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Police club

protesters

after vigil

in Moscow
Helmeted riot police wielding
rubber truncheons repeatedly
charged and clubbed demon- '

strators after a candlelight
vigil outside KGB headquar-
ters in memory of Stalin’s vic-
tims turned into a massive pro-
test march through central
Moscow. Protesters were
knocked to the ground and
beaten. Many were dragged
into police buses. Tass con-
firmed that 40 people were
detained.

Setback for Gandhi
Indian prime Minister Rajiv
Gandhi’s admitiigh^Hm suf-

fered a severe setback when
K.C. Pant, Deface Minister,
said he would not standin

.

next month's general t&entjm.
Page 22

Fmanderheld
Financier Ngfi Nahas, whose
financial dealings forced Bra-
zil’s stock exchanges to close
last June, has been arrested
in Sao Paulo after spending-

nearly four months on the run.

ANC rebuffed
South Africa's ruling National
Party dismissed concOiatory
gestures from the African
National Congress (ANC) and
stressed that apolitical settle-

ment to the country’s
remains distant.Page 4 .

UK isolated
UK Prime MinisterMargaret
Thatcher faces isolation from
her fellow EC leaders at the
forthcomingStrasbourg sum-
mit over heropposition to the
proposed European Social
Charter. Page 22

Japanese coattUon
The prospect of a coalition
challenging Japan’s ruling lib-
eral DemocraticParty suffered
a setback as Komeito, the.

Clean Government Party,
attacked its potential partnray. .

the Japan Socialist Party (JSP),

in a statement Page 4

E Gorman protests
Hundreds of thousands of East
Germans staged pro-democracy
demonstrations in three eities

but the country'snew leader,

Egon Krenz, vowed to preserve
the Communist hold on power.
Page 24, Miners, Page 3.

Tamil boycott
Tamil Tigers are to boycott
negotiations aimed at bringing
peace to northern Sri Lanka
after accusinga rival Tamil
group of organising a secret

army with Indian help. Page -

4 '

Algiers quake
Nineteen people were killed

and more than 100 injured
when an earthquake hit the .

Algiers region. Page 4

Korean-U$ talks
Talks have been heidmPyong-
yang between senior North
Korean officials and a forma:
US State Department official

in a sign ofan posing in rela-

tions between the two coun-
tries. Plage 4

Tiananmen pull-out
China announced that troops
would end their five-month-
long guard over Peking's Tian-
anmen Square and mayor road
junctions ^ tomorrow, but
the city would remain under
martial law.

Washington crime
Murder rate in Washington*.
DC has already reachediast. .

year’s record level of 389 kill-

ings aftera weekend ofdrug-

related violence, withtwo.
months still to go. Page"6
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halted by an influx ofinvest
meat interest sparked by vola-

tility in equity and currency
markets. Page 38

THOMSON-CSF, French state-

controlled electronics group
and CSttfidit-Lytemais, the coun-
try’s second largest Govern-
menbownedbank, received
formal approval for a co-opera-
tion agreement Page 23

'

UNITED SCIENTIFIC Hold-
ings, UK deface contractor,

was last night rushing to get
out a statement to its share-
holders nxging them to reject

the SL74m bid tabledby Meg-
gitt, thespedalfst engfoeering
group. Page 24

RATNERS, UK jewellery

retailer, agreed to buy Weis- -

field's, a USjewellery infa™,

for$S5m. Page 23

OCCIDENTAL,USoil company
which owned the PlperAlpha
production platform on which
107 men were killed in 1988,

was attacked for its attitude _

tosafety.Eag»12

BRAZIL i^fecoaring world mar-
kets fb up to L5bn Htxes of
alcohol as home supplies
threaten to dry up, leaving
nuHfousufcars without fteaL ..

Pages

SIC Corporation, South Kor-
ean flexffite packaging maker.
Is to launch a 930m convertible
Eurobondiii-tnKKith to

finance expansionin theUS
and the Philippines. Page 28

BRITISH Airways' chiefexecu-
tive Sir CbBnMarshall
attempted to quash peculation
that he was consldenng leav-

ing theUK airitoe because of
reported differences with Lord
King

, BA’s chairman.

MIDLANDBAhK, third largest

UK temkhig groop, is to estab-

lish a wholly owned subsidiary

in Turkey, based in Istanbul.

TOYOTA, Japanese car-maker,
is to increase import purchases

by 250 per cent in response
to frictum over Japan’s trade
surpiu& Page *

COMPAGNIE deNavigation
Mfoie* French food-to-finance

conglomerate which is the taiN

get ofa33.6bn bid from Paribas
investment banking group,
rose sharply in the stock mar-
kst.page24

nmvsr.KR, third largest US
car manufacturer, may dose
at least one assembly plant
because of production overca-
pacity in the home market,
chairman Lee Iacocca warned.

WNNAIR, Finnish airline, is :

to coopezatowzth Scandina-
vian Andines System (SAS)

_

and Swissair to enhance their

market position in the next
decade. Page 25
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Business Summary

Maxwell sells

VS printing

subsidiary

for $300ni
BRITISH publisher Robert
Maxwell is selling control of
a US printing subsidiary to
Quebecor.m Canadian com-
pany headed by Mr Pierre P&a.-
deau, for SSOQeql Page 23

GOLD prices touched the high-
est tevels for more than three -

months as the longterm
decline appeared to have been

Gold price -

$ per ounce in London

Gonzalez returns with one seat majority
By Peter Bruce in Madrid

PRIME MINISTER Felipe
Gonzalez’ Spanish Socialist
-Party was returned to power In
Sunday’s general election,
hanging on to its control of
parliament with a majority of
just one seat
The socialists' share of the

vote dropped by 800,000, and
tiie party shed eight of the 184
seats it won in 1968. The mam
benfidary was the communist
Izquierda Pniria, which won
more than lm new votes and
gahied 10 more seats to take its

. total in the Cortes to 17.

The results were in the bal-
ance untQ the last L5 per cent
of the voteswere counted, giv-

.

ing Mr Gonzalez his vital 176th

The outcome, white enabling

Mr Gonzalez to continue gov-
erning on his own, neverthe-
less shows widespread discon-

tent with his conservative
economic policies, and, per-
haps more significantly, the-

Socialists’ style of Govern-
ment, which has been critic-

ised as autocratic. The commu-
nists based -their campaign on
accusations that the Govern-
ment has not fairly distributed
the wealth generated in the
boom of the last two years.
The leading rightwing Par-

tldo Popular, with its young
new leader, Mr Jose Marla
Aznar, did modi better than
expected. It won 106 seats, one
more than in 1986. Mr Aznar
said the results had
"unblocked”’ the political

logjam created in Spain by
seven years of large Socialist

majorities.

Nevertheless, the stock mar-
ket greeted the prospect of a
third term for Mr Gonzalez
with a small rise in Madrid,

where the general index closed

093 points up at 30499. Ana-
lysts said Investors were stm
waiting to see whether Mr
Gonzalez went ahead with a
threatened tough budget to
cool the economy and with
measures to increase savings.
The results show that the

Socialists lost most heavily in
Spain’s large cities where edu-
cated young voters and skilled
workers appear to have tried to
shift Sp«iwn -politics decisively
.to the left. With the majority

intact, this is unlikely to hap-
pen, but it to dear Mr Gonzalez
owes his victory to poor rural
voters and pensioners.
The Partido Popular polled

more votes than the Socialists

in Madrid for the first Hnv>

decade and the Government
also lost three of its 16 seats in
Barcelona.
Mostly, however, the FFs

gains were at the expense of
former Prime Minister Adolfo
Suarez’ Centro Democratico y
Social, which has lost five of
its 19 seats in the Cortes. The
conservative Catalan party, the

Couvergepcia i Unto, held on
to its 18 seats and has become
the third biggest party in par-
liament.

Herri Batasuna, the political

Britain, Spain move to block
Franco-German Airbus pact

m
By Guy da Jonquleres, International Business Editor, in London

BRITAIN and Spain have
joined forces in an effort to
prevent President Francois
Mitterrand, of. France .and s ***»* =>*
Chancellor Helmut Kohl, of JS
West Germany from deriding

.

on future production arrange-
ments for the European Airbus
without consulting other part-
ners in the programme.

Britain, in particular,. Is

angry that Mr Kohl chose ear- -

Iter this year to press West
Germany’s demands for a
larger share of Airbus assem-

'

Wy work in private talks with
President Mitterrand. The two
leaders axe due to discuss the
matter again at a bilateral

meeting ih Bonn on Thursday ^

There is concern in London
that the Franco-German *aiifB

»
could .furiher politicise tiie Air-
bus programme and jeopardise aT^isiBiiMi^. > - <
attempts to make ft oommer- |Pi| ^
Although President Blitter- /

rrind has so for resisted Mir «
Krill’s demands, there are sue-
jpirions that they may' try _to part-time, adviser to the' UK the s
reach a'

bilateral package ditel. Department of Trade and trims

taoLZPi

in, which Airbus nroduetkm
arrangements could be forked
to -OHJperatian on sl:military

The British and Spanish
Governments have expressed
thrif iifihHpphywt hy’ wwnmfa.

stoning jointiy a study, Which
-was delivered yesterday. It

strongly condemns govern-
ment interference in Airbus,
arguing that, management of
the Airbus Industrie consor-
tium must be allowed to ran
the laoBramme as a oommer-
rial venture.
The study, written by Sr Jef-

frey sterling, chairman of the

.

P&O shipping group and a

{Mint-time, adviser to
.

the' UK
'

Department of Trade and
Imtastry, Mr pwiffin Gon-
aalm fia^fa Spwigh hmhirv

:

and tniftwtTiaKfit, 'also caTte -fire—

fiirtlmr strengthening of Air-
bus TnariaymMit. -

.
Separately, the snpCTVisory

board of Airbus Industrie last

week set up a task farce,
chaired by executives Irian the
British and Spanish aerospace
industries, to analyse tiie

Impact of tin changes sought
by West Germany.
The Anglo-Spantoh study

was initiated last summer,
after Mr Mitterrand and Mr
Kohl commissioned their own
joint report on Bbrfn’s
ftomarwfy fhat flnal fftaemhly tf

transferred from Toulouse to

- However/ -

the report’s French
and West German anthras dif-

fered so widely over the likely
costa and benefits of making
such a change that they were
unable to agree any oonclu-
rionsL

The Anglo-Spanish study
says the West German pro-
posal might achieve cost
savings, but would risk dis-

rupting production of the A320.

The study, expresses strong
doubts that the recent reorgan-
isation of Airbus’ management
structure, designed to make
the programme more efficient.

A 300/310 1

472 deliveries Id -1

66 customers ^

A 320 1

505 orders and i

over 200 options 3

ASM
|

99 orders and 74 options
|

from 9 customers
|

A 330/340
|

23 customers have t

placed 374 options
|

with 166 fimn orders \

r be goes fair enough* Th^^dy reo*.

a to ommmidsthat:
• Airbus be turned into a

fich joint-stock- company, resem-
dif- ' uihg^a i^vate lnnlted .onn-
fcdy party, and its activities placed
dug under the full control of Airbus
rare Industrie;

• A “totally objective” deputy
chairman be appointed at Air-
bus Industrie;

• The powers of Airbus Indus-
trie's recently appointed
finance director' should be
expanded;.

• Questions such as the
arrangements for assembly and
fitting out erf aircraft must be
decided by file management of.

Airbus Industrie.

arm of Eta, the Basque separat-

ist movement, which bad pre-
viously boycotted parliament,
lost one of its five seats. How-
ever, it has said it will take up
its four remaining seats, mak-
ing the Socialist majority even
more tenuous. Opposition par-
ties are understood to be con-
sidering mMiw for a recomri
based on suspicions that the
final result may have been
manipulated However, the offi-

cial election commission,
which is due to make results
available in the nggt few days,
is thought unlikely to acrawd
to any such itema^<k

One district in Barcelona
will have to vote again after a
man was apparently caught
trying to vote twice.

Soviet beer
tax gives a
taste of the
traumas
to come
By Quentin Peel

in Moscow

IT COULD almost have been in
any western parliament. Most
of the ruling Politburo were
there. «nd tie laadtng mem-
bers of toe Government hum-
bly in attendance, to hear the
foil tale of woe of the state of
Soviet finances.

The stars ware Mr Valentin
Pavlov, the Minister of
Finance, and Mr Lev Voronin,
the Deputy Prime Minister,
fighting a rearguard action to

stave off the extravagant
spending demands of their
ministries bn one side, and the
elected deputies on tiie other. -

ta tiie end, those two great
tax mikh-cows ofmany a Brit-

ish ramwiiar trf the Riche-
qner seemed to have saved toe
day. Hr Pavlov gave toe green
light for a 30 per cent tax
increase on cigarettes and
tobacco, 1 and 20 per cent on
beer, to finance -urgent
dwmanrift for increases in
social spending,
Hp aim prnpmpd tn snak the

rich, vtit«tsx rat consumption
of fancy foods - caviar, crab
and sturgeon -and the public
sale rf all flu official black
limousines of the Soviet
bureaucracy on order for the

craning year.
Nor were tiie poor spared,

for the Soviet foreign aid bud-
get will be slashed by 20 per
cent next year, to save another
Rs406m.
In so doing, Mr Pavlov

appealed to be preparing the
peat Soviet public, ever so

Continued on Page 22
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Thatcher
warned to

change style

by senior

Tories
By Philip Stephens
in London

MRS Margaret Thatcher, the
British Prime Minister, was
given a firm warning by her
most powerful supporters at
Westminster yesterday that
she must change her style of
leadership if the ruling Conser-

vative Government is to
recover from Mr Nigel Law-
sou's resignation as Chancellor
of the Exchequer.
As the differences over the

European Monetary System
(EMS) - which led to Mr Law-
son's departure - continued
to divide the senior ranks of
the Government. Mrs Thatcher
was pressed to reaffirm her
commitment to membership of
the exchange late mafthaniBm.

Relations between Mrs
Thatcher and Sir Geoffrey
Howe, the Deputy Prime Minis-

ter, appeared cool in the wake
of the discordant tones of their
comments on the EMS during
the past few days.
The call for a more collective

approach to decision-making
was delivered by the executive

officers of the 1922 Committee
- the group of Conservative
BSPs outside the cabinet led by
Mr Cranley Onslow - which
represents the party’s MPs at
Westminster.
The executive met Mrs

Thatcher at a prearranged
lunch at Downing Street,

where they were joined by Mr
Kenneth Baker, the party
chairman, and by Sir Geoffrey.

Sir Geoffrey is thought to
have angered the Prime Minis-

ter with his strong call In a
weekend speech for Britain to
nmfwHiw its flnthmmunn to the
EMS in the wake of Mr Law-
son’s departure, even though a
copy of his remarks was sent

to Downing Street in advance.
Some MPs said they told the

Prime Minister politely bnt
firmly that the present dis-

unity in the party posed a seri-

ous threat to its electoral for-

tunes.
She needed to give her min-

isters^ more public role in pol-

icy-making and offer then
strong support.
Mrs Thatcher was said to

have responded positively to
the suggestions, but later indi-

cations from Downing Street
that the Prime Minister
remained determined to con-
tinue to “lead from the front”
cast doubts on how far she was
prepared to change her style.

Senior Conservative MPs,
however, ’ while remaining
firmly loyal in their public

Continued on Page 22 -

Thatcher and EMS, Page 13

Courtanlds to spin off textiles

in favour of chemical interests
By Alice Hawthorn in London

STOCK MARKETS: Because
cifimnBwterinn dtfBcnlties^

US stock exchange prices pub-
lished tasraiM editions are
last Friday’s.

MARKETS
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COURTAULDS, one of the
UK’s oldest industrial groups,
mfappdc to spin off its tonte
division, tiie traditional base off

its business, into am indepen-
dent company and to concen-
trate on its chemical arid
industrial interests. ;

When he . announced toe
demerger yesterday. Sir Chris-

topher Hogg, chairman of
Conrtaulds, said the two com-
panies lived in “very different

worlds.” Be .said ft made more
sense to run them indepen-
dently so they could benefit -

from “focus and autonomy.”
The demerger would be one

of the biggest stared by a UK
company. It would alto be one
of the few undertaken, at a
company’s own behest, rather
than in response to .takeover
threats. BAT, the,tobacco and
fiTruyririal services group, is

demerging some of its interests
after a Hoylake-fifld.' ...'

' The stock; market reacted
favourably to .Courtanlds^
announcement. The company's

.

shares, which have peritamed
poorly fn recent months

CONTENTS
PlaJdstMii cuts through the
red tape Jungle

reflecting the problems erf its

European acrylic fibre and UK
textile interests, ended the day
15p higher at 362p*

erf an era. for Courtanlds, which
has beeninvolved with taxfites

since the eariy 1800s when ft

began as an Essex silk nuQ.
It would involve splitting the

group Into two separate compa-
nies. Courtanlds. the larger of
the two, would be a speciality
Bhmitrah group including
interests in textile fibres,

paints, packaging, films and
speciality materials. These
operations made operating
profits of £142m ($222L9m) on
turnover cf £L7bn in the year
to Marnh SL
Courtanlds Textiles, would

be the second largest textile
company in.the OK, after Coats
Vfyrila, with interests in every
area of textiles. These interests

suffered a foil in operating
profits to £50m on sales of

.£98(lm last year.
The company would

have its own stock market quo-

tation. Shares in 'Cotirtaalds

Textiles would be given to the
group’s existing Investors in a
share split. Sir Christopher
said it had not yet been
decided how the split would be
structured.

.. The demerger marks the
completion of tho restructuring
of Courtanlds gfarw the eariy
1680s, during which it has been
hauled back from the brink of
collapse. The group underwent
a frenetic period off expansion
in the 1960s under the chair-
manshift of Lord (Frank) Rear-
ton after fighting off a take-

over bid from 1CL the UK
chemicals group. Courtanlds
then diversified into new areas

. of chemicals and created a ver-

tically integrated textile and
fibre group.
During the mid-1980s the ver-

tical structure has been dis-

mantied.so that tiie tertrip and
fibre divisions could operate
indepeudeutiy. The fibre divi-

sion now sells just £25m of
products - less than 10 per
craft off its turnover - to Cour-
tauMs* textile companies.

InM&A,
clientswho require totally

objective advice,

research free from conflict of interest,

in-depth international capabilities,

a complete range ofservices,

and compensation based on added value

can rely on one firm.

MARKET REPOftTS: CURRENCIES, Page 46fJBONDS, Pages 28, 2%
COMMODITIES, Page 38; EQUITIES, Pages 39 (London), 47(World).

Kyrtfpf -
1

—

.

Companies

-

AoMrtea —
Companies -
OWHIW —

~

Gompanim -
World Trade

.

OrBahi
Companies -

Pakistan’s bureau-
cratic undergrowth
has become so dense
that the country has
fallen far behind over
the Jast two decades.
Now the government '

of Ms Bhutto is spear-

heading an attempt to

boost new foreign

Investment 20-fold.
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Danish
minister
resigns
By Hilary Barnes
in Copenhagen

THE DANISH Prime Minister,

Mr Poul Schluter, lost one of

his most experienced cabinet
members yesterday when Mr
Palle Simonsea resigned as
Finance Minister to become
chief executive of a big state-

owned pension fund.

Mr Henning Dyremose, Min-
ister of Labour, becomes the
new minister of finance.

Mr Simonsen’s decision to

leave the government after

seven years, 5% of them as
finance minister, appears tube
motivated entirely by a wish
for a change oF scene.

But Ms resignation is a seri-

ous blow to the prime minister.

Mr Simonsen Is an experienced
and trusted negotiator who has
steered the minority govern-
ment through many tricky par-

liamentary crises.

The government now finds

itself in a difficult situation
and may be forced to resign in
December when a majority of
parliamentary deputies are
expected to vote against the
1990 Finance Bill.

Mr Schluter, announcing the
resignation, praised Mr Simon-
sen’s ‘'competence" as finance
minister, and said he under-
stood his colleague’s derision

to leave after so many “grind-

ing years” in the post

Democrats hold

Rome council
By John Wyles in Rome

ABSTENTIONS reached almost
record levels in the Borne city

council elections which closed
yesterday, but the overall bal-

ance of power between the par-

ties remained very much the
samp.

With about half the votes
counted, the Christian Demo-
crats remained the largest
party, followed by the Commu-
nists. With 32.4 per cent of the
vote, Christian Democrat sup-
port was fractionally lower
than in the same elections five

years ago. The Communists
lost 3.4 points, while the
Socialists gained 3J. and the
Greens emerged as the third
largest party, with 641 per
cent
Turnout fell from 87.69 per

cent in 1985 to 804 per cost

More than one winner in Spain’s election
Peter Bruce in Madrid assesses the outcome of a close race

W HO LOST? A third
absolute majority,
even by just one seat,

is an impressive performance
by any standards. Bad Span-
iards voted in Sunday’s general
election cm a first-past-the-post

system as used in Britain, Mr
Felipe Gonzalez* Socialist
Workers Party would now be
practically alone in the Cortes,
But proportional representa-

tion offers something to every-
body. The main opposition
party, the right-wing Partido
Popular, led in this election by
young Mr Jose Maria Aznar for
the first time, did remarkably
well to increase Its vote
slightly and break the “Fraga
celling” - the level It was
assumed it could never pass
under the party's former presi-

dent, Mr Manuel Fraga.
Easily the most spectacular

success though, was that of the
Communist-led Xzqulerda
Unida (ID), which has more
than doubled its seats from
seven to 17 and probably
accounted for most of the
800,000 votes lost by Mr Gonza-
lez.

There were two losers. Mr
Adolfo Suarez, the former
Prime Minister, saw his Centro
Democrat!co y Serial (CDS)
lose five of its 19 seats and has
probably paid the price for
being overly populist and

swinging freely between right-

and left-wing positions -on
almost every subject under the
sun in the past two years.
The CDS is now smaller in

the Cortes than both the ID
and the conservative Catalan
nationalist party. Convergen-
ce i TJnio. which held on to its

18 seats to become the third
biggest party.
The other important loser

the votes counted, it had won
175. seats.

The right-wing newspaper
ABC predicted yesterday that
the opposition would ask for a
recount, because it was suspi-
cious of the way the final seat
had gone to the Socialists.

But by late yesterday no par-
ties had made formal com-
plaints. And the chances of the
state electoral commission

Green parties mounted a determined effort in Sunday's
election for the first time in Spain. But they never managed
to present a truly united front. Same green tickets were
conservative, others radical and same frivolous. As a result,
no seats in the Cortes for any green. The Spanish Greens
obviously have a lot of work to do. Spaniards axe not the
most environmentally conscious people in Europe. At one
district, dose to the Vandcdlos 1 nuclear power plant whose
cooling systems were almost destroyed by a fire two weeks
ago, the local green challenge attracted just seven votes.

was Herd Batasuna, the politi-

cal wing of the Basque terror-
ist group. Eta, which lost one
of its five seats - Ironically,

the one it held in Navarra,
which it wants incorporated
into the Basque country. .

There will be munhutings of
discontent about the result,
ving the Socialists 176 seats
the 350-seat Cortes.
After an everting in which

normally reliable exit polls
changed tack four times, the
government was still saying at
3am that, with 98 per cent of

£

wli ipping the Socialists of that

final, seat when it announces
definitive results in a few days,
taking fatn account the votes
of Spanish citizens abroad,
seamed fairly remote.
One ID leader insisted that

"the Socialists will have to find
other ways of exercising
power” - implying that a
reduced majority would force
the party to soften its conser-
vative economic policies, and
modify its allegedly arrogant
style of government
But that remains to be seen.

Mr Gonzalez marta no promises
of a change of course during
Ms campaign, and. if there is

any immediate conclusion to
be drawn from Ms victory, it is

that the country is probably In
for more of the same So Span-
iards are bracing themselves
for continued efforts to tighten
spending and credit in order to
bring down inflation (now run-
ning at nearly 7 per cent year-
on-year) and cut consumption.
Most economists expect the

Socialists to introduce a tough
budget for next year, with pos-
sible increases in indirect taxes
to combine with the current
credit squeeze. That budget is

not likely to see the light of

day until December, however.
Mr GonzSlez fr«s about three

weeks to form a government,
and the key question is

whether be will keep Mr Carlos
Solcfaaga as finance Minister.

MrSofchaga is hated by the
nninna and the left pud the res-

ignation from politics of Mr
Francisco Fernandez Orddfiez,

the Foreign Minister, does
leave space for a reshuffle.

For the moment, Mr Sol-

cfaaga appears safe. The For-

eign Ministry will probably go
either to Mr Javier Solzma, the
Education Minister, or to Mr
Narris Serra, leader of the Cat-

alan Socialist party and cur-

rent Defence Minister.

Mr Anguita (left) and friend celebrate on election night

Warning shot by Anguita
across capitalism’s bows
By Peter Bruce

Regional parties put down a marker
By Peter Bruce

SOMETHING important nearly
happened to Spanish politics
on Sunday, writes Peter Bruce.

It was not so much that Mr
Felipe Gonzalez’ socialists
almost lost their overall parlia-
mentary majority. Neither was
it necessarily that the commu-
nist vote tripled or that the
once weak right wing Bartido
Popular more than held its
own.

The important thing was
that regional parties nearly did
enough damage to the social-

ists to force it either into coali-

tion <n* pact with one of them.
Many political analysts in
Spain agree that sooner rather
than later the country's poli-

tics will disintegrate to suchan
extent, and that regional
nationalist partfea will became
so entrenched, that any central
government wfil only he able

to function in conjunction with
nnp of more of tnwn

Sunday’s results - which
still have to be ratified by the
electoral commission - make
the possibilites most clear In
the Basque Country and Cata-
lonia. The three Basque "demo-
cratic” parties, the Basque
Nationalists (PNV), the conser-
vative Eusko Alkartasuna
the laftiah Euskatfiko Ezkena,
won nine seats between them,
robbing Herri Batasuna, the
political wing of the terrorist
group ETA, of one of its five

seats.

Had Mr Gonzalez lost his
majority he would most likely
have had to come to some sort
opf agreement in the Cartes
with the PNV, with which the
socialists govern in coalition in
the Basque Country.
Likewise in Catalonia, where

the provisional nfficfaj results
gave the conservative national-
1st party, Cmrvergenda i Unio,
18 seats, to make it the third
higgest party in parliament in
Madrid. Apart from its rather
provincial focus, the Conver-
genda contains leaders such as
Mr Miguel Roca who would
have little difficulty working in
the same Government as some-
one like Mr Gonzalez.

The possibilities are, how-
ever, endless. Majorities or
minorities in Spain, because of
the system of proportional rep-
resentation in use, wifi tend to
be narrow, and Sunday's vote
has thrown up a host of smwfi
parties capable of making up
majorities.

In Andalucia, the Partido
Andalncista has been-returned
to the Cortes in Madrid for the
first time since 1979, with two

seats. In Valencia, the local
nationalist grouping also won
two seats and the Aragonese
party held an to its one seat

The strength of these parties

lies in their ability to exploit

Spain’s entry into the Euro-
pean Community' and to
attract young voters who are

• no longer impressed by bigger,

more distant, national parties.

. If, as the socialist electoral

civve suggests, this is the last

majority they wifi win in the
Cortes in at least tire medium
term, then whoever succeeds
Mr Gonzalez (he has said he
will not run again) is likely to

have to look for help from the
regions. They are likely -to
prove a far safer, and less
demeaning bet than having to

get into government with one
of the hated great national
rivals.

IT IS perfectly reasonable to

argue that Mr Julio Anguita, a
48-year-old, handsome, chain-

smoking divored, was the real

winner of Sunday's general
election.

His Izqnierda TJmda 0DX a
grouping of once fractious

Communist parties, won 10'

new seats in the Cortes inMad-
rid, taking its representation to

17. After a fiery campalg
which it accused Mr
Gonzalez of selling out
Socialist principles and of pro-
moting greedy capitalist poli-

cies, the ID won L8m votes,

over a mfnirm more thirp ft did

in the last election in 1986.

Those votes, it seem$-rlear,
were taken mainly from the
Socialist left and probaMy also

contain a.great number of
young supporters who have
voted for the first time.

Mr Anguita remained aloof

from many of the personal
insults that Hew during the
campaign. But he fe.jzot a
timid man. After he was
elected mayor of Cordoba in
1979, he carried a gun to pro-

tect himself from Fascists mto
threatened to kill him.
He won again in Cordoba in

1983, easily beating a left-wing
Socialist for the job, end
became, reluctantly, leader of

the Spanish Communist party
early last year. JEHs dark good
looks and his efforts to return
to Cordoba’s Moslems a church
now owned by the Catholics,

earned him the nickname "the

Bed Caliph”,

Mr Angmtfl’a success con-
tains an important message for

foreign businesses that have
flocked to invest in Spaim-In
the view of a large number of

people, they are not welcome.
An orthodox Communist, Mr
Anguita said that Mr Gonzalez

had chosen an "easy” eco-
nomic path for Spain. "They
have wanted to show they
could get the economy,to grow,
that Spain can .join exclusive

dubs, but without realising

that theyhavp joined as depen-
dents, invaded by foreign capi-

tal,” be said.
fipwmh flhfmldl hfr

utterly destroyed. “Mine fe a
brutal attack on our capitalist

system. X want it dead, if X

could do it,'this capitalist soot-

jety would die tomorrow, J
would bury it with my-own
hands and then - smoke a
packet of . cigarettes on the
grave.” v
Under Mr Anguita the JD Is

likely to become the parlia-

mentary voice -for both- the
Communist and the Socialist

trade ™tonq in their, efforts to

force the. Government to
increase social spending. . ,

.

Whether he makes good use
of Parliamentto do so remains
to be semi, however. With the.

Socialists back in power with
an absolute majority, they wifi
not need to make. pacts with
other parties, and life tar fbe
Cortes, as ft has became foe
most af Mr Gonzalez's .oppo-

nents in the past seven years,

could continue to be doll.

EC energy
ministers

in accord
on prices
By Lucy Kellaway in

Luxembourg

EUROPEAN energy ministers

yesterday took a small step

towards a common market by

agrftttiwg to a Commission pro-

posal that would make electric-

ity and gas prices paid by large

customers more transparent.

Officials said that outstanding

objections to the scheme would
shortly be resolved.
However, there was almost

no progress on the Commis-
sion’s other plans, to open up
the energy market. Mr Antonio
Cardoso eCratha, Energy Com-
missioner, fsdd that the SLOW

progress was to be expected.

“A single market is not going

to .happen by itself - there is a
long road ahead."
Ministers discussed plans to

give electricity companies in
one member state access to

networks in another, but talks

on this delicate subject were
postponed until ' industry
groups have produced detailed

plans. Spain remains strongly
opposed as ft fears that Portu-

gal will stop importing Spanish
energy in preference to
cheaper supplies from France.
Community schemes for

opening up gas networks and
for providing

- information on
new .energy investments, met
strong resistance from mem-
bos. Under the Commission's
plans lor price transparency,
electricity and gas utilities

would, have to inform the Com-
mission of prices charged to
{wtfiyrfi-tu i and the Com-
mission would subsequently
publish average prices.

Earlier problems raised by
some member states about con-
fidentiality were dropped fol-

lowing assurances from the
Commission an the confiden-

tial, cauduci: of its statistical

service. .

Two problems remain before
the transparency directive can
be passed. The UK ia con-
cerned that the measure may
interfere with its

.
moves to

encourage competition and
Would like ft limited to monop-
olies.

Greece, meanwhile, is wor-
ried about endangering its

nascent gas industry, and is

proposing that the dtsetosure

roles should only apply to com-
panies with more than 10 per
cent of tiie energy market.
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Fly Diamond Ser vice to
Amsterdam.

Best schedule. Best service.
Best value.

“I thoughtDiamond Service

WOULD COSTMORE. ACTUALLY

WE SAVE THOUSANDS A YEAR.

MISS J. KIDNEY. M.l. CROUP. FINANCIAL
CONSULTANT.

More and more business travel-

lers are flying Diamond Service to

Amsterdam.

We have sixteen flights between

Heathrow andAmsterdam every week-

day, including thefirstflight out and
the lastflight back.

That is more than KLM or

British Airways.

Whatfs more, Diamond Service

at £164 return is a lot cheaper than

their Business Classfare of £186.
And ifyou make the round trip

within 3 days, our unique Business

Return ofonly £132 willsaveyou £54.

That could mean a saving of
almost £3,000 a year ifyou travel

every week.

Yet, with Diamond Service, there

are no second class passengers.
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Everyone travels business class, every-

one benefitsfrom the same immaculate

attention to detail.

We provide everyone with compli-

mentary newspapers, superb cuisine,

and caring touches like a refreshing

hot towel, a boiledsweet before take off

and a glass ofchampagne in flight.

So, the next time you. fly to

Amsterdam
, fly Diamond Service.
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British Midland
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FOR FURTHER INFORMATION CONTACT YOUR TRAVEL- AGENT OR PHONE 01-589 5 S99i ,
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AIR CANADA PANAM LANC&ME DUNHXLL

CHECK IN. CHECK OUT
Checkin atHeathrow’s Terminal Three and check out anew high standard ofservice for the international traveller.

. ByMay 1900 the parience.ofour customers will have bcei
rewarded. Wewill hawsj^CltOmilUon completely wai^fonj
the arrival and departure buildings intooueofthemost modern
efficient terminals in the world.

It's home to twenty-nine international airlines servingm,dun 15U direct desrinatious widi connections to215 other desrin;
in 82 countries.

Everything is designed with the traveller’s need* in mind-
bepleasanriy surprised by the droice and prices at the finest DutjTax Freeshopping complex in Europe. AH thii,combined with oT p n JUf J j\T A T 6Pace’ ****** check-ins and a computerdriven baggage handlingA *f*\

X,+,n -*-* sysmn makeTcrminal Three a better travel experienceTHREE Nextrime you fly intercontinental,
make Heathrowyour first destination.

The World’s Pr^xnier InternationalAirport

Heathrc

V



*5
*s<
• />.

Z
,

m

m -

’

‘ <5*

,

/" -V

* >:,- -.=

FINANCIAL TIMES TUESDAY OCTOBER 31.1989

Stoltenberg plan
for 15% cut in

German troops

EUROPEAN NEWS

By David Marsh in Bonn

THE SIZE, of West Germany’s
armed forces is set to shrink by
15 per. cent to 420,000 military
personnel by the mid-1990s as a
result of army,

. navy and air
force cuts pot forward by Mr
Gerhard Stoltenberg,. the
Defence Minister.

The cuts, discussed by Mr
Stoltenberg at a weekend meet*
ing with defence chiefs and
senior civil servants, are due to
be formally decided by the
Government in the next few
months, probably in December.
The reductions, rritiris^ by

the opposition Social Demo-
crats yesterday as too half-
hearted, are the result of tell-

ing funds and manpower.
Mr Stoltenberg, who has

tried to put armed forces plan-
ning on a more realistic basis
since taking over in April, is
battling with diminished pub-
lic support for the Bunde*
swehr. This reflects the per-
ceived fall In the military
threat from the Soviet Union.
One former high-ranking

Defence Ministry civil servant
said yesterday of the Defence
Minister’s predicament “Stol-
tenberg is fighting against
three factors - Gorbachev,
money, and Zeitgeist [spirit of

the tunes].”

Under the Defence Ministry’s
proposals, the number of divi-

sions in the standing army will

be maintained at 12, but their

state of readiness for service
within Nato will be :reduced.
The number of full 'army bri-

gades will be cut from the pres-

ent^ with greater reliance to
be placed on reserves.
Because of the lower number

of young men available for
callup, the Bonn Government
already planned to cut the
armed forces’ strength during
the 199Qs to 456^)00 men under
arms - a level termed the
"operational minimum” The
decision at the beginning- of

.

the year to abandon a planned
t.hrpp-Tnnwth extension in mili-
tary service has made the
reduction still greater.
Underlining the crisis of

identity assailing- the Bundes-
wehr, a Frankfurt court last

week upheld the innocence of a
doctor who- had said all Ger-
man soldiers were "potential
murderers". The verdict was
criticised by both Mr Stotien-
berg arid Mr Helmut RnM, the
Chancellor, as undermining
foe acceptance of the Bnnde-
swehr in West German society.

W Germans I E Germans
workers’
rights plan
By David Goodhart in Bonn

A COMMON F&ONT oT West
German employers, unions
and Government has proposed
a nine-pcdnt plan for minimum
rights at work, considerably
more specific than most exist-
ing plans, to be incorporated
Into the EC’s forthcoming
action programme.
The action programme, to be

drawn up at the end ofNovem-
ber, has thus been the focus of
more attention from West Ger-
many’s unions - the most
powerful in the EC- than the
Social Charter, which they
fear may be largely symbolic.
The West Germans origi-

nally wanted the nine-point
plan, agreed at the weekend,
to be Incorporated as .an
appendSx.to me Social Charter
too, but will probably have to
accept its exchuum.

'

The plan a mini-
mum of four weeks’ paid holi-
day per year; 14 weeks’ paid
pregnancy leave; a minimum
full-time working age of 15
years and limit of 40 hours*
work a week for workers
under 18; sick pay; paid days
off for national holidays; pro-
tection for contract winkers;
integration of the disabled;
health and security at the
workplace; and the right to
employment advice.
Many of these points are

already incorporated into most
EC countries’ legal or indus-
trial relations systems. How-
ever; some countries would
have to raise their legal mini-
mum levels in particular
areas. Surprisingly, West Ger-
many itself is asm of only two

.

countries - the other is

Ireland - with a legal mini-
mum holiday time ofJess than
four weeks. In West Germany,
however, unlike Ireland, it is

improbable that any
.
more

than, a handful of workers
receive only tins mixmnnm.
On pregnancy leave, the

Netherlands and Portugal are
slightly below the 14-week
level; Italians can start work
at the age of 14; and* accord-
ing to researchers at the Euro-
pean Trade Union Institute in
Brussels, some of the southern
European countries might
have trouble conforming, to
the sick pay rule.

The West Germans have, a
higher degree, of employer-
nnlon-government consensus
on “Social Europe”, than most
other EC countries .and Mr
Helmut Kohl, the Chancellor,
has backed the cause;' But the
nine-point plan signed by
the Federation of German
Employers (BDA), the German
Trade Union Federation
(DGB), and the Bonn Labour
Ministry - is intended tube a
practical programme accept-

able, with perhaps minor mod-
ifications, in all EC countries.

The DGB, the main force

Inside the European TUC, says

it would have preferred a
tougher list

FINANCIAL TIMES

Published by the Financial -Times
(Europe) Lid, Frankfurt Branch, repre-

sented by E. Hugo, Franfcfbrt/Main,

gnH. as members of the Board of Direc-

tors, F. Barlow, R-A-F. McOean,
G.T.S. Darner. A.C. Miller, D-H.P.

Palmer. London.- Printer Frankfurter

Societaeu-Druckaei-GmbH. Frankfurt/

Main. Responsible editor Sir Geoffrey

Owen, Fmandal Times, Number One
Southwark Bridge London SEI 9HLr
o Tbe Financial Times Lid, 1989-

FINANCIAL TIMES, USPS NO
190640, published daily except Sundays

and holidays- US subscription rates

S365.0Q per annum. Second-das* post-

age and at New York NY and at addi-

tional mailing offices- POSTMASTER,
send address change to: FINANCIAL
TIMES. 14 East 60th Street, New York,

NY 10022.

Finance Times (Scandinavia) Ltd,

Ostcrtsde 44, DK-1 100Copenhagen-K,

Denmark. Telephone (01) 13 44 41.

Fax (01) 935335.

Jib at price

of victory
By Leslie Colilt in

Altenberg

DISCONTENT IS growing in
this mountainous . mining
region in southern East Get
many, where citizens say they
are fed up with being victim-
ised by the Communist party
leadership in East Berlin.

Altenberg extracts tin ora
from Tnwrjjiml

,
high-cost mines

surrounded by pine forests
blighted by jbcuL ram feom lig-

nite-burning power stations on
bath sides of the banter. !

t.

If also produces Olympic
champions for . the East Ger-
man sport machine at a lavish
winter sports training centre
built by Dynamo, the sport
dnb of tbe People’s Police.

Six hundred minors at Alien-

berg’s tin mine have threat-
ened to go on strike tomorrow
if their catalogue of 88 “prob-
lems* was not fully dealt with
by tbe authorities.
Th the first incidence of

labour stoppage in the wave of
.
protests-sweeping the countryw downed.tools on October#
and worked to rule for tbe next
two days. .

Jolted by the warning strike,

party officials reacted to the
first demand - restoring visa-

free travel to Czechoslovakia
“for all citizens” - by offering

to give the miners a special

travel stamp in their identity

papers.. Only a few minms,
; however, took up the dtecriml-

natary offer.

-farreaction to similar pres-

sure from all over the country,
the leadership decided to
restore -unrestricted travel to
Czechoslovakia beginning
.tomorrow. :

In their- petition- to the
authorities, the miners mod-
estly referred to their strike as
*frneasurea” which they said
were “depressing and rad for

every worker” but which were
taken in order to call attention

to long-accumulated problems.
Why they asked were

resources being drained from
tb» town by the costly, ultra-

modem training facilities for

East German raters and bob-
sledders and by a plush nearby
recreation facility of the Inte-

rior Ministry?
They also wanted to know

why East Berlin was “being
dressed up” at the cost of the
test of the country and was
better supplied with consumer
goods; food and cars.

-

The workers were told by
-local party and union officials

that not everything could be
tai*.kh»d at once and that many
of the problems could only be
dealt with by East Berlin.

.

At a flrst discussion between
a local official, and more -than

600 people last Thursday in the

Cultural Hall in Dippoldis-
-walde, the seat of the district

in -which Altenberg bes, one

'miner got op and protested
about the attempt to “pacify"

the workers.

:
He was roundly applauded.

Someone .'else criticised the
costly winter sports training

faeflities da being beyond what
East'Germany could afford.

Mr 'Jfogeh Oertet chairman

of the District -Council, who
presided over the meeting,

replied: "But we are all happy
about the biathalon gold medal
won': by Frank-Peter Rotzsch

last winter, right?”

A man in the
-

audience
replied that, with construction

workers drained away from the

local economy by projects in

East Berlin, the population

could neither “build anything

or get food" with a gold medal
Ironically, the 'East German t

Sportwunder may be banded
its biggest defeat not by the

competition but by.aroused cit-

izens who are tired of footing

the bill

Devaluation brings zloty nearer government target
BrCtnfatbptier BoWnaki in Warsaw

POLAND devalued its
domestic currency, the zloty,

by IZjB per. cent against the
dollar yesterday asParHament
debated the Government’s
budget for the last two months
of the year, which includes the
first step towards privatising
state-owned industry.
The devaluation brought the

official dollar rate, now stand-
ing at 23 2,400, another step

nearer the Government’s ZL

3^00 target for the end of the

year..
It also means that the

Edited States currency's value
has increased by 40 per cent

for Polish exporters since the
Solidarity-led cabinet came
into office last month.
The value of. the dollar bn

the legal free market -

around 71 7,000 - has fallen

by around 40 per cent in the

same period, while Polish
importers who have to buy
their hunt currency at state-

run auctions are now paying
around tbe same rate.

Meanwhile, in. Parliament,

Hr Leszek Balcerowicz, the
Finance Minister, presented a
revised version of the budget
which seeks to hold the
deficit at Z1 4,700bn, or

nearly 14 per cent of total

spending.

In a new move to increase
revenues, the Government
intends to Issue bonds which
the owners will be able to use
to purchase shares in state-

owned companies.
The value of the bonds Is to

be linked not only to the
increase in the rate of Infla-

tion but also to the free-mar-

ket rate of the dollar, and they

will carry a 20 per cent bonus
if spent on shares In any
future privatisation.

The Government - which
recently appointed Mr Krzysz-

tof Lis, head ofan independent
consulting firm, to map out a
legal framework for privatisa-

tion of the state companies -

hopes to raise Z1 800m in this

way by the end of the year.

Turkey unhappy with pace of Bulgarian peace talks
By Jim Bodgener In Ankara

TALES between Turkey and
Bulgaria on the plight of the
latter’s lm-stroug ethnic Turk-
ish minority got off a shaky
start in Kuwait yesterday.
The Turkish Foreign Minis-

ter, Mr Mesut Yilmaz,
described progress as “insuffi-
cient", though a joint comma-
niqud called tbe meeting
encouraging.
The two sides agreed to

resume meeting in Kuwait
again next month. Yesterday's
get together was proposed at
an extraordinary meeting of
foreign ministers of the Islamic
Conference Organisation in
New York on October 4.

Some 300,000 ethnic Turks
from Bulgaria poured into Tur-
key last year.- comulatnins of
harassment. Ankara wants a
comprehensive' migration
agreement and assurances

about tbe treatment of those
remaining.
Turkey closed its borders on

to ethnic Bulgarian Turks
without visas on August 22.

Particularly embarrassing the
government since have been
the 50,000 returning to Bul-
garia, disappointed that Tur-
key was not the promised land.

Turkish rials said they
wanted to secure property and
other rights for Turks who left

Bulgaria, regulate the flow of

new refugees and protect the
rights of those who stayed

The talks were hosted by
Kuwait, currently chairman of
the 46-member Islamic Confer-

ence Organisation.
Stefan StaJkov, bead of the

Balkan department in the Bul-
garian Foreign Ministry, said

Bulgaria had come to Kuwait

prepared to discuss all topics

across the board.
These could include “human-

itarian, issues -the reunifica-
tion of divided families, for
instance, (and) to give more
facilities for those who crossed
tbe border and travelled to for-

eign countries,” he told Reu-
ters.

The two ministers declined
to make any further state-
ments at tbe end of the talks.

• The Kuwait meeting came
at a critical time for Mr Yfl-
maz. Be is one of several aspi-
rants jockeying within factions
of the ruling Motherland Party
(ANAP) to replace the Prime
Minister, Mr Turgut Ozal,
when he takes over from Presi-
dent Kenan Evren on Novem-
ber 9.

A fait accompli was expected

for Mr Ozal in today’s third

round of parliamentary voting
for the presidency. Compared
with the two-thirds required in
previous rounds, only a simple
majority Is required in the 450-

seat house. Mr Ozal took 256
votes in the second round last

week*
Tbe opposition bas boycotted

tbe voting, rialming- ANAP’s
low point in opinion polls, doe
to high Inflation, leaves Mr
Ozal without popular mandate.
Other hopefuls include

Transportation Minister Mr-
Cengiz Tuncer, former educa-
tion minister, Mr Hasan Celal

Guzel and the Deputy Premier,

Mr Ali Bozer. Odds on the
once-rated Finance and Cus-
toms Minister. Mr Ekrem Pak-
demirli, are fast diminishing,

as he lacks strong backing
within ANAP.

Turgut Ozal: fait accompli*

Timing key

to Pozsgay
prospects
By Judy Dempsey
in Budapest

HUNGARIAN legislators

yesterday began a debate in

which they are expected to

decide whether to hold a plebi-

scite on the timing of the next

presidential elections.

parliament's decision will

have 'a crucial impart on the

chances of Mr Imre Pozsgay,

tiie radical reformer from the

ruling Socialist (formerly Com-
munist) Party, of succeeding in

his bid to become head of state.

He has pinned his hopes on the
presidential election taking
place next month.
This is being opposed by the

Association of Free Democrats,
one of the new opposition par-

ties that win fight next year’s

free parliamentary elections,
and by the independent youth
movement Fidesz.

These groups want the presi-

dent to be elected by the parlia-

ment that emerges from next
year’s elections - in which the

ruling party will form only a
small part
By gathering more than

200,000 signatories parliament
is now legally bound to decide

when the referendum will be
held. Whatever the decision,

the timetable for the transition

has undermined Mr Pozsgay’s
chances of being elected the
first president of the Hungar-
ian Republic.
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Rathbone. David. 6’L" 2201bs.

Penchant for gardening. And Greta

Garbo films.

He sounds harmless enough, but

don’t be fooled.

Concealed beneath his jacket is a

brochure.

A brochure that has armed him for

international business.

With facts and case histories it has

shown him very clearly how to improve

tbe speed and co-ordination of his dealings

overseas.

ft has sharpened his knowledge of

international telecommunications.

And tanght him how to use the

language of business to exploit ruthlessly

the international markets in which you

yourself compete.

The brochure this man is keeping so

close to his chest is one of three, newly

compiled by British Ifelecom.

All have been written with inter-

national managers in mind, and each deals

exclusively with the fields of either finance,

sales and marketing or production.

Each brochure is free, with our

compliments.

Arm yourself too. Complete the

coupon or dial 0800 400 419. It’ll give

you all the firepower you need.
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GRANVILLE
SPONSORED SECURITIES

VMS
High Low ‘ Company Price dome dm (p) % P/E

343 295 Ass. Brit- IihJl Ortflrary 336 0 103 3.1 93
38 28 Armltage and Rhodes _ 29 0
210 249 Banian Grasp (SB 160 -tZ 43 2.7 153
125 103 Bsdoa Group Ct.Pnf. (SB- 103x8 0 67 63
123 79 Bray Technologies 79 O 5.9 73 7.0

110 105 Brenrirfll Com. Pnl 105 O 113 103
104 100 Bremfcin 8^46 NorC£JLP 104 0 11.0 103
305 285 CCLGrow OrtSnary 290 0 1*7 53 33
176 168 CCL Group11% Cow.Pref • 172 +1 147 83
225 140 CaAoPfcBB 210 0 73 33 12.4

110 109 Caibo73%Pref(SB 110 0 103 93 -

-73 13 Magnet Gpffcro-VotingA Co*®— 13sa 0
5 0.75 Magnet Gp Hod-Totto* B Cot°

—

0.75sas 0 - -

130 119 blsGraup 120 ^ 83 6.7 6.

145 58 Jackson GroopSB 102x8 . -5 33 33 11.

322 261 MoltlhotBtNVtAuwSE) 295 0.

158. 98 RobatJattUS —„ 157 . SI... 1Q0._M-V.S,

467 365 Senate's 375*8 0 18.7 30 10.

300 270 Tartar& Carlisle 298 0 93 33 10.'

117 100 Tortxy* Carlisle Cm Pref 110 0 10.7 9.7

122 81 TtvHaa HokHngsdJSM) 81 0 27 H 1
150 106 UBbtrutEvapeComPraf 150xd 0 93 32
395 356 VrUrtwOiugCo-lid 366 0 223 63 9.

370 325 W3YWUS 325 -2 163 53 27.

SenrtUes designated SB and (USM) are dealt IP subject to the rates and regolatfotts of The

ISE. Other securities listed above an dealt In subject to Use rules of TSA

These secaHUes are dealt la strictly on a matched bargain basts. Kritber Granule & Co.

United nor Granllle DaWes United are market makers to Owe securities

* These securities are dealt on a restricted basis. Further detain available

37 39
33 11.9

_ 34_5J„
30 10.0
33 10.4

9.7

14 8.7

32
30 9.4

53 273

Gvarrvflle &. Co. Limited

77 Mansdl Street, London El 8AF
Telephone 01-488 12/2

Member ofTSA

Granville Davieslinked

77 Mansell Sees, London£1 8AF
Telephone 01-488 1212

Member ofTheISE 6cTSA
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EUROPEAN NEWS

Racist undercurrents surface in Norway
Robert Taylor looks at an ugly mood of suspicion and isolationism after recent polls

. .. Two years ago as manyj
T3

|
orway la aot a country many Norwegians have a hoa-
usually regarded by tile attitude towards foreign-X v outsiders as a hotbed ers. It is rather shamefuL” saidNorway is not a country
usually regarded by
outsiders as a hotbed

of racism. With its maritime.
and democratic traditions and
one of the. highest living stan-
dards in the world, it is
flmnght to be a tnjprsmt

civilised society. But times
may be (hanging.
During last month’s Norwe-

utfy
rent of resentment expressed
against the foreign bom. None
of the party leaders were
unscrupulous enough to
exploit this in the search for
votes and the media showed
restraint but the silence could
not hide the uncomfortable
fact that the issue is increas-
ingly prominent.
Stony Norwegians remain

deeply suspicious of foreigners,
pnrfarailreHy tilOSe With bfeek
airing apij they are less than
anthnrippHo ahnnt any fixture

ties with the European Com-
munity. hi their self-imposed
rightenug jfiPtWflPlI. Wllwy Want
to protect what they have cre-

ated from what they see as
alfam influences.

This underlying mood of
natirmal xenophobia will malra

it very hard indeed for the new
Norwegian coalition govern-
ment to taitft a positive view of
its relations with the EC, even
in the wider context of cooper-
ation with its partners in the
European Ftee Trade Associa-
tion who want to forge a closer
alliance with Brussels.
“We are one of the richest

countries in the world and yet

many Norwegians have a hos-
tile attitude towards foreign-
ers. It is rather shameful,” said
a leading member of the coun-
try’s Conservative party last
week. Despite the pressures his

party has refused to use the
issue tor its own advantage.
“The smell of garlic on the
stairways is a potent factor
shaping Norwegian attitudes
nowadays,” admits a close
adviser of former Labour
Prim* Minister Mrs Gro Har-
lem Bnmdtiand.

The populist Progress Party,

which won 22 seats in the
recent general election and 13
per cent of the vote, is
regarded by Norway’s anti-rac-

ist pressure groups as a body
that is ready to make room tor

the more sinister forces on the'

fringe of Norwegian politics.

But its leader Mr Cad Z Hagen
is quick to deny the racist

charge even if extremist
groups like Mr Myrdatfc Move-
ment told their supporters to
vote Progress.

There can, however, be no
mistaking the active concern
among immigrant organisa-
tions at the deterioration in
race relations that is taking

place in Norway at the
moment. A few weeks ago an
.estimated 5,000 people attended
a pretest rally outside Oslo’s
old university in the centre of
the city to express their soli-

darity with coloured immi-
grants.

Certainly the number of rac-

ist incidents is increasing. Last

Carl I Hagen, leader of the
opposition Progress party;
trim denies racist charges.,

year there were an estfinated

700 complaints from immi-
grants to the Anti-Racist Cen-
tre about harassment* nearly
half concerning attacks related
to skin colour. This year the
situation has worsened. Until
June there had been 500 calls

about racial fatimMuHnn, half

of them involving violence. •

Although there Is no out-
wardly extreme racist group,
like Mr Le Pen’s National
fTOnt in France, all parties in
the new Parliament arevery
much on the defensive. “People
from abroad are surprised
about what is going on here,”
admits a leading Conservative.

“But they toreget that Norway
has no past experience of great

migrations. The country is

very racially homogenous.”
“Norwegians have a deep

sense of their isolation from
the world,” admits Annette
Tomasson, who heads the

National Organisation for

Political Refugees.

It was- that mood which
helped to sweR.the No vote in

the 1932 referendum when Nor-
wegians opposed their coun-
try

3^ entry into the European
Community. The recent gen-'

era! election result which pro-

duced no dear political verdict

did. however strengthen the
anti-EC forces to Parliament.
“A future debate about Nor-

way joining the EC could
degenerate Into a discussion
about whether we really want
Greeks and-'Spaniards to come
and live here,” said-one promi-
nent Conservative.

Yet the facts ought to cahn
even the most paranoid Nor-
wegians. Only about 2J5 per

,

cent of the country's 4m popu-
lation are foreign bom ana less

than, half that number, are
noo-wfarte. Full scale immigra-
tion to Norway ended as long
ago as 1975 and all the parties
agree the door should, be kept
firmly shut

Norway does accept a United
Nations annual quota of 1,000

refugees and this is honoured
to the letter. The real source of
tiie trouble arises from the
number of political asylum
seekers coming to Norway.

Ciba-Geigy plans to head
new drug safety institute
By Pater Marsh

A GROUP of leading
pharmaceutical companies, led
by Ciba-Geigy of Switzerland,
plans to set up a new interna-

tional imd-itniiy to coordinate
research into the safety of
medicines.
The initiative comes after

several years of concern in the
Mostly about Hamagp to the
image of the business caused
by publicity related to unpleas-
ant side-effects of drags.
According to the plans of

Ciba-Geigy, Switzerland's big-
gest chemicals and drugs com-
pany, the institute would he
set up fay the end of the year
and focus on weighing up the
risks -and benefits to. patients
of using healthcare products.

groups to pay the running
costs of the institute, which
would initially come to some
Sim a year.
The institute would publish

results into studies comparing
ttw activities of the pharma-
ceutical industry on improving
health with the impact of
“rogue” drugs which have an
unacceptably high level of
unpleasant "fafe yfforhi.

It might also have a role in
setting standards for drug-
safety trials, particularly
studies by drug companies of

Hungary raises salaries

to stem major brain drain

the impact on patients'
'

health
i

of new formulations after they -

go on sale.

These scrolled post-market-
ing trials have attracted some

.
criticism on the grounds that,

if they are not properly organ-
ised, they-can take the form of
marketing campaigns to boost
the sales of new products
rather than obtain usefiil sci-

entific data:

Ciba-Geigy has been talking
to other companies ahnnt the
initiative tor the past faro
years and hopes that some will

publicly declare they want a
leading role in the project
Among tiie other companies

which have expressed an inter-

est to tiie scheme are F&zer
and ,Merck;of the US,. Hoffr.

marot&a Bp?ha.<?tSwit5erfahd^
Britain’s Glaxo and Imperial
Chemical Industries and
Yamanouchi and Takeda of
Japan.

Ciba-Geigy recently organ-
ised a conference in Tokyo to
discuss its ideas and says it

was heartened by the response
to the initiative by much ofthe

PRIME Minister Miklos
Nemeth has offered scientific

researchers a pay rise 16 per
cent above faftaHnn to fry to
staunch a -major brain -wain
from Hungary, Reuter repeats
from Budapest.

In a letter to the TTm igarfan

Academy of Sciences reported
by the state news agency MTI
on Monday, Nemeth said edu-
cation, health and science
should no longer be financed
under the “residual system”
based on what was left over to
the budget.
Of Hungary’s 25,000 scien-

tific researchers, 12 per coot a

lata fears congestion L A '.j

,xSb

dba-Getey believes the new
institute - viskmally titled the
International Medical Benefits/

Risks Foundation - o needs to
win the support of the medical
community and government
drug-licensing bodies.

Transport Association Gata>
yesterday discussed air conges-
tion and security at its first

meeting in an East Hoc coun-
try, Reuter reports from War-
SfiW

•

lata Director General Goen-
ter Esq-said the organisation's

187-member atriums had dou-
bled net profits in 1388, to
$L6bn from 1987 an scheduled
international services.

But he said increasing con-
gestion to the skies might soon
halt tiie speedy development of
t^fl fnrfrKtf »y_

pean airports 4»-tetng-“very
congested” especially in Spain,
Italy and Greece. ..

“Instead of the market place

deciding the course of the
industry, operational con-
straints win determine • who
flies where and when,” Gen
Eser said . ....
Some airlines had com-

plained that governments had
made excessive demands .on
the carriers’ security; services
after the bombing ofa Pan Am
airliner over Scotland last
December which killed 270 peo-
ple, Gen Eser said.

Two years ago as many as

8,613 settled in the

huge 2,722 increase on the 1986

then the Labour gov-

ernment has fcghten^

and immigration officers are

showing much more rigJJJ-
“

dealing with asylum applica-

tions. No more than 1,843 were

granted asylum last y®®£ w
What fuels considerable

resentment among many Nor-

wegians is that political refu-

gees who arrive in the connfry

have often beenapeommodatai

in luxury hotels in resort

SwrSbSatme of the lack to

bt
ttfa

l

often suggested ttorttoj

signers recmvelavish benefits

for which they have not con-

tributed from a welfare state

already under pressure

although research findings

show that foreigners become a

net asset to the economy
within three years of arriving.

“You cannot win either

way,” complained one immi-

grant from Bangladesh. If you
have a job they say you are

depriving a Norwegian of Ms
entitlement Ifyou don’t have a

job they say you’re sponging

on the welfare state.”

Many ci the more racist

views, like those of Mr Jack

Hughes, of Oppose Immigra-
tion Movement, remain on the
margins but they are gaining
respectability.

The election result has done
nothing to clear the air. On the

contrary, it threatens to turn
Norway into an even more
introspective country.

year take up wdrk abroad
because of .poor financial and
technical conditions, MTIsaid.

A quarter do notreturn withhf
five years^ and lnany take up
permanent readdeBceabroad. ..

The.brain drain has acceler-,

ated thrsyaarywith up to 10
researchers a day accepting
invitations -.to go abroad,
mainly to the West.

Relattrely tow pay for aea-

dejmesin Hungary 4s alegacy
Offour decades ofCommunism,

.

"an ideology whichtraditiohaliy
accords greater 'status-

1 and :

rewards to Tflae-calJar workers.’
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MEDIOBANCA
PAID UP CAPITAL LIT. 2O4v0(Xy)O0,OOQ - RESERVE LIT. SSmOOO^BO

HEAD OFFICE: VIA FILODRAMMATICI 10, MILAN, ITALY

The Company’s Annual General Meeting, held in Milan on 28th October 1989, adopted the following

BALANCE SHEET AS AT 30TH JUNE 1989

Share capita]

LIABILITIES

Credit nafca provtnoa for default intacu
Praviaaa liar (fiscoimu and expenses cm bond, issued

Time depoiiu and ennui account*:

Costocttcrs
SuMitiaries
Associated Companies

!,423,085,025

MK7383S1L8J8
SOOJOWOO

1.190826315

507J6O889
1.166882372
LB17J6I9392

J5XW84J8J.713

MI&Z’.WJOOO
435L678A8O500

1^31^09,000

33.^0*3^33

60L888L6I8

162376319J681

Uyj79J32X4<176

UW7323^I9J872
34L98Z903.069
M7I^9U75

713083837^95
284.92SJ57403
271.460.006,107
100360370984
I79J3A6WWQ0

iT.’rir.i.'/'er.T

As Ordinary Businem a was resoned:

f. m in Til ~* TiiWirn in ihr ITri
—

- Ur r~~— "—
,in n in ft, MdMrttj aialTli JIihiIiIihjH O iiiiMH n»f rijamrr- "~,1

r

*

2. ,n fy » cUuMcnd of Le. LiL 200 aer dnu* on an Oib ootnpmft »haiq Inimue andoa the bonm sham to h» mwi MBawiwi ReuMa» «-

As Emraonfinary Basinea ii wee taolved:

1. la inensaa; die Company', rimie capital from Lit. 20* bOlkm to UL 272 UDioo by meaas ofa ' *— **
Tr.7 miTTlnn mem ffwi rnj JTi 111 ^

* —<-»» "*1-
1 M inasase the Company's share capilal further boas lit. 272 biDioo us Lb.340 Uil,*~* 1

*T-'*1ll*— *~7fl FtT *--*Vni tTai Iiiiiiih ImuJ *_if fill iiiHliiaiiww ilnm al a pjw ofI it I0JX30, 13 W300 of which

nepftKBis a pranmni; /
3_ in nnllin^m *** Mt ***** ** tfaiga hy lltt Depemligr IWJ m on njytwpiw any^ynl ** 1 H ^

4. tottmhoriit boadt ia rartom scries in bcbsccd at one or mote dates on or prior to 3ln Oectmlwr 1992. whoOy or pmloiiyeoflra cilie too stares ofocher erantuntics in an agpegsm ,n | |1 ||nT ofap fo

Lit. 5^00 bUBoo-

Tbc above Resoluiions arc subject w rtgistrarkm by the Court of Milan end ibe rnpriata Ic^l ia> ntt A pewpeons snB be pat£dmd prior la the hne of the secarfeies where rajoirad by law.

Current accounts:

Customers
SubudLuics
Associated Companies

Dhkwis subject to fiscal prouioons of Art. 26. para. 7, Pres. Decree
60*73. wd Art. 6 of law I BI/82:

Customers

Foreign Banks:

Pg6 to flscsJ pro visions of An. 26. pars. 2, Presidential

BJ.a Finds
Bonds — ...

Redemptions due to hoodholdcia
Medmcrcdiio Ceauale funds
Creditois for bilb held for collection
Sundry creditors

Accrued Kabiliues and detested income
Profit brought forward
Profit for tae year after afiocatroo of Lit. 51^58.003^96 to credit risks

Creditors Bor loans agreed on a conditional ban
Creditors rev amounJ ai thfjr disposal under ***'*'i,gkm ipwaati
Owfiion for unpaid caDs
Creditors far nuderwriiins syndicate.
Creditors for securities to be recowl
Sccariliea to be delivered

Putchasers of tecurmes «ub)cci to twnchase agreeinmts
Creditors Cor guarantees and other onpnoas

- As the number of cross-

border financial takeovers

accelerates to Europe; inter-

national investors need to

of this development on their

portfolios. .

As a special service to

multimarket investors,

Bank Julius Baer - one rtf

Switzerland’s most pres-

tigious private banks - pub-

lishes The international

investor, a quarterly review

analyzing currentand future

trends.

The latest issue takes a
dose look al financial

JB=°B

takeovers in Europe and -

evaluates their shortand
long-term implications for

investors.

Foryourcompfimeataiy
copy to this highly faforma-

five issue of The Inter-

national Investor, please

send your business card to:

Bank Julius Baer

Me David RCIasper
Bevis Marks House
Bevis Marks
London EC3A7NE
Telephone: (01) 6254211
Fax: (01) 283-61 46

BANK JUUUS BAER
For<heftreAnofS«taBvri'ft!g ' • -

tUrntZcrolItmo andTSA

The dhUad ef Lh. ZOO
wyaUeat the Contpaay

ahare wlB be peU ra 1

<ffaa.VUFftnrfi.tren

«Otl>fa»wrtff IWettlBM la l^e.Pfa1drefae«Ai hoMfayu Trt| bewabte
113 Mftw. and BranttoUltUr ofBenCiMBdrfiMteOefealafan,^

THE INTERNATIONAL DRINKS INDUSTRY

Tbc Fmancia] Times proposes to pubEsh this suecy on: .

28»d November 1989

For3 IU1 ediiuritl QiNpBX and aducnbCBicsi detaih. piono contact:’

JoottkxaWilH,
OH 01-073 3565

or write to him 8b

. .
Number One

Southwark Bridge
London
SE1

M m
DAKSj Simpson

y C’-73J 200 : I I C C A E | • L y

". ShapionMrachfeetlieAreumwrfadlaoeftfidhMtfMtapeDiAlnPk^
*W|wWta30i«t*rfe4»«re-*lte»E299.-faenhc^yre^Slto5^*
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Ae Srepren GerfarySend, Bor ondfor the dreficofo^
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Like All The Best Airlines

We Check Our Passengers On Board.

one By One.

It'sjust one step in the electronic tracking ofyour ihternatfonal

express shipment, when you send itUPS.

Recognizing thatyour delivery is as vital to ourbusiness as it is to yours.

A point ofview which happens to havemade us the world's largest package delivery company

And, often, the most economical.

The UPS international network now offers express delivery of parcels and

documents to over 1 75 countries and territories worldwide.

Butwe never forgethowwe will maintain your trust. One delivery at a time.

By our people taking personal responsibility

On the ground In the air. Every step of the way

United Parcel Service
As sure as taking it there yourself.

call Austria.- StarAfer

;-r,
.•:****"* Ctei3 Ure'-fcL 0K75M251 Inc. -TeL 0619*472141 41/675102

(B'fiackmaikandservicemaikofUrataedRar^SenriceofAmerica, Incf
ofUSA
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AMERICAN NEWS

Da Nobrega pressed to ease spending curbs
By tvo Dawnay in Brasilia

POLITICAL pressure is
mounting on Mr Mailson da
Nobrega, Brazil’s embattled
finance Minister, to relax his
curbs on government spending.

Despite a monthly inflation

rate nearing 40 per cent, both
business lobbies and President
Josd ' Sarney are widely
reported to be urging the
release of new funds for a
series of prestige projects.

' There are also reliable

reports that Mr Sarney wants
to introduce a new price freeze

shortly alter the presidential
election ends on December 17

in order to hand over power
with monthly inflation below
double digits.

Mr da”Nobrega and Mr Joao
Batista de Abreu, tie Planning
Minister, strongly oppose such
a move and have both threat-

ened to resign rather than
impose a new package. They
fear that a freeze would be
ignored and would only speed
the onset erf hyperinflation.
A new freeze would also seri-

ously weaken the hand of Mr
Samey’s successor when he
starts to prepare the Inevitable
panlrage of economic measures
that must follow the inaugura-
tion, scheduled for March IS.

But as the Sarney govern-

ment comes to an end, minis-

try officials are finding it

increasingly difficult to resist

Washington’s murder
record grows worse
By Lionel Barber in Washington

THE murder rate in fro

Washington DC has already ity

reachedlast year’s record level bei

of 369 wntngg after a weekend am
of drug-related violence, with I

two months still to go. - yes

Despite the Bush administra- inc

turn's pledge to make ft a test ' des
case for national anti-drag tha

strategies, this enhances Wash- age

ington's reputation as the mar- I

der capital of the western dm
world. en<

Last week. President George isxr

Bosh vetoed the city's annual Fa]

spending bffl, which contained Na
a $32m (£20m) federal anti- ecs

crime package, because it enc

would have allowed the coon- acc

dl to use local tax money to ags

finance abortions for poor 1

women. qm
The money will be restored, haj

bat flie veto means a delay in fig]

recruiting 1,000 more police del
officers, as well as the start of opf
new education and treatment ing
programmes for addicted preg- DC
nant women. rac
Washington already suffers the

from the highest infont mortal-

ity rate in the country, partly
because of cocaine addition
among women.
In the first six months ofthis

year, the mortality rate
increased 50 per cent to SL8
deaths per L000 babies, more
than triple the national aver-
age.
Drug-related killings, pre-

dominantly black victims, are
encouraging political extrem-
ism. Last week, the Rev Louis
Farrakhan, the anti-Semitic
Nation of Islam leader, drew
ecstatic cheers from an audi-

ence of 10,000 people when he
accused whites of genocide
wgaingt fhp frlacfeR-

The DC Council subse-
quently honoured Mr Farrak-
han for bis group’s role in
fighting tire drug war, without
debate. No member dared
oppose it, prompting the Wash-
ington Post to ask: “Does the
DC Council now wink at the
race war in the rash to fight

the drug war?”

the inevitable stampede of spe-
cial pleaders determined to get
one last bite at the fost-dhzun-
IShfrig rata*

First among these are the
large civil engineering and
construction companies, said
to be owed an astonishing $3bn
by the federal government.
As traditional financiers

behind politicians’ electoral
campaigns, the construction
companies are said to charge
highly for their services and to
promote aggressively grandi-
ose projects.

Mr Batista has already been
arm-twisted into releasing
same Ncz2J34bn (£2TOm) for a
series of transport schemes,

US mission to

examine aid

for Poland
By Peter Riddell
in Washington

PRESIDENT George Bush is

sending several members of
his ffihhwt on a mlsr
than to Poland in a month to
assess bow the US can help the
country’s economic reform.
The mtarimi, fafJndtng busi-

ness mHm leaders as well
as economists, will visit
Poland between November 29
and December 2. Hie White
House said yesterday that its

brief would be to focus on
"those economic sectors where
US expertise and experience
can be erf greatest assistance,

primarily agriculture, busi-
ness "»»nagpMwitI and finan-
rial nrvto», arena

for reform and for productive
use of assistance resources”.

The group will tndnde Mr
Robert Mosbacher, Commerce
Secretary, Mr Clayton Tender,
Agriculture Secretary, Mrs EU-
zabeth Dole, Labour Secretary,
null Mr Mlphn»l HwiHw, ftp
chairman of the president’s
Council of Economic Advisers.

including more work on Mr
Sarney's controversial North-
South railway and roads in his
home state of Maranhao.
Further sums have been allo-

cated to the agriculture minis-
try and for pay rises for civil
servants, in one last attempt to
win their approval.

Moreover, while Mr Sarney
was away at the regional sum-
mit in Costa Rica last week-
end, Mr da Nobrega only nar-
rowly avoided a dash with the
acting president, Mr Paes de
Andrade, over the payment of
a substantial pay . rise to
employees of Banco do Brash,
the state-owned bank.
A career finance ministry

civil servant, Mr da Nobrega is

caught in an unenviable
rtiipmma He is convinced that
only tight spending controls
can see Brazil through to the
installation of a new govern-
ment
Yet he knows that if he does

not give some ground he could
be dismissed and conseauently
be held responsible for any
inflationary surge that fol-

lowed.
‘They are trying to make me

the scapegoat for the crisis,”

he renortecQv told colleagues,
amid rumours at tile weekend
that his dismissal was immi-
nent. Strategically, his words
were immediately leaked.

US asks Nicaraguans
to observe ceasefire
THE US, while saying the

. world ignored Nicaragua’s
repeated violations of peace
accords to end the conflict with
PS-backed Contra rebels, yes-
terday urged both rides to hon-
our the current ceasefire. Bea-
ter reports from Washington.
Mr Daniel Ortega, Nicara-

gua’s president, said on Satur-
day he was reconsidering his
plans to jend the 19-month
ceasefire and would announce
his dwrifrinn today. Mr Ortega
made the statement after
returning to Managua from a
two-day Pan-American summit
in Costa Rica, , where he
denounced increased rebel

Mr Marlin Fttzwater, White
House spokesman, asked what
the US was advising the Con-
tras, said: “We’re telling them
to live up to the peace agree-
ment, that's what we want,
and more importantly that’s
what we want the Sandinistas
to do. -

“We encourage the Samtinis-
tas to quit killing the Contras,

Vi
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Mexico opposition bites

the bullet on reform
Richard Johns on an unexpected alliance over electoral changes

to quit dressing up like Contra
leaders and luring people in
villages into assassination
attempts,” Mr Fitzwater said.

. “We believe that the San-
dinistas have violated
the. . . agreement any number
of ways on any number of
occasions,” he wnfl-

“What’s happened, of course,
is that the world has chosen to

look the other way.”
President George Bush’s

chief spokesman refused to say
What the US admitiidratinyi

would do if toe ceasefire ends,
1

“We aren’t wilting to speculate
in ftmw of military aid.”

• Guerrillas yesterday
attacked El Salvador’s Defence
Ministry aT*d headquarters
of the Joint Chiefo of Staff with
home-made mortars, wiring-*

at least nmi ami wounding five,

AP reports from San Salvador.

,

According to anonymous
witnesses, rebels fired right to
10 mortars mounted on two
trucks parked 300 yzhds from
the heavily fortified military
compound.

S
EASONED political ana-
lyst^in Mexico have been
stunned by negotiations

which resulted in an unex-
pected affiance on electoral
reform between the ruling
Institutional Revolutionary
Party (PBI) and its erstwhile
ideological opponent, the
National Action Party (PAN).
In a political system plagued

by complaints of electoral
fraud, opposition parties have
tried to force successive Pfil-

controlied governments to
introduce electoral reform.
With the advent last December
of President Carlos Salmas de
Gortari, who is committed to
modernising Mexican politics,

reform has been on toe agenda
- not least because the opposi-
tion claimed he had won
through ballot-rigging and
intimManon.
(Even the relatively slhn PRJ

majority in Congress, negotia-
tions cm any change in the
rules were deadlocked so
as fire PAN maintained a com-
mon front with the rest' of toe
opposition. However, cm Octo-
ber II, representatives bf toe
conservative opposition party
discreetly reached an under-
standing with President Sali-

nas. It fell a long way short of
the PAN’s pubtiriy stated posi-

tion, which even tire day after

this deal was “all or nothing'’.

in obtaining a compromise
with the PAN, the rohng party
won the two-thirds majority
necessary to modify the consti-
frnKrm and guaranteed control
by the PEI of the Congress

the 1991 mid-term ‘ ejec-

tions, when all 500 seats inthe
Chamber of nppntimj and hplf

of the 64 in the Senate w31 be
at stake.
Mr Luis Alvarez, the PAN

president, danied fhene was a
“dfisi” and said toe proposals

were “certainly inadequate in
twTUB df ideaTformulas but an
advance along the road to
democracy*.
The left-cf-centre Party of

the Democratic Revolution, kid
by Mr Cuauhtemoc Gdrdenas,
with which the PAN hdd gifted
itself in “deSmce of toe ybte“
(Iis slogan the ballst rig-

ging oflast year’s election), felt

betrayed when it became clear

an October 15 that toe BAN
would back the PEL

Already polarised in the mid-
dle ctf its 50th anniversary cele-

brations by the division,
between traditionalists and the
more flexible modernisers, the
PAN could be further strained
by the decision- After last
week’s votes, from which sev;
eral of the party’s deputies dis-

sented, members trf the PAN
gathered to shout “traitors,

traitors” outside the Chamber
of Deputies.
Discussion on electoral

reform among the six parties

began in January, in line with
Mr Salinas’ commitment to
“political modernisation” at
the time of his accession and
his administration’s 1989-94
National Development Plan-
One forum for discussion

was a special committee spon-
sored by the Federal Electoral
Commission under Mr Fer-
nando Gutierrez Barrios, the
Minister of the Interior, and
another was a subcommittee
of the Chamber of Deputies.
The two main issues were
establishment of an electoral
authority as independent as
possible from the state-PRI
apparatus and the composition
of the legislature.

s*r*r

Mexican pcdice searching residente erf Monterrey daring

last year’s presMentbdriections.A Mato of aecuritywas
imposed in an attempt to ensure flte pcDs ran smoothly

With the opposition malting alone will now be binding

all file running and becoming
increasing exasperated, the
PRI representatives prevari-

cated and procrastinated.
Anxious to have something

to awiTvmnna in his November 1

state oftoe union message, Mr
<hHnafl called at the end of
June for an extraordinary ses?

rion of Congress to debate thg
issue on August 28 and set a
deadline of October 2Q for
agreement.
' The PRI proposed three mate
reforms: : .

• Botes for election ofthe 2QQ

sentation^lrould be changed to

give minority parties the same
rights as the PEL : . ..

’’

• To double the rize of the
Senate and elect one out of
four senatorsfor ea^h state by
proportional representation. •••

• Control of the electoral

nnjtys over-ruled by a two-
thirds majority*
Oft these three, points Mr

Juan Miguel Alcantara Soria,

the PAN’s chief negotiator,

achieved 70 per cent success.

• Qpen meeting of the vari-

ous electoral bodies \rith

unrestricted access to the

9 A guarantee that human
and :material pubjte resources
win not be used to help candi-

dates or parties. T

• Freedom erf individuals to
dunfofe to the party of their

choice and tpq. estaMishmani
of a pew national registry of

voters to be provided with
identity catdk incorporating

Mr Alcantara,
at' toq nocturnal ‘meeting at

apparatus to bed£tegal$dfvery v Lps Tinpa.Mr Satinas said:

vaguely) to a “decentralized’’ _ to (he monwait for eleo-

body. ; .
. : -"

\" " *

TbePffi.majority toenvofod
that the debate should h<e in
closed sesslens-pf the' cpgm-

berts Commission pf Govern-
mental and Constitutional
Potato, where deadlock contin-
Sd untfl toe P&DFAN aocurd.
‘ The compromise formula
onwferlTwyl these. rifmpnta: .'.'V.'

.M Federal Electoral Commis-
sion: membership to be based
an a adding scale, and so that a
party which wan L5 per cent of
the vote in an national election
would qualify for one member,
and a parly which won 30 per
cent would have four members
plus two from the upper and
lower houses, with one each
from the majority party.
Six others will be chosen

from a Ust of non-affiHated citi-

zens submitted by the presi-
dent. The commission will
remain under the minister of
the interior.
• The Chamber of Deputies
any party winning 35 per cent
of the vote will automatically
receive a 51 per cent majority
in the Chamber. The winner
would receive an extra , two
seats for every percentage
point pp to 800 and the rest

would be divided on a system
of proportional representation.
• Electoral Tribunal: Its deri-

^toraT reform and hb other.” At
arsubsegitent mating oa-Octo-
feer 14 Hjtr Gutierrez told Mr

: Ateantera togt top election by
.proportional repiEsentation to

tiin Senate and ovfMegpresen-
taticsi of the PBI ta the Con-
gress could not be matters for

tara^ quoted^^ntierrez as
saying, would only be assured
if the FRI was guaranteed a
majority in the Chamber to
prepare itself for the time
“starting from nearly three
years hence” (after the mid-
term elections) when the
reforms will become operative.
Mr Carlos Castillo, the

PAN’s chief ideologist,
explained earlier this week
that the chayigipfl

— branded as “counter-reform"
by toe PRD - were the best
that could be obtained.

The limited accord reached
was the start of a struggle for
more electoral reform, he
stressed.

Mr Salinas’ commitment to
political pluralism remains in
doubt and may be nfmrtWryrnii

on the success of the reform.
But at least he can live with
the PAN, whose economic poli-
cies are similar to those of his
administration.
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Pakistan cuts through the red-tape jungle
Islamabad is aiming to increase foreign investment 20-fold, Christina Lamb writes

US under

P AKISTAN is out to
change its image, cut-
ting through the jungle

of red tape that has become a
nightmare for potential Inves-
tors from abroad.
The bureaucratic under-

growth has become so dense
that, to the irritation of PaJds-

in, little was known about .the

country, and new. foreign
Investment averaged only$10m
each year for 1979-1988, accord-

ing to OCCI figures.

Ms Bhutto is well aware that

no other Pakistani premier has
had so much international

and hopes to capftal-

Pakistan
Foreign Investment (Rupees bn)
ZO'

.. I
'

-Ti
'i
"

rr;:

have .been dismantled, to be
:
replaced by a single Board of
Investment (BOJ), headed by
the prime minister.

Sanction at projects was also'
made easier.- Projects up to
Bslbn (£30m) now need no for-
mal approval; nor do those ;

with tea than SO per cent for- -

BOI so that when they approve
' they are committed to

services within ini

m m

:« ihir .

1- ‘.'->1

UR to

mmm

gwiiBd
Stateo proposes flnb.aht-

ing quotas be subject to mhd-Mm 6 per cartgrcrtirtfa-in the
fli^ti«n Britton
gate andwtouptons on prod-
uctsbe prohibited; and Import-
ing countries agree not to
start anti-dumping or counter-
vailing', duty pdiflM an prod-
ucts satnect to curbs.
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Robert Fleming Asiset Management believes in

. strength' in 'depth. •
' •

‘

" .

That's why every one of our fundananagement

leams has access to all our other experts at every level,

at home and overseas. .

advice, the inostrsldlful management are brought to bear
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complex, ever more competitive, and more international

in its outlook.
' :

-
. It’s our way of staying ahead of the market,
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developments in. indivjdual/companies: befor^thg.

Each of our experts

has all our experts in

his pocket

/

<*-
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7 The Fleming Group's worldwide network of .

offices provides as'wifh the weaUh of Ltffonnatfon that

can only come from a close and continuous involvement

in local markets.
.

We take a particular interest' in evaluating

the potential of smaller companies, which are often

under-researched' or even ignored by others. The

quality, of theirmanagement is
; a crufcial eleftteftl in

the identification of successful companies.

We recognise that no one individual can lay

claim to expertise in every discipline. The information

available to us from internal and external sources

is -subjected to thorough analysis before., applying,

it to' the maximum advantage of.every portfolio' which .

we manage: J V-'.' ...y j-

' Supporting this is a reporting andadministration

system' which is secure, and efficient,, yet flexible

enough to meet the requirements of the most demanding

client.
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Philip Beale or Robin Lacey on 01-638 5858.
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Little progress towards
new Lome Convention

' By. Uicy Kelhnpray In l^xemboor^v'J /;• ;.7;\

REPRESENTAtTVES firth 66 : filewe^entfs t^k&iConcemed
: of the worid's jtqorest couu- aa^to EG ma^ete for agri-

tries climbed into 68 df.thet> cultural produce df,AGP coun-

worW's most eipensive cars^ tries. TTw EC proposal would
lust before dawntolitxeiri- admits nominal additional
bodrsr yester^ay^ -with the- amounts afTrrafund vegeta-

knowledgB that 'a kfflgWeek- bles, ; largely in -the months
end oflalkawhftit&toopean; 'l^ien^ lirdduri^ is low or
Community; had /produced nonexistent
almost no progress towards a The ACP argued,tirai the list

fourth Inm&Ccmvetttkm. : . of products wax taoshort, the
During: ahout> 40' hours or - amountstoa low and the tim-

. debsteTtie:central team*<5ftbe 1400
value of the-package Wash# ; tonnes of strawberries between

ijrott bropdiea^w™-*^^ andRpicfcry would
'peah offer na trafe am cont~**fcet njake mufchLdifference,
meres mei-so many detailed --‘fbey-sahL 'Js£
objections from the AMoan. V/TheEC tasfeteitmfe was the

/Caribbean aid PaciflclA'CP) final offer.Offidaldjadmitted
countries thatfcc^^ ptivatelythat tfid_agricultural

downwlthout any agreement. : gflehafle was “a trit mean”, but

^Gommiihits ^$3$ &^countries,
j W anxfoUs not to
>tWo .wedk.- j

;
'

, m
iV •

.
.
' y threaten their .own-producers.

These talks am,not«q»ect^ ’ The AGP was^also unhappy
io ^ be-faffiy*. withtheCfianiniif-:. ^d^ttwpiqpqsedfHles of ori-

ster wanting the predent aEo-. -;gin fiff m^mlactured goods,
cation of Ecu T^S a (CS^bn) : These would reduce firam 60 to
abnoat'dbdblal to Eou l^Sfen, 45percent the minimum share
while:-; the northern stales; ;• In value-added produced by the
indudmg the UK^nd HoJtod. TAG? countries, against an AGP
are-E';;ii^fe :a' figure af less - Rtea a reductm to 30 per
than BcalObrc: .. • .V/’- .y. :: cent, «

' But cfflcials seemedaptimla- .. Smne aspects, of the Euro-
tic that a.compromise could be peen proposal were regarded as
toumLaIhwtoftlLo^44-J»i he broadly acc^jtahk. Stabex, a
pgped ihe enu ca tbe year.

. tend which protects the earn-
-European /- -negotiators' htes ofAGP countries against a

expressed frustration at-' what . fall In the price of their com-
toey regarded as a la* of pro- modity exports, is to be
ntteduess by^the. AOPdde to. changed so that AGP countries
the talfeLThe^Iatfiar hai stayed ateno longer required to rroay
up until'dam jmt Amday^i^ecfr- '• fimds granted.: -

ing a new s«rretary-^neraL There was also general
and were not In a position to agreement that the new con-
reach a common stance oo-the Ventton should run for 10
European proposals, i rather than five years, with the
"We have not yet received a value renegotiated midway

Serious response to a serious Broad agreement was
.offer,

1

? saM caae^of the. faun- reached on bananas ann nan.p^n aegotiatMalj/ «•* .and <m the Indoskm of Etaifi
The 'main stiddn/ point in ; and the Dominican Republic.

for agri-

3Pcoun-
il would

. Smne aspects, of the Euro-
pean proposal were regarded as
..broadly

;
acceptable^. _5tabex, a

tend which protects the earn-

in the price of thrir com-
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MargaretThatcher,

Neil Kinnock

and

Screaming Lord Sutch

to tell uswhat

most bugs them about

British Gas.
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-the future.
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:

in theengjneering future ofBritain; and by simultaneously

deveSopingJbusinessopportunitiesabroad,weV bebuik&ng

BrRish Gas intoa global gascompany

But before that process canbegirvwe’d like toknow

whatyoulhhtk.
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orlO Downing Street
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OVERSEAS NEWS
Further military

successes claimed
by Khmer Rouge
By Roger Matthews in Bangkok

THE Khmer Rouge has claimed
further military successes in
Cambodia following confirma-
tion late last week that its

guerrillas had wrested control

of the town of Pailin from
troops of the Vietnamese-
backed regime in Phnom Penh.
There were also reports that

a curfew had been reimposed
on the Cambodian capital,
Phnom Penh, for the first time
since spring.

The Khmer Rouge, which
bloodily ruled Cambodia for

over three years before the
Vietnamese invasion in 1978,

said it had made advances
along Route 10, which links

Pailin to Battambang, Cam-
bodia’s second largest city, and
claimed to have cot the road
from Battambang to Phnom
Penh.

It also said it bad captured
Samlot, a settlement nine
miles from the Thai border,
once a centre of rebellion
against the former government
of Prince Norodom Sihanouk.

Military observers in Bang-
kok were surprised that Pailin,

which has not been inhabited

for many years, was not more
vigorously defended. They
stressed that although it was
not strategically a serious blow
to the government forces its

fall would have provided an
important psychological boost
for the Khmer Rouge.

Similarly surprised were the
militarily smaller non-
communist forces fighting the
Phnom Penh regime which
have been making slower prog-
ress in the fighting that has
followed the official Vietnam.
ese withdrawal from Cambodia
last month.
The forces loyal to Prince

Sihanouk have so far failed in
their objective of capturing the
town of Samrong but now hope
that some of the defending
troops may be redeployed to
meet the Khmer Rmige' threat
to Battambang.
The Khmer People’s

National Liberation Front of
former Prime Minister Son
Sarin is meanwhile seeking to
lay siege to Sisophon hut,
according to Phnom Penh, suf-

fering heavy casualties.

Prince Norodom Ranariddh,
the commander of the Sihan-
ouk guerillas, said at the week-
end that this combined mili-

tary pressure on the Hun Sen
government would force it

back to the negotiating table
within two months and he
could foresee a reconvening of
the Paris peace talks which

Ho
v
CfttM&h

foiled in August to achieve a
negotiated political settlement.

The prince has been encour-
aged by reports of intercepted

army radio messages indicat-

ing poor co-ordination and low
morale among some govern-
ment units. However, with the
dry season approaching the
government forces will soon be
able to capitalise on their
tanks and other armour and
have yet to use either their Mig
21 fighter aircraft or fhrfr heli-

copter gunships.
General Chatichai Choon-

havan, Thailand's Prime Minis-
ter, is understood to have been
told in Peking last week that
the Chinese government is also
pnnfi<tent that Mr Hun Sen will
soon been forced to reopen
negotiations.

Chinese officials said the
present round of fighting
would demonstrate to the
Phnom Penh regime and its

Vietnamese allies that the
resistance movement is formi-
dable cannot be ignored.
The failure of the Paris talks

and the resumption ot fightfag

has been a blow to General
Chatichai and his unilateral
policy initiative aimed at turn-
ing Indochina from a war zone
Into a market place. His deci-

sion to invite Hun Sen to Bang:
kok was sharply attacked by
some of Thailand's partners
within the Association of
South East Asian nation* as
giving the wrong signal to
Phnom Penh and Hanoi.
Gen Chatichai said Chinese

leaders had agreed that it was
imperative to have interna-
tional verification of the
claimed Vietnamese with-
drawal from Cambodia fol-
lowed bv the formation ot an
interim coalition headed by
Prince Sihanouk and compris-
ing the four Khmer factions.

Pakistan army called in

to safeguard politicians
By Christina Lamb

PAKISTAN’S army, which far
so long ruled the country, is
being called upon to safeguard
its politicians. Prime Minister
Benazir Bhutto has agreed to
an opposition request to deploy
troops in Islamabad when the
parliament votes in a no confi-
dence motion on her govern-
ment on Wednesday.
The opposition Islamic Dem-

ocratic Alliance (IDA) has
moved its members to the
nearby hill resort of Murree
claiming their security was in
danger and sent a letter to the
President asking him to inter-
vene.
Mr Tariq Rahim, Minister for

Parliamentary Affairs, accused
the opposition of abducting
members to ensure their sup-
port, but Mr Hussain Haqqani,
opposition spokesman, retorted
“they are not children, we are
simply safeguarding their secu-
rity”. Mr Haqqani claimed
there had been threats to the
lives of some opposition mem-
bers and firing outside the
house of Mr Ghulam Mustafa
Jatoi, the IDA leader.
Members of Ms Bhutto’s Peo-

ple’s Party (PPP) were seques-
tered in a hotel in the moun-
tain area of Swat offer being
rounded up by Mr Rahim in
helicopters and planes. Mr
Rahim said he wished he fa»d

been trained as a commando
rather than a lawyer. So few

deputies were left in Islamabad
that a routine Parliament ses-
sion had to be adjourned.
- Both sides have accused file

other of bribery and coercion
to sway lawmakers in the vote.
The only meeting between
senior members of both sides
was to try to put a cap on
bribes which have reached
Rs20m (£625,000) and two jeeps.

As Wednesday’s vote nears
file atmosphere is becoming
increasingly tense and there
are fears of violence which
could be very bloody because
of the easy availability of arms
from the Afghan war.

Officials have already ban-
ned demonstrations in Islama-
bad when the motion goes to
the floor of the National
Assembly. The Speaker of the
House, Malik Meraj Khalid.

said troops would be posted
around Islamabad, especially
within a one mile radius of the
assembly bunding.
PPP officials claim they stffl

have at least 125 supporters in
the 237-seat parliament,
against 105 for the combined
opposition. It takes 119 for a
majority. The opposition
claims it has 135.
Ms Bhutto is expectedjust to

survive the motion against her
ll-month-old government but
it has touched off her biggest
political crisis to date and new
elections seem unavoidable.

Israel coy about South African connection
Tony Walker examines reports of collaboration over nuclear weapons development

WREN Mr Yitzhak
Shamir, the' Israeli

Prime Minister, last
week described as an "utter

lie” reports that Israel and
South Africa were ccMaborat-

ing in the development of a
long-range nuclear missile
there was more than a touch ot
anxiety in his denial

Israeli officials realise that
allegations of Israel's direct
involvement with South Africa
in the production of nuclear
missfles, if proven, could have
severe repercussions.

Israeli observers have no
doubt that the apparently offi-

.

dally inspired leak to NBC
Television in Washington of
details of the joint pro-

gramme foreshadows the possi-

bility of a serious dispute
with Israel’s guardian super-
power.
"The tinring is bad because

of the problems that already
exist over the peace prooess,*

said Dr Eiian Gnboa, professor

ofinternational relations at the
Hebrew University. Dr Gflboa
said this was not toe first occa-

sion that embarrassing infor-

mation about Israel’s nuclear
programme had been divulged
in Washington at difficult

moments in TJS-Israeli rela-

tions.

He recalled that in May 1985
reports surfaced of Israel hav-'
mg' deployed, wnrfffgr
an the Galen Heights and- in
the Negev desert at the very
momentwhen the US was pro-
posing a large ami controver-
sial sale of sophisticated arms
to Saudi Arabia.
This tima, Tsrgpl and the US

axe locked in tense discussions
od the mechanism 'for prelimi-
nary talks with representative
Palestinians on proposed elec-
tions in the West Bank and
Gaza Strip.'

Israel fears tfr*1* acceptance
of a five-point plan advanced
by Mr James Baker, the US
Secretary of. State, for a dia-

logue with Palestinian repre-
sentatives, sanctioned by the
Palestine Liberation Organisa-
tion, will draw it into de
facto AwHnga with its swnryt
enemy. -

Israel ba* been unnerved by
the Washington leak for a
number, of reasons, and not
only because it suspects that
the arfmhii'rtratinp jg trying to
weaken its ability to resist
pressure to agree to minimal
steps towards Middle East

Ik also fears that publicity

given toits continuing military
cooperation with South Africa
will once again stir up contro-

versy in Congress, which is

tcFccmntries which flooffoter-
national sanctions against
arms sales to the Pretoria
regime. Israel receives $L8bn
(JELlbn) a year in US military
assistance.

Israel is already experienc-

ing difficulties in securing
export permits for two IBM
supercomputers that are capa-
ble of simulating nuclear
explosions and missile tests.

The purchase of these items
- if Israel were able to gain
access to .this advanced tech-

nology it would be the first

country to do so outside Nato
— been stalled for months
because of concern in the US
about their use in developing
weapons of mass destruction.
The latest revelations about

Israeli-South- African military
cooperation will make it even
more difficult for the adminis-
tration to justify the export of
these highly sopWgHcateAmm.
paten.

Israel has also been alarmed
by damaging suggestions that
it has facilitated the transfer of
US advanced fighter technol-

ogy to South Africa,' following
tee' ahaiMnniwowf fo ft-

'mottthfiljicBL dollar project to-
build the advanced Lavt com-
bataircraft with.us aaslstance.-

BC riews reported-that
at least 75 Israeli engi-
neers, Involved in the

Lavi project, had been trans-
ferred, withlsraeli government
approval, to -South: 'Africa,;to
work on aviation prefects..

.Israel says officially .thatT as
private citizens the engineers
are free to find wark wherever
they cam bat Israel and South
Africa, have a long history of

Tnrrarflfag
^

^‘<5^
'
nf it» W»w .

Cheetah fighter aircraft, which
is a copy of IsraeFsKEr-Xjet
based on the French Mirage.

Allegations of joint imsrfio

development once agafnfocus
unwelcome attention on inten-
sive Israeli military. eo$p^
rich with South Afrfigi that
began in fixe 1850s and contin-
ues to tiris day. This is incite
of an'laBBfl caWnrf fa

March 1997 to scale dowzLXxm-
taefcs, and a further decision
that year to back lanital:sanc-
tions against South; Africa
along the lines of .those

adopted by the European Com-
mu r lily. .

If it is found that Israd and

South Africa did coflahreate w
toe development and test rcm»
of a nuclear missile then it rs

difficult to see how this could

be overlooked by either tbeUS
administration or a Congress

already sensitive to the issue

of South Africa and sanctions.

“What is Israelgetting out od

this, that outweighs the nega^

tiverepercosstons:which are so
enormous?” asked ah Israeli

specialist on relations with
Africa. “The potential' fallout

from this is reapy extraordi-

narily negative." . . •/

.

Defence experts are wary of
the reports of Israeli-South
African collaboration. They
questions the advantages to

Israel of such a step.

MrDon Ken- of the Interna-

tional Institute of Strategic
Studies in .London said that it

was not clear that either South
Africa or . Israel needed - an
“Armageddon weapon".
Bat be added that.“dase mil-

itary co-operation* between
Israel and Pretoria had been
under way for a long time, and
“that’s not something you
close off ovendghtfV

China
replaces

troops in

Tiananmen
Armed police will replace
soldiers stationed in Tianan-
men Square and troops , will
withdraw from key Intersec-

tions is a scaling down of the
capital's five-monto-old mar-
tial law, officials said yester-

day, AP reports from Peking.
Premier Li Peng ordered

martial law in most of Peking
on May 20 as hundreds of
tiunttanda of and citi-

zens marched through the
streets daily to demo-
cratic reform. The army ended
the protests on Jane 3 and 4
by shooting its way through
the crowds to retake Tianan-
men Square, the demonstra-
tors’ headquarters.
Last week a government

spokesman said martial law
would soon be lifted.

Peres to make
visit to Moscow.
Mr Shimon Peris,' tfirlsraefi
Wwvprwnipr smtjHnanw Min-
ister, said on Israel radio yes-

terday that he would go to the
Soviet Union in December, on
the first visit there by an
Israeli minister since Moscow
severed diplomatic relations

with toe Jewish state in 1967,
Reuter reports from Jerusalem.
Moscow has gradually

restored some of the links
severed with Israel after the
1967 Middle East war,
exchanging consular delega-
tions and cultural visits and
letting more Jews emigrate.
“The Soviet Union has

changed its aims, also in
regard to tire Middle East.
They have a keen interest in
economic ties with us and we
have a' keen interest in eco-

nomic ties with them," said Mr
Peres. "KS notjust a matter of
international prestige. We
have nearly 2hm or 3m Jews
there.”

Pretoria spurns ANC hints
By Patti Wakbneir in Johannesburg

SOUTH AFRICA’S ruling
National Parte yesterday dis-

missed conciliatory gestures
from the African National Con-
gress (ANC) and stressed that
a political settlement to the
country’s conflict remains dis-

tant
Mr Con Botha, the party’s

chief spokesman, condemned
speeches made by veteranANC
leaders at a rally near Johan-
nesburg on Sunday, in wirich
they reaffirmed support for the
movement’s armed struggle
against Pretoria.

Mr Botha did not react to a
statement from Mr Walter Sis-

ulu, the most prominent of the
ANC leaders, in which he
stressed that the ANC was
committed to peace and negoti-

ations but said it was not will-

ing to abandon violence unless
Pretoria did the same.
The Government has

a commitment to
peace from the ANC as a pre-
condition for talks, about the
country’s political fixture.

Mr Sisula's speech also
included exhortations to ANC
supporters to intensify the
straggle against white rale. Mr
Botha said the statements were
“regrettable", adding: “It
shows that there is a long way
to go before we can even start
taftring about a settlement." *•-.

Condemnation also -canife-

from the ultra-right Conserva-
tive Parte, which demanded
that a special-sitting at Parlia-

ment be convened to discuss

what it called a blatant chair
tenge to Pretoria posed by
rthO&e fil l

Mfaratafaf ir\ tbflffagpp-ttrwrf»w»

Of Mr ^W «V Xterit

available to comment cm Sun-
day’s rally, thefirat heldby the
ANG since it Was banned in
I960. A spokesman said they
were “brainstretemg

1' on toe
future of government .policy,

giving rise to speculation that

furtherreform measures could
be announced in the near
future. . .

•

Meanwhile, police said they
were studying videotapes of
the raBy to see if security laws
bad here infringed by the gath-

ering, to welcome seven
senior ANC leader released
after ever 25 years in prison.

Under South, Africa^ strin-

gent security legislation,^ Is

illegalto propagate the,aims of

a banned organisation sueb. as
the ANC. If this legislation,

were applied strietiy, .virtually

everything said and dime at
Sunday's rally would consti
tafce an illegal act. /
Pro-Government newspapers

yesterday highlighted contra-
dictions between

,
the security

laws and the Government’s
apparent willingness to sano-
tion political activities which
foil fold of the same laws. T&M
Citizennewspaper saidtoecur-
rent situation wasr “rfaficufous
and dangerous"/and cahed tm
Pretoria to lift its bon on .the

ANC if It was nokmgerwilting
to enforce it j •

•
'
.

:•

Opposition
parties

fallout

in Japan
By Robert Thomson
in Tokyo

THE PROSPECT of an
opposition. coalition,

. challenging Japan’s rating

Liberal Democratic Party,

suffered a setback -yesterday

with. XomeitOk
;
the Clean

Government Party, attacking

its potential-partner, the Japan

ScuStParty (JSP), in a

policy statement ..

Mr Kosbiro Ishlda, toe

Komeito chairman, said the

JSP was still a
Mamst-Leninist party and the

proposed four-party coahtion

would not work unless ,tbe JSP

accepted that Japan was a

member of the
,

Western
affiance and reduced the

influence of ideology in its

policy,making , T .

^fhe' JSP is the largest

obbositian parte, with Komeito
toTSudlargcst, and Mr
Ishida saidthat the two parties

and toe Democratic Socialist

Parte toe .United Social

Democratic* Party, must agree

on a common philosophy for a
Coalition, which is being
discussed in expectation of a

-
gwwwii election in coming
mjQhtha.

:

Mr . Hiroshi Nukui, the
director of the JSFs policy

aaerafariat* said the Komeito'
. statement *J was a
“contradiction’', in .that it was
equally critical of the JSP and
the LDP: *Th the first half, they,

entitise the 3SP, hut in the

second^ half they support
policies that are very close to
our policies." •:

~ - •

The toiir parties are due to

meet again next week to
discuss the coalition, but
mgnfflrafflt remain
aversevraalIssues arid toe JSP
was yesterday disappointed by
Kamcito's harsh criticism of its

performance. Mr Nukui said
the Komeito statement
reflected a ^Tore of confidence

awTtrust0, hut the JSP had a
“large "• heart” >end would
continue to..work for a
aalitirai.' ,

>. hfe- Nukui said - toe two

Hundreds ofHong Kong Wary carvers and traders took to the streets yesterday in protest against a woridbanon theivory trade

Indian police fire on
mobs in Bhagalpur
Police fired at an angry mob,
killing one person in Bhagal-
pur yesterday as 48 more bod-
ies were recovered in the
remote town hit by sectarian
violence, AP reports from New
Delhi.
The latest casualties raised

the official death toll In Hindu
Moslem violence to 145 since
Tuesday, United News of India
news agency said. Press Trust
of India news agency, however,
pat the toll at 200.
In a dispatch from Bihar

Bihar

sfoner Jlya Lai Arya as saying
that police opened fire when
the mob attacked homes.
Bhagalpur, on the Ganges

River winch is sacred to mo-
dus, is 180km (about 110 miles)
east of Patna and 330 km
(about 220 mites) north-west of
Calcutta.
The recovery ofbodies raised

to 171 toe number of people
tilledin Hbodu-Mostem clashes

since Sunday in four villages

stretching across a 200km (125-

nrile) swath of Bihar state, one
of the poorest and most violent

in India.

Aquino urges vote oyer self-rule
PRESIDENT Corazon Aquino
yesterday urged people to vote
-in ifart month's' plebiscite for
self-rule in the southern Philip-

pines, saying a boycott would
be a mistake. Renter reports.

It was the second time in
three days that Mrs Aquino
had gone to Mindanao, the sec-

ond largest Philippine island,

to campaign for the ratification

of a plan to grant limited
self-rule in 13 southern prov-
inces.

*•

Last Saturday, Mrs Aquino
visited Cotabato to rtait the-'

campaign, but made no cate-'

real appeal fin: voters to rat- •

the autonomy act, which
was passed by Congress., .

'

Voters on Mindanao and
other southern islands go to
the polls on November 19 to
decide whether their provinces
will foin an autonomous
regional government

.i The move is aimedat satisfy-

ing demands for selfrule for
the 4m strong Moslem- minor-
ity- But the option of joining
toe autonomous government,
has been offered to provinces
of Mindanao, and. other
southern islands, where Chris-
tiaris farm the maioritv.

‘ The biE, which'Mrs Aqatbo
signed last August, has been
faring public opposition even
from Moslem secessionist
groups there. ' Politicians

dor -laurel vowed to. lead a*

campaign to reject the bill,
which is viewed as short-

said it may.not .be ratified
be&usa of ah ineffirienl'jrifor-
matam campaign^V-

.
UJunderstand that some

groups are organising a boy-
cott of tori plebiscite,’' Mrs.

,

Aquino told hundreds oT rally f
participants. “I think this!
would be a serious mistake.A
boycott position is xneanihg-
less.” But Mrs Aquino refused
to say whether she was fix' rat-
ification or rejection of theTniL

Tamil Tigers to boycott Sri Lankan peace talks
By Mervyn de Silva in Colombo

THE Tamil Tigers are to
boycott negotiations aimed at
bringing peace to northern Sri
Lanka after accusing a rival
Tamil group, EPRLF, of organ-
ising a secret army with Indian
help.
They have quit the commit-

tee set up by President Prema-
dasa to help resolve differences

between the warring separatist
groups as a prelude to holding
fresh elections in the Tamil
area once Indian troops left the
island. The 40.000-strong Indian
peacekeeping force which has
been fighting the Tigers for

two years is scheduled to leave

by the end of the year.

The EPRLP and its allies

control the north-east council,

which was given semi-autono-
mous status under the 1987
India-Sri Lanka peace accord.

The devolved powers allowed

the council to establish a civil-

ian volunteer force to perform
police duties. The Tigers and
the Defence Ministry in Col-
ombo both allege that EPRLF
has created a Tamil national
army trained in Indian camps
and equipped with sophisti-
cated weapons.
“When the Indians pull out,

they will probably leave their
weapons behind for the
EFRLF’s ’secret army’,” says a
senior minister. The Tigers
opened negotiations with the'

government several months
ago in a surprisingly concilia-

tory move and agreed to con-
test fresh elections.

However, journalists have
produced eyewitness accounts

of military exercises carried

out in the jungles by the
EPRLF. suggesting they are
organising a full-fledged fight-

ing force, known as the Indian

army “contras”.

The Tamil Tigers have
to quite the “peace committee"
in north-east Sri r«wfca after
accusing the rival Tamil group,
the EPRLF, of organising a
’secret army* with Indian help.
The peace committee was set

up by PresidentPramadasa to
help resolve

. differences
between the waning separatist
groups as a prelude to bolding
fresh elections in the Tamil
areas once the indfan troops
left the island. The 40,000-
strong peace-keeping force
which has been flghtiqgr the
Tigers for two years is sched-
uled to leave by Dec 3L
. The Tigers, still the most
popular and powerful group in
the north, have decided to
leave committee in the face of
incontrovertible evidence that
the Indians have actively
assisted tfre EPRLF to organise
a "secret army” under the

guise of a civilian volunteer
force (CVF). • „
The EPRLF and its albas; all

pro-Indian, control the
north-east council which was
vested -with semi-autonomous-
status under the 1987 Iruha-Sri
Tj>nka peace accord- The
devolved powers allowed the
council to establish a civilian

volunteer force to perform
police duties. ,
Both the Tigers’ , and the

Defence Ministry in Colombo
now elfegw that the EPRLF has
in feet created “Tama National

Army” trained in Indian camps
and equipped with sophisti-

cated weapons. “When the
Indians noil out, they will

probably leave their weapons
hshinri for the EPRLFS secret

army,” says a senior minister.

Most- of the recruits are
Tamil teenagers abducted from
their fawwoR. This conscription

ffantpajgn has led to a new ref-

ugee-flow to Colombo, with
many of the fugitives applying
for visas at western embassies.

In. a surprising conciliatory
gesture, toe Tigers’ openedne-
gotiations with the Premadasa
Government some months ago
and agreed to contest fresh
elections- They were even pre-
pared to assume a junior part-
ner's rdle if the. polls verdict
favoured the EPRLF.
‘ Then came mounting evi-
dence that deep in the north-

era jangles the EPRLF was
organising a full-fledged fight-
ing force. Both Sri Lankan and
Indian journalists have
recently produced eye-witness
accounts of this “secret army",
conducting military exercises
in the jungle. One Colombo
newspaper published pictures
of the self-styled Tamil
National Army

Two earthquakes leave

19 dead in Algeria
TWO earthquakes shook
northern Algeria, leaving 19
people dead and more than 150
injured, authorities said yester-

day, AP reports from Algiers. .

Most of those killed to Bun-
day night’s quakes were in toe
Tipasa region about 40 miles
west of Algiers and the town of
Churchell on the Mediterra-
nean coast 60 miles west of toe
capital, the Interior Ministry
said. -

Mr Moolond Hamrouche, the

Prime Minister, toured the

hardest-hit areas with his min-

isters of health ,
and the inte-

rior. '
.

Rescuers extended -their

searches into remote parte of

toe mountainous,- rural region,

where officiate -feared there

. might be mord tos^altfes.

Those injured included two
foreigners, both French citi-

zens living in. Algeria.

:>2n-a few seconds, the house
collapsed and I found myself in
the hospital,’’ said Ms Marie
Josephs, a Frenchwoman who
was befog treated for a frac-
tured shoulder in the hospital
at Tipasa.

In Algiers, the shocks drove!
people from their homes, and
there were repeats ot damage
to buildings in the crowded
Bab-el-Oued and .Casbah
districts, but no known
casualties.

.
The French Government

announced in Paris early yes-
terday that it was offering
emergency aid to Algeria.'

'

,
This region has a history of

earthquakes, including one on
Oct SL 1388, which measured
5.4 on the Richter scale andteft
60 people injured.

Over the roje of Japan's army,
;the Seff-Defence Forces, and
over the Japan-US Security
Treaty. Ttte Komeito chairman
yesterday urged the JSP to
accept the Seif-Defence Forces

'as a constitutional feet, and to
state dead? that it did not

apoUcy,bf unarmed
VOfr- •.

-'have
pollcy on South

, as. :tfie^ JSP has
^ traditionally Jmdc olose ties

'Wito NortirKtmsa and has only
rebenHy annotmeedan interest

building relations with
V SeouL Late last week, Miss
Takako Dai* -the. JSP leader,

" wag lnvited to visit South
.K0rea« -aDfiLMr TSukoi said he

- had encoraaged her to go “as
: soon as possible’’,, though he
did hot make dear the level
of her enthusiasm for the

. that it is very
important rfor._her to go in
order to supportthe idea of the
retotfficstion of Korea. If she
goes it -trill prove that the
criticfenis of our Korea policy
are wtong,' -but. I think it will
be: difficult for her to go
before,the election,” Mr Nukui
‘said.

Safety zone
plan for Beirut

.A2| ABAB ueague envoy
Opened talks with Christian
forces , on. Beirut’s battle-
scarrea Green line on Monday

. 3
when it meets to

endorse political reforms and
elect a; president, Reuter
reports fromBeirut.
General Michel Aoun’s mfii-

tory government in. Lebanon’s
Christian enclave rejects the
Arab peace plan but security
,90*ffioes said Ms representative
on toe^pot accepted the princi-
ple of creating a neutral zone
around the Mansour Palace,
wheretoe deputies would meet
next week.

jSffSFLSiRS
Algerian observers and offi-ems from toe Moslem side ttf

^5teS^?b,es,,ooter

“ySltha* ^o^himi replied:

ThepracaMan - toe latestattempt to end a 14-vpo^^Si

3JSJS-L&- cb

Cl-
town of TriL
Aoun has threatened

solve parliament or sithe institution to hSrust stage,ja which thewowd endorse the a
reforms and elect a urw
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UK NEWS
BAe, Rolls-Royce plants arc fait

union calls for

strike
By Michael SmJfh,' Labour Staff

VIRTUALLY ALL manual
workers at three engineering
Plants owned by BriSh Aero-
space and Rolls-Royce yester-
day obeyed union can* to begin
indefinite strikes for a shorter
working week.
The

i Confederation of Ship?
building and Engineering
Unions said that the strifca was

.

Supported by all AfiQO manual
workers in the Glasgow tectory
of Rolls-Royce and the Preston
plant of BAe in north-west
England. At BAa’s Chester
plant, also -in the north-west,
six manual workers crossed
picket lines, but the other £000
stayed out, the confederation
said.

Meanwhile, Mr Bill Jordan,
president of the AEU engineer-
ing union, disclosed that at
informal ' talks with the Engi-
neering Employers’ Federation
last week the unions. had
offered to settle for a 37-hour
week for manual workers.
Under the proposal, the

unions would not have been
amenable to "unacceptable

1*

conditions the' employers
wanted to impose, Mr Jordan
said. But they would have pro-
moted bargaining reform,
aimed at a single table
approach, and training
improvements.

In developments today, the
unions’ strategy committee
will meet to decide how. to
intensify their campaign, and
the MSF general technical
union is likely to contest a
High Court decision last week
which legally prevents same of
its 218 Preston members from
joining the strikes.

Many of the 218 stayed away
from work yesterday despite
Mr. Justice Schiemazm's deci-

sion to grant BAe an injunc-
tion aimed at farcing them to
work. However. BAe indicated
that it was unlikely to make an
issue of the MSF members
refusal to work.

Nonetheless, MSF wants to
challenge the decision because
of its potential implications for
the future conduct of balloting.

The judge granted the injunc-

tion last Friday, after
BAe’s argument that

-should not have held.separate
ballots among different sec-

tions of the onions bat should
have added all the votes
together to produce one result.
la the Preston ballots, the

craft workers voted 175 to 43 in
Savour of going on strike; but
white collar workers voted
against by 506 to 130.
In line With fff-ren nrrlmic

MSF decided after the ballot
results to call strikes only
among manual, or craft, mem-
bers. If BAe’s argument was
.backed up In the Court' of
Appeal, it would be unable to
call any of its members out hi
Preston.
An unfavourable appeal

. court decision would . also end
of ftwlUng-

among MSF members
in BAe's Kingston plant.
Although MSF craft mem-

bers there have voted in favour
of strikes, the total vote among

' all nrninn members, induflpg
white collar staff, went against
striking.

By contrast MSF would be
able to bring out all of its

members at Chester, whereas
under the separate-count rules
it has adopted the union would
only be able to bring out craft

workers.
Elsewhere in the three facto-

ries yesterday, some white col-

lar workers staged strikes to
support the call for a 35-hour
week, even though they were
not "called O&t tot their nn!nn«
In Breston the strikes were
joined by some computer staff
Most white collar staff

worked normally. Rolls-Royce
has indicated that it may have
to lay off some white collar
workers if the strikes continue.

BAe is thought to he consider
ing a policy.
. • Tyne Tees, the north-east
independent television fran-
chise holder; has asked its staff

to. accept a wage freeze for the
next-year in return for stability

in working jsactices and pro-
tection from -compulsory
redundancies.
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Minister signals on nuclear plant sales
By Maurice Samuelson

INDICATIONS were growing
last nighitbaf the Government

might be wilHng to drop the

privatisation of the remaining
nuclear power stations to

ensure that the sale cf the elec-

tricity industry is completed in

the present pariJament
- Mr John -waheham, Energy
Secretary, who. last month
vowed that the Advanced Gas
Cooled Reactor stations would
not be dropped from the priva-

tisation, failed to repeat that
pledge last night after the
appearance- of a series of
leaked documents suggesting
that the industry was unsalea-

ble if saddled with the costs of

nuclear power.
He was speaking after Mr

Tony Blair, the opposition
Labour Party's energy spokes-
man, bailed the latest leaked
document -7 -a Department of
Energy memorandum to the
Cabinet - as signifying “the
death rattle of this deeply
unpopular sale.’’

The leaked memorandum is
quoted to-day in Power in
Europe, a Financial Times spe-
cialist newsletter, which last
week quoted a private speech
by Lord Marshall, National
Power’s chairman, as evidence
that nuclear decommissioning
costs could exceed £15bn

- three times the figure given

by Mr Cecil Parkinson, the for-

mer Energy Secretary.

The latest Department of
Energy document; believed to

have been written this sum-
mer, suggests that
• a third at British Coal’s deep
mines would dose after priva-

tisation, leading to redundan-
cies from the Union of Demo-
cratic Mineworkers;
• nuclear power Is more than
twice as expensive as convex
Hemal generation and a nuclear
levy, to support more nuclear
stations, would put 15 per cent

on electricity bills;

• the industry would be sold

at a fraction of its asset value;
• the Department was deeply
pessimistic about the prospects
for competition from indepen-
dent generators.

. The document says 30,000
jobs would go in the coal
industry, of which 18,000 would
be the direct result of the pri-

vatised companies anting coal
contracts by 15m tonnes a year
over three years.

The proceeds of the sale
could.be as little as £Ubn, with
the generators sold for £4bn-
£5bEL Prices to industrial cus-
tomers could rise by 25 per
cent and at least by 10 per
cent

Ward begins final appeal
MR TOM WARD, the US
attorney flgiiHwy to
the UK to face criminal
charges in the flnhmwiff affair,

yesterday began his final
appeal against ctvfl court rul-
ings that he must repay £5.2m
to Guinness, the UK -drinks
group, writes Raymond

He challenged in the House
of Lords a Court of Appeal rul-

ing in May last year that Guin-
ness was entitled to immediate
judgment on its claim for the
money without the case going
for full trial.

The appeal judges, who said
that Mr Ward, then a Guinness
non-executive director, had
received the £5J2m “in plain

disregard of his duty to the
company*1

, held that he had no
defence to the claim: because
the payment had admittedly
rot been disclosed to the full

Guinness board it had been a
breach of both the company's
articles and the Companies
Act, the court held.
- Mr Ward contends that the
£S2m was validly paid to him
through Marketing and Acqui-
sition Consultants, a Jersey
company, for the valuable ser-

vices he performed for Guin-
ness during the takeover battle

for Distillers in 1986.

The greater part erf the £&2m
has been traced and is out of
Mr Ward's hands.
The hearing continues today.

Home loans up in quarter
NET LENDING by banks for
home purchase rase by £&Sbn
in the July-to-September
period, the Bank of England
said yesterday, writes Simon
Holbertoff
In its Quarterly analysis of

lending for house purchase,
the Bank <!p»M figures for all

hanks’ lending in the UK
showed gross loans of £&58bn
during the quarter.

In the April-to-June period,
the total amount ofhome loans
outstanding for hanks, exclu-
ding Abbey National, which
becamea bank with effect from
July l, was SASJSba. Including
Abbey, the amount would have
been £7L6bn. At the end of the
third quarter, total loans out-

standing amounted to £74.4bn.

During the third quarter,
91,000 new mortgages were
supplied, with approvals to
Sret-time buyers and for new
homes accounting for £L4bn
and £483m respectively.

In separately released fig-

ures, the Bank confirmed that
MO, the narrow measure of the
money supply, grew by DJ. per
cent during September to stand
4.5 per cent higher than a year

M4, the broad measure of the
money supply, rose a season-
ally adjusted 2A per cent in
September to stand 17.8
cent higher than
1988.

Securities body moves
on investment adviser
By Richard Waters

THE TWO MEN behind a
fftnpriai advisory group which
recommended mainly retired
people to invest a total of £65m
in Barlow (Rowes, the former
investment group of Mr Fetor
Clowes, were paid more than
£500,000 in secret commissions
In a Swiss bank account, the
High Court was told yesterday.

It was. alleged that Invest-

ment and Pensions Advisory
Services (IPAS), whose princi-

ple partner was Hr David
Gray, had also entered into a
variety of business transac-
tions with Barlow Clowes
which were "wholly inconsis-

tent" with acting as an inde-
pendent adviser.
The evidence emerged as the

Securities and Investment
Board (SIB) moved to wind up
both the company and partner-
ship the IPAS tmwia jn
the public interest
During the hearing, the

court was told “an astonishing
tale” of how Mr Gray had lost

two large amounts of cash. Mr
Gray said be had lost a brief-

case containing SFr510,000
(£203,187) while abroad.
The second amount - of

A$2Q0,000 (£99,000) - was said
by Mr Gray to have been tent

to an Australian businessman
whose address and telephone
number he had left in a tele-

phone box.
These cases gave rise to

“extraordinary doubts about

the man’s probity, let alone his

competence,” said Mr Heslop.

The secret commissions paid

offshore to Mr Gray and his

partner, Mr David Myers, who
received 10 pea: cent of IPAS’s

earnings, were first put into an
investment account with Bar-

low Clowes in Geneva.
They were later paid into

two accounts with Swiss Bank
Corporation (SBC) in Geneva.
The money is alleged to have
been taken out of Barlow
Clowes after Mr Gray became
worried early in 1987 that
investments in Barlow Clowes
were not being put into gilts,

as claimed, bid in risky busi-

ness ventures.
The SIB also alleges "serious

breaches” by IPAS of the
accounting requirements erf the
Companies Act 1985 which led

to an understatement of its

profits In 1987.

In a letter from his solicitor

read out to the court, Mr Gray
said that he accepted the wind-
ing up on the grounds of insol-

vency but refuted many of the

SIB’s allegations. The hearing
continues today.
• In a further blow to Barlow
Clowes investors, facing expec-
ted losses totalling more than
£70m. the court was told that

IPAS’s insurers are trying to
repudiate the company’s
indemnity insurance policy on
the grounds that it had
phgaged in fa lap accounting.
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THE UK'S
SECOND LARGEST PORT

...and a gateway to Europe
The Tees and Hartlepool Port Authority operates the UK's

second largest port In terms of tonnage of goods handled; the

premier UK port for volume and variety of bulk liquids passing

Ihrough; the major entry and distribution point to the UK for

base chemicals. Teesport and Hartlepool are within 24 hours'

sailing of most,of mainland Europe and Scandinavian ports.

Both are vital to Teesside commerce. British Steel at Redcar

sends 25 per cent of hs exports through its own Teesside facility.

Phillips Petroleum's. Norsea terminal, largest of its kind in the

.world, processes and redistributes all the oil from the Ekofisk

field. Initially an import facility, Nissan UK is increasingly using

its purpose-built terminal for exporting UK made cars to the

EEC. ICI's Billingham wharves account for 400 ships a year. The

Tees Offshore Base reaches into the future of offshore oil

exploitation through its advanced subocean technology

complex. In providing facilities for these and many others, the

Tees and Hartlepool Port Authority has built up a formidable

technical expertise. An expertise which is ready to serve new
port-related industries on Teesside. To find out more contact

Duncan Hall, Chief Executive, Teesside Development

Corporation, Tees House, Riverside Park, Middlesbrough,

Cleveland TS2 1 RE. Tel 0642 230636. Fax 0642 230843.

TEESSIDE
Initiative Talent Ability
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Speed is a definite competitive advantage in trade. Moreover, the compfexify of in-

ternational transactions necessitates tailor-made solutions for your problems which
correspond exactly to your needs. RZB-AUSTTOA is at your disposal with its range of
trade financing services, inducting # guarantees * non-recourse exportft*

naming * export leasing * classic export-import financing * barter
and countertrade transactions and * project financing,

GZB-VIENN/VS NEW COMPANY NAME:
RAIFFBSEN ZENTRALBANK OSTERRBCH AG

[

Ibor banking partner In Austria 1

U^l*1
RAIFFEISEN ZENTRALBANK

OSTERREICH AG
RZB -AUSTSI

A

A-1030Vienna,Am Stadtparic 9,88 7T707-0
Telex 136989, Sw* Code: RZBA AT WW
Londoa New 'fade, Hong Kong, Sngapoie,

Mian and Zurich.

Member ofUNCO Banting Group

FTSTATIONERYAT
HALFPRICE.

(Nowyour world doesn't cost the earth.)

TASK
management

FTPERSONAL ORGANISERPAGES-
DESIGNED TO SUITYOURBUSINESSNEEDS.
FT. Stationery packs are designed with a thorough understanding

of business people* needs. They allowyon to bofld yourpersonal

organiser precisely the way yon want it.

Lasting 12 months, each pack is compatible with most other

6-ring binder systems and contains a hefty 200 pages.

There* nothing hefty about the sale price,

though. £240* each. At 50* off; it* a price that* m ANAI.Y^tq/
out ofthisworld and exclusive to FT readers. !

The Business Travel Pads is a genuine m EVVR&rta*.
asset. Contents include: • Business ^IMENTS
Contacts • Motor Running Expenses M
• Business Expenses • Itineraries • Route
Planners • Travel, Departure and Arrival TASK

^^Thelftivate Investment Pack is essential for
MANAGEMEAn

everyone who takes their finances seriously, m
Contents include: • Tables for compiling I
Share Records • Charts to monitor Overseas «
Investments •Checklists for Records of I *nnppccr„.
Insurance • Graph paper (metric and I
imperial) •Logarithmic Scales •Pages for I oSSS™
your own Analysis • Summary Sheets.
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The Time and Tad: Management Bade |
is a most powerful tool

Logical, simple programming ensures you use TRAVEL
every hour of your day to maximum, advantage. I SECTION
Task Priority Index, Work Load Charts, Task I
Overviews, Action Plans and Timetables are I
among the features that keep you moving J
according to plan.

A full-year* page-a-day Diary Pack helps you run your life

efficiently. You decide when it starts, choosing how many days/
months to include in your binder at any one time.

There* space for over 20 appointments, boxes to identify
actions for the day, space for notes, 2 months calendaroneach page,
fbldout Fbrward Planner; and a Staff Holiday Planner.

The Addresa/Notes/Staff Pack - the difference between
running your businesswell and running it better. Contents include:
•A supply of notesheets forjotting down ideas.

Or if you prefer, try a sample of everything In the FT Starter
Pack fora mere &1L35!

Alternatively, buy the Complete Set of
packs- including a Storage Box
at the special money-saving

price ofS3L15; All

ADDRESSES

f

NOTES/STAFF
SECTION

TRAVEL
SECTION

information can be stored in the sturdy, attractive Stonge Box
for used and spare sheets, with FT-pink plastic dividers to identify

the sections. At &10J5? it* a price youTl thinkthe world of.

UNRIVALLEDSTANDARDSOFEXCELLENCE
There is an elegant range of binders to load your stationery

into -with gat rings and ample space for papers, bank notes and

credit/business cards. For a modest extra sum, your Initials can be

goldstamped on the front cover ofyour binder.

To take advantage of the specialhalf-price offer, complete and

return the Order Form below - or ring 01-799 2274, quoting your

credit card details.

Many other invaluable aids to good
management are profiled in the FT
Collection catalogue. Its 16 pages are

packed with such notables as the world-

famous FTDeskand Pocket Diaries and

a large range ofleatheraccessories.

Send foryourFREEcataJogue now.

Or call

01-799 2002.
EBtek ofWE bat setottfcffpcttWt aarfpacti*

tFTBBah^lntonc*tVmUd^NciabBrOa8,Sootlwm*Brt^Lo«l«»®lBHL.

Phiaje *ond me ffwFTCuBacnon
Catalogue and Order Form

Ngms (Mr/MrafUbafMa)
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Scots businesses warned
of ‘threat to enterprise’
By James Buxton, Scottish Correspondent

A SCOTTISH businessman
warned yesterday that bureau-

crats could become entrenched

in the enterprise compa-
nies that are to be set up under
the Government’s Scottish
Enterprise scheme before the
private sector becomes estab-

lished in tunning them.

Mr BQ1 Stevenson, chairman
of Scottish Business in the
Community, gave this warning
as Mr Ian Lang. Scottish indus-

try minister, unveiled a
rigfraitari handbook on how the

local enterprise companies
(LBCs) will operate.

Scottish Enterprise is a proj-

ect to reorganise and decentral-

ise training and enterprise
development in Scotland. A
central body named Scottish
Enterprise will replace the
Scottish Development Agency
and take over the functions of

the Training Agency north of

the bonier. .

It will operate through 12
LECs, the boards of whichwill

comprise two-thirds private
sector members. The LBCs
should have greater powers
thyp tTyrn- English equivalents.

University staff

seek pay bill

rise np to 8.5%
UNIVERSITY employers have
asked the Government for an
extra £10Qm for university pay
for 1990-91, writes David
Thomas.
The sum

,

which is equiva-

lent to about 7 to &5 per emit
on the university pay bill,

forms the tnflin ttermmA in -the

submission from the Commit-
tee of Vice-Chancellors and
Principals to the Government's
annual public spending exer-
cise.

This year’s pay settlement
for university lecturers was
achieved onfy after a bitter dis-

pute in. which the Association
of University Teachers (AUT)
boycotted and the Gov-
ernment sanctioned the spend-
ing of an extra £120m over
three years on academic pay.
AUT leaders have already

threatened to launch another
exam boycott and disrupt stu-

dent admissions next year, if

the Government fails to fund a
substantial pay rise for dons.

the training and enterprise
councils (TECs).
Although legislation to cre-

ate Scottish Enterprise wffl hot
be passed until next summer,
several consortia of prominent
private sector figures in differ-

ent parts of southern Scotland
have submitted bids to form
LECs and others areJn -final

stages of preparation.
Mr Tang said that the first,

contracts with LECs would be
signed by the middle of next
year, although Scottish Ehiter-

prise. itself wDl not be formed
until April 1991-

•

Mr Stevenson said that the
speed with which the Scottish

Enterprise scheme was being
implemented meant that offi-

cials from the SDA and the
Training Agency would be able
to became entrenched in the
LBCs before the private sector
representatives had had time
to team how to fulfil! -their

functions. The bureaucrats, he
said, would reflect the
restraints imposed by the Trea-
sury.
The handbook says that the

LECs will be expected to

Occidental attacked in

Piper Alpha inquiry

NOTICE

Notice is hereby given that

Massailoy Investments N.V.
has etectod to redeem all of
its U.S. 53,258,000 9.5%
Notes due December 31,
1993 (the “Notes"). The
Notes will be redeemed, on
November 30, 1989 at. a
redemption price of 102% of
the principal, amount
thereof, together with inter-

est accruing to the date of
redemption, at the office, of
Cititrust (Bahamas)-!imited,
the Paying Agent, in the
Gtitbank Buikhng, Thomp-
son Boulevard, Nassau,- The
Bahamas. Payment of the
redemption price of the
Notes will be made upon
presentation and surrender
of the Notes to be redeemed
together with all appurte-
nant coupons maturing
subsequent to Novemfor 30.
-1989 at the aforesaid office.

Interest on the Nqtes wffl

cease to accrue on or after
November 30, 1989. All
interest accrued to Novem-
ber 30, 1989 will be paid at
the aforesaid office on or
after aforesaid, date .upon
.presentation and surrender
of the Notes.

CITITRUST
(BAHAMAS) LIMITED

REDEMPTION
NOTICE

Notice is hereby given that

Gallon Corporation N.Y..
has elected to redeem all oT
its U.S. $3,402,000 9.5%
Notes dne December 31,
1993 (the -Notes”). The
Notes will be redeemed on
November 30, 1989 at a
redemption price of 102% of
the principal amount
thereof, together with inter-

est accruing to the date of
redemption, at tbe office of
Cititrust (Bahamas) limited,
the Paying Agent, in the
Citibank Building, Thomp-
son Boulevard, Nassau, The
Bahamas. Payment of the
redemption price of the
Notes wQI be made upon
presentation and surrender
of foe Notes to be redeemed
together with all appurte-
nant coupons maturing
subsequent to November 30,
1989 at the aforesaid office.

Interest on the Notes will

cease to accrue on or after
November 30, 1989. Ail
interest accrued to Novem-
ber 30, 1989 will be paid at
the aforesaid office on or
after the aforesaid date
upon presentation and. sur-

render of the Notes.

CITITRUST
. (BAHAMAS) LIMITED

OCCIDENTAL, the US oil

company which owned the
Piper Alpha production, plat-

form on winch 167 men were
trilled in a fire in July 1988,

was attacked fiercely over its

attitude to safety at the public

inquiry into the disaster yes-

terday.
Mr Hugh Campbell, repre-

senting trade onions at the
inquiry in Aberdeen, north
east Scotland, said: “It is our
submission that tbe attack on
management which we make is

not only amply justified, but
central to the cause of the
disaster. .

.

**It is the lack, shown again
and again jn the evidence, of
commitment to a safety-first

policy imposed unequivocally

by management, demonstrated
by example by management,
enforced rigorously and moni-
tored by management, which
led in our submission to the
situation on Piper Alpha on
the night of the disaster, when

so much went wrong with such
terrible consequences.** -

He said Occidental witnesses

at the inquiry had sought to
maintain a picture of a caring,

safety-conscious management.
“They do not in any way
depart from the wBiter than
white image they seek to proj-
ect They do not accept that
their procedures or their

adherence to those procedures

fell short of proper standards,”

The on company’s response
to submissions from, the union
aide had been couched in.tones

of “injured lnnocencei,” which
was in itself "a damning criti-

dsm” of Occidental manage-
ment.

Mr Campbell was tbe first of

the lawyers to begin legal sob-
misskais at the end of the first

stage of -the- inquiry — an
investigation into the cause of
the tragedy. The second stage

wffl be a stady of the lessons to
be learned. . .

7fsSSi

appoint senior SDA or Train- 1

ing Agency officials as their

chief executives and will be
offered staff from these bodies

on secondment. LECs will not

have to accept these staff but
will not receive a management
fee if they refuse suitably qual-

ified personnel.
The LECs wfil be allowed to

invest up .to £50,000 inbusiness
ventures without authorisation

from higher bodies, and up to

£250,000 on projects such as
property development. The
handbook says these levels
encompass about 80 per coot of
all projects currently carried

out by the SDA and wflL be
progressively raised. .

The LECs will be expected to
administer Training Agency
schemes such as tneYouth
Training Scheme and 1 Employ-

.

ippnt Training under what it

mite “fairly detailed rules.”'Mr
Lang acknowledged yesterday

that these would account for

between 70 and 80 per cent of

each LECs budget The hand-
book that LECs win .be able to

vary the schemes somewhat to

meet local needs. -
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(With £700 or more to invest)

ContactyourIndependent Financial Adviser

or phone freenow 0800400*467 foran information pack
about Nomura Global Fund Asia Pacific Portfolio,

tfyou prefer to write, contact
'

Nomura Global Fund (FT), Freepost BS3333, Bristol B51 6GZ
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Allied Irish Banks pic, announces that itsHome Mortgage
Rate will change to 14*75% with

-

effect from dose of
business on 31st October, 1989.APR 15.6.

Bankccnire— Britain, Belmont Road. Ujforid^
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•nd brandies throughout the country.
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How the rest of
1 *

the Community;
is ‘catching up5

By George Graham in Paris, John Wytas In Rome
end David Marsh in Bonn

UK NEWS -THE EMS DEBATE

IN HER weekend interview,
Mrs Margaret Thatcher, the
UK Prime Minister, restated
her view that to join the RMS,
or any system, ^yoa most alL
play hy the same rales."
Britain, the Prime Minister

said, was ahead of most other
EC members In dismantling
capital market controls. The
others had to catefa up. The
Community's larger, member
states have until. 1990 to
remove most controls, while
Other awaTTw nafinwa
them Spain, Greece and Portu-
gal. have until 1992 and

Among the larger states, (me
of the first tasks, faced by Mr
Pierre B&dgovpy, the French
Finance Minister, when be
returned to office in May 1988,
was preparation for discussion
of the European Community
directive on the liberalisation
of capital movements.

It waa France, along with
Denmark, which nearly pre-
vented this directive from
being adopted in 1968.
Both countries were con-

cerned about the possibility of
capital flight to other countries
with lower taxation, and Mr
BdrtSeovov insisted that the
Community must study how to
harrruintaA anringa taxation in
the member countries in paral-
lel With, the move tO dismantle

exchange controls.
Since then. France has taken

some further steps towards
freeing capital movements - a
process begun by Mr Berego-
voy in 1985, accelerated by Mr
Edouard Balladnc, who was
finance minister between 1988
and 1988, and taken up again
by Mr B6r6govoy on his return
to power. .

Efforts to harmonise taxa-
tion have largely fizzled out
and the French Government
has bad to retreat to a demand
for greater antirfrimd coopera-
tion between national tax
authorities^
Companies now face hardly

any real restrictions on foreign
dealings and. the main
exchange control which
remains js the,bar an indntidn-
nla . holding hanlr aCCOUlltS
abroad, or foreign currency
accounts, other than in Euro-
pean Currency Units (Ecus),in
France.
Mr Beregovoy has said he

wflLaboHsh this in June 1990,
bat there appears to be httte
likelihood of him jumping file

gun.
Italy has said it is deter-

mined to abandon all remain-
ing see that all remaining
restrictions on capital move-
ments are abandoned by July
1990. It has the same timetable
set for the Era moving into the
narrower 21

i

per. cent oscula-

tion band of the exchange rate

mechanism of the EMS from
its current 6 per cent margin.
In September last year, Italy

emerged from its 92-year-old

regime of controls on capital

movements, enlarging the
scope for foreign currency
operations for banks and com-
panies. The move followed a
progressive relation of controls

started in May 1987.

.

Until last year, - capital
restriction? were based on the
philosophy that, all was forbid-
den unless specifically
approved by the authorities.
That was reversed, to establish:'
the principle that all is now
permissible »miega specifically
forbidden.
Operations which are still

outlawed include holding lira

.

deposits abroad, opening credit
lines in Bra or foreign currency
for the benefit of an external
operator, and the purchase, of
foreign securities with a matu-
rity of less than 180 days.

Restrictions still in force
require that all foreign cur-
rency transactions be chan-
nelled through an approved,
hank and the over of
foreign currency holdings to
such banks within 60 days
from when they are acquired.
Foreign, securities must also be
lodged with the appropriate

Mr Carlo Azegiio Ciampi, the
Bank of Italy's governor, said
at the weekend that the ECS
failure to harmonise taxes on
capital gains could mean
higher interest rates in Italy
and ennTri nnf hiwmitw m tha
country's current account and
monetary policy.
West Germany has no con-

trols an capital movements,
tad maintains prudentiaLrules.

\

gWftji limt plawmwifrrfii fop.
eagn securities by indigenous
insurance companies and
investment funds.
A Bundesbank nffictw l yes-

terday pointed out that this
was part of the supervisory
authorities’ efforts to protect
clients' ftnyfa-

,

Various types of domestic
paper and other, investments
are deemed as offering first
class security, restructuring
the extent .to which these,
funds c?n shunt money abroad.
The official admitted that these
prudential constraints were a
question to be discussed In
view of British insurance com-
panies’ efforts to break into
poet-1992 Continental markets
for financial services. But he
suggested it was “absurd” to
bring these requirements into
the debate an whether Britain

should enter the EMS.'
The Bundesbank paints out

that West Germany scrapped
capital controls .long before
Britain did so Conse-
quently, hasho need to
take any action to prepare the

1

way for the “first stage” of-

EMU on July l next year.

Although West Germany cam
hardly be the country Mrs
Thatcher had in mind in her
strictures over capital controls,

Bonn is clearly on the defen-
sive over subskfies.

'

Subsidies as a percentage of
GNP have risen since Chancel-
lor Helmut Kohl took power in
1982. Especially in the areas of
coalmining, shipbuilding; agri-

culture and housing, they have
proved very hard to budge
- but it would be very hard to
put this forward as a credible

reason why Britain cannot join

the ERM.

Perfect
Savings

Partnership
14 DAYS

NOTICE DEPOSIT

13
-50%

Rants coeroctal zimootgoinfi to proas

Now you can benefit from the advantage* of ttw
perfect —vtngg piinwhlpoffered by Lombard. _•

The LombardK day notice account is rtteaiteyourahoflfnn
savjnoaaamingyetJaBood tal»of(r«er#st wahs*sy Bceess.
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Spain finds

few faults

with EMS
IT IS bard to find a Spanish
economist- who disagrees with
Spain’s rapid entry in June
into tire exchange ratomecha-
xdsnf of the Elis, though some
say file currency may have
entered at too high a rate
against tite D-Mark* writes
Peter Brace.

Economic similarities
between Spain and the UK are,

on the- surface at least*
remarkable; After high growth
in the past three years, both
are now struggling with quick-

ening inflation, high interest
rates and. widening current
account deficits.

The ritfftn-PfWA that matters
to Spaniards is that tite peseta
has been strengthening, while
the pound has fallen sharply
against its trading
rivals. "The difference Is that
we are in the exchange rate
mechanism and the UK is
not," said one economist yes-
terday.
The peseta has been the

strongest currency in the ERM
since joining. The Bank of
Spain recently chided the
-Bundesbank for suEKestbur it

should be devalued as part ofa
realignment of EMS curren-
cies. The peseta strengthened
further against the D-Hark
yesterday, to about PtaS&O, on
news that Mr Felipe Gonzd-
lez’s socialist government had
been returned topower in Sun-
day's general election.

Thatcher unfurls flag of her Madrid triumph
Peter Norman looks at the Prime Minister’s stand on full British entry into EMS

P RIME Minister Margaret
Thatcher's enumeration in a
weekend television interview of

the obstacles that , would have be
removed before Britain becomes a mem-
ber of the Exchange Rate Mechanism
must nave struck many viewers as evi-
dence that she was still strongly
apposed to making the UK a full mem-
ber of the European Monetary System.
But her words did not amount to a

re-interpretation of Britain's approach
towards the EMS fallowing last week’s
dramatic- resignation of Mr Nigel Law-
son as Chancellor.

Instead, Mrs Thatcher’s exposition of
the coxufitimis for British membership
of the ERM was a reminder of what a
considerable diplomatic triumph the
late Jtme summit meeting of European
Community leaders in Madrid foul been
for her.
She went to Madrid under pressure

from Britain’s European partners and
many in her own party, mninding Mr
Lawson, to signal greater British will-
ingness to become a frill EMS member.
She left having agreed to a commtmi-
qm§ which committed Britain to Joining
the ERM as part of the first stage only
of the three-stage process towards Euro-
pean economic and monetary union,
outlined in the Deters report.
TheMadrid agreement left the timing

of the British, move largely in the hands
erf the UK Government and provided
many reasons for delaying this step.

This aspect of the Madrid commune
qufi has been overshadowed in the
in 1stwiling mrmthfi bv the i*wriiml nf
the EuroperWkte bandwagon in favour
of economic and monetary union and
developments in the UK. An increasing

number of British businessmen and
commentators have urged British ERM
membership ah an answer to the coun-
try's problems of. high inflation, high
interest rates and a feeble pound.
With fending politicians such as Sir

Geoffrey Howe, the Deputy Prime Min-
ister, and Mr Lawson known to favour

frill wriHrih membership of the EMS, it

was easy to overtook the substantial

cards In the Prime Munster's bands pro-

vided fay the texts of the Madrid com-
munique and Defers report
In foot, the con-

tained no specific mention of Britain or
any other country joining the ERM.

It said that the European Council
“restated its determination progres-
sively to achieve economic aim mone-
tary mrion," noting that this goal “must
be semi in the context of the completion
of tiie internal market and in that of
tynmflimc; social cohesion.

1*

R said that the Defers report fulfilled

the mandate given fay EC leaden at
their June 1988 summit in Hanover,
West Germany. It decided that “the first

stage ofthe realisation of economic and
monetary union would begin on 1 July
1990."

There was no agreement in Madrid to
proceed with stages two and three of

the Defers programme which envisage
gradual institutional steps towards the
creation of a single European currency
and central bank. On stages two and
three, the leaders only agreed “to carry
out the preparatory work fra: the organ-
isation of an interaovenunental confer-

ence to lay down the subsequent
stages." The conference would meet
after stage one had begun and after frill

and adequate preparation.

According to toe Defers report, the
.
first stage, which was.agreed -in Madrid,
-"represent* the of the process
of creating an Economic and!"monetary
union.” The Italics are those of the
Defers report which goes on to outline

the steps needed for "greater conver-
gence erf economic performance through
the strengthening of economic and
monetary policy co-ordination within
the existing institutional framework."
The Defers report said that steps in

the economic field would centre on
completion, of the EC's internal market
and a reduction of existing differences
between member states’ economies. The
report also outlined acomplate removal
of physfcaL'technfeal and fiscal barriers
in the Community and a strengthened
EC competition policy.

In the monetary field, the Defers
report said stage one would focus on

.

removing all obstacles to Unanriai inte-

gration and cm intensifying co-opera-
tion and coordination of monetary poli-

cies. It said: “The objective of a single
finaiyiia) area in' which all monetary
uni! financial instruments circulate
freely and banking, securities and
insurance services are offered uni-
formly throughout the area would be

.

fully implemented."
f particular relevance to Britain,

I 1 the Ddora.report said: “It would
V-/ be important to toctade all Com-
munity currencies in the RitfS exchange
rate mechanism. The same rules would
apply to all the participants in the
exchange rate mechanism.”
The Defers- report’s description of

stare «im* matoi clear that much of
what Mrs Thatcher demanded in the
weekend television interview is EC pol-

icyand notjustBritish government pol-

icy. Moreover, there is a dear time
stale for- those elements of the Defers
process, such as France and Italy giving

up exchange controls while countries

such as West Germany should in any
case dismantle their industrial subsi-

dies under the Treaty of Rome.W hat the Defers report - and
by extension the Madrid com-
munique - left undear was

the timing of British entry into the
ERM. It is this lack of clarity which has
enabled Mrs Thatcher to insist that
Britain will join the ERM on the condi-
tions laid down in 'Madrid while giving
the impression that snnh amove will be

' later rather than sooner. It was this
same lant of clarity that encouraged Mr
Lawson to think that full EMS member-
ship- for the UK might not be such a
distant prospect
The Prime Minister did not give a

comprehensive list of the conditions for
Britain becoming a fun EMS member.
By concentrating on what other Euro-
pean countries must do, for example,
she left out the important point die
made ‘

after Madrid — that Britain must
get Its inflation rate down to the level

- of the full members of the EMS before
joining the exchange rate mw»hanism

If there was any shift of nuance, it

was in her drawing a distinction
between Britain’s open economy and
the EMS member states with “artificial

and cultural barriers which are going to

be very difficult to get down.”
Fra some, it seemed almost as if Mrs

Thatcher was *aivrng about Britain’s

fellow EC members in much the same
way as Ms Caria Hills, the US special

trade representative, talks about Japan.

How H&R Johnson floored
the world with Malaysia

Sime Darby, Southeast Asia’s largest multinational company, reports on this successful

partnership and on what they can offer your company too.

Quality ceramic tiles made by H&R Johnson in Malaysia

cover walls and floors in many countries.

-,.~Hie_rowJngredients and skilled Iaboim are available

at costs well hfeidw tboseln the West. H&R Johnson took

advantage of this, and with Sime Darby as a partner, now

supplies local, regional and world markets.

Sime Darby believes Malaysia

offers an ideal manufacturing

base in the Asia Pacific region.

Take a holiday

from taxes

Hie Malaysian Government

welcomes foreign investment

and offers many incentives,

including a tax holiday for

five to ten years.

More and more companies

are setting up operations in the

country. Why? Natural resources

abound and skilled labour starts

from US70t an hour. The infrastructure is well-developed

with excellent communications and reliable, efficient transport.

from insurance and trading to manufacturing.

Successful partnerships

, t
H&R' Jbhnsoii.te one^many ventures with..European

and American companies. In Malaysia, successful partnerships

include established names like Berger, Nike, Shell, Michelin,

BFGoodrich and Caterpillar.
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A shining performance

Sime Darby knows what it takes to sparkle too. Hie last

financial year ended with a show of record-breaking results.

A success only made possible by the Group’s corporate philosophy

of honest, hard work with strength through diversity.

For 80 years, Sime Darby has set high standards

of efficiency and integrity over a wide range of

activities. From plantations to property development, Sime
Darby

Other ventures in Singapore, Philippines, Hong Kong and

Australia include motor distribution, trading, packaging,

furniture, tyres, electrical and mechanical systems for buildings.

Tap into growing markets

Intra-regional trade is expanding rapidly to satisfy the

increasingly affluent markets of the region.

Sime Darby has the financial strength, management expertise

and connections to help you tap into these buoyant markets.

To find out more, write to Sime Darby. Hiis could be the

beginning ofa new, rewarding relationship for yourcompany.

SOUTHEAST ASIA’S LARGEST MULTINATIONAL COMPANY

RedhiaSiimnfcfWiNSt.Eijo^

6 SBMttrd w.
rrr*t»l mbUSMTOnmimn

.The Complete Rr^nceSerwtaB

Oeposft Accounts
”

Fbr a fact-filled brochure about Sime Darby. Asia -ftcific and Malaysia, write to: Sime Darby London Ltd, Hibernia Chambers, London Bridge, London SE1 9QX, England. Or call 01-403-1234.

Teles 884541 SDTLL G and 8811529 SDTLL G. Head Office: Sime Darby Bedud, Wsma Sime Darby, -Wan Raja Laut, 50350 Kuala Lumpur, Malaysia. Telefax: 03*2987338.
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MANAGEMENT: The Growing Business

W hen Bill Thomson
joined Clydebank
Doors as produc-
tion manager just

over a year ago the company
faced a welter of problems.
Umber arriving at the factory

“just piled up all over the
place," he recalls. Doors were
being made in large batches to
justify the time taken to set up
the machinery but then waited
in stock because other compo-
nents were not ready. Many
finished doors were rejected on
final inspection because of

damage caused while they
were being moved around the

factory.

The result was that the com-
pany, which had a turnover of

£l^hn, was making losses.

Thomson, who had experience

of managing production prob-

lems in a number of large com-
panies, decided that controls

needed to be tightened up.

He introduced a manual sys-

tem for tracking the progress

of the timber and the semi-fin-

ished doors through the fac-

tory. A written record was kept

of incoming timber, when the

timber went from stock to pro-

duction and when the finished

door went into stock. With this

in place he went on to comput-
erise the system, getting a
friend to write him the soft-

ware he needed and running it

on a personal computer which
was being used in the factory

for just 10 minutes a day.

Thomson also ordered a
record to be kept of the reasons
for the finished doors failing at

final inspection or being sent

back by customers. The biggest

problem was “damage caused
during handling in the fac-

tory.” He realised that the
entire workforce had to be
involved If quality were to be

Production control

improved.
Thomso_ joinson set up "quality

groups” to discuss the high
wastage rate. “This had a dra-

matic impact without us doting

anything different in a techni-

cal sense ” he says.

As a result of these changes
the company can now plan its

production levels. Doors are
made in smaller batches so
that they spend less than a day
in the machine shop compared
with a week previously and the
value of work in progress has
fallen from £100,000 to £25,000
on unchanged production vol-

umes. More efficient working
allowed Thomson to slim the
workforce from 60 to 46 people.

After two years of losses
Thomson believes the company
will break even this year. This
tumround has led to Clyde-
bank earlier this month being
bought by Ideal Furniture
Products, a privately-owned
Dumbarton company.

Get it right manually first
Charles Batchelor explains that a crucial process is ripe for computerisation, but only
when it has been put in order should the multitude of options be explored

The casual approach which
Clydebank used to adopt
towards managing its produc-

tion is only too common
among small manufacturing
businesses where the produc-

tion manager is often chosen
on the basis of time served in

the factory and is not given
any management training.

Production or operations
management still receives
scant attention in business
schools and small firms pro-

grammes. Production control
remains an unfashionable sub-

ject, comments Boy Staughton,
lecturer in operations manage-
ment at Bath University’s
School of Management It often

pays lees well than other areas
of management and fails to
attract the best people.

In recent years evidence of
the success of Japanese compa-
nies in manufacturing effi-

ciency has spurred many large

British manufacturers to
devote move time and effort to
improving their efficiency.

It takes time, though, for
ideas to filter through to the
smaller business. In addition,

many people involved in pro-
viding advice to the smaller
company have a background in
markpfcmg or accountancy and
are unaware of the importance
of how manufacturing is organ-
ised, says Ronnie McMillan,
head of the manufacture and
CTigtnfwiTig manngpmRUt divi-

sion of Strathclyde University.
Many smaller businesses

ignore the subject as being too
complex or expensive to be
applied to them though others,

sometimes under pressure
from their larger customers,
are starting to adopt a more

professional approach. The
growing availability of inex-
pensive personal computers
Tigs aim anaHart smaller Wrwu*

to adopt quite sophisticated
production management
systems, says Richard Turner,
general secretary of The Brit-

ish Production and Inventory
Control Society.
Production management

embraces many areas of a com-
pany’s operations from the lay-

out of the factory through the
ordering of raw materials and
components, the production
process to despatch and after-

sales service, ft comprises deci-

sions on whether products
BiimiW be on a continu-
ous production line, in large

batches or individually; on
how stocks are managed, cost-

ings calculated and the work-
force motivated and paid.

Crucially, it requires compa-
nies to take an integrated view
erf their operations instead of
treating each dement in isola-

tion. Rather than running an
individual machine or depart-
ment for maximum "effi-

ciency”, a firm should consider
the impact on its overall effec-

tiveness a£ for example, mak-
ing large numbers erf compo-
nents for stock, says Derek
Aldridge, a staff member of
Sandwell Business Training
Centre in the West Midlands.
Instead of encouraging the

purchasing department to buy
in the cheapest components,
more account should be taken
of production’s needs for a part

that does the job well If

bought-ln parts are faulty this

should not be dismissed as a
problem for the purchasing
department, Aldridge urges.
The supplier should be brought
in and allowed to talk to the
shop floor supervisor and his
operators to see how the part
could be improved.
Confusingly for the small

firwij production management
has thrown up a mass of acro-

nyms to describe the areas it

covers. These include MRP or
materials requirements plan-
ning; MRP2 or manufacturing
resource planning

, FMS (flexi-

ble manufacturing systems)
and JIT Oust in time).
But the smaller business

need not become involved in
all the complexities erf systems
which were originally devised
for very large companies. Cly-
debank now has effective pro-
duction controls despite its

losses which meant Thomson
had very little to spend.
That production control

systems do not have to be com-
plicated is confirmed by Des
O’Brien, joint founder and
managing director of D.W.
O’Brien, a Kettering, Nor-
thamptonshire, manufacturer
of pressed metal parts. The
company was always busy and
kept winning new orders but
seemed to have lost the knack
of making profits.

After a few days spent ana-
lysing O’Brien, John Wlgbam,
bum the Manchester-based
March Consulting Choup, iden-

tified a number erf problems.
The company, which employs
30 people and expects turnover
this year of eim, could calcu-

late its production costs but
was effectively guessing its

overheads.
The workforce always looked

active but was spending a lot

of time looking for tools and
ordering r-ha«mig materi-

als. ff customers sent in their

own tooling to be used in mak-
ing metal parts it was often of
poor quality but O'Brien made
no charge for the hours spent
bringing it up to scratch.
The company monitored the

large orders from key custom-
ers but had uo effective con-
trols over work berng done for

the SO per cent of customers
who made up 20 per cent of its

turnover.
O’Brien already used a sys-

tem of route cards to monitor
the progress of orders through
its factory but Wigham
suggested that the company
introduce a computerised sys-

tem to give better control.

A proper analysis was made
of the cost of materials, of
machine time and Of labour.
Wigham also carried out a
detailed breakdown of over-
head costs which turned out to

be far higher than the compa-
ny's own previous estimates.
This analysis revealed that

O'Brien had been fairly accu-
rate in costing the large jobs
but its calcnlatixms on the
smaller ones were out by a fac-

tor of three, or four. A market

survey established that com-
petitors’ prices were higher
than O’Brien had previously
been charging even its key cus-
tomers and the company was
able to push through price
>n<TPt)W rf IS uer ctmf

With an the details of pro-
duction times and costs stared
in the computer 0*Brien has
only to punch in the size of a
particular order, and costings
and prices are calculated auto-

.

matically.
WhQe the drop in the price

of computers has meant many
small firms, can afford to use
tTirnn

, some companies -prefer
to operate a manual system of
production control, at least in
the early stages: "Production
management does not inevita-
bly involve computers,’!! notes
Derek Aldridge. Computes are
not a means of leapfrogging
the analysis of a - company's
operations which has to be
done. "Until a company knows
what it is looking for a com-
puter is no help,” be says..

Nick Parker and Stephen
Thompson opted for a manual
control system when 15
months ago they acquiredHar-
ris Miller

, a Sheffield cutlery
company supplying the cater-

ing trade. Harris Miller, an
old-established famllyovraed
business, had outdated
machinery and suffered from
poor productivity.
A consultant recommended

that the- company set up a
paper-based control system
which allowed the production
plan to be based on the level erf

incoming orders. The previous
family management had kept
this sort of information In its

head or on scraps, of paper.
Ultimately Harris Mfller will
computerise its control system
but starting withamanual sys-

tem allows it to smooth out
production hiccups first.

At two-hourly intervals
supervisors record the level of
production in their department
so the daily management meet-
ing can see if delivery sched-

ules are befog met and if work-
ers are being employed
effectively.

The result has been to
increase turnover per
employee from about £8*500 to
£14j000 though this is still well
below the levels of Far Eastern
competitors. Harris Miller now
makes sales of £2Am with a
workforce of about 180 people.
Production manMpmmt rain

lead to a mgmfjrawi* improve-
ment in the performance ofthe
smaller company. Clydebank’s
BxQ Thomson says: "We are at
a very simple level but the
impact on the business has
been startling.”

The first article in this series

appeared on October 24.

How to advertise in

Eastern Europe
By Charles Batchelor

F orget far a moment the
32Qm-strong European
Community market and

turn to the 420m inhabitants of

tiie Soviet Union and Eastern

Europe. Perestroika is increas-

ing commercial opportunities
in the East but how can you
break into such a large poten-
tial market?
One way of establishing a

foothold may be to pubush
details of your company’s prod-
ucts or processes in technical

magazines, according to a new
booklet*. Business may be con-
trolled by large state trading
organisations but their deci-

sions are influenced by engi-
neers and managers in individ-

ual fiuitanss.

The typical East European
magazine may be a designer's
nightmare to the Western
reader. Printed on poor quality
paper, the pages crowded with
small print, few small photo-
graphs but Of diagrams
btiiT graphs, it looks imapppal-

ing. But as away erf reacbfoga.
specialised audience it is Ideal,

according to Janie Jeffrys,

managing director of EIBXS .

International, which helps
companies prepare technical
and commercial information
for publication.
Because the press is state-

controlled there ia normally
fust ww magazine for each sec-

tor of industry which everyone
in that sector reads. There are

-

”
110112011181” publications cov-

ering areas such as hydraulics
or instrumentation and “verti-

cal" ones for specificindustries

as weQ as those aimed at dif-

ferent levels: academics, pro-

-

dnetion engineers and fore-

men. There will hardly ever be
two exactly parallel magazines.
But will the state-controlled

press accept material from the
West? Even when the Cold War
was at its frostiest technical
editors in Eastern Europe were
keen to learn about Western

technology, says Jeffiys.

The material supplied

should, however, be confined

to hard, detailed and technical

fact. The industrial press of

Eastern Europe is Interested m
technology not in £
advertising slogans should oe

avoided, she advises.

“If you have interesting tech-

nology and you write mwut it

clearly and with authority you

nap and will be published. New
product descriptions, practical

application stories and long,

signed feature articles are all

acceptable vehicles," she says.

Should the article be trans-

lated? For western publications

the answer would be “Yes but

most East European editors

will accept copy in English,

German and French. Often edi-

tors have access to state-run

translation facilities. Unless

you are specifically asked do

not send a Russian translation

to any other Eastern country,

however.
Be careful how you choose a

translator, Jeffrys advises.

Until recently many transla-

tors had fled from the East in

the 1988s and 1340s and had
never been back, “ft was easy

to find your latest electronic

super device written up with
great elegance in the style of

John Galsworthy.”
It is vital for translators to

be upfondabe both in the spe-

cialist technology of your
industry and in current writ-

ten idiom, she urges. Transla-
tions ahoald always be checked
by a second ^

independent lin-

guist to guard agafitet misun-
derstanding or- carelessness.
Stick to these ratesand a place
in the pages cfPrzejnysi Spozy-
czwy or StrojlrexLSkn Vyroba
could be yours.
* New Openings to the East

SOpages. &BES International, 3
Johnsons Court, Fleet Street,

London EC4A 3EA Tel 01-353

515L Free.

.

In brief.
High interest rates are

putting increasing pressure on
smaller companies in Britain.

One third of small firms which
responded to the latest Small
Business Research Trust quar-
terly survey* mentioned
finance and interest rates as
their main business worry -
the highest proportion since
the surveys began five years

ago. . : . .

The second most pressing
problem, mentioned by 14 per
cent of respondents, was the
lack of skilled and trained
employees. A further 10 per
cent of small firms rated gov-

ernment red tape as their big-

gest concern.
*From SBBT, School of Man-

agement, Open University, 1

Cofferidge Close, Stony Strat-

ford, Milton Keynes, MKU 1SY.
£15 a copy or £45 a year.

CONSTRUCTION, COMMERCIAL
AND RESIDENTIAL
DEVELOPMENT
Our client is a successful and expanding
Construction and Property Development
Group operating throughout Scotland and in
the Midlands.

In order to continue the strategic expansion
ofits activities, the company is now
interested in acquisition, merger and/orjoint
venture opportunities in England.

Interested parties should contact:
A S Hunter or A Marshall

Peat Marwick McLintock
24 Blythswood Square, GlasgowG24QS
Telephone: 041-226 55 1

1

(Authorised by tire tetinoe of OHtcied Aceosatants n Bnriaod & Watsm carry on hrvameat buainew.)

SALES AND DISTRIBUTION

NORTHERN HALF UK
Well established company with Warehouse, Managed
Sales Force and Van Distribution, covering Northern UK
(except N.l. and I.O.M.) on a sound, regular basis.

AM facilities are underutilised from February until July/
August and could be useful to a Company whose
business peaks within that period.

Capacity is approximately £1m to £2m million sterling

(and can grow), with computerised control.

For details of proposals to:

John Potter and Associates Ltd
Zeal Court, Moorfield Road Ind Estate,

Yeadon LEEDS LS19 7BN Fax: (0532) 508772

PUBLISHING
Fast-growing title in information

technology sector seeks investment for

further expansion or would consider

outright sale.

Write Box F9373, Financial Times,

One Southwark Bridge, London SE1 9HL

Unique investment opportunity in Commtndcations
New communications pic with unique ready-to4aimch terminal and
communications services is interested in discussing corporate

- - — synergy as well as cash. Plans include:

essagiag S L/i/Tcfapomt

_ data broadcast A on-line databases

Contact lan Templeton, Stoy Hayward - tel 061 228 6791,

INVESTMENT OPPORTUNITY
A rare opportunity exists Tor an above average, possibly excellent,

return on a medium term venture capital investment with security.

Investment from £25,000 min to £600,000.

Applications for full details to:

Tborogood ft Company, Chartered Accountants,

3 * 5 New Street, Safisbwy, WHtS. SP1 2PBL

Tel: 0722 337544. Fare 0722411068

INTERESTING,

Multi-currency commercial loans offering

Swiss francs from 9%.

INTEREST.
Fixed rate mortgages from 1 1 &% upwards.

INTERESTED?
Call

01-385 5544A
FAIRBANKS FINANCIAL

If You’re Talking Money, folk to Us.

LEASING COMPANY
0>-<»peratioii/Safe

As a profitable Leasing Company in West Germany, specializing in
leasing IBM computers, we are looking for international
co-operation if necessary on an equity basis.

We are sore time will be mutual bendjt for both partners working
together.

Please address enquiries to Falk & Co_ Gmbh, auditing company
and tax consultants, Beetfaovenstruse. 29, 6000 Frankfort, Federal
Republic of Germany, TeL No: 010 49 69 740156; please ask for Mr
Petersen (attorney at law).

Note: Changes in rates of exchange between currencies may
no of an investment to dnrmfdi or increase.

MANAGEMENT AND FISCAL
CONSULTANCY FIRM

Located in most prestigious area of Rome (via Veneto). Would share
premises with professionals in connected field in order to provide a
wider range of services and maximise profitable growth opportunities
for its clients in the international market place.

Please phone 010 39-6-4821313 or fkx 010 39-6-4824059

ARE YOU SHORT OF NEW
ENQUIRIES/ORDERS?

Tty saka tfireqor succerefoJly representing several eo&ncciing mb-coulracion;m toaki«w far increased cover m plastic injection mouldings/ rubberiroaQcgtmgj, etoebome ootnpaoent*, fixing*, macfahtedparts etc.
If you are competitive, efficient and quality conscious phone or write not* to>

Peter J Carried Ud, 23Rtear ftgfc, Baxmoer, Hand Hempstead,
Hmta, HP1 UBR. TeL- 0442-54675

the doors are open
Established London baaed
company with Argentinian con-
nections would Hite to hear
from companies Interested In
Importing or exporting goode-
praducts to or Irom Argentinia.
This Is your chance to be
ahead of the crowd.

Telephone Mr Sastro or
Mr Shevlin on 01 631 2046
10am-6pm MONDAY to

FRIDAY

AUSTRALIA
Consultant available to act as

a buying agent, representative

agent or special assignments

etc.

Reply; Ndl Dtvn 11 Sydney Road

,

Hornsby Hctoiih Sydney
N,<J.W. 2077 Auuralta.

Tcfc |02l 476 -2472

Our clients can offer comprehen-
sive U.K. warehousing and
distribution, with full manage-
ment, administrative and sales
services H required, from four
freehold premises situated In
central England.
IntsnaMO portion ehouki contact

LANGLEY ASSOCIATES,
DfQBY STREET,

ILKESTON JUNCTION
OERSTVSHmE. OE7 5T0

TEL: 0B02 440S1S
FAX; MS2 329015

Orders for 5,000 to
100,000 MTs of World

Refined and Crystal Sugar
filled promptly. No U.S.

delivery. Absolute
confirmation of supply to

real buyers.
CkB DFC Is US. at 2&753H754

.
DESIGN & MANUFACTURE
OF ELECTRONIC PRODUCTS

An established electronics company, operating in the Thames Valley, has
available capacity tor the design and/or manufacture of electronic products.

The company offers a wide range of sendees including design from

concept prototypes and various levels of assembly front pebto fattened

product

All responses will be treated as confidential.

Write Box PMQS. Financial Times. One Southwark Bridge, London SEI 0HL

AMERICAN SIGN AND
INDICATOR DISPLAY
SIGN FOR SALE

l- Suitable for erection on conmaev-

cial building/night detyritopping

Z Measures 20 ft undo x 10 fi high
3. Monochrome display.

4. Time and temperature bdfity
5. ftumMe your own compaoy/prod-

UCL
6. Sdl admitting space Le. 30 x 15

second dots repeat value every
8.5 minutes.

7. Controlled by 1-B.M- personal
computer.

8. Good cash generator.

9. Price £85,000

Contact Mr Robinson
08687-26336

PROPERTIES SOUGHT

LAL7DENA ts an awanaaaa property
company, owning considerable real
estate In the LUC
We are cash rich and Interested In

acquiring both commercial and
industrial investment preparties,
development stun and. private com-
panies with property assets. -

If you haws a Proposition please
contact our international Corporate
Manager:

ANDREW MANN. LALTDENA PTE
LTD. GfO HOOGEWERF & CO,
2 AVENUE DE MONTE-CARLO,

BP 343, MOUTE-CARLO. MONACO.
TELEFAX: 6X25424.12

TELEPHONE: S34NLHL20

NON-EXECUTIVE
DIRECTOR

Experienced ex public Co. group
FD. International IT back-
ground (manail ft Dist'n).

Chris Coynes,
Audenote-Teyiar (CwreWag),

6 Farqrimr Road East,

B15 3RD.
(021-454-0069)

Experienced
HorticoKuratist

and retailer with own capital

requires further foods to develop

retail Nurjcriea/Gardea Centres m
South East. Eiccflent rites already
in hand. MznJnvestment £200,000.

Writs Box F937D, Financial Ttate, One
Southwark Bridge, London SEI 9HL

akrgurfrater ISH
Seed for 4 jeon

payment iSK (jean 1-3):

ICL5%
minimum loan £250.000 -

maximum LTV 70%
The Commercial Company

of Wessex
<e*00*3727

LONDON. BEt fHL

HARD TO
BORROW?
No Credit Check

Guarantees Provided

We do not make loans.

J100,000 to SSQOjOOCMKn
5-20 years

The Funding Assistance
Corporation.

505 Park Ave, NYC 10022
UAA. (212) 755-9400
Fax (212) 755-7339

DESIGN CONSULTANCY
A loading design consultancy
wishes to merge

, or create a
Joint venture with an advertis-
ing. public relatione or
architectural practice able to
contribute a minimum of ESOOfc
in design fees.

Please write Box F8309,
- Financial Times,
One SoutfTwar* Brktgs,
LONDON. SEl DHL

Short termfinance
for longterm
growth.
Vforfdng capital finance lor

stockand work in progress.

For detailscontact PaulA Sayers,

CHUK3HUMBWW1M5LMT5?

RdaceHoad,LondonStVXVvuSA.

.

01-7308428

DATA CAPTURE
& KEYING

Fast. aocurauC volume turn round
(DoeumcouAdata). Loudon Co.

with Associated ef&&orc £tdHucL
Attractive rates.

; Tcfc Nigd Hooka 01 749 5WI4/5

Far 01 7499013

MAJOR U.S. MULTI-DIVISIONAL
WOMEN’S APPAREL MANUFACTURER
seeks channels of distribution in Europe, or opportunities to

work with prospective licensees. Highest reference available.

Please write to: M. Mormatstein, President, Box F9357,
Financial Times, One Southwark Bridge, Loudon SEI 9HL,
or Fax: 212-967-4041 U-S.A.

SURGICAL INSTRUMENT
COMPANY

Requires Investment tor expansion.
The company supplies surgical
instrunente & medical equipment to
NJL& a private hospitals through-
out U.K. High G-P%. on sales and
exeslient profit potential. First class
reputation lor service, could pro-
vide obvious investment benefit for
private care group or private towns-
tor. Director* wfll stay or retire.

Enquiries tram principals only and
must contain evidence of abUty to
Close on negotiations.

AMPLE CAPITAL AVAILABLE NOW
For good ventures. Start-ups estabfished,

mergers acquisitions, MBO's.

Telephone investment Management Suisse Ltd
01-839 8737

FUNDS
AVAILABLE

- for expanding businesses and
selected start-ups. Investor* have
foods aad^Idus to invest Scad

busmcss pt&n to or .

Contact VCR, Boom Rond, Hsatey, -

Owe. RQ91DY TnL (0491) 5799»

RACEHORSE
TRAINER

requires owner for
steeplechaser with good

wirming ' form.

Tfel 056 886-253

lAxannst
DtSIKEBOTOitS WOBLBW1DE TO

MARKET -CYCLOPS*
the now advanced door viewer. No

ccmpsdtioa whatsoever. Eaniogsiky
is the Bant. Kadsrivc mriioria v»a
depend on lawamtat In oer mock.

For further details write oo NKB
lot-.ua JPte Q I -5 14-3663/0 1-478-7960

FAX: 01-553-1263 A Hohucfc Road,
nfonL Enex JO I ILF

NONEXECUTIVE
DIRECTOR '

Would consider ariWonal appointment
to Board requiring id strengthen popey

MfdBfj decMoitt. Eapertanea —

tinsneiat sendoss. engteesring.
coaebauUaa. aavrtopmant. Adaptable .

to other vocations.

tiwdli—fc Bridge. London 8E1 BHl

SOFTWARE HOUSE
MANAGEMENT

Director wMi erieoslva experience at
computer,aonwara house oaenegement
(Jnctodfea mergers and turnarounds)
eeefcs new fidl time luvotvamem In

systems/software house eround
Thames Valley area.

AN EXPANDING COMPANY
Jtpnoi stielag la tbe ficM at industrial
p—*"l"1 acc cunendj —dial afafi-

tionsl products to eomplcmeat ifadr
Drodact
AS npl wta be

le the strictest

Write Bae A937Z Wsrecjul Timet. Om
SotafmaHt Bridgr, Condon SEI 9HL.

FILM
company, good track
record, seeks backing
forlatest project.

01 379 0873

coafHUy
to bgect cental ud eatbadum

am Horae Couwsa caapeey actively
engaged la ludnsurisl or residential

dcvcfapraosi. Pindpob only. AH
enquiries desk with In ibc strictest tuG-
denoe by the Managing Director.

Write Bos P9367, Phuacasl Tanas, One
Souttaau*. Bridge, Leaden SEI 9HL

BES ISSUES
XT you own an expanding
profitable business and want
to raise up to £500,000 under
the BES, call Angus Forrest
for details cm 01-251 9111.

FKMBRA

“Banker”
With turnover of£8m we have bad

. 5 new managers fa 5 yean. Ia
there a bank who ofien the stabil-

ity of one manager for 5 years, it
would be easier Tor m both!

Write Box F9366, Financial Timet,
.. One SouiAtmrk Srldgr,

London SEI 9HL

MORTGAGES
Oo Ccmmercial * Industrial Properties
at prime rates 5/10 years. Interest only.

Minimum Igu £250.000.

Apply ta
BOSCH

HBtSCH KT QPImM Sorites) LTD
IS Bodtalsy Street, Loodam W1
Tufc »1-«2S SUM Fa* 4094419

aui tito—aii wmt ureoue
CUMMKTWIIS COHMUTMa TO

JAPAN
Able to introduce quality and/or
branded produets/concopts. will
repast an feasibility prior to any
formal or financial commrtmem.

Next planned Trips - mid
November, mid January *90.

MANAGING DIRECTOR
(LONDON/SOUTH EAST/

THAMES VALLEY)
Msstepa PilWMc. Widely aapcriasoai

relsiluU n UTUPIhZK utfaBCtL
Mean reply fa strictest cuuUdroca u>

Bax F93d3. FkreuciU TEmca, One
Sowbwtefc 8ri*c. LoodrSffi,^

entrepreneur
with substantial foods is interested
in retiring to the principals of prof-
Itewc companies, who wish to
repnoe debts by equity in the cur-
rent KimimmI efimate.

Write in details to: Box F936A
Financial Times, One Sooth

Bridge, London SE] 9HL

BUSINESS PARTNERS
REQUIRED

“dvfaer*. with taro;

Write 1

jpnvwe
FJ-MJJLa. .™_

SS7®
OnSmanmH



Lufthansa now offers 3 classes also
in Europe. The choice is yours.

The reasons for flying and the selves. The newly designed

demands made on service and seats are more capacious and

comfort are constantly chang- comfortable. You will be of-

ing. Lufthansa meets your fered a meal and given a choice

individual needs, offering a of excellent wines. Drink a toast

service that represents one of to your good taste: a glass of

the best. With three classes in champagne which is part

Europe - you can choose of Lufthansa’s new Business

between First, Business and Class. No matter which

Economy. Each one with an Lufthansa class you choose:

extra touch of class. From the you will make a first-class

end of October 1989 business choice. We look forward to

travellers have a brand-new welcoming you on board.

Business Class ail to them-

0 Lufthansa

V
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TECHNOLOGY
Karen Fossli on how British Petroleum Norway solved a document storage problem

Keeping track of plans offshore

M anagers of large
engineering and
construction pro-
jects often face

the problem of keeping track
and storing drawings and docu-
mentation. British Petroleum
Development Norway, the Nor-
wegian arm of British Petro-

leum, has taken a lead In solv-

ing the problem at its Gyda
offshore oil field development
project in the North Sea.

If the task of storing docu-

ments is not done properly,
millions in extra costs can
accrue. A method is needed
which offers easy and fast

access as changes to a design
are made. Even after the proj-

ect comes to fruition - and
later when reference for main-
tenance, repair or modification
is required - documentation is

necessary.
BP deployed Imagemaster, a

$750,000 document scanning
and control facilities system,
supplied by UK-based Spec-
trum Datagraphic Systems.
Imagemaster converts engi-
neering drawings to electronic

images for storage on optical

discs.

It uses a high-resolution
scanner to etch images at a
rate of 200 dots per inch. In 20
seconds the scanner can pro-

cess a standard document; in

one minute the system can dis-

play documents at remote
sites; in another minute it can
prepare hard-copy documents
from images in the system.
The Gyda platform is being

developed with a single, 8,100

tonne steel jacket (the sub-
structure of an offshore oil or
gas production platform). It is

nsed to support four platform
modules, each weighing an
average of 4,500 tonnes. The
project Is termed marginal
because the field contains just
200m barrels of ofl. It requires
an investment of NKi&5bn

(£770m) for its extraction, and
stringent demands have been
placed on cost-effectiveness.

BP placed its construction
and engineering contracts
early for the Gyda project to
enable constant review of the
design. This optimised opportu-
nities to make changes early in
the project and to avoid costly

modifications later. The plat-

form is expected to begin dril-

ling oil by the middle of next
year.
Spectrum’s mandate for the

Gyda project was to create a
system which could accommo-
date several functions:
• Bring all of Gyda’s engi-
neering drawings to a common
electronic format.
• Transmit date quickly using
data ifaics to the engineering
nrirf fabrication sites, and off-

shore to the Gyda platform.
• Provide a means for editing
any Gyda engineering draw-
ings to maintain up-to-date
high-quality drawings.
• Reduce copying costs.

• Provide a convention for
engineering and fabrication
work undertaken by BP.
According to Mr Bruce Cart-

wright, Gyda’s engineering
manager who was seconded to

Norway from BP Engineering
London: “When we turned the
Spectrum system on for the
first time . . . the drawings
which we retrieved were
already more current than any
hard-copy document on file at
any of the sites,” he says.
Quantifying the cost savings

brought about by the Image-
master system is difficult, says
BP. But if those same draw-
ings, in hard-copy form, had
been requested from BP’S head-
quarters to the construction
site where the platform was
built, it would have taken
days, or possibly weeks, for
them to arrive. By that time
the drawings would have been

: V* 7v^-*vr-~
;
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outdated.
Document imaging has many

advantages, including the efim-
ination of reams of paper
which accumulate during the
life of an engineering project
It also simplifies how modifica-
tions to engineering documen-
tation can be made in the most
efficient manner while facili-

tating electronic distribution.

BP’s system allows its proj-

ect staff to retrieve immedi-
ately any of the 300,000 draw-
ing on a local network at its

Stavanger and Oslo sites in
Norway and its Mlddlesbor-
ough site in England. BP also
intends to scan, record and file

engineering documents related

to Ula - an earlier offshore off
field development project - on
optical disks.

BP Information Systems Ser-
vices London (ESS) is working
with Spectrum to develop link-
ages between existing database
technology and imaging pro-
cesses. "BP has a Wg invest-
ment in a large number of
databases which index engU
neering and maintenance infor-
mation for various offshore
platforms which we operate.
To avoid re-inventing the
wheel by introducing yet
another database we wm use
the Imagemaster to solve this
problem,” explained Tim
Wright of BS.

' Imagemaster grew from
development work undertaken
by Datagraphic Systems Inter-

national on behalf of General
Motors, both in the US. DSTs
system was developed to inte-

grate the various product
assembly drawings and infor-

mation, giving GM workers
simultaneous access to assem-
bly details, component parts
and stock availability.

In another project, British
Telecom Thamesway District
Installed a pilot system of four
workstations, optical discs, net-

work equipment and plotters
to evaluate the potential for
editing local government draw-
ings kept in the district.

These drawings — which
include plant loaded on ord-
nance survey maps, duct and
cable details — play an impor-
tant part in BTs ability to pro-
vide and maintain service to
customers. It is vital that these
drawings are legible and
uj>to-date-

British Telecom “believes
this application is the first of

its type in the world and while
there were some teething prob-
lems, present indications are
that the system is performing
as it was hoped, namely produ-
cing high-quality, accurate
drawings in less time.”
Mr Duncan Leopold, Spec-

trum’s managing director, says
another advantage of Image-
master is that standardisation
to the myriad crating formats
is not a problem. “What Spec-
trum has done Is to provide u
translator for various formats
and we are more than happy to
create a link rather than estab-
lishing a standard which cli-

ents must adapt to.”
Imagemaster’s high costs

have wnntpd potential clients
to large corporations, but as
more systems are sold costs
are expected to be brought
down. •-

. .. Vv‘ V •-"J

*-1 r f Jc c "<

WORTH -

WATCHING
Edited by
Della Bradshaw

A dip into the
contracts store
COMPANIES eager to obtain
more Information about Euro-
pean government contracts
will soon have an electronic
method of searching lor the
information.

. . Don. ft Bradstreet, the elec-
tronic publishing company,
will launch a sendee in-Janu-
ary that allows sutacrBmre
to dip Into Information from
the Tenders Electronic Daily
database, where data on all

European government con-
tracts valued at over ESDjOOO
an stored. The database con-
tains 2^00 tenders at any one
time, many concerned wRh
the construction, computer
mid electronics industries.

The company Is also plan-
ning to introduce an elec-
tronic mailbox service, so -

prospective suppliers can
drop messages to 0>e rate- -

vant government department
asking.for further Information.

Following ffie launch of

Dunsconfract, the company
is also planning a service for

contracts valued at lees than
£9fUXX>, where both govern-
ment departments and com-
mercial organisations could
advertise their lenders tree

of charge.

display technology which
_

relies.on fine lasers to control

each of the picture elements

(pixels) rather than the usual

electrical current. As a result,

a much higher number of pte-

aia caii be squeezed on to

the screen — over 37m on
the large area display.

To produce a cotour
screen, throe liquid crystal

screens - one in. each of the

primary colours — are super-
imposed over each other.

The advantage of the

screen over traditional maps
or models is that date can
be fed on to It using a com-
puter. For example. If a rail-

way company was planning
Os timetable, fit could display

a map of the rail network on
the screen and then experi-

ment with sending trains

along the network at various
times, to reveal any dashes.

bon dioxide and other com-
pounds-

InWatty, the rare and
expensive metal ruthenium

was used as the catalyst, one

the Voronezh synthetic rubber

works — where the system,

has been Installed - use

platinum coated graphite, wud
to be cheaper and giving bet-

ter protection to the elec-

trodes.

The lumberjacks’
secret remedy

Fabrics that can
sfand the heat
TO MAKE^ure that furnishing

fabrics and protective clothing

are fireproof, a company In .

Oxfordshire has developed
a computer controlled siway-
arid-dry machine, which can

-

use a number of chemical
compounds to suit a range -

’

of fabrics.
The Partex machine, from.

Peter Cook International, uses
a feed baft to taka fabric up .

to two metres wide. The fabric

passes horizontally through
toe spray zone, which uses
an alr-assfsted spray gun sys-

tem. fi fa then dried by infra- -

red headers.
Four types of chemicals

can be used wffli the machine
to render fireproof everytfitng

from lightweightsynthetic

fibres to the heaviestmateri-
als. The machines can also
be used to apply flocking and
chemicals to make the fabric

waterproof.
'

THE COMMON cold may have

met Its match. A tetter In last

week’s Lancet medical Jour-

nal proposes the Intriguing

Idea first sniffing vitamin C,

rather than swallowing K> pro-

vides the cure everyone has

been waiting for.

The idea was first

suggested by Olav Braenden,

of the United Nations Narcot-

ics Laboratory Hi Geneva,
who carried out private
research Into the hafifte'of

.

Norwegian lumberjacks.
Braenden found that lum-

berjacks do not suffer from
coldswhen they reside In

mountain cabins. But as soon
as they, return to Die valleys

they are as su6c»plibre to
snifflesws anyone else.

He believes the preventa-
tive factor was a form of-vita-

min c given off when pine-
wood was burnt In cabin
stoves and which the lumber-
jacks Inhaled.

-

The Idea- has now proposed

Electrodes Join
carcinogen battle

Logistical plans
on the big screen
A BIG liquid display screen,
up to seven by 10 feet to size,

has been developed for use
by emergency services, rail-

ways or any other organisa-
tion which needs to do togisti-

cai planning on a large scale.
The screen can be used to
provfcfs a wafl-efzad map
which Is as Interactlve as a
computer screen.
The displays, developed

by Greyhawk Systems, of Cal-
ifornia, use a liquid crystal

A MOSCOW UnhrersQy profes-
sor has developed a method
of rumoring carcinogens from
Industrial waste. The method
Is said to be ecologically
infer and (ess expensive than
those used In other parts of

toe world, writes Andrew Wis-
eman.-- •-*- • - ..<«-

' Instead of efimtnatfng dan-
gerous substances, by using
chlorine and other chemicals,
the Industrial effluent Is

treated by electrolysis, using
electrodes coated with a plati-

num coaled graphite. These
catalysts break down the car-
cinogens brio harmless car-

'

“DO Yov HME To

Ivtfft

Contacts: Dun S Bradareet London.
377 4377. Greyhawk: US. 408 946 1778.

Pstor Coofc IflK. 0893 342809. Movostt
Soviet Union, 201 70 60. GoUsUiec
London, 436 3888 - -

Andersen Co-operates with launch
ANDERSEN Consulting, the
management consultancy nryn

"tflT accdunfofitiT
:

Ari!lMBr Ander-
sen. will launch in London
next week a service called Co-
operate. It is designed to trans-

fiam computer operations from
a collection of unstructured
practices to a professional dis-

cipline. Andersen believes the
market in the UK for such a
service could amount to £400m
a year.

The service offers an exact
analogy with computer-aided
systems engineering (Case). It

consists of two parts, a meth-
odology and a set of software
tools to automate many
operations activities.

While tbs running of com-
pany date centres is becoming
increasingly automated, there
is stm a need for operators and
operations management
Andersen says spending on

. computer operations is ' about
48 per cent of totalexpenditure

oh information technology.
This is increasing between 20
per cent and SO per cent a year.

"Not all managements,” Ander-
sen says, “are dear what bene-

fits, if any, they are getting for

this extra cost”
Much of Co-operate looks, on'

the surface, to be common
sense. The aim is to guarantee
the delivery of an agreed level

of service at an agreed cost
Richard Launder, Service
Development Director • for
Andersen's facilities manage-
ment operation

,
(under which

the new service is being
launched), reckons that pres-

ent standards of operation axe
on average so poor that a com-
pany cleaning up its operations
performance would find itself

with a competitive advantage
in terms of effletency*

- A feature of Co-operate is

Go-operate/lwa^wfttkbench (set

of softwareprograms) designed
to simplify complex operations
tasks and automate routine
activities.

'

Part of the procedure
involves measuring the perfor-

mance of the various parts of
the system - processor use,
disk space management, net-
work capacity — and ensuring
maximum utilisation.

Andersen accepts that there
are competitive products for
many of the tods In Co-operate
but argues that no other com-
pany has created a comprehen-
sive operations package before.
The average cost is expected to
be between £100,000 to £150,000.
Andersen calculates that a cus-
tomer should recoup the outlay
in three years.

Alan Cane

Many people insist on the best of both worlds when it

comes to financial services. They want a bank that can
offer traditional excellence, consistent service quaiity

and cast-iron security. But they also realize that success
in today's global financial markets depends crucially

on an authoritative international presence. That's why
they bank with Credit Suisse. Our solid Swiss virtues

are regularly rewarded with a triple-A rating from the

world's most prestigious rating agencies. At the same
time we are also a premier player in the world's finan-

cial markets, Credit Suisse's activities are closely co-

ordinated with those of the global investment banking

group, CS First Boston, Inc. international strength

backed by Swiss tradition means that Credit Suisse

can offer you the best of both worlds.
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BUSINESSES FOR SALE

j | j

j^^l^ffiPOR^E^OTlbnEAjL^jji

1 1 ^ j ||

Om- Corporate Special Services Department had a network of officesrimmgbotit the UK,
offering guidance on corporate care to companies in distress, as wtfl as eompiebeqsrve

aad^ hankers. Contact any of kite pwpfe PtW 8WS* offices listed
below to find out how they can help yon best.

b»*m — CWopfatrMoofc ... Tefc 01-WS «?» .

£*** — ArtfawBoyd / .
Teh 0332 649111

Knmnghaa — Andrew Pfeta* T<± OM-63J 2288
Bmckndl — gogtr fanaridga THt 0344 54448
B™*«* — David Bird Td: §272 2U622
Cwdiff — Robert EHb *W: 0222 481111

«T' — Robin Wifaan
. Tfefc (Ml-204 28M _— Ralph Pfeme Tel: 0533 444741

I r.ortrr - John Dolema Tfefc 0533 543090— Stephen Akers Tick 051-336 OKI
““heater — Gnhamp Watts Tek 061^228 3456

Bracknell

Bristol

Cardiff

Andrew Hem*
Bogpf Smsridae
David Krd
Robot Eilb

Rohm When
Ralph Pnece
John Dolman
Stephen Akers
Gnhamp Watts

^ToucheRoss
Atakorurd to tarry vn Investment Bwi«a « Crwrt Britain by xht Jmutam Chartered Ammmtamu in Rwfcmd and

fffcfer and m Nortfmn Inland by (b* institute Ourtoctd AcooankmtM m Inland.

Written, expressions of interest ant invited from potential
purchasers ofTriton Holdings IJmtorf (THL).

The THL Group operates the original Kelly Triton's Underwater
WoddaqnaoxanmAnckland, New ZeaJrad. and owns Tadton Sea-
Tech Limited, a company formed to market die technology toed in

- establishing Kelly Triton's Underwater World, and Triton's
offshore interests which include an equity participation fo p
proposed aqwainm development in San Francisco.

Thebusiness Would be of interest to purchasers capable of fmrrfjpg
an acqpjsition of at least NZD10.Q millian and with the abffity to

managcLprojects in Austrians, North America and Europe. DFC
will provide farther information to those partners who DFC in its

sole discretion, believe has demonstrated the capability of
conchidnigthe purchase of the business.

Expressteos ofInterot amet be reeefod by DFC by 540pm,
3 November 1969. DFC reserves the right U>ad the business by private

treaty at any time.

Correspondence should be addrmed to .-

RJ. Dfnuaock (Statutory Manager)

DFC New Zealand Limited (Under Statalory Management)
PjO. Box7058 Welfedey Stmt,
AocMand,

NEWZEALAND
Tstaphancs NZCM9 303 2049
FaesEmBe Noe NZ (649)396133

Childrenswear

VEE CHILDRENSWEAR LIMITED,
LUTTERWORTH, LEICS,

TheJointAdministrativeReceivers offerfar sale
thehnshfe^sassetsofarinkhenswoir
mannfiustmeremplt^ing5p«nd supplyinghfeh
streetmuhqdes,mail <xiderand whotaakxs.
'Bikflycoaprisins
• MaUng-upptant
9$tpcfc in trade.

• 20,000 sq ftleaseholdfactmy premges.

•Attractiwoolerbookwith well dedgned
‘ ptodqt^.

J

:.'

T^paanxcaricDtiy£1ia appro*, pm.

AdministrBtiyeReceivers,Ernst&Young,
Provincial Hcwse, 37NewWaDt, LeicesterLEI 6TU
TeL 0533549818.Rpc 0533 551357

Ernst &Ycimb«9
AitfkarbcdbyTbrfavi^vMofOantsnS> itaBaStaOagdVhkilMair,vh

ACCOUNTANCY

The Financial Tunes proposes to publish a

Survey on the above on

28TH NOVEMBER 1989

Fora f\UI editorial synopsis an<J

advertisement details, please contact:

tYENDY ALEXANDER
on 01-873 3524

or write to bter lit;

Number Ope, ^onthirork: Pd4ge
Loudon SE1 9HL

NURSING HOME COMPLEX
consisting of one 40 bed unit folly occupied. Further

new build units totalling 80 beds. Due for completion

January 1990. Planning permission has been obtained

for further expansion. Country 'setting. lit 2Q at^e*.

Central Scotland. Within access of large cities.

For sale or long lease.

Write Box H5356. Financial Tunes,

- One Southwark Bridge, London SE1 9HL

INDUSTRIAL BUILDING LAND - 65p.

PER SQUARE FOOT
LOCAL TAX - FREE FOR UP TO THREE YEARS

BORROWING FROM 6%
Why expand into Normandy?

.

How to operate a British Company m France.

Everything you need to know about: Legal

requirements. Tax* Finance, Recruitment * Labqnr

I^ICH WORKSHOP - YOUR EXPANSION
INTO EUROPE

THURSDAY, 23KD NOYEMBK, 1989

BRISTOL EXHIBITION CENTRE
You don’t have to go to FRANCE...

The French are coming to you.

Price: £65 + VAT inc. Lunch

For finther Information* phi* contact:

fEnnweao Research for Industry & Commerce Lid.)

830300 *J73830C1_

FOR SALE
Stationery
Manufacturer with
unique range of

products. Turnover
£800,000. Profitable.

Write Box F9374,
Financial Tlmee.

One Southwark Bridge,

LONDON. SE1 9HL

Textile Dyeing and

Drying Machine Manufacturers.

The opportunity has arisen lor the acquisition of the

business and assets of PEGG WHITELEY LIMITED.

(In Receivership.)

The business comprises of:

• Custom built 34,000 sq.ft L/H factory - Leicester.

• Spares and services unit near Leeds.

• Latest annual turnover £4-6m.

• Orders and enquiries for 1990 of £23m.
• Skilled workforce.

• Worldwide agency network.

• Fabrication capability for S/5 pressure vessels to B.S. 5500.

Enquiries to the Joint Administrative Receivers, R.J. Rees

FCA, Price Waterhouse, Southgate House, 61 Millstone Lane,

Leicester LEI 5QA- Tel: (0533) 531981. Fax: (0633) 532697.

P.E. Baldwin FCA, Price Waterhouse, Livery House,

169 Edmund Street, Birmingham B3 2JB. Tel: 021-200 3000,

Fax: 021-200 2902.

For Safe

BaDBhaqVxodnBbs
m EatabBriadUK supplier ofspecialised

baldingproducts

• Modem plant

• Experienced wcskfcgcce

» 'Banoaar appeax. £lDnnffion

.• Ixxated Nattbero England - eareeDent

motorway links

• Freehold ste- approx 17acres (vacant

land for expansion)

Flat feather inbanaiiao Dlease canfict

Kdriltasattalwr(OM33«W)
ri*

1**1* ^
Cbd|»B&lateend Ptattreo Ctanrt Loadon EC4Afirr

»in».«i.anti and WlA»«nfHpyhn lm»Bnmifinll>mBM

FORSALE
printedcartonmanufacturer

ANDGENERALPRINTER

l Based in NorthernHomeCounties,on long

leasehold site.

i Manufacturesa wide raqge ofsingleandmulti
coloured printed cartons.

> Producesawide range ofjournals, sales promotion
andinformation booklets, technical manuals etc.

l Comprehensive design and manufacturing facilities

supported by nationwide soles network.

f Sales circa £5.3 rmlljon, trading profitably.

For further information, PRINCIPALS ONLY,
please write to:

Box H5324, Financial Times,
One Southwark Bridge, London SE1 9HL .

NURSING HOME - HERTFORD/LONDON
BORDERS

* PRESTIGIOUS PURPOSE BUILT HOME NEARING
COMPLETION

* HIGH' SPECIFICATION OFFERING MINIMUM
REGISTRATION’ FOR 7i WITH FURTHER
POTENTIAL

* SO ' EN-SUITE BEDROOMS OF VARYING AND
GENEROUS DIMENSIONS

* SUPERB ANCILLARY AND STAFF FACILITIES

Offers fa excess of£33 MILLION by 28TH NOVEMBER 1589
For fuller details -and plans contact Sole Agents:

David & Company
50 Alexandra Road

Wimbledon
London SW19 7LB

Tdb B1-879-1414 Fax: 01-947-5665

/Miller
SOUTH WEST ^ HOLIDAY HOME
DEVELOPMENT OPPORTUNITY
QN EXISTING MIXED SITE

Superb wooded valley setting - close to 3 mqjor
beaches op south coa$L Outline PP for 132 holiday

homes. Present site tieeqee for 248 static and touring

caravans and tents. Property further includes:-

rcsidential mobile home park, 49 static holiday
caravans, 14 holiday Chaleos and 2 detached dwellings.

Large recently constructed dub house. Good turnover.

Freehold OIR £2-25m. All enquiries (ref. 499/150L)

v1ll.Lt R LHSUflt
T r , : r •. i TH1 2P.F T

•

u 7 -ii> i i

CONTRACT EMPLOYMENT AGENCY
(TECHNICAL STAFF)

T/O £3m-fc Gross margin 10% established in UK 20 years

Blue Chip clients: Good cash flow currently in excess of 100

contract employees potential to reach 200 in 12 months.

Offers in excess CJE300K invited-

For farther details write Box H5355, Financial Times,

One Spfltinuftk Bridge* Lawton SEI 9HL

Price Jfhterhonse

TEXTILES MANUFACTURER
LEICESTER
The Joint Administrative Receivers offer for
sale as a going concern the business and
assets ofJacobin Fabrics Limited, a
company engaged ip knitting fabric and
making up of garments.

Principal features include:

Turnover of£lh million pa.
* Leasehold Premises 12,000 sq ft

* 25 Employees

For further details please contact the
Joint Administrative Receiver: Myles Halley

LJwLaHPeat Marwick McLintock* rnwm%m K-i— t> j
LeicesterAries House, Sa

Telephone: (053
Fu: (0533) 547i

Sturdiluxe
Limited

.

Thebusinessand assetsoftheabovewell known
companyareoffered for salebydieJoint
AdministrativeReceivers.

• Based in Durham, SturdihixE Limited designs
sweepersfor use in conjunction with tractors and
fork lift trucks,and attachments for oompact
tractors.

• Turnover£1,000,000 with a skilled woitforce of 26.

• Established customers include Local Authorities,

tractor dealers and construction companies.

• Premises comprise20,000sq ft ofleasehertd
factory and ancilliary office accommodation,

• Plant, machinery and Sock amounting to over
£200,000.

Forfarther details please contact either
Roger M. Griffiths orJohn M. Stanley,

Ernst& Young, Central Exchange Buildings,
93A Grey Street, Newcastle upon lyne NE1 6EJ.
Tfct (091) 232 4333. Rax: (091) 261 2916.

Ernst&Young
Authorised byTbe InsbucofChattered Agcoumhus in Eogbnd and Wales

totanypnmwidiHi'iitliitiiingi,

Men’s Fashion
Clothing^

MANUFACTURERS& DISTRIBUTORS
Group avaflabte for outright sale:

• EstnhCshed brands registered in theUK and
World-Wide.

b Eneodvecatomerbase ofover 2,400 retail

outlets, including majorUK multiples.

tntwmariftnal agency/distributor network.

• Basedm Wfest^Yorkshire.

• Substantial asset base. -

• Turnovercpprax.£U mfflton.

• Skilled labour force, approx. 500 emplpyees.

FbrdetaDs please apply in writing to:

Hamisfa A. Dunlop, Dirodoc, Ernst&Young
CbrponteFuuncB, Barclays House,6 East Parade,

LeedsLSI 1HA.

Bmst&Khung
Corporate Finance

ti&iMiimuwif*

SPECIALIST EMPLOYMENT
AGENCY MERGER QR SALE
A well established Employment Agency
specialising in Temporary and Permanent
placements seeks merger or sale. T/O
£1.5m with ample scope for considerable
growth. The Company is located in prime
West End offices. Existing management
have proven ability and knowledge aimly
supported by sound administration and
recently installed computerised systems.

Principals only. Write Box H5354, Financial limes.
One Southwark Bridge, London SEI 9HL

ByOrder ofthe Uquldotor R Robinson Esq FCA.

FOR SALE
The Business, Goodwill. Stock inTrade

and Ftaterrt of Manufacturers of

Security Locking Systems
forHGV’s& PSV’s
Sales forYE4/89 £175,000

Location Manchester
RofRJG

'i -i

RdloflWHome, 84BMdptStmM;

W: 081 SS2 S454

KIDS0NS

PrestigiousLondon
Estate Agents and

Long established independent private

firmfor sale:

•Annualturnover approx.£23m.
• Nationallyrenowned name.

• Fivecentral locations.

• Strong efient base.

Interestedparties should writein

confidence to:

fenWilson, Ernst&Young Corporate
Finance, Rolls House,7 Rolls Buildings,

Fetter Lane, London EC4A 1NH.
Fbx: 01-405 0532.

BrnatAUbwig

FOR SALE
SCOTLAND - PERTHSHIRE

Secure,investment
Superb development holiday park

18 acre wooded site on bank of River Tay
Mansion house centrepiece with swimming pool
Excellent margins - offered as going concern

14 miles north of Perth
Offers around £125 motion

041 333 0456

SMT MANXJFACTURING
FACILITY

Centrally located, fully equipped, operational

and staffed surface mount manufacturing
facility available in South of England. Ideal

for company wishing to establish quickly a
European manufacturing capability. Joint

venture would also be considered.

Write Box H5343, Financial Times, -

One Southwark Bridge, London SEI 9HL

YORKSHIRE PRINTERS
Yorkshire based jobbing printers for sale

T/O £1.5 million p.a. Very profitable.

Owner retiring.

Principles only please write Box H5361, Financial

Tunes,
One Southwark Bridge, London SEI 9HL

FINANCE DIRECTOR
Required

UK (Private) Fragance and Toiletries
Company in manufacturing, marketing and
sales. Turnover £7m, could be £70m with the

right FD. Responsible for finance,
administration and operations. The rest of the

teflTn in place. Act now.
Write Box F9375, Financial Tunes,

One Southwark Bridge, London SEI 9HL

DIVERCO
Sell Companies
Nationwide

SELLERS andBUYERS
Contact in canfidapoc

DIVERCO LTD.

USING COMPUTERS
IN BUSINESS AND

INDUSTRY

The Financial Times propose*

to pnbfiah this sure? on:

Ftidky 24 November 1989

For {UD odstorial lyaopoi and
.ilm I liwnwn ifolik- ptCMC GQOtBCb

oa 01-873 4540

or write to him a£

Number One
Southwark Bridge

London
SE19HL

COMPANY NOTICES

CANADIAN PACIFIC

Cincorporated Ip CamttJa)
ONTARIO & QUEBEC
RAILWAY COMPANY

5 PER CENT
DEBENTURE STOCK

» PER CENT COMMON

uq-yesrly lAtcnst pajnUe on Jane !
not, the debeabiK stock transfer
books wffl be dosed at L30 pjn. oa
November 13 and will be iMmed
on December A
The hair-yearly interest on the com-mm stock wffl be paid on Dceembo-

|

to hoWers of record on November

D.R. Keast, Deputy Seactary
6MS TrafiOsar Sqnare.
London, WC2N 5DY

October 27, I9».
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IqgLf
CORPORATE FINANCE
OPPORTUNITY KNOCKS!

We icLu csent a substantia] Dumber of major PLCs in mergers and
acquisitions who are constantly looking to acquire sound companies (UK
& overseas) either for casta, equity or earn-out deals.

Although not limited to any specific business sectors we have particular

requirements in the following areas : computcr/tdeconnnunicauom with

maintenance portfolios; food; employment & recruitment agencies; office

automation; mdustriaVcommeTciaJ property.

We would be please to hear from controlling directors and principals of
c-^TTTp^mM with minimum turnover £lm ana pre-tax profits £100k, with

no upper hunts.

For a copy of our Company Link newsletter or farther details please

telephone : MARK DUNN A.C.A. on 0625 535733 or FAX 0625

n Over 3,000 innovations/technologiesare
submitted to us annually, which we
categorize, patent and present to companies
for exclusive licence.

Ifyou are looking for new products to

manufacture and/or market then telephone re-

write for further Information.

Inventions to Industry
WnwHimOwpaux S4M0i»Y.ajda.HPga2KJ.Enpni0
-MotfOTB fWSWHl Facwita DTfla *331® Tt** KWKW

Switzerland. At present 100% capacity utilisation. Yearly turnover at the
moment approximately DM 14) Mio- Price: DM Zfi Mio (negotiable)
plus VAT.

Further infonnation via: J. Weber, Immobilkn-Agcntnr

,

RSnnestrasse 25, D-1000 BERLIN 19 Telefan: 030/321 60 60

COMPANY FOR SALE
Well established

SHOPFITTCNG COMPANY
* Turnover in excess of £2.0 million
* Well established clientele
* Location; South Midlands

Contact: P.W. Smart, c/o 8 Bath Mews, Bath Parade, Cheltenham,
GtosGL53 7HL

HAULAGE BUSINESS FOR SALE
Haulage company close M25 for sale.

Turnover circa £6 million, net profits circa.

£400,000. For further details please reply to:-
Box H5340, Financial Times, One Southwark Bridge,

London SE1 9HL

FINE CHEMICALS COMPANY FOR SALE

Established and expanding speciality and laboratory chemical
manufacturer and distributor operating from East Anglia. Turnover
currently CF325.00Q pa. and increasing with considerable growth
potential.

Interested parties should reply (quoting ref; DH3) fo>

H P Gould a Son Ltd (Mnrafaar of Bib OacurtMaa AaaocUMon) Bataton
Manor, Hanftm, Cambrtdoa, CQ2 SMT Tat 0223 87203 Fare 0283 872852

LEISUREWEAR
MANUFACTURER

Leicester

Turnover £250.000, pcuHtaWo-

Modam well equipped workshop,

established a respected label.

Contact J P MeGany
BEARDSLEYTHEO0AL0S

BUSINESSES,

3a Cantaarm House. London Road,

ST ALHAN& H«l» AL1 1LE
Telephone: (0W7) 41778

Four branches. Excellent

locations In Yorkshire. Available

Individually or as group. Group
turnover In excess of £2 million.

Best after over £100,000 accepted

for early completion.

Contact M BaddWu&e, Gartwtt A
Elliott. Monkgate House,M
Monkgate. York Y03 7HF.

Fax 0004 610015

od
Operational Developments Ltd
204 Fernbank Read, Ascot, Berkshire SL5 8JX
Teb (9344) 885317 Fsc (9344) 890217

FOR SALE
Northern Half of England

Manufacturer of fitted bedroom furniture
Commercial customers
Saks £15m - £2.0m

DATA
COMMUNICATIONS
Rapidly expanding distributor of well known
specialist datacom products for sale.

Turnover approximately £2 million with
pre-tax profits over £300,000.

Principals only.

Write Box H5329, Financial Times,

One Southwark Bridge, London SE1 9HL

SOUTH COAST BOATYARD
Interesting Product

Excellent modem factory, offices and slipway.

Freehold premises.

Please contact in confidence Howard Williams at

C.CS. Ltd: 0202 685566, 26 Hill Street, Poole, Dorset
BH15 1NR

FOR SALE COMPUTER GRAPHICS/
MARKETING SERVICES

Well established, with significant client base including many
blue-chip companies.
Largely in the Computer Graphic - Slide generation business,

but turnover enhanced with Photography. Desk Top Publishing

and Print Expected Pre-Tax profit F89/90 £35,000.
Probably suit larger PR/Advertising Agency, Design/Marketing
or Reprographic/Printing Company who is looking to expand
and take advantage of the client base and natural synergy.
Interested principals please write to initiate a confidential
exchange of information.

Write Box H5344, Financial Times, One Southwark Bridge,
LONDON. SE1 9HL

BRAND NAME
FOR SALJE

Unique opportunity to pur-
chase the name and goodwill
of an old established (since

1860) retail sporting goods
company, highly suitable for
use as a brand name Tor
clothing and other quality
merchandise aimed at the
country gentleman. Store
concept could be franchised.

Company, based in Ireland,

specialises in sporting gnns
and game fishing tackle.

Excellent reputation and
wonderful history. Perfect

name to exploit internation-

ally. Joint venture
considered.

Write Box B5360,
Financial

Una, One Southwark
Bridge, London SB2 9HL

GARAGE BUSINESS
Main Road Comer Site in

busy West Country Market
Town. Two thuds of an acre
presently consisting of Fore-
court. large showroom and
workshop. Petrol contract
now being re-negotiated.

COULD BE EXPANDED
TO PROVIDE CONVE-
NIENCE STORE.

Write Box H5346, Financial

Tima. OneSouthwark Bridge,
London SE1 9HL

FOR SALE
Carton & Packaging

FOR SALE
BRITISH MANUFACTURER OF

PROFESSIONAL RADIO FREQUENCY
PRODUCTS

Medium sized well established company with excellent name
for precision crystal oscillators and other radio frequency
products requires continuity and investment for the future.
Assets approaching £500,000 including valuable freehold.
Controlling director prepared to sell part/all of his holding,
alternatively a sale of the whole of the company's operations
with or without the benefit of the freehold.

Write Box H5349, Financial Times, One Southwark Bridge,
London SE1 9HL

PARKGATE CORPORATION LTD
- SpvcMkrt* for Oanrmy

-

7be fdhmtng Gannon cocnpenfee mm forealoe-

A. trroortortDhnifwtarol boxen toad E. Plastic Bottle Makar. TO DM40 kflS.

tpextoy). TO DM 110 MB. F. Psoriasis tauatauuft predUoer fcjatontad,

B. Well establshoimdtatn sin Iratf* approved GeranriyJUSA) -genuine
tawwtor.wtypmtlsUa opportunity awtaig to BDessalownoc.
TODII It irh 13 Mnwnfwnirwul lykHfrirfHXfrT

C. VkmWreXMfeantaerafcar ataman* TO OM 9 ML
aooossorias. TO DM 17 MIL H. fi ProduconVProooaaora of IMt.

IX CM asuMtfnd Candb Producor. rteSnsh.dolcabusoasdxfc.eie.
TO DU 14 UAL TO Dm 12 UB- DM 30ML

Fax: 0276 691 1 19 Telex: 859761

Stockist and Distributor with a
current turnover £500,000 and
profits £60,000. Based in Wen
Country. Asking price negotia-
ble, to include a freehold she
itself valued at £500,000.

Write Box H5339, financial

Times, One Southwark Bridge,
London SE1 9HL

CATERING
UIPMENT

Well established catering
equipment sales and service

south coast T/O £320.000
Net profit £40.000 L/H gen-
uine reason for sale.

For farther details write la Jay Lane
A Co, 173a lower BlandTofd JteadL

Bnwfctoue, Dorset BH18 SDH

TECHNICAL
RECRUITMENT

AGENCY AND DESIGN
DRAWING OFFICE.

Established 21 years
South Manchester.
Turnover £1 .Sm.

-For sale at £350,000.

Write Box H5350, Financial
Timet, One Southwark Bridge,

London SEI 9HL

Tfarivkg HgUy
profitable ranD

specialist rwgha 1 1 iug kmlaut
3 miles Gatwick. Owner in

good health. Principals only

to vendors agent.

Write Bax H33S9. Finimritl Times, (tarn

Southwark Bridge. London
SEI9HL

ACQUISITION SEARCH
Searches undertaken to identify and match
potential targets with clients' specific acquisition
criteria. Shortlists prepared and, if required,
discreet approaches made.
For details can Roger F. Mortimer MBA, ACTS, on 046 274 2822

,
Southern Company FOR SALE

CLEANING
:11W R-T-i

Well established In ME Scot-
land. Term contracts with
blue chip clients. Annual
turnover approx. £260k
Write Box 0828. Financial Timas. On*
Southwark Bridge. LONOON. 0E1 0HL

Small chain video
libraries

Avon area seriously for sale. S
shops and one outlet. Good
turnover.

Write. Bax H5331, Haanrisl Han* One
Southwark Bridge,

London SEI 9HL

BUSINESS FOR
SALE

Car Dealership. Yorkshire
Mam Dealer Volume Fran-
chise.

Write B«t HS347, AnUllHt

FOR SALE IN WEST
MIDLANDS: ESTATE

AGENCY+ SOLICITORS
PRACTICE

Unique opportunity.

Write to Bax H5345, Financial

Taaca, One Southwark Bridge:
LONDON. SEI 9HL

current gross lake approaching
£200k, appropriate nett profit. Living
accommodation included. No agents
or specnlaunx pleaae. £430.000.

Send CV amt finance details in
confldeoct to Bax H53S7, Ftoandsl

Tfancs. One Southwark Drib;
London SEI 9HL

FOR SALE
Especialized magazine in
the EEC, good clientele,
can expand. Possible
obtain local residence.

Mr. Manxica. London,
The. 8953156 Fax. 01-6309338

Personal Health Care/Bcaoty
TwaatntCompany
Own Branded Products.

300 .fills. Active Consultants.
Profits£100K Plus.

Excrifeot potential for growth.
Genuine reasons for sale.

Write Bo* HS330, Financial Times. One
Southwark Bridge. London SEI 9HL

nSTmUDOH COMPANY lor printed matter
and adp forms sltuatad In tfio north or
wssMtenonny, lor sale. Ctonta oil owr
Germany, turnover and sale price
C7WJOOO- Write to TMm Framra, aaUd-
ur. KaiMdueh-Piatt 9 2000 Hamburg SB.

FOR SALE
AVIATION

ENGINEERING
7.1i

76% interest in PLC with a
subscribed capital in excess of
2,700.000 25p shares. The
Company is engaged in avia-
tion engineering but is trading
at a very low lcveL We' are
offering the holding for a
-modest figure. It would be
possible to revitalise the busi-
ness with a spares and
engineering operation whereby
the accumulated tax losses
may prove useful.

Write Box F9345, Financial
Times, One Southwark

London SEI 9HL

FLORIDA
ifiKTST

COMPANY
Servicing

Financial Institutions

Excellent Growth Over
Last Six Years

- Highly Profitable

4.5 Million Sales
Write Box H53S8. Financial

Times. Oae Southwark Bridge.
Loudon SEI 9HL

MIDLAND BASED
COMPANIES FOR

SALE
The Group specialises In the dis-

tribution of electronic test
instruments and non standard
cable. They also have a compre-
hensive calibration and repair
department, which has BS5750
approval with QAS assurance.
The companies have a current
turnover of approximately £1.25
fflfllinw

Write Box H5325, Financial
Times. One Southwark Bridge,

LONDON. SEI 9HL

TRAVEL AGENCY
FOR SALE

IATA and ABTA registered
travel agency in centre of

East Midlands town. Newly
equipped elegant premises.
3 years accounts available.

Genuine reason for sale. Tl
O approx £600,000.and
growing. Price £75,000.

Write Box H5289. Financial
Times, One Southwark

Bridge, LONDON. SEI 0HL

TRANSPORT
BUSINESS FOR SALE

Lancashire baaed transport and
distribution company specialis-

ing in part load delivery
throughout the UK on a fleet of
modem vehicles. Overnight par-

ed services also operated.

Turnover approximately £lm.
With good profits.

Principals only need write toe

K534L, Fteaadal Ttaea, One
SoaUuMBfc Bridge, Landou SEI

FOR SALE
Profitable West End
Travel Agency IATA/
ABTA Travicom execu-
tive. £1m T/O long lease

SALES PRESENTATION
Wtall established, loading
Company In Portable

Presentation Equipment (or sale. •

Brand name. Good customer
base and axoallent scope for

expansion. Easily re-located
(S.E.)

Writs Box H834U. Financial Times. One
Southwark Bridge. LOMXM. SEI 9HL

Manufacturer of
Building Products

Subsidiary ofconstruction group,
has a turnover of £5,000,000 per

. annum. National distribution to
house builders and merchants.

Principals only, write Bax HS327.
Financial Tones. One Somhwark Bridge,

London SEI 9HL

Well Established and
Profitable

East Anglian Engineering
Company For Sale. Turnover

approximately £650,000
per annum.

Write Bax H5236. Fmsmriil Times. One
Sonlhnark Bridge. London SEI 9HL

FOR SALE
COMPUTER SERVICES

COMPANY

nmusTmu. a n investment aoj. to
<*um 1 of Park Royal IwtornaBonol. Lon-
don NWW. Industrial lots btxn £t3&750.
021 233 1200

ISINESS
RTUNITI

RETAILER

Established Fashion
Retailing Chain in
London & South East
seeks equity investor.

Executive role preferred.

Write Box H5306, Financial

Tunes. One Southwark Bridge,

London SEl 9HL

SHARP & LAWPLC
(INRECEIVERSHIP)

t

Following the appointment ofthe joint Administrative Receivers on 9 October 1989 there are further

businesses, companies and assets within the group that axe available for sale:

Coldseal Insulation Limited
(In Receivership)

Thisbusiness operates from freehold premises in Ecdeshill,

, Bradford and is involved in the manufacture and installation

of remperature-controlled storage and display units.

The freehold premises comprise:

sq.fi.

Offices 3-98*

Partitionsftvarehouse 30.830

The accommodation is split between several buildings.

Turnover is £lm per annum.

ABplan Store Fitting Limited
(In Receivership)
This business ceased trading in August 1989. It operated

from b>"’a*b«vlri premises in Newton Abbott, Devon and

t^puntT uujpMiitaftri tin approrimatgly fll.fivn per amnnn.

Thecompany's assets are for sale including plant, machinery,
office equipment and stock.

Brian Walker Partitions Limited
This company is not in receivership and its tiiare capital is

available for sale. It is tngaged in the supply and installation

of demountable partitioning systems and office fittings.

The company occupies part ofa property owned by thegroup

in Shipley, West Yorkshire. Turnover is approximately
£3m per guuuiu.

Cork Golly isauthoriaad in the name o!Coopers& Lytxand by the Instituted Chartered Accountants

in Englandand Wales to carry on invesme« business.
'

Widd Signs Limited
This company is not in receivership and its share capital is

available for sale. The company occupies both leasehold and

freeholdpremises inArmley Road, Leeds. Its business is the

manufacture and installation ofsigns and advertising

displays.

TnmiWffr if ^iuptf1"11111^ £2m per aimmin.

For further infurpiarina, contact the Joint AdmraiaUtUve

Recovers, Mr M.A Jcudaa orMrM J Moore ac-

CorkGully
Chartered Accountants
Albion Court
5 Albion Place

Leeds LSI 6JP
Telephone: (0532)457332

Fax: (0532)424009

Enquirers are asked to specify in tokidi bustness.tluy are

interested.

BY ORDEROFTHEJOINTADMINISTRATIVE RECOVERS
PHILIPMONJACK FCA and KEITH DGOODMAN FCA

W THEMATTEROF

SNOWAAAN LIMITED

Offers are invited forthe bittiness, assetsandgoodwill ofthe above company which isa long

established manufacturerofchildrenswear Assets indude leasehold premises in Luton,

manufacturingmachineryand equipment, valuable goodwillin designsand the customerbase.
Applicationstorfurtherdetailsshotddbemads to:

: - . ;.,i. :• Leonard OvfoA Cp, • .
‘

. i, : :

POBox 553,

40 Eastbourne Tenaca
London W2 6LF

Tet (01):262 7700 Fax: (01) 723 6059

V -V -H. -te fr.

NEW PL
Company
for sale.

Ready to trade.

£3,000

el: 01-878 8629

•:

-I

This man is about to offer you
less than your company is
worth. Will you realise it?

the bee of It, Wa a decent offer. Bobapa Uw beat <

yoaVe bad -anrf It reiy nearly measjourarm origladl

target price.

But could you bare done better? Chaacea are that you

could. Certainly itnl happened to recent cHent aTaure-
,

Belare comliig.to as, be was about Id aore|* a direct offer of

£4J0m. We found a buyer wbo paid £&3hl
Of couree, irt nor. always as dramatic a* that. But, by

the time a deal is KtucJl. at least our edeota .

bare the aasurancc of knowing they bare

the beat deal oreilabte.

Thaftfrttauoe at The Bustoeaa exchange
we know more potential buyers for privately

Qwnrd companies than anyone cTre In the

buainres. V\fe also have tbe skffls wkWu
(be manbenUp to soire nnn prabten related

IN THE BUSINESS
OF SELLING

YOUR BUSINESS

to buying or aeUing acompany -ft-oai accounting to law; tax
topenafena.-

Most InqwrtBaXb; ire know where to took to find the
right buyer for the right cornpany.

ITyooV like to Itad out bow The Business Exchange
can help yon gel (be most for your business, please can
Douglaa Unnabiaa FCA, dTU. or Max Hadneld MA on
61-030 8M5, or Use tbe coupon below.

Memberahfri oTThe Buaineea Exchange
OMi^lwJwiiitSaiifthc more progresaire
(kma of Chartered Accountnnta, SoUdlom
and CanauMng Actuaries. The current
BantfocntUp rqacMaii tone 2,760
Partam operating from 400 OlTices In
tbe UK and an inlcnaatlnaal network,
ctwerhig alinaet every country tn the world.

THE BUSINESSEXCHANGE
ITJM BUak 3|MrtM«tMntaMrtein«lMWSM^TlMBndB^ Bwfcg^«rel^CM.plMes»lmm Bmuwimsik DaogtasUnnMtv.nalfanln* KuSmnn.

31 JoinXdsmScrett,toa4BB WC2ri#Kk^fc|ibaaej0KM88*3ftBcBi4sow»i°^ '

CD W»OMWeiaM»«MW«nMW»s«eManl|M‘l‘llwtl**MMarttWlni C 1p'a“" Be,,< “**S«rttie»««JallarfT,hB8MtoeMB»eta^srfbo»»ltop«nie

Boae/Baslnesi (iWHem opptaadte)

c***nKBivxxiunATrasouaroKAimtx^^
BrcVrirr.AlIrnAThmkBrooke

"
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From Paris, William Packer reviews the
exhibition at the Louvre

/
b this year of the Bicentenafre,
there can only be one paiwtw jqj.

the next of the great exhibitions
that the Reunion des musees

nationaux Is devoting to the great art-
ists of France. With the Louvre now
transformed* where else to celebrate
Jacques-Louis David bat in the very
rooms where the masterpieces of neo-
classicism and romanticism were
always hung. This remarkable exhibi-
tion, with its important pendant at the
chateau de Versailles, has been spon-
sored by Air France, and remains on
view until February 12.

David was an artist peculiarly of his
times: complex, high-minded, frafl. Of
all his fellows, he was the nwtf openly
political in his ambition, and the most
dangerously compromised by the turn
of events. He was involved with the
Jacobins horn the first days of the Rev-
olution, and was soon the National
Assembly’s commissar of the Arts. By
September 1732 he was a deputy for
Paris in the National Convention, vot-
ing within months for the death of the
King. He was dose to Robespierre, but
at the final crisis of 9 Theroudor, 1794,
was ill and absent from the Convention.
Between the 10th and the 12th, Robes-
pierre and dozens of his associates went
to the scaffold. On the 13th David was
himself denounced and on the 15th
arrested. But the storm had passed.
Drawn towards power and the power-

ful, he had no real head for that strong
brew and- was lncky to keep his own.
Doing, one thing

, saying another; culti-

vating private commissions while prod-
udngpublic moralities - the charge of
hypocrisy is easy to lay, yet who would
not pity the man called to answer to the
Convention, in fear of his life. He was
merely shut up in the Luxembourg and
released at -the New Tear. The self-por-

trait he painted during his confinement
'

has a pensive aspect, not unmixed with
relief

In his youth, David had been encour-
aged by his relative, Boucher, who was
by then First Painter to the King. In
1775, at the age of 27, he won the Prix
de Rome, and in Rome, steeped in the
art and history of the old Republic, he
began to slough off the more hedonistic
and sentimental classicism of the
Rococo' for something altogether more

radical and severe. But only, after his

return in 1780 did his neoclassical orig-

inality fully declare itselL BeHsarins

(1781), blinded by the Emperor bn had
served, is reduced to begging in the
street. The theme is openly political

and of its time, for this is the period of
the enlightenment and les phflosapfces,

of Voltaire aid Rousseau, Tran Paine
and the rights of man. The stoical civic
virtues of ancient Rome were the model -

- service before self, the role of the
people, the state above alL

There follow his great works of those
last years of the andro regime: The
Grief of Andromache (1788); The Oath
of the Horatti (1784); said at last (1789)
The LIctors returning to Brutus the
bodies of his sons, whom he himself
had condemned to death for treason.
The presentation is magnificent, in a
space screened and enclosed as though,
on stage. Brutus sits in deep shadow, as
it were of his own making, the women
spotlit in tirair grief. It. is wonderful
theatre, high-minded tragedy: and who
could know how soon the ideal would
be put to the test

All the while the portraits wwtfnue,
the smaller of thum such as Doctor
Leroy and the two sdf-pmtndts, invit-

ing direct comparison with Goya for
their pyschological penetration. The
large doable portrait of David’s friend,
the . financier Lavoisier who would die
in the Terror, and his wife (1788), bolds
its own in formal terms against the
great compositions alongside, and yet
remains touchingly domestic.
So to the Revolution and those mar-

tyrs to the cause: Barra, naked boy-sol-
' <fier of the Convention; gnd Marat, dead
in his bath. But more intriguing are the
portraits, now often unfinished as
friendships broke up in uncer-
tainty, which is not to say they are
incomplete. Indeed, to a modern eye
they have an almost Impressionist
lightness of touch that -only ««« to
their poignant delicacy - young Mme
Trudaine, whose father, husband and
brother-in-law were soon to he guillo-
tined, and Mme Pastoret, so soon in
prison.
But the Revolution now takes us to

Versailles, where the side fragment of
what would have bran David's largest
work is permanently Installed. The Ten-

Detail: portrait of Lavoisier and his wife by Jacques-Louis David

rds Court Oath, begun in 1791, exists in
frill only in toe drawing, but a number
of portrait studies of the principals

were carried oat, and many figure
studies, to be seenhereJSnt the drawing
apart, with its invent crowd swept by
the wind of liberty, it is thefragment
that <g rpwiarfcflhW Pfllfog- thewall, it te

only toe centre foreground of the proj-

ected composition. The three central
figures and toe gesticulating figures to
the right are lightly worked onto the
blank canvas as classical, life-size, nude
figures, except that four folly-realised

portrait heads have been superimposed.
It offers a fascinating U surreal insight
Into David’s method of working from
the neo-dassical ideal to the living par-
ticular. Was the naked Barra to be simi-

larly dressed in paint,' had it been com-
pleted?
But Versailles also steps into a later

age, with the second version of toe
huge Coronation of Josephine by Napo-
leon (begun in 1808 hot in ptHp
in 1822), and the equally huge Presenta-
tion of Rag)«a to imperial Army

(1810). The first version of the Corona-
tion Is back at the Louvre, facing toe
last of David’s major neo-Classical
moralities, The Intervention bf the
Sabine Women (1799), and flanked by
state portraits of Napoleon in his Impe-
rial pomp. And so David, toe Deputy at
the Revolutionary Convention comes to
sit again at the feet of power, official

painter to an Emperor whose fall would
take him, tOO, foto lifelpng avilfl. He
toed in Brussels in isss-

Yet at last it is not David the politi-

cian and acolyte of power whom we
celebrate, but the artist - the artist of
portraits whose light touch and ever-ao-
tive surface is to be found even in the
great machines, in the ghaAi—a flirting

across the flagstones at the feet of Bru-
tus’ wife. That intimate, painterly
David is the property of the artist, not
toe art historian. David was a great
teacher, with Gros, Gerard and Ingres
all products of his studio. His pupils

petitioned the Convention for his retese

from the Luxembourg. Artists under-
stand these tiling*.

Pittsburgh Symphony
FESTIVAL HALL

For American bands on
intensive European tours, Lon-
don is often the last stop on
the way home, as it was for toe
Pittsburgh orchestra on Fri-

day. Sometimes, they arrive
slightly hysterical with

.

exhaustion, or at any rate.
jaded with the main showpiece
which they have already deliv-

ered in a dozen other dries. No.
sign of that in toe Pittsburgh's
Mahler Seventh (sponsorship
by Heinz): they sounded wholly
alert to everything their con-
ductor Lorin Maazel wanted of
them,'and their technical secu-

rity was spotless. In short, they
dazzled.

The Seventh Symphony is by
a long way Mahler’s oddest
work, not least In its blatantly

odd orchestral coknire. Besides
toe mandolin, the guitar, the
cowbells and the tenor horn
which opens the piece like the
Kraken waking, it has some at
Mahler’s most grotesque
accompaniments - often paro-
distic, sometimes just whimsi-
cal. Every detail of those was
executed with gleaming clarity

(even at some cost to the
tunes, as when-fhe Pittsburgh

hams whooped Info toe fore-

ground and swallowed the vio-

lins). All the solos were turned
with professional assurance;
the find trumpet and’ oboe
were especially striking, and
the treacherous "solo’

1

flights

for the entire double-bass sec-

tion were as smooth and clean
as cellos could have made
them.
Pittsburgh must, however,

be among the feast “European*

of the major American bands
and a tan talftring result of that

was the absence at anything
remotely Eke Mahlertan irony.

Everything was played very
straight, without a hint of
ironic nostalgia or purposeful
slumming, sor indeed any
Sehtmmg (caricatured or other-
wise): Vienna seemed far away,
and out of sight
MaazeFs account of toe Sev-

enth seemed a coolly detached
aural analysis. EBs tempi were
generally as inflexible as they
were purposeful (and tmroman-
tically brisk for the Andante
amoroso). Presumably in the
interest of lucidity, toe volume
was usually turned up high -
toe central Scherzo, delivered

with eerie brilliance, was far
too. loud for the prescribed
"schattenhaft” frissons. And
for once, Maazel declined to
shape the progress of any
movement one striking thing
followed another, and another,
without a trace of cumulative
drama - hard on toe first

movement, and crippling for
the Rondo Finale, which needs
all the help it can get
One suspected that is

as puzzled by toe Seventh as
the rest of us and had decided
just to lay fixe data before us as
brightly as possible. The effect

was to suggest that between
the sfrrth and Eighth sympho-
nies Mahler was desperate for
ideas and -

that the Seventh
really is a grab-bag of louche
cases of no collective import;
winch may of course be true.

David Murray

BARBICAN HALL

As the idea of grouping
concerts together into musical
thpmpg has proliferated, so its

value lwwt been debased. Only
tin* most dramatic gesture can
now be guaranteed to catch the
pnWli- fwitpiiiuHnn a^A far -Ohif
reason it seems unlikely that
anything wifi come g fids

autumn to -rival- “Magyarok,”
the festival of Hungarian arts
that started last week and has
its centre at the Barhkan.

It has on its rite both size

(not content with Liszt and
Bartdk, Iigeti and Kurta&ft
drags in almost any piece with
a Hungarian connection) and
topicality. It was a stroke of
good fortune that brought Imre
Pozsgay, the country’s reform-
ing leader, to Lenten for the
opening of the festival barely
days after the celebrations at
which Hungary formally ush-
ered in a new political era.

From that eminent start the
festival wwms to have
off At the weekend the Barbi-
can foyers were crammed with
people sitting cross-legged on
the floor for toe free folk muric
events, though the second of
the evening concerts was not
as wen attended as it should
have been - a surprise, as one
expects that Simon Rattle and
the City of Birmingham Sym-
phony Orchestra will get a full

house wherever they go.

Still, at least on Saturday
they had a near-capacity audi-
ence, whom they rewarded
with a fine account of Liszt’s

Infrequently-heard Faust
plumy. This is a rewarding i

problematical work and it says
much for Rattle’s commitment
to tt that fte performance car-

ried the listener along with
fewer pauses for doubt that
can sometimes be the case. The
work’s span was excellently
judged, its train of thought
convincingly held.

’

If any reservations are to be
made, they are that detail was
sometimes sacrificed. In the
overall sweep. Rattle is fond of
letting the orchestra have its

head and balance was not
always ideal, especially in toe
finale, where the brass covered
up a lot at important activity

going on elsewhere. But this
was an involving and impas-
sioned performance nonethe-
less, adequately crowned by
the tenor Patrick Power and
the men ofthe CBSO Ghorns in
the final chorale.
The second programme was

devoted entirely to Bartdk -
the complete ballet scores to
The Wooden Prince and The
Miraculous Mandarin. It is a
matter of some regret to me
that I never heard Antal Dorati
conduct these pieces in his
prime, since his style of con-
ducting Bartdk was so clearly

suited, to. them: clarity, tidy
ensemble, clean rhythms, a
keen ear for sound, achieving
far more in sum thaw the
showy bombast of some other
conductors.
Not Battle, one hastens to

add, for his projection of the
rnnsic is too dramatic and ma-
terially alive to be dismissed as
mere orchestral showmanship.

Perhaps there were times when
the complex textures of The
Wooden Prince might have
been sorted with a more ana-
lytical care for detail, but the
whole score was undeniably
steeped in atmosphere; while
The Miraculous Manadarfn
received a superb performance,

.

stifling in Its air of menace,
brutal in its violence. What a
marvellous piece this is, by far
file more economically written.
There was only one non-

Hungarian item in the two eve-

nings. Heinz HoHiger gave a
mercurial performance of
Strauss’s Oboe Concerto, a
light-weight hors d'oeuure
before Liszt’s Faustian gou-
lash. Even he, though, could
not resist an appropriate
encore in Dorati's delightful
“Cricket and the Ant* for oboe
solo - an apt tribute to an
gmimmt- Hungarian who would
certainly have taken part in
the festival if he had still been
with us.

Richard Fairman

Guitars at RFH
Spanish guitarist Paco de
Lucia returns to London for a
concert at the Royal Festival
Hall on November 13. With
him win be Jose Sanchez and
Juan Canizares. On November
28. at the same venue, guitarist

John McLaughlin will play
with Indian percussionist Tri-

lok Gurtu and African-German
VM Eckbaxdi-Karpeh.

A late Tippett harvest
Max Loppert reviews the premiere of ‘New Year’

at the Cullen Theater, Houston

Nea Year is Michael
Tippett's fifth opera.
It was jointly com-
missioned by Hous-

ton Grand Opera, Glynde-
bourae. and the BBC; last
Friday its first performance, in
the smaller of the Houston
company’s two (mere theatres,

provided the peak point of the
city's current British Opera
FestivaL (The co-production,

by Peter Hall, will reach Sus-
sex next summer.) The 84-

year-dld composer was in the
audience for both the pretnifire

and the teuxtfeme (the Sunday
matinee), each time receiving a
darnHng OVatiOtt at final CUT-
hrfn

New Year - three acts of
opera-ballet, opera-oratorio.
Baroque masque, and blues

-

all rolled into one — is

a Tippett late-harvest. It is
packed with joyful, entirely
typical creative paradoxes:
strikingly, sometimes discon-
certingly complex in its drama-
turgy and at the same time
essentially simple in its preoc-
cupations; New World m its

absorption of styles and influ-

ences (American television
drama, jazz, and black rap
strong among them), yet still

utterly English in the roofs of
its musical language (down to
the fonrths-and-fifths-based
harmonies and Renaissance
dance-rhythms); a late-20th-
century futurist fantasy
(“bright, eclectic, a bit zany,”
gall has described it) that is

alan an nptfftfag piftce of alle-

gorical music-theatre.
The conception and execu-

tion could be by no-one else.

That, of course, applies no less

to the four previous Tippett
operas. But this one - “my
last opera,” he (surely
wrongly) calls it - gathers
together threads and themes
from its predecessors in a way
that seems to sum up his gift

to the 20th-century lyric thea-
tre: that ability, unique in our
day, to dream up theatre-works
that bring music and the world
we live in face to face -
unflinchingly, exuberantly,
and with a port’s knack of fus-

ing images in notes and words
that reveal toe “inner life” of
his characters and situations.

The first Tippett opera. The
Midsummer Marriage, is a
summer-solstice ritual; the
fifth offers a kind of mirror-im-
age - a midwinter visum, a
New Year’s Eve happening
during which worlds collide
and out of which the central
character. Jo Ann .(soprano),
draws wisdom, maturity and a'

new courage to live in a hostile

world. The place is Somewhere
Today, and more specifically

Taxor Town; in toe foreground
are the white Jo Ann and the
black Donny (baritone), both of
them orphans adopted (at dif-

ferent times) by the childless

Nan (memo). The teenage boy
is a creature of the streets,

aggressive, delinquent, locked

in fantasy; Jo Ann, now a
young woman, hides in her
small flat, a prisoner to fears of

toe urban squalor and despair
beyond its mnflwas.
Meanwhile, in Nowhere

Tomorrow, a time and place in
the future where sterile tech-
nology has triumphed, the sci-

entist Merlin (baritone), the
pilot Pelegrin (tenor), and the
space-planner Regan (dramatic
soprano) chartthe forthcoming
mafifan voyage of their new
spaceship. On the new com-
puter Peregrin chances upon
images of the past, among
them Jo Ann’s terrorstruck
face. On New Year’s Eve (Act

2) he guides toe vessel to land
in tiie midst of Terror Town
celebrations (as usual, turning
violent) and meets his vision.

Despite Regan’s foutious pro-
tests he Jo Ann fen in

Three acts of

opera-ballet,
opera-oratorio.

Baroque masque

and blues musical,

rolled into one-

love; in Act 8 he transports her
in tiie ship to a secret world of
dreams, a paradise garden,
where she confronts past
trauma and future panic, is

freed of inhibition, and learns
to dance. After the spaceship
leaves for the last time, Jo Ann
opens her door to face the pres-

ent
Even in so summary a tell-

ing, the classic Tippett hall-

marts of the tale wfll be easily
recognised: placing of charac-
ter-name to fix symbolic role-

function, free Tnw«h of natural-
ism and abstraction, construc-

tion of modem myth out of the
everyday and the ancient or
tiwipkw (the ritual ftliwwr of

Act 2 is the crowd-singing of
“Auld Lang Syne”)- As in aU of
Tippett’s previous librettos, the
text draws on an extraordinary
set of disparate literary influ-

ences - Rider Haggard,
H.G.Wells, Samuel Butler,
Angela Carter, phrases stored
away from television documen-
taries and headlines, slang

,

and what have you.
It needs to be read, and then

it needs to be heard: embar-
rassments of tone and diction
fade, tha magpie allusiveness
gains dramatic vitality, and
Tippett's dotty sense of
humour sheds light and charm
an every scene. More impor-
tant, it is a text for music by a
master of theatrical imagina-
tion. The score of New Year
combines large-chamber forces
and (pre-recorded) electronic
ingredients: it has its own
highly Individual tinta

,

sup-
plied by saxophones, vibra-

phone, electric bass-guitar, and
masses of percussion.

The use of a single strand or
amalgam of instruments to

delineate character has the

hard, spare focus of King
Priam. -Experienced Tippet-
tians will also note the “cine-

matic” jump-cot and quick-fade

techniques mastered in The
Knot Garden and The Ice

Break, the lambent, wide-
spaced unisons of the huge ora-

torio of the 1980s, The Mask a!
Time, and, perhaps most
gladly, the return of the Mid-
summer Marriage bel canto. Jo
Ann’s blue-tinted Dreamsong
haunts all three acts, and her
duets with Pelegrin blossom
into glorious long-lined radi-
ance.
New Year overflows with

wonderful Tippett sounds,
wonderful Tippett melodies
unfolding their special dra-
matic gwihMitwpiit. Above all

it Is a real opera: the drama
grows out of, makes no sense
without, the music. How hard
it is to capture in words the
peculiar excitement, the buoy-
ancy, of the experience: after

two Houston performances I

retain certain doubts (on this

evidence the acquisition of an
amplified pop-singer as the
all-important choric Voice Out-
side the Action is of doubtful

benefit), yet already feel confi-

dent enough to pronounce the
work a brave new world of
opera that is the sum-total of
all its creator’s past worlds.

Catching the second perfor-

mance was indeed good for-

tune. The first had been touch-
and-go, sketchily played muter
the HGO music director John
DeMain, and poorly balanced
(the tricky Cullen Theater
acoustics tend to damp down
orchestral textures); the Hall
production, in Alison Chitty’s

elaborately mechanised
designs, was jerkily realised,

and it was only during the
Sunday marinaa that mnainal

flow and dramatic cohesive-
ness began to become a contin-

uous reality. I thought the
staging a mixture of the
inspired, the predictable, and
the downright clumsy (Jo
Ann’s room is a cramped box-
on-txollies that inhibits neces-

sary movement); the choreog-
raphy, by Bill T. Janes, is ener-
getic humdrum.
The visionary eloquence of

Hall’s Knot Garden production
has not been revived. But
Helen Field's Jo-Ann, sung
with exquisite supple sweet-
ness, finely acted, slowly.
blooming Into a modem Pam-

1

ina
t
and the Donny of the elec-

trifying young Americo-Swede
singer-dancer Krister St Hill

are superlative achievements;
Bichetta Manager (Regan) and
James Maddalena (Merlin) are
confident and clear; and only
Peter Kazaras (a stolid, white-
voiced Pelegrin) gives any
cause for serious disappoint-
ment

Rostropovich
BARBICAN HALL
At 62, Mstislav Rostropovich
ihiribi nothing of playing three
cello concertos on the same
evening. Last Friday night at
Barbican Hall his concert with
the London Symphony Orches-
tra, conducted by Kent
Nagano, comprised tire rarely
heard first concerto by Mil-
haud (Op.136), Alun Hoddi-
notfs Noctis Eqv± Scena for
Cello and Orchestra, receiving
its premiere, and Dvorak’s
familiar masterpiece.
The Hoddinott work was

commissioned by the orchestra
as a gesture on Ids 60th birth-
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Alcan Aluminium Holdings Limited

Notice to the holders of

Die Guaranteed DebeiH
of Alcan RnancesB.V.

Notice is hereby given pursuant tothe terms of the Debentures

and of a trust deed CTrustDeedO made as of June 2a 1988

between Atean Finances B.V, Alcan Aluminium Holdfogs Limited

("Holdings"). Alcan Aluminium Limited and the Royal Trust

Company (the "Thisteel that Holdings has been advised by

Nippon Light Metal Company. Ltd. CNLKO
of additional NLM Common Shares on thebass ofOD6NLM
Common Shares fbr each NLM Common Share was allocated

to the shareholders of record on September 30, 1989 to be

issued on November 20. 1989. Accordingly, the composition

of the Exchange Property (asdefined in the Trurt Dee® wffl

be changed as requiredhy the terms ofthe Trust Deedbythe

addition of the appropriate number of NLM Common Shares.

As soon as practicable after receipt by the Trustee of the

additional NLM Common Shares, the Trustee shall deliver to

each Debenturehokler who exchanges

September 30. iffSffand such receipt certificate's) fbr the

appropriate number ofadcfitionaLNLM CommonSharesand the

relevant Paying and Bcchange Agent s^il pay to suchDeben-

tureholder the appropriate cash amour* If any.

of the Exchange Date in the mannerset forth in the Trust ueea.

Trustee for the DebeetoteheUets

The Royal m«tCompany

Bankers Dust Company
Principal Paying aid Exchange Agent

Montreal. Quebec
October 30. 1989

Serge Fedeau, Secretary
alcan

ARTS GUIDE October 27-November 2

OPERA AND BALLET
.

London

Royal Opera, Covent Garden.
The latest revival erfthe Iff®
Peter Grimes brings a promising
cast of newcomers anaRoger
Warrington as conductor. Dte
WalkOre. in the production by
Gate Friedrich adapted from his.

Berlin staging, is distinguished

by Bernard Haitink’s conducting
nod the vocally unsurpassable
Wotsn of James Morris.
E&gttshNational Opera, Coli-

seum. Kurt Weffl’s marvellous
Broadway opera Street Scene
comes to London after being

shown by Scottish Opera earlier

is the year. David Poantney’s

by Car]

Davis. Further performances
of the surreal, vividly theatrical

production of VerdTsA Masked

.

Balt, by producer David Akten, -

Hawignar David PMdlig and con-

doctor Mark Elder; and ofti»

fanny, musically delightful The
MogicFhite.

Paris

Opfea. JW Kyfian opens the

Paris Opera season with Tantz-

Schul to Mauririo Kagel’s music

and Stnfinuetta to Janacek's
maac accompanied bytoe Baris

Qpfra Orchestra conducted by
Artnro Tamayo(47425371).

Amsterdam

amririrtbeater. The Netherlands

Opera with Aruate et Barix-Bleu,

by Paul Dukas, directed by Phl-

Uppe Sireufl, with the Nether-

lands pwumrwnniff conducted
by Henry Lewis. Kathryn Harries
and Roger Soyer in the title roles

(Thur) (255 455).

Vienna

Staatsoper. Eabuld-Tiieatre from

Valksoper. Programme Inclodag
Das Land des LOchebis, Die Zir-

kusprtnzess, Famty Elssler, Frau
und Mgthos, a ballet by Snsauae
Kirnbaiier, Die Csard
WienerBha sod Deri

Berfin

. Eiffoletto in HansNetreb-
rodnetioo features Gwendo-

lyn Bradley. Jennifer Casey
Cabot, John Sandor, Georg For-

tune, GeidFrtdhoff and VflEtar

von Halem- Zarimd Zimmer-
marm wdJ be conducted by Hans
Hilsdort Die tusdgen Writer von
Windsor Is sung by Ulrike Soon-

tag, Kaja Boras, Gndrun Sieber, -

Goenter van Kronen, Barry
McDaniel and Rtdf Kuehne. La
Bohime has Eva Johansson mak-
ing her debut as kfimL Madame
Butterfly with Seiko Eamegawa,
Mazda Bellamy, Walton Qroen-
roos, is conducted by Stefan Sol-

test

Hamburg

Opera. Hanseland Gretel returns

with Halton Kwcn and tfildneard

Hartwigin themain roles. Die
Bodurit des Figaro is conducted

by Bernhard Klee.

Frankfurt

Opera. Kgoletto returns with
Kailh Lewis in the title role for

the first time. The new produc-

tion ofLa Finta CHardiniera by

Robert Carsen Is weB rang by
Werner Hollweg, Pia-Marie Nils-

son. Maraaret Marshall, and Is

contacted by Gary Bertim.

Cologna

Opera. The first cooperation
between the DQssetdorfOpera
and Cologne Opera will be the
new Wagner cycle produced by
Kurt Horres. The premiere of
DasBAeingotd, conducted by
reww Wallat has a strong cast

Munich

sdgenZUh-Opera.Der Wider
rmmg is a ballet with John
Cranko choreography. Adriana
Lecoumeur is sung by by Mar-
garet Price, Brtma Baglloni,

Alberto Cnpido and Claes H.
Ahcsjoe. Brittra stare Christa

Ludwig, HDdegard Behrens,

Sabine Hass, Hans GQnter
Nbcker and will be conducted
by Ferdinand Leitner. The suc-

cessful Nicolaus LehnhoffRing
production returns.

Teatro Alla Seals. The Tokyo

Banal on a five-day stay in. MS*
jwMtartfng Wed. La Sytphide has

choreography by Pierre Lacotie

(80j91v26).

Venice

Teatro fa Fenice. Raina Kabal-

vanska sings the title role in Puc-

cini's Madame Butterfly in Ste-

&im Vizioli's production,

designed by Aldo Ross, rod con-

ducted by Daniel Ores (samel).

•tow York

Metropolitan Opera. Julius

Hudel conducts U Barbiere di

Stuigha in its first seasonal per-
formance with Marilyn Herne,
Stanford Olsen and Cdno Quilico
in Sonia FriseffB production.
The week also includes Franco
Zeffirelli's new production erf

1st Traniaia featnrinz Edita
Grubercrva and Nedlghicoff. con-
ducted by Carlos Kleiber. Opera
House Lincoln Crater (382 8000).

Chicago
Lyric Opera. Bacido Domingo
stags Samson and Agnes Balisa
sings Drftfla in Nocholas Joel’s

production of Salnt-Saens* opera
conducted by Bruno Bartoletfi.

Jlri Kout conducts DerRosenAxi-
valier with Anna Tomowa-Sln-
tow, ICflthlnBn BatHw and .TnTfan

Patrick (332 2244).

Washington

Washington Opera. Lvdadi
Lantmermoar with Ruth Ann
Swenson in the title role and
Jerry Hadley as Edgatdo In
Roman Teriickyi’s production
opens the season that will also
include toe comapny's first pro-
dnetion ofAida as well as Die
Flederrmms. The Merry Woes
of Windsor and The Aspen
Papers.

Tokyo
Vienna State Opera. Viaggio in

Rrfms by RosstaL conducted by
rimidln ythhwdn with fiarilfei

Gastha, Lucia Valentini-Terrard,
Ruggero Raimondi (Toes, Thur)
Tokyo Banks Kafican (725 8888).

Carmen. The spectacular arena
production from London plays
at the National Sports Stadium.
With Maria Ewing and Jose Car-
reras singing some of the perfor-

mances. Jacques Delaeote con-

ducts (rods Thur) (5990 9999).

day; hut a sense of occasion
was inevitably created by the
Russian cellist's presence
rather than tire Welsh com-
poser’s achievement. Good-
ness, Rostropovich only has to
play a single concerto, or a sin-

gle bar, to guarantee an occa-
sion!

One might inhospitably
assume, therefore, that the
beautiful impression marto by
Noctis Egufnadimra than a
little to do with the cellist*

s

contribution. Yet the work
undoubtedly has its own vir-

tues. A single movement tak-
ing its emotipyiai bearings from
a line of Ovid as quoted by
Doctor Fanstus in Christopher
Marlowe's play - “O lente,
lente, enrrite noctis equi” (O
slowly, slowly run, ye horses of
night) - it spins a web of noc-
turnal enchantment by means
Of rraftgtrianRhip.
The structure Is shapely; the
discourse embraces long-
braatoed lyricism and will o'

tire wisp scherzi; rustling and
chiming percussion on the
music’s surface are comple-
mented by introspective caden-
zas fra tire soloist

If one suspected at times
that for this composer fluency
is aU, there was at least tire

absolute magic erf the last bars
with their quiet, curious, all-

too-brief undulation of flutes to
give one cause.

The performance was
impressively well-balanced by
Nagano, and Rostropovich’s
playing was indistinguishably
thoughtful and seductive.

The light-hearted, facetious
concerto by Milhaud had been
a great pleasure, and Rostro-
povich’s account of the Dvorak
concerto was predictably tow-
ering:

His sound is addictively
lovely, yet he does not exploit

the fact. He continually
searches for, and finds, a
phraseology beyond the con-
ventionally beautiful. The
plangent melody which recurs
at tire work's end be gave with
the sharp-edgedness of a
Hebrew candilation. Delicacy,
discovery and emotional com-
prehensiveness were the key-
words of this interpretation.

Paul Driver

SALEROOM

Cheap Chinese exports
A massive pair of blue and
white baluster vases, 132 cm
high, the “property of a gentle-

man,” sold for £37,400 at Chris-

tie’s auction of Chinese export

poredain yesterday. A famflle

rose part dinner service of 41

pieces. 18th century Qianlong,
made £28.600 while the London
dealer Spink paid £20,900 for a
rare Ming red ami gilt hlack

lacquer cabinet of around 1700,

“property of a lady of title.”

These days all the excite-

ment in Chinese works of art

comes from the Chinese collec-

tors of Hong Kong, Taiwan and
Singapore competing for bine
and white Ming, later Ching
and jade, lire objects made for

export to tire West still only
appeal to Western taste and
seem cheap in comparison.
The collection of jewels. Old

Masters and pre-Columbian
gold of the late Count and
Countess Guy du Boisrouvray

was sold by Sotheby’s in New
York for $51.6m, (£32.6m). The
money will go to commemorate
the life of their grandson Fran-
cois-Xavier Bagnoud, and
among tire first projects will be
a new aerospace building at
the University of Michigan.
After the jewels, the high

spot was a pair of Venetian
views by Guardi which sold for
£2.8m, an auction record for
the artist. A later view of
Venice by Boudin fetched
E962J300, a record for Boudin.
All the pre-Columbian gold
found buyers, and the sale
total was twice the high esti-
mate, suggesting an important
new collecting market The top
price of almost £60,000 was
paid by a private American col-
lector for a gold duck effigy
from the Ayabaca region, made
around 800 AD.

Antony Thorncroft

*



20

FINANCIAL TIMES
NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL
Telephone: 01-873 3000 Telex: 922186 Fax: 01-407 5700

Tuesday October 31. 1989

Bridging the

skills gap
AFTER A DECADE of rhetoric
about the need to improve edu-
cation and training, Britain
still lags far behind most of the
developed world. As other
countries edge closer to the
goal of universal education up
to the age of 18, nearly two
thirds of young people in the
UK still abandon full-time

study at 16.

Moreover the training
received by the bulk of school
leavers falls far short of the
standards set in countries such
as West Germany, France and
Japan. In particular, the pro-

portion of young people gain-

ing high level vocational qual-
ifications remains much lower
than elsewhere despite initia-

tives such as the Youth Train-

ing Scheme.
The Confederation of British

Industry yesterday outlined
fresh proposals for tackling
these problems. It wants the
Government to create a “train-

ing market” by giving all 16-

year-olds vouchers worth
about £1,000 to spend on voca-
tional (or academic) courses of
their choice. The employers’
contribution would be to pro-
vide jobs at market wages and
give young people time off in
which to study. The training
market would be regulated by
the new business-led Training
and Enterprise Councils
(TECs), which would also take
responsibility for counselling
and career advice. The vouch-
ers would be financed, in part
at least, by the phasing out of
YTS subsidies.
The OBI'S recognition of the

urgent need to improve educa-
tion and training is welcome.
Its scheme would almost cer-

tainly lead to an improvement
in the average skill levels of
young people. But whether it

represents the best way for-

ward for Britain is less dear.
The assumption behind the

CB1 report seems to be that, for
the foreseeable future, large
numbers of young people will

leave school at 16. The ques-
tion, therefore, Is how to
ensure that they receive a
basic level of vocational train-

ing. Employers, having ducked
their training responsibilities
for decades, cannot be relied
upon to offer rigorous appren-
ticeships. A solution is thus

Bigger is not
always better
MOST BOARDS of directors
want their companies to get
bigger. They also tend to exag-
gerate their ability to manage
a variety of different busi-
nesses. Unless they are
extraordinarily successful,
these diversified groups lay
themselves open to attack from
predators who Haim that by
-unbundling" the assets they
will create better value for
shareholders. In this context it

is refreshing to see yesterday’s
decision by Conrtaulds -
which is not facing the threat
of takeover - to split itself
into two separate companies,
one concentrating on textiles

and apparel, the other on fibres

and chemicals. These two busi-
nesses, the company argues,
will flourish better if they are
run by single-minded manage-
ment
Experience over the past

thirty years suggests that,
while some conglomerates are
well run and profitable, diver-
sification is difficult to manage
and specialisation is a source
of strength. The move by Cour-
taulds to create two smaller
and more specialised compa-
nies out of one large, diverse
one sends a signal which
should be heeded by the zest of
British industry.

The message for

Mr Gonzalez
THE RE-ELECTION of Mr
Felipe Gonzalez and his Social-

ist Party to a third term on the
slimmest of absolute majorities
in Sunday’s general election
should give satisfaction to
almost everyone in Spain as
well as the country’s European
Community partners. The
result provides stable govern-
ment during the crucial next
three years which will deter-
mine whether or not Spain can
fulfil its side of the bargain to

be a full EC member. The
renewed strength of the opposi-
tion parties on the left and
right should sharpen political

debate and make the Govern-
ment more accountable.
Mr Gonzalez scraped home

with an absolute majority of
only one in the 350-seal parlia-

ment. Nevertheless, his risk in
«»ning early elections has paid
off Ifhe had waited until next
year, he would have been
handicapped by the conse-
quences of draconian credit
curbs introduced early this

summer combined with mea-
sures he will be obliged to take
this autumn to dampen tbe
overheated economy. He has
gained breathing space to con-

duct his anti-inflationary pol-

The principal new phenome-
non has been the performance

ofthe Communist-fed coalition,

the United Left, which doubled

its share of the poll to 9 per

cent. Rather than a swing to

the left, this is a realignment

within the left, pushing the

Socialists perhaps permanently

into the centre as a party of

social democrats. This realign-

ment was first formalised by

last December’s general strike
which saw the Socialists in the
trade union movement repu-
diating their own party in
power. The United Left’s new
votes come from these disgrun-
tled Socialists protesting
against Mr Gonzalez’s embrace
of market economics at the
expense of the working class.

Union discontent will now
have a stranger voice in parlia-
ment.
On the right, the Popular

Party has demonstrated a solid
core of support that enables it

to remain the second largest
party in parliament with 106
seats. The party has been
divided and demoralised by a
serious leadership crisis, and
this performance under tbe
youthful leadership of Jose
Maria Aznar should create a
new sense of purpose. How-
ever, it is hard to see this party
mnnnting a serious challenge
to the hegemony of the Social-

ists without forging same form
of binding alliance with tbe
conservative-minded regional
parties. The strength of the
regional parties, especially in
the Basque Country and Cata-
lonia, is a unique feature of
democratic Spain and militates

against a national two-party
system.
Unquestionably, Mr Gonza-

lez is the best leader available.

Indeed, the election was not
really about who governs
Spain but how it is governed.
The message from many voters

is that he and bis party have
become too arrogant in power
and that more of Spain’s new-
found prosperity should filter

further down the social ladder.
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Alice Rawsthorn and Peter Marsh explain the reshaped Courtaulds

Two hope to thrive better than one
Lord Kearton had a dream. As

chairman of Conrtaulds in
the 1960s and early 1970s be
turned the collection of fibre

and textile businesses he had inher-
ited into a vast, vertically integrated
industrial group.
Kearton dreamed of creating a com-

pany which would encompass every
area of textile production from produ-

i

cing wood pulp for viscose fibre in the
i
forests of South Africa, to sewing gar-
ments in the clothing factories of the
Midlands. He flung up fibre factories
in Northern Ireland and bought cot-

.

ton ttitTIr across the north of Rngfomd
He also steered Courtaulds into new
areas of
The dream is over. Sir Christopher

Hogg, Courtaulds’s chairman in the
1980s, has devoted'himself to develop-
ing one part of Kearton’s creation, the

companies, ar»H to stream-
lining and rationalising the other, the
verticalised textile business. Yester-
day he began the final part of that
process by announcing that Cour-
taulds intends to split its interests
into two independent companies: one
involved in chemicals, the other in
textiles.

Courtaulds proposes to spin-off its

textile division into an independent
company with its own board of direc-

tors and stock market quotation.
Courtaulds Textiles will be one of the
biggest textile groups in Europe with
interests in spinning, weaving and
garments. It wifi employ 31,090 people
and. last year, made operating profits

of £50m on sales of £980m.
Tbe "new Conrtaulds", as Sir Chris-

topher calls it, will encompass the
group’s interests in fibres, films, coat-
inpr rackarinz ami gnedalitv materi-
als. It will have a workforce of 22,000
and made profits Of £142m on sales of
£1.75bn last year.
The rationale for the demerger

sounds simple. The two companies,
says Sir Christopher, are driven by
completely different disciplines.
Chemicals is dominafarf by technol-

ogy and tartfias by faghirm. Chemicals
is international in emphasis, with
industrial customers. Textiles is aUK
business dealing with retailers.

So far, he says, senior management
has wasted effort and energy by
grappling with these very different
disciplines. He cites tbe two most
recent acquisitions as an example of
the incompatibility of the two compa-
nies. The Courtaulds’ hoard moved
from weighing the ffprita and flamer.

sought in handing purchasing
power to employees and asking
only that employers cooperate
by giving time off for study.

Will such a strategy work?
Demographic trends are cer-

tainly not going to help. The
number of people aged 16 to 19

will fall by about a quarter
between 1988 and 1994. Youth
wages could rise substantially.

Many employers may be reluc-

tant to release young people
for courses that do not serve

the short-term interests of
their companies. Equally,
young people who are already
earning good money may see
little point in exercising their

theoretical right to vocational
education.
Training vouchaw are surely

a red herring: responsibility for

training cannot be devolved to
16-year-olds. At some point,
Britain must choose between
the West German model of
industrial apprenticeships, in
which individual companies
take responsibility for the high
quality training of their own
young employees, and the
school- or college-based voca-

tional education favoured in

Sweden and Japan. On bal-

ance, the school-based
approach looks more appropri-

ate in Britain. Sceptics should
note that France, while admir-
ing West German industry, has
decided not to emulate its

apprenticeship system. It is
aiming instead to increase to
80 per cent or more the proper- !

tion of 16 to 19-year-olds that 1

stay in full-time prfnratinn

In the long run, this would
seem an appropriate goal for

|

Britain. It would require a big I

expansion in rigorous voca-
tional courses, but responsibil-
ity for their development
would lie with education
authorities 'rather than TECs
or companies. In Whitehall
terms, it would require a long-
overdue shift in responsibili-

ties from the Department of
Employment to the Depart-
ment of Education and .Science.

A shift of philosophy is also
required: instead of offering
employees part-time training
we should be offering students
part-time industrial experience.
Most 16 to 19-year-olds should
be concentrating on learning,
not on earning a living.

Courtaulds

Activities:

Coatings

Ob Fibres

% Films

% Packaging

Sfr Christopher Hogg
Chatman & CfctefExecute

m Speciality

materials

Courtaulds
Textiles

Activities:

% Clothing

% Fabrics

% Spinning

Martin Tayfar
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The two companies are
driven by completely
different disciplines:

technology and fashion.

Sir Christopher explains

higher growth potentiaL It had
returned to stability but the restruct-

uring of its textile business was far
from completed and its chemical
interests were too immature, in
sectors, to justify creating two inde-
pendent companies.
Eighteen months ago the Cour-

taulds board (tedded, in principle, to
go ahead with the demerger. The tim-
ing was still not quite right Cour-
taulds Rtin needed to strengthen its

chemical interests. Moreover Mr
Kerry Packer, the Australian finan-
cier, had just acquired a significant
stake - since sold. There was a dan-
ger that thp completion of the group’s
restructuring would be seen as a
cheap flgfanmvff ploy.
Conrtaulds has since restructured

its interests. It has sold its South Afri-

can and Swazi woodpulp interests and
has expanded its presence in special-

ity chemicals, chiefly in the US.
The timing of the demerger is far

from ideal. In the last year or so Cour-
taulds has suffered a severe slowdown
in two important areas: in acrylic
fibre, which is the biggest single prod-
uct sector in the new Courtaulds; and
in UK textiles, which has been hit by
higher imports and sluggish con-
sumer spending.

its of buying Products Research and
Chemical Corporation, a California
-company producing high performance
sealants, to those of George Rech, a
Paris fashion house. The creation of
two Independent companies, so the
theory goes, will ensure that each has
the advantage of clearer definition
and a committed senior management

Protax profits fell from £22lm to
£197m in the last frill financial year

Courtaulds first considered the fea-

sibility of spinning off its textile divi-

sion four years ago, when it had
hauled itself back to recovery alter
the traumas of the recession in the
late 1970s and early 1980s.

The group had withdrawn from
commodity areas of textiles, where it

was uncompetitive, to concentrate on
value-added areas of activity with

£197m in the last full financial year
(to March 31). Acrylic fibres are still

in the throes of a cyclical slowdown
and textiles are as competitive as
ever. Ms Rosemary Banyaid, an ana-
lyst with James Capd, the London
stockbroker, expects the group to
announce a farther fall in interim
profits from £98m to £85m when first

half results are published next month.
But Sir Christopher says Cour-

taulds is now “managerially” ready
for the demerger. The textiles division

has been run as an independent entity
since 1985 and its senior management
is in place. He maintains that, despite
the competitive climate, it is in the
longterm interests of both companies
that fix* demerger should go ahead.

Sir Christopher argues that share-
holders will get a better deal in that

the two new companies are likely to
be valued more highly than the old
group. The analysts agree. Tbe con-
sensus is that the chemicals company
will be on a price earnings ratio of 11

*prrtJ|pt? on 9V*. This compares to
a nrtin of under 10 for Hia “old" Cour-
taulds. The critical question is

whetherthe two companies really will
be better off as independent entitles
The textile company has won its

fp/feppnrfgnffp tti vwy ffnmp>tfHin» wff|.

ditinra. Courtaulds, which was swift
to react to the slump hi UK textiles,

has been more resilient than -most of
its competitions. The faR in tbe value
of the pound should alleviatethe pres-

sure from imports, but the recent rise

in interest rates may depress flemanfl-

Mr Martin Taylor, who wflZ run Cour-
taulds Textiles as chief executive,
does not expect conditions to improve
in the foreseeable fixture.

Given that the tortile company
been run independently since the
mid-1980s — it has been expected to
finance all acquisitions, for example
— Mr Taylor is convinced that there
will be little change in a strategic or
operational He plans to con-
tinue the process of rationalising less

competitive areas and building up
international interests in value-added
areas.
The demerger is, however, expected

to malm & difference in that ft may
raise *hq morale within tte textile

.company which has, hifitertav been
seen as the least dynamic piuf of fee*
larger group.
The implications for the “hew Cour-

taulds", the chemicals companies,
may be mare dramatic. The new Cour-
taulds will sit in a sector of the inter-

national chemicals industry that is
difficult to define. It encompasses a
number of fast-growing, high-value
businesses together with others where
prospects are less than bright
The group's products will be based

around four areas - fibres and films,

paints a»fl other flratings, packaging
smri speciality materials such as com-

The range of products and their

apparent lack of focus has led to pes-

simism by some industry observers
about the chances of success of the
restructured company as it attempts
to stand alone as an out-and-out
rheminalK group.
This point is underlined by .the

smannpw; of the restructured group,
with annual sales slightly under £2bn,
in mmpartem with the gianty of the
chemicals sector. They indude Bayer,
Hoechst and BASF of West Germany,
the US’s Du Font, Switzedand’s C5ba-
Grigyand Imperial Chemical Indus-
tries of Britain. Some feel that such
large companies, with their depth of
resources, may provide extremely
tough competition for the new. Cour-
taulds.
The product mix of the new group

is “a bit ofa mish-mash”, according to
Mr nhartat Brown, a chemicals ana-
lyst at the London office of Goldman
Sacha, the US bank. Mr Brown adds:
"Whatyou have is not necessarily the
portfolio of products yon would want
if you started afresh.”

Mr Sipfcn Batsmans, who is to take
over as managing director of the
restructured group, says Courtaulds
has a “ftmflawwntaii to
the four key businesses which remain
in the group. - - -

The Dutch-bom Mr Hmsmans, who
is currently Courtaulds director with
responsibility for the company’s
chemicals activities,, says, however,
that parts of the product mix. may
well-changeover the next few years.

.

"There may well be some -activities

that do not fit and which we wffl need
to dispose at”
Mr Htdsmans says that only about

a quarter of the sales <rf the new Cour-
tanids will be in tbe area of balk
chemical products where margins are
relatively low and demand likely to be
affected by the ups and downs in the
international economic cycle. The
rest, he says, will encompass so-called
speciality products which are sold
mote to consumer customers rather
than those in the industrial sphere.
Margins on these products are zela- ...

lively high and demand patterns to

some degree insulated from cyclical

factors. _ . _

The speciality side of .the business,

says Mr Hmsmans, is also strongly

geared to international markets, a

point that should reduce the
.
group’s

exposure to any future UK recession.

Britain will account for only about a

fifth of sales of the restructured Cour-

taulds, a much lower proportion than

for the textiles part of the group. The
rest of the sales will be mainly m the

rest of Europe and in. the US.

As for the product mix, the four.

main areas are: ,
-

• Fibres and films, with annual sales

of £900m, covering a variety of prod-

ucts, some of which (Including acrylic,

fibres) are fright of as mature and
offering. little in the way of growth,

prospects. This part of the company’s

business aim inuudes some specialist

intermediate .products for drugs and
. pesticides which are relatively high
value.

• Coatings account for sales of
£800m- Only about a quarter of reve-

nues come from paints for buildings,

with the do-it-yourself segment
accounting for only a sniiajl propor-

tion of this. Courtaulds is much stron-

ger, in contrast, in the more specialist

parts of the painl industry, such as
marine coatings and lkcqtier-based
coverings for cans used in packaging.
• Packaging-materials, with sales of
2220m, are eased, around a strong
position in-composite polyethylene/aL-.
nminlum materials for use in tooth-,

paste tubes, and similar consumer'
goods, ft is number two to Fechtnay,
the big French aluminium producer,

in these areas in berth the US and
Europe. Itls also involved in the less:

spedalised arKt df polyethylene and
polypropylene film; products which
might be hit by any widespread eco-

. nomic downturn.
• Speciality .materials also have
sales of some £22Qm. They include
products like high-strength plastics
composites'for use fa industries like

- teflnatrial sealants and
adhesives and radiation-reflecting
window fifaiiS fbr conserving energy.
Such areas havie-ldgfr growth rates of-

10 per cent-20 percent s year but also
involve high costs, berth in terms c£
research and development and mar-
keting.

fix fee short term, says Mr Htzis-

mans, Courtaulds will compete,
- mainly with the divisions of the large
chemical groups, which are involved
in similar product areas to the UK

The giants, with their

depth of resources, may
provide extremely
tough competition for

the new Conrtaohls

company. But in the longer teem,

'

.some analysts believe, the restruc-
tured grow* cnuld weflJwj a takeover
target for some of the larger chemi-
cals companies - many of which axe
teen to expand in the same sort of -

areas as Courtaulds. “If I were
Hoedist or Bayer or even Id I would,
be looking closely as Gourtaulds now
they have gift rid of feeir-Iess-than
attractive textile interests,” says one
analyst.

Sir Christopher, unsurprisingly, is
much maze optimistic. He prefers to
perceive the creation of the two new
companies as "a natural evolution” of
the Courtaulds restructuring through-
out the 1980s in which the chemical
and textile companies have pursued
their own very different paths.

Is Howe a
Butler?

Observer
There was a man calledR

A Butler who was often said
to have been the best Prime
Minister we never had. He
might just have succeeded
Churchill in 1955, had a much
better chance of succeeding
Eden in 2957and could almost
certainly have succeeded Mao-
mfflan in 1963, if only be had
come forward and declared
himself. When he did not, some
people concluded that he did
not have the stomach for the
fight and, late in life, Rab came
to the same conclusion him-
self.

Memories of Butler must
be oassina through tbe mind
Of Sir Geoffrey Howe now. At
what stage do you start to
push for tiie leadership ifthe
office does not fell into your
lap and you know that time
is running out ifyou delay
much longer?

Certainly tbe next few weeks
look like Howe’s best, and per-
haps last, chance. The Prime
Minister, and one says this

in this column not only with
hindsight, should have
resigned some months ago.
She would have gone then at
fee bright.of her powers.
Instead she became like Presi-
dent de Gaulle in France, who
stayed too long and went inglo-
riously in the end.
Yet the longer she stays,

the closer it comes to a general
election and therefore arguably
too late for a leadership con-
test. There is almost no fore-
seeable good news on the hori-
zon for the present
Government: the short-tomedi-
um-tenn economic indicators
are all pointing the wronglsh
way. Thus the unrest in the
Party must be expected to con-
tinue.

If there were a change in
the leadership in fee next few
weeks, the Party might have
time to recover, put on a new
face and present a fresh chal-

lenge to Neil Kinnock well
before the election. At present,
Kinnock has to do nothing
very much except to keep his

own troops in order and wait
for the fruit toML That is

largely why the Labour Party
has climbed so high in the
Opinion polls. A consensual
Prime Minister Howe would
be a harder target
But how would Howe do it?

Would be go to the Prime Min-
ister, ask her intentions and
declare Ms reflitinggg to rhaU
leuge her if she does not stand
down? What if he was obliged
to challenge her if she did not
stand down? And how many
other candidates wouldjoin
in if there were a leadership
contest? Michael Heseltine cer-

tainly, probably quite a few
others.

The present Tory system
of electing a leader was devised
by Lord Home in order to pre-
vent someone emerging by
“the customary processes of
consultation" in the way that
Home rather than Butler
emerged as fee successor to
Macmillan. It can run to three
ballots and the outcome is

unpredictable.
It has already claimed a

major casualty. The now Vis-
count Whitelaw failed to stand
in the first ballot when Mar-
garet Thatcher challenged
Edward Heath because he
thought Heath would win and
was anyway loyal to his old
master. He altered the second
ballot, but by then it was too
late to prevent Thatcher’s
coup.
The question for Howe is

whether he wants to be a But-
ler, a Whitelaw or something
more. One's guess is that he
will agitate, rat not quite
make the leap. Do not think,

however, that these matters
are not on the Tory mind.

rs’Hg
s HIGH LEI

highly regarded in the City
and not quite as subject to the -

swings of fashion that affect

the likes of Mountleigh, Base-
bandand Stanhope. It does
big property schemes, but not
the biggest ft is often cited
as a takeover target, yet is usu-
ally left alone.

It has had its architecturally
sensitive schemes: Lutyens
House in Finsbury Circus, for
example. Paternoster will be
the most sensitive yet Wilson
needs to avoid one of those
long drawn out planning rows
like fee <Hie be experienced
in the early 1989s when five
years argument over Coin
Street, south (ft the Thames,
ended in the company selling
up and withdrawing.

Next to go

Near St Paul’s
Geoffrey Wilson, whether

he likes it or not is now in
the eye of Prince Charles. The
nation’s architect-in-chief will

be watching very closely to
see how Wilson approaches

the question of replacing the
1960s rent collection slabs

around St Paul’s Cathedral
with something less angular,
more harmonious with Wren’s
architecture.
That is now Wilson's prob-

lem. Greycoat bis company,
and Park Tower Bealty are
paying £160m to wrest the
slabs at Paternoster Square
from Venezuelan hands. This

is a development site, said Wil-
son. T believe there Is now
a broad consensus and our
approach will be a welcome

.

one."
|

The consensus is forlow ,

density development and build-

1

ings of a human scale; the
architectural masterpiece is

there in. the shape of the Cathe-
dral, the problem is to provide

j

the setting for it *T hope Tm
a consensus man and sensitive

.

to other people’s concernsin
a positive way," said Wilson.
Wilson is affable and courts- !

on& when approached, but does :

not court publicity. He is tbe
discreet tycoon, miles apart
from the test cars-slick

talking-snappy dressing-image
of property developers.

Greycoat reflects his person-
ality. It is a 2370m company.

fee fashion. After he resigned
as Chancellor of the Exchequer
last Thursday, two other Euro-
pean Finance Ministers have
followed suit
Onno Boding, the Dutch

Minister, went at the weekend.
Pane Simonsen, his Danish
counterpart, went yesterday.
Ruding is probably the most
Thatcherite ofthe lot At 50
he still has hopes of becoming
the next Managing Director
of the IMF, a post for which
he has already been a candi-
date.
Unlike Lawson, Simonsen

already has a job to go to. He
wffl become head of Denmark's
Supplementary Labour Market
Pension Fund. Hehad been
Finance Miwintw* for almost
exactly the same time as Law- !

son had been Chancellor: five-

and-a-balf years.

Are your attempts
TO FIND THE RIGHT
PENSION PLAN TUST
SHOTS IN THE DABTT?

There are so many pension options, from so
manydifferent sources.How can yoube confident
of securing the one best suited to your lifestyle?

Your best plan is to pay a visit to The
International Money Show at Olympia, from the
2nd to the 5th November. There you will find
helpful advice and expert explanations on every
possible pension option - all under one roof.

So to be sure of finding the right pension for
you, shoot off to The Internationa! Money Show

For tickets, either write or call FTE - Finance and
Investment Events Ltd., 34 The Quadrant, Rtchmnnrl
SurreyTW9 1DN. lib 01-940 2244.

'

Slav influence
Perhaps German bankers

stffl have something to learn,

after alL A reader has sent us
a ropy of a cheque from tbe
Bayerische Veremsbauk,
signed by two persons and
checked fay a third, ft is made
out to his American address
and his state is speBed “Penal-
venja".
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Letters

Part of the electricity flotation deal could unravel
Front Mr Rhodri MorganMR

Sir, The new Secretary of
State Cor Energy, Jolm Wake-
ham, has been proud to
announce that he has secured
a deal with both sides of the
electricity supply industry
which will enahte the flotation
of the area boards to go ahead
in a year's time, with only the
minimum six months delay,
and for the generating boards
to follow in I99L
Although the main provi-

sions of the "dear have the
effect of confining the ability of
the two new generating compa-
nies, National Power and Pow-
erGen, to bid for direct salesto
the area boards’ customers to a
maximum of 15 per cent of the
megawattage in any one area
board area, there are strong
reasons for questioning
whether it win achieve its
objective.

That objective is the
strengthening of the saleability
of the area boards in the more

industrial regions of England
and Wales - which were seen
by the fmflwrfal rrtmrnimHy la
the City of i-onflon as for too
vulnerable to “cheny-pkddi^j”
by the geneeating companies to
be attractive prospects for pri-
vatisation. There is reason to
believe, however, that the
whole deal i$ impractical, and
that, under pressure from the
customers and the regulatory
bodies, it win unravel before
John Wakeham’s very eyes.

How would a 15 per cent
maxhnnm fanit for direct sales
by the two generating compa-
nies actually work in a typical
industrial region like Sooth
Wales? If British Steel wanted
to do a direct purchase of elec-
tricity from National Power, it
would bust tiie 15 per cent limit
straight away. Its six plants in
South Wales take 30 per cent of
the capacity of the South
Wales Electricity Board.

If National Power does sell

electricity on a direct basis to

Exchange rate uncertainty

British Steel, it would cot out eommis
the other two steel companies ' Nations
operating in South Wales, nuclear
What would happen if Allied more hi
Steel and Wire or Alphasteel British I

complained to the BC Competi- driving
tion Directorate about discrim- the mar
inatory treatment? The dime- area boa
tor general of electricity supply cessing”
would then be called upon to ginal t
permit an exemption to the priced c
other two steel companies to tomer, i

permit direct sales to them as cheap
welL Ergo, South Wales Elec- National
tricity would still lose over 40 These
per cent of its total market - ofthere
the precise Hear which led to industry
the 15 per cent direct sales . of the II]

limit in the first place. give foo<

This is without considering tial priv;

the other likely causes of the professic
unravelling of Mr Wakebam’s ever mi
deal: the incentive for large tries to
industries such as Id to gener- broking
ate electricity for themselves, ing the i

as a way of avoiding the Braids s

"nuclear levy," where the song,
likely impact — particularly Rhodri S
that arising from soaring de- House at

Mexico’s misfortunes

Rhodri Morgan,
House of Commons, SW1

From Mr John L Edwards.
Sir, The Treasury has deter-

mined that the UK current
account deficit in September
foil to £L64bn (FT, October 25).
In the real world of industry,

my company is almost wholly
concerned with manufacturing
and exporting electronic
instruments. Payment, for
these may he on open account
or by letter of credit (sight, 30
days, or longer) and may be in
sterling or the customer's own
currency.
In amfrinn to this, commis-

sions or other expenses, due to
overseas agents, may take a
variety of forms. While I have
-a general Idea of the likely net
sterling process of last months'
exports. I certainly do not
know this figure to hgHw t-han

plus or minus 5 per centat this

moment. I imagine that a simi-
lar situation prevails in most
other companies engaged in
exports and imports.

It might be argued that these
iipiwfainBag Mnflri typh other
out in the national aggregate
figures. But it seems equally
likely that, in periods of
exchange rate movement, ftp

errors.may tend to accumulate
in one direction or the other.
The "balance" figure is the

More and
less equal
From MrJamesPUL
SuvYoor special -report.un

:

independent education (Otto*
her 21) quotes John Murrell of
Gabbiias, Truman and Tbring:
"Boys’ schools ... being
mostly older foundations, and
going back to the bad old days
when girls -were not expected
to be educated, can offer better

facilities than the majority of
girls* schools."

But is this still true? In
maths and science, and, more
recently, design and technol-
ogy, some- girls’ schools are
better equipped because they
were later m getting started.

At this girls' independent
school we avoided investing in
expensive metal workshop
machinery that many schools

find redundant; - we went
straight into multi-media facili-

ties for design and technology.
Of more importance to par-

ents with daughters might be
research which suggests that
girls in mixed schools tend to
underachieve in maths, wipnfp
and dedgn/technology. Girls in
coeducation are more likely to
conform to gender stereotypes,

.

especially when boys "claim"
workshop or laboratory areas
as their own. In this respect, at
least, single sex education
offers a more genuine equality

of opportunity for girls.

James Pitt,

Head of Design and Technol-
ogy,
The Mount School,

York

From Mr EJL Bradman.
Sir, Mtebapi Prowse's aim of

equality of opportunity (“An
obsolete tradition," October l3)

is admirable, but to achieve it

by ahnKsWwg our last bastion
of excellence is misconceived
We need a multi-tiered, edu-

cational system for pupils ofall

aptitudes, with automatic
transfers, between levels. Those
able to benefit from the more
intensive upper tiers would be
moved to them. Those failing
to take advantage of the upper
tiers would drop down.
Not ail privately educated

children have the benefit of

"better equipment, more books
find much lower pupil-teacher

ratios." The benefit they do
have is parents - many of
th*»m working mothers 7 who
spend a large proportion of
their budget on their children.

If these dedicated parents did

not have to pay for their chil-

dren’s schooling, they would

he likely to allocate more
resources to private tutoring or

more books. Presumably Mr
Prowse would also outlaw this

bind of expenditure?

If the public/grammar/tech-

nical/secondary modern

difference between two very
large numbers, and amounts to
about 2Qper cent of the import
figure. If the errors in the
totals of both exports and
imports amount to, say, plus or
xmxms 2 per coat, tire error in
the "balance" could well he
phis or minus 20 per. cent.
In this situation the Trea-

sury 'might truthfully say:
"There is an 50 per cent proba-
bility that the current account
deficit for. September., was
between £L3bn »nd £2bn.”
Since the figure for August
might have been "between
£L6bzi and £2.4fanr

" we would
not even know for certain
whether the deficit had
Increased or decreased.
This uncertainty may be

uncomfortable, but is surely
better then the spurious accu-
racy of asingle figure with two
decimal places. There may
indeed be some advantages in
frankly mbiittiiig fliyt we do
not and cannot know precisely

what the current account bal-
ance for any month was until
many mnnflw later.

John L Edwards,
Dynaiog Electronics,

25 Somerset Street.

ESngsdoum, ....
Bristol, Anon

From Mr-Christopher Whalen.
Sir, Robert Graham’s over-

view of Mexico's economic
progress was pleasant reading
(October 20), but told readers
little about the very real prob-
lems stiD facing that country.
Also - apparently relying
heavily on official government
sources - both text and graph-
ies give readers (and potential
investors) the false impression
that things are improving.
No mention is made of the

fact that Mexico faces a SSbn-
$6bn trade shortfall in 1989,
nor does Mr Graham put a
price tag on the food imports
which so worry President Sati-

nas. The figure is $3.51m for
this year, $2hn of which wSD.
come from and be subsidised
by the US.
The graph xwnnipmylnp the

article leads one to believe that
inflation is nnrter rantrnl The
Bank of Mexico states that
inflation is now running at an
annual rate of LL1 percent, yet
the Mexican Government is

still paying interest rates in
excess of 40 per cent to raise
short-term funds internally.
Someone is wrong.
When Mr Graham mentions

the end of the anti-inflation
pact next March, he accepts
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Parable of the talents
From Miss Jacquetine Elton.
" Sir, Michael Prowse writes
("Industry fans to attract tal-

ented staff." October 12k In
the past century able Britons

have not wanted to work in
ina nnftwrtnriwg industry".

Z believe this no longer to he
the case- Young men and
women hum top universities

and business schools, applying
to go into industry, are often
actively dlsconragecL

I have just graduated .from
Britain’s fop business school I

also have an Oxbridge back-

ground. I speak four European
ftmgimges- Having worked pre-

viously on the periphery of
industry T wanted the business
string that would equip me to

play a useful role within. Brit-

ish industry. Many classmates
woe hoping for the same thing
- and prepared for the lower
salaries paid by industry.

But most available jobs came
from consultancies seed finan-

cial institutions. These were
open-minded about Jthe experi-

ence needed; they looked for

wiring and intelligence rather
than relevant experience.

Jobs coining from industry

demanded a technical back-
ground aT\d years of industry
experience. The prevailing

belief seemed to be that techni-

cal background wnd industrial

experience far outweigfawide

ranging business experience
and good analytical, innovative

and communication skills.

'.Languages likewise are
merely a safe issue. Employears
are . saying: “We need some-

body Who has worked for five

years in the same industry —
preferably for us." New blood,

new ideas and perspectives do
not seem tofigure.

I recently applied for a jobm

a failing British multi-national
in which I

.
had all the skills

required except for relevant
industry experience. I failed
even to get an interview. This
is typical of the experience I
anil many colleagues have had.
Those who recruit for British

industry do not seem to want
people who are not like them-
selves, and who might rock the
boat or change the culture. Yet
this is precisely what they
need. They refuse to take risks.

It is the “nobody got fired ,for

using IBM" syndrome in
another form. The old anti-aca-

demic bias is still apparent -
as are attitudes to women.

It need not be said that the
consultancies and financial
institutions, with more open
methods of recruitment, have
performed far- more success-
frilly in the last decade. If I join
one of these I win then (pre-

sumably) be involved in advis-

ing industries — or even in
their takeovers - for very
large fees. And yet all along I

would have preferred to work
Inside them.
When Christopher Hogg,

with an Oxford classics degree
and a Harvard MBA, applied to
industry he was either turned
down or offered salaries which
did not recognise his abilities.

He eventually entered Cour-
taulds, of which he is now
chairman, by a roundabout
route via the City. John Har-
vey Jones, the former chair-

man of K3, also lacked any
industry experience when he
first entered ICI in eariy mid-

dle age.

It seems that industry has
still not learned the lesson.

When will it ever?
Jacquetine Elton

33 Southerton Road, WS

Companies Bill amendment
From MrBarvey Cohen. -

Sir, It is a pity that Philip

Goldenberg’ s article on the

Companies Bill (October 23)

did not refer to the amend-
ments tabled on- October 5 by
John Redwood, the Govern-
ment minister now responsible

forcorporate affairs.

One of those amendments

lack of capacity by reason of
anything In the company's
memorandum.”
Previously it had read:

. . by reason of the fact that

it is beyond the objects of the

company stated in the memo-
randum of assoefation.”

Mr Goldenberg*$ article was
a complaint that the proposed

the Salinas vision of a "gradual
liberalisation of prices." There
is no mention of domestic bor-

rowing, nor of the observers
outside the government who
would suggest that price con-
trols are not the same as price
stability. Mexico’s fSSbn inter-

nal debt virtually assures a
return to the hyper-inflation of
1988, when Mexico paid inves-
tors Interest rates above 150
per cent to finance government
budget deficits. Since the Mexi-
can Government has not actu-
ally taken steps to reduce
spending, let alone pay off this
inflationary riohfr

,
nwH

the new money portion of the
Brady debt forgiveness plan
seems moribund, most observ-
ers in Mexico (again, outside
the government) predict a
severe cash crunch in March or
April next year.
Mexico is a country about

which British investors do not
receive sufficient reliable infor-

mation. It will finally reach
insolvency sometime next
year.
Christopher Whalen,
Worldwide Information
Resources.

1717K Street. Suite 706,

Washington DC 20006,

USA

Selective

surcharge
From MrDavid Brech.
v Sir, Mr Eric Heaton has got
it wrong? In believing that
Royal Mail tetters plans to
surcharge letters over AS rise
(October 23). What we are plan-
ning to do is adjust the pricing
structure selectively for one
type of large letter, to reflect
more adequately the costs
incurred in handling this type
of mail. However, our propos-
als have yet to be finalised. -

David Brech,
Royal Man Letters, •

33 Grosoenor Place, SW1

Sort of
automatic
From Mr James Wrmberley.

Sir, You sometimes carry
;

uncritical reports of the Royal
Mail's investments in auto-
mated sorting: one expensive
set of machines to read typed
or printed addresses and

,

postcodes and put an the corre-

sponding bar codes, and
another simpler set to read the
bar codes and do the sorting.

Does Salisbury's, the super-
market chain, run huge cen-
tres to stick bar codes onto tins

of baked beans? Of course not
The cazmers print these on the
labels, and the retailer just
links the code to the compa-
ny’s own price.
James Wimberley,
2 Rue de Chevemy,
F-57000 Strasbourg, France

Managing
in Europe
From MtJJl. Morgan.

Sir, The article "Europe
needs flexibility.” in your
International fund manage-
ment survey (October 2$). was
incomplete in one respect

It stated that the differing

regulatory requirements for
customer agreements imposed
by the Employment Retire-
ment Income Security Act
(Erisa) and the Investment
Management Regulatory
Organisation (Imro) respec-
tively have produced difficul-

ties for investment managers
serving Erisa clients out of
Loudon,
For completeness' sake, and

to avoid letting a wrong
impression gain ground, it

should he recorded that so far

as Imro members are con-
cerned, these difficulties no
longer exist, following a care,

fill comparison made by Imro
of the protection afforded to

Erisa clients under both
regimes.
By an amendment to our

rules published on July 10 1989,

there is no longer an obliga-

A very small item
appeared in some of
yesterday’s papers:

"Khmer Rouge guerrillas are

moving along strategic access

highways toward Battamhang.
Cambodia’s second largest city,

and have seized the nearby
strategic centre of Samlet”
Khmers Rouges! The very

name cbflfc the heart No other
political movement since
Nazism has gained such a
worldwide reputation for utter

ruthlessness and barbarous
mass murder. The killing
fields, the piles of skulls, the
systematic depopulation of
towns, the destruction of fam-
ily life, the starvation, over a
million deaths in a population

of 6.8m: all this is so well
known that “Pol Pot” has
passed Into Western languages
as a synonym for brutal tyr-

anny and genocide.

One might think that the
“international community"
would be rallying round
Phnom Penh with every kind
of support, short of military
intervention, to fry to avert a
recurrence of this nightmare.
One would be wrong There
can be no other issue offoreign
policy on which the common-
sense humanitarian feeling of
the Western public is so utterly

and tragically at odds with the
official policies of Western gov-
ernments.
Of course we all know that

invading other countries is

wrong in principle. But we can
also think of several cases
where, even if the invading
country was censured at the
time, the results were then qui-
etly accepted and regarded as a
Messing — the Indian invasion
of East Pakistan, for example,
the Tanzanian invasion of
Uganda, and the US interven-
tion in Grenada. In none of
those cases has either the
Invading country or the regime
it brought to power been sub-
jected to international quaran-
tine or anathema, still less
have attempts to restore the
ousted regime by force of arms
received international support.
Vietnam’s Justification for

invading Cambodia was surely
at least as good as any of
those. The Vietnamese regime
may be composed of fairly
unpleasant hardline commu-
nists, but in the eyes of com-
mon sense it did humanity a
great service by invading Cam-
bodia and overthrowing the
Khmers Rouges. Yet that is the
thing for which the "hxtema-
tinnnl community” itodital to
punish it, and in SO doing to
punish the unfortunate Cam-
bodians. The US encouraged
China and Thailand to help the
Khmers Rouges rebuild their

forces, and the West combined
with most of the Third World
In the UN to maintain the
Khmer Rouge government -

commissioning costs of
National Power’s inherited
nuclear dinosaurs - looks
more frightening by the week.
British Coal may well also be
driving a further wedge into

tile market* cf the industrial

area boards, through “toll pro-

cessing” - that is, selling mar-
ginal tonnages of cheaply
priced coal direct to the cus-

tomer, but transformed Into
cheap bulk electricity by
National Power or PoweiGen.
These are all likely outcomes

ofthe realities cf the electricity

industry. In the north and west
of the UK, which are certain to
give food for thought to poten-

tial private investors and their
professional advisers - how-
ever much the Government
tries to orchestrate the stock-

-

broking community into sing-

ing the same comforting "Area
Boards are as Safe as Houses”

RYW
AIR
PORTUGAL
From check-In to touch
down, walk on air.

Enjoy organization that's so
efficient you hanky notice

it

Cared for and cosseted.
Wherever you are in the
world.

Wrapped in an ambience
of sophistication.

With every need taken care

of by attentive and soGci-

tous flight staff.

Take it easy with the air-
j

line from the country that

made travelling fashion-

able.

And the one that knows
how to make time ftyl

Foreign Affairs

A matter
of great

urgency
Edward Mortimer appeals to the
new Foreign Secretary to change
Britain’s policy on Cambodia

expanded since 1982 into a
nominal coalition headed by
Prince Norodom Sihanouk but
still under effective Khmer
Rouge control - as the legal
representative of “Democratic
Kampuchea."
Obviously this policy has

been a source of embarrass-
ment to Western governments.
Since 1982 they have sought to
distance themselves from the
Khmers Rouges by proclaiming
their support fin- non-commu-
nist “resistance" forces under
Prince Sihanouk and former
prime minister Son Sann. But
these groups, even though they
fear and loathe the Khmers
Rnygpg Hke all other Cambod-
ians, have been forced into alli-

Sen consists mainly of their
refusal to accept this solution.
They were not willing to allow
the Khmers Rouges to instal
themselves in ministries in
Phnom Penh a»d establish a
military or para-military pres-

ence throughout the country
before elections were held.

The other point on which the
Vietnamese were “intransi-
gent" was their refusal to
accept UN monitoring of their

withdrawal That was a pity,

although thdr argument
tiie UN cannot be regarded as
impartial so long as it persists
in recognising the "Coalition
Government of Democratic
Kampuchea” does have some
moral force. But surely the

There can be no other foreign issue on
which the humanitarian feeling of the public

is so utterly at odds with official policies

an«» with them- They have no
hope of coining to power on
their own.
Why not detach these groups

from the Khmers Rouges and
bring them into alliance with
Hun Sen, the able and moder-
ate young prime minister in
Phnom Penh since 1985? That
seemed to be the objective of
Western policy for much of
this year, out the attempt col-

lapsed at the Paris conference
in August Far this the West
nffirioily blames Vietnamese
“intransigence" and Soviet
“nnhelpfiilnogg", but the fad is

that Prince Sihanouk, whose
to4ng and fro-ing has confused
allies and adversaries alike,

insisted on a “quadripartite”
solution, one that would bring
the Khmers Rouges into an
interim government pending
free elections. The "intransi-
gence" of Vietnam and of Hun

L

important point is that they
have withdrawn. This has been
attested by numerous foreign
observers, and admitted by the
British government.
"The Vietnamese must go,”

said Mrs Margaret Thatcher
when she visited refugee
camps on the Thai-Cambodian
border in August 1988, “but we
must not allow the return of
tiie terrible Pol Pot regime in
their place. No civilised coun-
try could accept that" And Sir

Geoffrey Howe in Parliament
this month said Britain would
"cooperate with our partners
in the international commu-
nity in maintaining our resis-

tance to Pol Pot’s return.” Yet
Britain again chose not to chal-

lenge the credentials of the del-

egation of "Democratic Kampu-
chea" in the current session of
the UN Assembly; and
has agreed to co-sponsor the

resolution put forward by the

Association of South-East
Asian.Nations in the debate on
Cambodia due to start on
November 15, which salutes

“the continued and effective

struggle of the Kampuchean
forces under the leadership of

Samdech Norodom Sihanouk"
?nri insists os "the promotion

of national reconciliation
among aJl Kampucheans," also
under his leadership, as one of

the main components of any
settlement In other words, it

puts the UN firmly on the

same side as the Khmers
Rouges in what is now a Cam-
bodian civil war, and insists

that the nominal leader of that

side must preside over the
“national reconciliation” pro-

Why on earth is the West
taking that sjde in the conflict?

The argument put forward by
US officials is that the Khmers
Rouges are an unpleasant
“reality” which has to be taken
into account, and that they
will cause more trouble outside

a settlement than in it. But
this is precisely the argument
which attracts most American
contempt whenever it is pot
forward to justify the inclusion

of any other communist party
in government in any other
part of the world, and the
Khmer Rouge track record of
discarding and maltreating
non-communist allies -

including Sihanouk himself
after 1975 - is as bad as that erf

any communist party any-
where.

If the US treats this case dif-

ferently, it is surely because it

cannot bring itself to legitimise
retrospectively an action taken
by communist Vietnam. In
Britain’s case, one suspects
that it is going along with US
policy in the hope of buying US
acquiescence to the forced
repatriation of the Vietnamese
brat people from Hong Kong.
The role of Britain and other

European countries which did
not share the traumatic experi-

ence of the Vietnam war must
surety be to set it aside and
insist on looking at the merits

of the situation as it is today.

That would mean a pragmatic
approach to Vietnam, similar

to that adopted towards other
communist countries hesitat-

ing between stagnation and
reform, and a policy in Cam-
bodia which clearly makes
resisting the return of the
Khmer Rouge the priority

rather than undoing the effects

of the Vietnamese invasion.

This fa surely an issue Mr
Douglas Hurd, the new Foreign
Secretary, needs to look at as a
matter of urgency, ff British

policy is left as it is, we may
well find it has helped to bring
about precisely the outcome
which Mrs Thatcher said no
civilised country could accept.
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Rouble goes soft on hard currency
Moscow’s small revolution in exchange rates gives tourists more for

their dollars but is far from full convertibility, writes Qaentin Peel

A T LAST it has been
admitted: the official

exchange rate, putting
the rouble virtually on a par
with sterling, is “unrealistic.’’

The word was used by Mr Val-

ery Pekshev, deputy chairman
of Gosbank. the principal state

bank, to explain the new "spe-

cial exchange rate” for per-

sonal transactions.

Tourists will now get 10
times more roubles for their

dollars or pounds. But the old

“unrealistic" rate will still

apply to all trade transactions,

including services. There is

nothing immediate in the deci-

sion to boost Soviet exports,

discourage imports or attract

investment
As for being a step towards

full convertibility, “it is a very
small one, If it is one at all,"

Mr Pekshev admitted.

Even tourists, foreign busi-

nessmen, or foreign residents

here cannot expect a bonanza.
Already they pay 80 per cent or
more of their costs in hard cur-

rency. Where they do use rou-

bles, half the prices are already
grossly inflated, reflecting the
black market exchange rates of

about Rbsl5 to the dollar.

The new deal, valuing the
rouble at $0.16,

instead of the
official rate of nearly $1.60 , will

be available in effect to any
foreigner changing hard cur-
rency or travellers’ cheques. It

will also apply to withdrawals
from foreign residents’ hard
currency bank accounts.
Furthermore, it will he

charged to Soviet individuals
travelling abroad, on personal
trips or business. They will
still be entitled to the same
amount of currency Oust over
$300) but it will cost 10 times
more.
For foreign businesses in

Moscow, and foreign visitors.

cess.

Mr Pekshev was disarmingly
honest about the reasons for
the official admission of the
absurdity, ofthe-exchange rate.
Personal currency exchanges
at the state banks had slumped
alarmingly in recent months
- and Soviet travellers were
perceived to be making- huge
profits, even on modest allow-
ances, by buying shortage
goods in the West and reim-
porting them for resale at
hrmw

EC leaders
may ignore
UK views
on social

charter
By David Buchan
in Brussels

roubles are already hard to
spend. Rents, telephones, hotel

and restaurant bills, car main-
tenance, insurance and many
services are only supplied to
foreigners for hard currency.
Shortages of food and con-

sumer goods mean foreigners

rely overwhelmingly on for-

eign-currency shops - tradi-

tional state-owned Beriozka
stores, and now foreign com-
petitors - and direct imports
from abroad.
Only for a limited number of

services can foreigners still

pay fixed rouble prices: for pet-

rol coupons (and that may
change soon), travel within the
Soviet Onion, household goods
and hardware when available,

basic repairs and redecoration
(if you are prepared to wait
months for a shoddy job.)

Western investors in joint

ventures have found increas-

ingly that they are forced to
pay hard currency to get their

businesses into operation: to

jump the queue for Soviet cars,

for example, ensure a hotel res-

ervation for a visiting techni-

cian, or even to acquire a
building site.

The desire for hard currency
on the part of Soviet organisa-

tions is now so great, they are
charging each other in dollars,

not roubles. The Soviet Health
Ministry recently had to pay
Moscow city council in hard
currency for a building site to
establish a jcdnt venture.

The timid of recent months
has been for more and more
services to be supplied only in
exchange for hard currency.
The existence of a new special

exchange rate for cadi is only
likely to accelerate that pro-

He confirmed that the Soviet
government strategy was to
move through a period of mul-
tiple exchange rates to the
eventual ambition of a "single
realistic, convertible rate.”
The tourist rate will be intro-

duced tomorrow, and adjusted
monthly thereafter. On Novem-
ber 3, the Vneshekonombank
responsible for foreign trade
relations is planning to hold-

a

currency auction for Soviet
enterprises. Previous efforts
have been aborted because of
the lack of foreign currency on
offer.

On January 1, the authori-
ties will introduce a new single
exchange rate for Soviet miter-
prises, an effective SO per cent
devaluation of the nffirfal rate,
to encourage exporters and dis-

courage imports. The single
rate will replace the current
system of some 3,000 different
currency "co-efficients” which
Soviet enterprises have had to
apply to foreign exchange
transactions.

That could be the forerunner
of an eventual commercial rate
for the rouble. But there are
stffl no early prospects for it to
be on offer to foreign partners.
They have to negotiate their
own deals one at a time.

Soviets feel the pinch on beer and tobacco
Continued from Page 1

gently, for the traumatic price
reform still to come.
His colleague Mr Voronin

also revealed that wholesale
prices charged to factories for

essential supplies, like fuel,

energy, cement and building
materials, will start to go up
next year. But there will he no
changes in retail prices until

1991.
The occasion was the second

reading debate of the Soviet

plan and budget for 1990,
when for the first time in
Soviet history the deputies had
been given a chance to thrash
out the details of government
spending.

In the event, they were only
tinkering at the fringes of a
budget in chronic deficit, with

spending of Rs493bn, income
of Rs434bn, and the difference

still more thaw RsSSbn.
The tax on beer and ciga-

rettes, plus the car sales, and
the tax on fancy foods, will

bring in Rs&ASbn. State enter-

prises and the like will pro-
vide an extra Bsl.2bn. The
Soviet foreign aid budget will

be cut by Rs400m, which Mr
Pavlov identified as 20 per
cent, while the traditional

arms of Soviet international
propaganda - Tass and
Novosti news agencies, plus
Soviet TV and radio - will

lose 10 per cent, or Rs200m.
Another Rs20m comes from

a peculiarly appropriate
source: the removal of subsi-

dies from the massive, perma-

nent (and misnamed) Exhibi-

tion of National Economic
Achievements in Moscow.
All of this, however, can

only a fraction of the
social spending and emergen-
cies the deputies want to pay
for.

Extra money is going to hos-
pitals, children’s homes, pen-
sions and school teachers. But
Mr Pavlov ruled out any spe-

cial increase in pensions for

workers in Siberia and the Far
North, which would have cost

another Rsl^bn.
He rejected a plan for

Rs687m worth of free medi-
cines for tiie poorest, Ss200m
for kindergartens and a
RslOOm increase in science
spending. And he refused to

write off all at once the out-

,

standing Rs23bn debt of all

the Soviet state and collective
farms.

Jlowever, the blighted rural
areas will benefit from a
Rslbn subsidy in electricity

The tear of Government and
deputies at the rise in indus-
trial unrest and crime was
revealed by a Rs850m extra
item for social spending on
transport workers, and
Rs250m for extra allowances
for the Soviet police. Coal min-
ers have already been allo-

cated an extra Rs989m in pay
since their mass strike during
Hie summer.

Whether Mr Pavlov will get
away with his price rises
remains to be seen.

London share prices rise

as sterling stages rally
By Simon Holberton, Economics Staff, in London

Gandhi suffers severe blow as

Defence Minster stands down
THE POUND rallied and
London share prices rose yes-

terday as financial markets
failed to live up to the worst
predicted for them.
The performance of sterling

was seen by same analysts as a
cautious-to-positive assessment
by the market of the outlook in
the wake of the comments by
Mrs Margaret Thatcher, the
UK Prime Minister, an events
surrounding the cabinet
changes during the past week.
After a bout of Bank of

England intervention in the
morning, sterling ended 1%
pfennigs higher at DM24X) and
was broadly unchanged
against the dollar at $L5T85. In
New York, it closed at

DML83475 and $15825.
Share juices recouped many

of the losses sustained on Fri-

day when there was some
i

sharp marking down in reac-

tion to Mr Nigel Lawson’s res-
j

ignatum as Chancellor of the i

Exchequer.
Dealers said yesterday’s rally I

was largely technical, as was i

Friday’s falL The FT-SE 100 !

Share fatter ended 30J. up at
;

2,1125, on low turnover. The
Dow Jones Industrial Index
dosed in New York up 6.76 at

!

2,603.48.

Analysts said an air of
uncertainty stiff pervades tha 1

markets but they were divided
over the pound. Some forecast i

sharp rie*»lTTM»g flhaari.

By David Housego in New Delhi

Thatcher warned
Continued from Page 1

statements, warned that if Mrs
Thatcher ignored their advice
she would risk isolation within
the parliamentary party.

Mrs Thatcher was said to
have offered some assurance
that conditions she laid down
for entry into the EMS were
not designed deliberately to
defer any decision until after

the next election.

Mr Baker played down any
suggestion of a row at the
lunch gathering but

.
acknowl-

edged the concern of MPs

when he commented that it

was important for the Govern-
ment to present a "muted
series of policies drawn from
collective responsibility
The gathering followed a

sharp statement by Mr Nor-
man Tebbit, once a dose confi-

dant of the Prime Minister and
former chairman of the party,
about the "appalling political

muddle” surrounding Mr Law-
son’s resignation. He warned
that it was dangerous for “a
captain to appear semi-de-
tached from her tpam.”

PRIME MINISTER Rajiv
Gandhi’s administration suf-
fered a bruising reverse yester-
day when Mr K.C. Pant, the
Minister of Defence and one of
the most senior and respected
members of the fodiam cabinet,
announced that he would not
stand as a for tha
ruling Congress Party in next
mouth’s general election.

Mr Pant’s decision, widely
seen as weakening the Con-
gress campaign as it attempts
to move into full gear, reflects

his impatience with Mr
Gandhi’s style of leadership
and his doubts that the party
wfil win.
Mr Pant has been responsi-

ble for defending the govern-
ment in parliament over the
Bofora case, after allegations
that the Swedish company paid
millions of dollars in commis-
sions for winning a lucrative
arms contract.
Yesterday Mr Pant accused

Mr Gandhi's officials of going
back on assurances given to
him by the Prime Minister that
be would be able to stand for
his home constituency of Nain-
ital in Uttar Pradesh.
In an attack on Mr Gandhi’s

advisers and style of govern-
ment that reflects criticism
often heard both within the

Congress and from the opposi-
tion, Mr Pant warned that
democratic practices were
being undermined by "unwar-
ranted interference by a non-
political coterie in political
decision making”.
Mr Pant was offered two

other constituencies, including
the Delhi one he currently rep-

resents. Announcing his rejec-

tion of these, he saidhe “would
remain very much within the
party and available for any
work", it stiff remains an open
question whether he will
resign from the cabinet.
Mr Pant’s withdrawal of his

candidature is not as bad a
blow to Mr Gandhi as the
defection of two senior minis-
ters - including Mr Jagjivan
Ram, the Minister of Defence
- before the 1977 election was
to Mrs Indira Gandhi But it

does reflect the serious strains
within the party, ft is bound to
be demoralising to Congress
workers not only because of
his seniority but because his
father was one ofthe leaders of
the party during the indepen-
dence struggle. An embar-
rassed Congress Party said it

was "most unfortunate”.
Mr Pant’s public display of

bis differences with Mr Gandhi
came as the party found itself

on the defensive on other
fronts as wen. The most seri-

ous of these is that the opposi-
tion has agreed in a large
majority of constituencies to
put up only one candidate
against Congress.
The opposition yesterday

claimed it had achieved seat
adjustments among the major
parties in 90 per cent of the
constituencies - thus achiev-
ing what all observers see as
the first requisite for defeating
Mr Gandhi and one he had
hoped to staff by his surprise

announcement of a snap polL
The government also found

itself on the defensive yester-
day over opposition allegations
that the intelligence agencies
had attempted to thwart efforts

by Mr VJP. Singh, leader of the
opposition, to file bis nonrina-

,

tfon papers for the Fatehpur !

constituency in Uttar Pradesh. ,

Mr Singh readied his constitu-

ency only half an hour before
j

nominations closed after his
{

flight was turned back from i

Delhi because of a bomb scare.

Mr Gandhi could be subject
to further embarrassment
today, with several papers
likely to publish what are
described as farther disclo-

sures over illicit commissions
paid by Bofors.
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East German protest marches continue
HUNDREDS of thousands of
East Germans staged pro-de-
mocracy demonstrations in
three cities yesterday, but Mr
Egon Krenz, the country’s new
leader, vowed to preserve the
Communist Party's hold on
political power, Reuter reports
from Berlin.
As many as 300,000 people

massed on the streets of
Leipzig, Bast Germany’s sec-
ond largest city, for the sixth
consecutive Monday, East Ger-
man state television said. "The
whole of the city is fuff,” a
Protestant church source said.

In the northern city of
Schwerin, about 80JXI0 people
gathered on the streets with
banners nwfl hgnriiaa fn a silent

protest, church sources said.

In the south-western city of
Halle, thousands more
marched with banners to focal

Communist Party headquar-
ters, church sources said.

All the marchers apparently
made their protests unmo-
lested by polios, who have not
intervened in rallies since the
weekend of October 7-9 when
they broke up protests in East
Berlin.

Earlier in the day, Mr Krenz
told a ceremony for military

college graduates in East Ber-

lin that the people should not.

destabilise the country with,
unrealistic demands for.

reform: "Whoever draws the
conclusion that our party is

not in the position to perform
its loading role misjudges the
strength of our party, mis-
judges the experience of our
party- and underestimates the
more than 2m members and
candidate members whom the

party unites.*
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Courtaulds falls

apart nicely

THE SCENE was set yesterday
for the isolation of Mrs Mar-
garet Thatcher, Britain’s Prime
Minister, from her fellow EC
leaders at the forthcoming
Strasbourg summit over the
proposed European Social
Charter.
- After chairing a meeting of
EC labour ministers in Brus-
sels, Mr Jean-Pierre Soisson,
French Labour Minister, said
he had been given the green
light to send to the December 8
and 9 summit of EC leaders a
revised draft of the charter,

which only the UK still

opposed.
Speaking for the current

French presidency of the EC
council, Mr Soisson said he
had "closed the dossier” of the
charter to any further revision,

though he still hoped to
"recruit” the UK government
Both Ms Vasso Papandreoo,

the EC Social Affairs Commis-
sioner, and MrNorman Fowler,
the UK Employment Secretary,

yesterday seemed to accept a
U-toone split on the issue as
inevitable.

Ms Papandreou said that tak-
ing account of the UK’s spe-

cific objections to half the
charter’s 26 articles would
mean "revamping the entire
proposal.”
Mr Fowler said: “The charter

remains far from acceptable.”

and complained that by introd-

ucing new rigidities and rules

Into the labour market it

would destroy, not create, jobs.

He also noted that by giving
workers a right to strike, the
charter would "turn on its

head” UK legislation dating
from 1906 that only provides
certain legal immunities to
strike organisers.

The tactic of the French
presidency yesterday was to
put UK objections to one side
as effectively unbridgeable and
to concentrate on resolving
problems of the other 11 coun-
tries.

Thus, the request by West
Germany, backed by Belgium,
the Netherlands, Italy and Lux-
embourg, for a nine-point EG
plan to be added to the charter
as an annexe was considered
inappropriate.

Instead, Ms Papandreou con-
firmed she would take the
points-which include annual
and maternity leave, minimum
work age, job quotas for the
handicapped, and health and
safety laws - into account in
the Commission’s promised
social action programme.

The carious thing about
Courtaulds* proposed demerger
is that it seems in tbe interests

of just about everyone except
the taymnn. Making aerospace
components and socks for
Marks & Spencer have little in
inni iiinn fo managerial teems;
indeed, the textile business
was split off. operationally
some time ago. It might appear
that textiles are being thrown
off the back of the sledge. But
it is quite possible that the
wolves, if there are any, will
pursue the chemicals business
instead. Either way, the mod-
est rise in tbe shares yesterday
- just under 3 per cent rela-

tive to the market - seems
quite sensible.

The rise would doubtless be
greater were it not for uncer-
tainty about bow the business
is to be divided financially,
particularly in terms of debt
and tax. The textiles business
is the more mature and cash-
generative of the two; like its

sector’s largest constituent.
Coats Viyefia, it will doubtless
be'valued mi a yieldhasis. Hie
chemicals bnsiness will be put
on an earnings, multiple. But
while coherent enough opera-
tionally, in market terms it

may prove initially hard to
place: too big to be a niche

!

player but smaller than the
majors: less cyclically sensitive
than tiie polymer producers,
but with half its business in
commodities.
There is also the front risk

that tiie rhpminal-Q business
may not replace tiie existing

stock in the FT-SE, given a
likely market value not much
over £ibn (yesterday’s com-
billed value being £L4bn) and
with at least a couple of water

1

stocks due to join the index. If

so, the effect on the indexed
funds would not ™vp for an
auspicious debut. But in tbe
longer run none of that wifi

matter. The initiative should
be welcomed by shareholders,
if only as a matter of principle.

Courtaulds
Share price relative to the

FT—A AB-Sharo Index
110

100

10
1965 70 75 85 86

another interest rate hit; after

all, even the last tese rate rise

was forced'on Lawson by the
Bundesbank. And those, who
still had lingering hopes of

sterling's entry into the ERM
before the next election will,

have been disappointed by Mrs
Thatcher's words on Sunday.
Mr Major’s advantage is that

his first significant policy
announcement will be the
Autumn Statement on public
expenditure, a subject where
he is an acknowledged expert
A tough stance on spending
-niff improve his counter-infla-

tionary credentials with the
markets, without hurtingmort-
gage holders. But equity mar-
kets will also be watching to
see whether his economic fore-

casts paint a plausible picture

of a declining trade deficit,

lower inflation and no reces-

sion in 1990. Ifjust one element
is out of kilter, tire chances of
an immediate stock market
recovery will be stiflecL -

passage through the planning
process. The figure may seem

high: but after allowing for

uncovering a Roman palace or

two, and elegant brickwork at

more than £200 per square foot,

it sounds more reasonable.

It is not clear how much
space the development will

comprise, but a fair bet is

about 800,000 square feet of

nffTtwg and shops. If, though,

they are to make a decent
return at this level of cost,

Greycoat and Park Tower look

like needing a great deal more
than the £45 per square foot at

which space is now being
xented out in the City’s Broad-

gate centre; and this might be

a tali order. If it works the

whole thing could, on the other

hand, make Greycoat another
Land Securities.

Markets
The eerie calm of both the

equity and currency markets
yesterday was a reflection of
the way the economy is in
limbo between tiie Lawson and
Major eras. Stock^mtfffiet turn-
over matched the lowest levels

this year; the pound took a
breather after its eight pfennig
fall last week. But sooner
rather than later the pound
will be tested again. The suspi-

cion is that, while publicly
stating that policy is

unchanged, the government
will he prepared to let sterling

drift lower rather than take

St Paul’s .

With Prince Charles poised
ominously in tbe wings. Grey-
coat and New York’s Park
Tower Realty have little choice
but to behave diplomatically.

They couched the announce-
ment of their £1film purchase
of 42 acres of Paternoster
Square, north of St Paul’s
Cathedral, in courtly, if.evastre

prose. The last thing theywant
is to scupper their chances

,
of

getting planning permission
through m 18 months--With a
lot of gung-ho talk' about
square feet and plot ratios.

What the elegant language
cannot hide is the level of risk
involved, albeit tuckedaway in
an off-balance sheet vehicle.
Greycoat is talking about
£700m as a total cost for a proj-
ect which is unlikely to be
producing returns until 1994 or
so, even assuming a smooth

Gold
With all this bearish talk

. around, the financial commu-
nity seems to have overlooked
the possibility that one bear
market at least may have run
its course. To be sure, global

inflation remains subdued,
there is increasing talk of

. recession and. real interest
rates are very high - hardly an
ideal background for gold. But

’ then beer markets do not end
when all the indicators are

- sending oirt strong buy signals.

..Granted there, are some
noted gold watchers, such as
James CapeL who believe that
the yellow metal is still locked
into a downward trend, with
$300 an ounce more likely than
$400. But the number of gold
hears is dwindling. Hie char-
tists are impressed by theyray
the metal has broken above its

200 day moving average of

$3?^..They,have been badly
wrung on gold before. Never-
theless, they have a lug impact
on sentiment. And since an
average hear market in gold

tody lasts two years, a case can
be made that the 27 per cent
fall in the gold price between
end 1067 and September 1989
marks some sort of low point
This period coincides with a

near 20 per cent appreciation
in the dollar, with tiie recent
rally in gold doing little more
than compensate for the 5 per
cent drop in the' dollar since

mid-September. Admittedly,
even though average Inflation
in industrialised countries has
doubled since 1986, it is still a
fraction of the double digit fig-

ures of 1980/SI. Nevertheless, if

the gold price has broken its

recent downtrend, it is of more
than passing interest to inves-
tors other than the traditional
gold bugs. -•

90%
did not.
Morgan Grenfell’s UK Equity Index Tracker Trust main-
tains a fully invested position to track the FT-A All
Share Index. As at 24th October 1989, 90% of all UK
invested unit trusts had foiled to outperform this fund since
its launch on 8th November 1988.*
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The challenge
from morality
"Ethics and morality have emerged In 1989 as
posing a real challenge to the chief executive -

officers of banks and. in a different way, to
those of securities houses.” So says a report
on the gtobaf capital markets by the manage-
ment consultancy arm of KPMG International.
This second annual survey also finds that
executives in the industry expect that society
will demand evidence of “financial institutions
and their well-paid staff performing a real eco-
nomic role”. Stephen Fidler reports. Page 29

Sour taste at Apricot
Persistent pressure on
hardware margins and
an exceptional restruct-
uring charge of £lm led
to a halving of interim
pre-tax profits at Bir-

mingham-based work-
station and computing
services company Apri-
cot Computers. Apricot
had been making a
strong recovery after
backing the wrong work-

station technology in the mid-1980s, but was
knocked off course by a combination of techno-
logical and commercial problems at the end of
last year which resulted in profits for 1988-89 of
only £6m, a fall of 26 per cent on the previous
12 months. Alan Cane reports. Page 30

Keeping madness under control
Rhlzomania — literally, root madness — Is an
unpleasant disease capable, in severe cases,
of reducing both yield and sugar content of

sugar-beet to uneconomic levels. It was first

identified In the crop In northern Italy in the
1950s, and has since spread info France, Bel-
gium, Holland, Germany and Austria — and,
now, the UK. But,.says David Richardson in his
Farmer’s Viewpoint, it is Important to keep it in

perspective. The disease wilt have no measur-
able effect on the UK’s production of sugar this

year and- poses no threat to humans. Page 38

Ways of escape
(South Africa I

Resilience was a rare

FT-A Wbrtd Index in local
currency terms

130 1—r—i—i

—

r~M

20 23 3A 25 SB
October tOSB.

commodity in world
.
stock markets last week.
Only three of them rose,

two ofthem barely. The
third — South Africa —
was driven up by the
price of gold, the stan-
dard escape hatch when
markets elsewhere are
in trouble. As a result,

this FT-Actuaries World
Index dropped 1-85 per

cent on the weak, cancelling out the 1.2per
cent gain ofthe woek before. Page 50

Campaign,takes few prisoners
Chairmen of the 10 water companies to be pri-

vatised next month dislike the way Labour MPs
have continued their assault on the controver-
sial measure, weeks after losing the parlia-

mentary battle over the Water Bill. Some
believe the Opposition should not have moved
the battle to the City, attacking the impending
flotation by threatening renationalisation and
the possibility of reduced shareholder gains
under a Labour government But the fact is that

Labour's guerrilla warfare has taken few pris-

oners in the Square Mile. Page 32
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Ratners expands in the US
By Maggie Urry in London

RATNERS, the UK jewellery
retailer. Ms agreed to buy Weis-
field’s, a"US jewellery chain, for
$55m. The deal will give Ratners
a farther 87 shops in the US, tak-
ing its total to 45a
Analysts said the purchase

would not dilute earning*? in the
first full year of ownership, and,
unlike other Ratners acquisi-
tions, there was no call on share-
holders for cash. The shares
responded with a 9p rise to 251p.
Mr Gerald Ratner, chairman

and managing director, said the
purchase price represented a
good deal, although it looked

high against profits from Weis-
field’s of 529m in the year to
January 31 1988.

He said Welsfield’s head office

would be closed, saving 55m a
year. Welsfield’s sales last year
ware 5599m ami net assets were
$22,5m at the year end.
Mr Ratner also said trading

was good in the UK and US.
despite general pressure on retail
sales.

Ratners, which 1ms pioneered
cheap jewellery in the UK with
its high street shops holding
seemingly endless sales, bought
its first business in the US in the

summer of 1987 and has expan-
ded largely by acquisition since.

On a per-shop basis. WeisfLeld’s is

cheaper than some of its previous
takeovers, and the stores are, on
average, larger.

The US now accounts for 30 per
cent of Ratners' operating profits,

and Mr Ratner thought Weis-
field’s was capable of adding a
quarter to US profits.

Weisfield’s is a publicly-quoted
company and Ratners is offering
$50 a share in cash. The directors

control 51 per cent of the shares
and are expected to accept the
offer.

Credit Lyonnais’s link-up

with Thomson approved
By Wilftam Dawkins in Paris

A CO-OPERATION agreement
between the successful finance
division of Thomson-CSF, the
French state-controlled electron-

ics group, and Crddit
Lyonnais, the country’s
second-largest government-
owned bank, yesterday received
the formal approval of both com-
panies’ boards.

The final barrier to the deal
was lifted earlier in the day when
Banque Nationale de Paris
(BNP), the largest French state-

owned bank, announced it bad
scrapped controversial plans to
launch a counterbid for Thont-
son-CSF Finance.
This is. the first such link

between a large French indus-

trial group and a bank.
It is designed to endow Thom-

son CSF with the same financial
security enjoyed by Japanese and
West German competitors, while
boosting the capital adequacy of
Credit Lyonnais, unable to issue
shares on the market without
niaqhing- with government indus-
try policy.

Mr Pierre Berdgovoy. French
finance minister, had scotched
BNP’s surprise approach by ref-

using to review the state’s
approval of a link between Thom-
son CSF and Crddit Lyonnais.
This is a snub for BNP, which

felt that it had as much right to
compete with Credit Lyonnais for

control of Thomson CSF Finance
as it did to compete against any
fellow state-owned institution fear

routine banking business.

BNP said its counter-offer had

always been conditional on the
state’s approval, so there was no
way it could now continue. It

regretted that the Government
had not consulted state-owned
banks on the deal in the
same way that it was now con-
sulting government-controlled
companies in the chemicals
industry on a reorganisation of
that sector.

Under the Heal, Thomson CSF
will cede just over 50 per cent of
its finance division to Credit
Lyonnais, which will, pay the
electronics group in new shares,
amounting to 14 per cent of its

enlarged capital. . .

The transaction values Thom-
son CSF Finance, the electronics

group’s biggest profits earner, at
just over FFrlObn ($L6bn).

Cautious first moves
in a high-stake game
David Lascclles looks at Morgan Grenfell’s response
to Banque Indosuez’s plans for a partnership

F or years, Morgan GrenfeH
has lived with the know-
ledge that its largest

shareholder. Willis Faber with
jost over 20 per cent, was a
potential seller. There was no
obvious commercial logic to a
link between a highly indepen-
dent-minded merchant hank, and
Britain's largest insurance bro-
ker.

But now that Willis has agreed
to seQ its stake to Banque Indo-
suez of France, it is by no means
clear that the uncertainty sur-
rounding: Morgan has been
resolved. It may even have been
increased. What are Indosuez’s
long-term intentions? How would
Morgan react to a full takeover
which rolled it into a large inter-

national financial conglomerate?
What if Morgan and Indoscez are
nwahift to agree on mutual goals?
Mr John Craven, Morgan’s

chief executive, was being very
cautious in his assessments at
the end of last week. “We were
happy as we were, and very con-
fident about our future as an
independent firm,” he said. “We
are now in a new situation which
is not of onr own making. But
this management is not going to
behave irresponsibly. We will
explore what they can bring to
us.”
Much of this coolness stems

from Morgan’s feeling of power-
lessness in the face of the wishes
of a large shareholder. Willis
Faber had always said it would
consult Morgan before selling its

stake, and Mr Roger Elliott, Wil-
lis’s chairman, kept Mr Craven
informed about the talks with
Indosuez.
In the early stages of the nego-

tiations, Indosuez even made the
purchase conditional on the
approval of Morgan's board. But
Morgan made no secret of its con-
cern about the deal, and this con-

dition was dropped when it

became dear that Morgan man-
agement might object Indosuez

was also worried about a compet-
ing bid. In the end Morgan had
no say in the sale at alL

The fact Is that Morgan views
Indosuez as a competitor. Despite

the ties that exist between the

two institutions (Mr Antoine
Jeancourt-Galignani, Indosuez’s

chairman, was a member of Mor-
gan's international advisory
board for a while, and the two
hanks have held co-operation
talks at least twice in the past),

they both aim at the top end of

the international corporate

finance market. In particular,

they both advise multinational
companies on their mergers and
acquisitions, something which is

bound to accelerate as the inte-

gration of the European market

proceeds.
Another reason is that the sale

comes just as Morgan is trying to

consolidate Us independent posi-

tion after making wrenching stra-

tegic changes a year ago. Last

December, Mr Craven made the

bold but painful decision'to shut
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John Craven: “This management is not going to behave
irresponsibly. We will explore what they bring to ns.”

Morgan’s loss-making securities
business and switch its focus
back to its traditional strengths?
corporate finance, banking and
fund managnmgnt.
This resulted in a dramatic

shrinkage of Morgan’s staff and
balance sheet and forced the
company to lower its sights from
becoming an integrated invest-
ment hanlc along the linns of UK
competitors such as S.G. War-
burg and Kleinwent Benson. But
it gave a strong boost to morale
and profits, and helped Morgan
shake off the lingering maialop

from the Guinness and Collier

scandals of 1988-87.

The growing stress on advisory

work also put a premium on its

independence, a quality which
has become much more highly
prized in the London market in
reaction to the conglomeration
trend started by Big Bang in 1986.

hi practice, Morgan has seldom
generated much business
through its shareholders. The
Morgan “family”, including Mor-
gan Guaranty and Morgan Stan-
ley of New York which owned
nearly a third of Morgan Gren-

fell, was disbanded in 1981

because it was not leading any-

where.

S
imilarly, Morgan’s relation-

ship with Deutsche Bank,
which owns per cent,

has been unfruitful- Indeed, there

is a strong likelihood that Deut-
sche will now sell its stake rather

than seek to increase it

Mr Jeancourt-Galignani says of
Morgan's coolness: "We are con-

cerned about it obviously. But
we’re ready to show a' lot of

patience. We think we have got a
good project to offer to them. We
are also open to ideas from their
ride.” •

Indosuez’s plans for Morgan
are contained in a long letter
which Mr Jeancourt-Galignani
presented to Mr Craven at the
end of last week. It points out
that the two organisations are
roughly the same si™ and that
they have similar core busi-
nesses, in corporate finance and

B ut while Morgan views
these as competitive; Indo-
suez sees them as comple-

mentary. Indosuez also thinks
th^t its strengths in money mar-
ket and foreign exchange deal-

ings, as well as equity brokerage,
are a plus for Morgan.
Geographically, too, Indosuez

sees a good fit with Morgan tra-

ditionally strong in the
AngtoSasm world, the UK and
the US, and Indosuez strong on
the Continent

Indeed, there is considerable
logic to indosuez’s plan, and the
growing international web of alli-

ances created by French banks in
the last year or two highlight a
definite trend. But this has yet to
cut much ice with Morgan's man-
agement If Indosuez does decide

to press its suit with a reluctant

partner, it will have to reckon
with the danger that Morgan’s
most valuable talent will walk
out of the door.
“There may be differences of

culture, but we are in the same
industry," says Mr Jeancourt-Gal-
ignani. “That is why we can
bring business to each other.”

It is based in Seattle, Washing-
ton and takes Ratners into 50
shopping malls where it was not
previously represented. The
shops range from California to
Alaska.
Mr Ratner said he had a

short-term target in the US of

L500 stores. In the UK. the group
is dose to its target of 1,000 jewel-
lery shops.
Ratners is in the process of

raising 5150m through an issue of
preference shares in the US. Mr
Ratner estimated that the group’s
gearing would be about 20 per
cent at the year end in January.

USH suffers

setback on
bid defence

document
Ely Andrew Bolger in London

UNITED SCIENTIFIC Holdings,
the defence contractor, was last

night rushing to get out a state-

ment to its shareholders urging
them to reject the £H0m
($173.8m) bid tabled by Meggitt,
the specialist engineering gronp.
Mr Nick Prest, OSS’s deputy

chief executive, said the latest

defence document had been
delayed at the printers but
would be posted last night, and a
statement made to the Stock
RvrfiHTigp first thing today. Meg-
glttis offer closes at 3pm today,
but can be extended.
Mr Prest refused to confirm

one newspaper report that USH
intended to announce a return to
dividends. The company passed
on its dividend when it reported
a pre-tax loss erf in the
half-year to March. It made pre-
tax profits of £lQm in the foil

year 1987-88.

Mr Prest said he was confident
that no leak from bis company
was responsible for the report,

which also suggested that USH
might stop short ofrevealing the
company’s gearing — informa-
tion which Meggitt has been ask-
ing for since the bid was
launched cm September 1L
Meggitt owns 3 per cent of

USH and has acceptances fur 12.4

per cent of its shares. USH
makes Alvis armoured vehicles
and has been pinngai Into the
red by two disastrous contracts
at its Avimo electro-optical
plants in Taunton, Somerset.
USH’s defence campaign suf-

fered a setback last week, when
the US Federal Trade Commis-
sion blocked on competition
grounds USH’s proposed sale of
its US subsidiary, Optic-Elec-
tronic Corporation, for 555m to
Imo Industries of New Jersey,
the world’s biggest manufacturer
of night sights. Imo is contesting
the FTC court action.

Canadian group
buys control of

Maxwell offshoot
By Robert Gibbons in Montreal

MR ROBERT Maxwell, the
British publisher. Is selling con-
trol of a US printing subsidiary to
Quebecor, a Canadian company
beaded by Mr Pierre Peladeau for
just over US$300m.
Mr Peladeau, 63, owns Cana-

da’s second largest circulation

daily newspaper, the tabloid
Journal de Montreal, plus a
string of other publications and
printing businesses in Canada
and the US. His holding com-
pany, Quebecor, is publicly-
quoted.
Maxwell Graphics, a US subsid-

iary of Maxwell Communication
Corporation, has 15 printing
plants in the US, specialising
mainly in rotogravure.
Mr Maxwell said several

months ago that he wanted to
move out of printing and concen-

trate on building a global pub-
lishing business. He has already
made several asset sales to help
pay for two North American pub-
lishing deals worth more than
US$3bn.
For the Quebecor deals, a new

corporation is being set up to
hold the printing assets of both

Quebecor and Maxwell Graphics,
together valued at US$1JLbn.

Quebecor will own 57.5 per
cent of the new company and
Maxwell Communication Corpo-
ration 20 per cent The Caisse de
Depot, the Quebec fund manager,
will own 22-5 per cent potentially

by buying a US$112m convertible
debenture.

The effect will be that Quebe-
cor gains control of Maxwell
Graphics for a cash outlay of just

over US$300m, backed by the
Caisse.

Maxwell Communication Cor-
poration gets just over US$400m
to apply against its existing debt.

Maxwell retains 20 per cent of the
holding company and the indus-

try expects many of his printing

contracts to go to the new joint

company.

Last year, BCE, Canada’s larg-

est holding company, sold its

printing interests to Quebecor.
As a result, it has a large stake in
Quebecor.

BA management rift

denied by Marshall
By Paul Betts, Aerospace Correspondent, in Warsaw

SIR COLIN MARSHALL, British

Airways’ chief executive, yester-

day attempted to quash specular

tion that he was considering leav-

ing the airline because of
reported differences with Lord
Eng, the company’s chairman.
When asked if he was looking

for another job, he said “certainly

not.” T.ike Lord King last week.
Sir Cohn described as “rubbish"
reports of significant internal
tensions in BA’s top management
and of a power straggle between
the two men.

Sir Colin, who is attending the
annual meeting of the Interna-

tional Air Transport Association
in Warsaw, sought to convey the
Tmprpjymm of business as usual
at BA after the collapse of the
United Airlines buy-out.
The airline was doing well, he

said, with passenger traffic

increasing by 79 per cent in the
six months to September 30 and
the load factor Increasing by 2L3

per cent during that period. BA
now intended to increase its

capacity by 15 to 16 per cent on
North Atlantic routes and by 11
per cent in the Far East
However, Sir Cohn said be was

worried by the impact the pay
strike at Boeing would have cm

aircraft deliveries to BA in the
coming months.
Coming on the heels of Lord

King’s statement last week deny-
ing a rift. Sir Colin’s remarks
appear to reflect what is widely
seen by the airline industry as a
damage-limitation exercise.

The collapse of the United deal
has unsettled BA, particularly Sir
Colin, who was one erf the main
architects of the original decision

to participate- It has also raised
questions over the airline’s
global strategy — of which the
tie-up was a central component
Although Sr Colin said yester-

day that the marketing agree-
ment with United remained
intact, tensions are understood to
have surfaced between United
and BA’s senior management
One BA official conceded that,
after the events of the last weeks,
the relationship had suffered
inevitable strains.

Indeed, BA has been clearly
disturbed by the failure of its US
partner and its banks to arrange
tiie financing for their part erf the
deal, especially because BA had
seemed its share.

Sir Colin said BA had decided
it was best to “let the dust set-

tle
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Worldwide offering of shares

in Spain, the United States, Europe and Japan

REPSOL, S.A.
raising 134,432,600,000 pesetas

NM Rothschild & Sons Limited

acted as Global Co-ordinaror of the offering

and in association with Rothschild Espana S.A.

as financial adviser to

Instituto National de Hidrocarburos

N M ROTHSCHILD & SONS LIMITED

Affiliated companies in

Australia, Brazil, Canada, Chile, France, Germany, Hong Kong,

Italy, Japan, Mexico, Portugal, Singapore, Spain,

Switzerland, and the United States
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REPSOL PETROLEO, S.A.

has acquired

Carless Refining and Marketing Limited

and

Carless Petroleum Limited

N M ROTHSCHILD & SONS LIMITED
acted as financial adviser to the acquiror

N M ROTHSCHILD & SONS LIMITED
Affiliated companies in

Australia, Brazil, Canada, Chile, France, Germany, Hong Kong,
Italy, japan, Mexico, Portugal, Singapore, Spain,

Switzerland and the United States

Thisanmntncemeniappearsasa matterofrecordonly.
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COMMERCIAL FACILITIES CO. sjuk.

US$ 75,000,000
Medium Tkrm SyndicatedLoan

Providedby
AlAhli Bank ofKuwait K.S.C.
A1 Bank A1 Saudi A1 Frana
- (The Saudi French Bank)

Arab Banking Corporation (ABC)
Banco Arabe Espanol, S.A. “Aresbank”

-The BankofTokyo, Ltd. - -

Burgan Bank S.A.K.
Chemical Bank

The Commercial Bank of Kuwait &AJC
Credit des Bergues, Geneva
The GulfBank K.S.C.

Gulf International Bank B.S.C
Kuwait ForeignHading Contracting& Investment Co. (KFTCIC)

Kuwait International Investment Co. S.A.K.
Kuwait Real Estate Bank fCS.C.

Manufacturers HanoverTrust Company
National Bank ofAbu Dhabi

KuwaitForeignTradmg Contracting& InvestmentCo.(SJAK)

October 1989

This advertisement is breed in compliance with the requirements of die Council of The
International Stock Exchange of the United Kingdom and the RepublicofIreland Limited ("The
Stock Exchange") and does not constitute an invitation toany person to subscribe fbtor purchase
any shares.

Application has been made to the Council ofThe Stock Exchange Sen die Onfinaxy Shares to be
issued in Siam 5mailerCompanies Fund Limited to be admitted to the Official List. Dealings in
die Ordinary Shares are expected to commence on 8th November, 1989.

SIAM SMALLERCOMPANIES FUND
LIMITED

(An exempted company incorporated with, baited liability under die hues af die Carman Islands with
Registered Number3365 1 1)

PLACINGBY
FIRSTPACIFIC SECURITIES (UK.) LIMITED

OF

3,000,000

Ordinary Shares ofU.S.$0.01 each

at U-S.$10.50 per Share

Barclays de Zoete Wedd
Securities Limited

Baring Securities Limited

Royal Trust Asset Management (Asia) Limited

Listing particularsrelating to theCompanywillhecbculaoed indieExcdSodnkalSciTicea prior

to the commencement of dealings. Copies of die listing particulars may be obtained during

normal business boura up to and including 2nd November, 1989 from dieCompany Announce-
ments Office ofThe Stock Exchange, 46-50 Finsbury Square, LondonECZA1DDand up toand
including 14th November, 1989 bom:

First Pacific Securities (U,K.) limited,

Sun Court,

66/67 CorohiD,

LondonEC3V3NB.
31st October, 1989.
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Elkem down
in quarter,

but ahead at

nine months
By Karen Fossil in Oslo

ELKEM, the world’s biggest
supplier of ferroalloys and sili-

con metal, saw profits before
extraordinary items jump
three-fold to NKrl.03bn
(8149.7m) in the first nine
months of this year from
NKr392m in the same period of
1988.

Operating profit rose to
NKrl.l49bn from NKr732m.
However, operating profit in

the third quarter slipped to
NKr223m from NKr299m last
time as EUbbm felt the impart
of a decline in prices for its

main products amid rising
costs for aluminium mrfda and
manganese ore.
Net profits before extraordi-

nary Hama in the third quarter
slid to NKrlELm from NKrl77m
while sales dipped to NKr2.4bn
from NKr2j51bn.
Net financial expenses for

the nine-month period reached
NKrl99m, including gains of
NKr76m on sales of securities

and a NKrlm foreign exchange
In Igffi financial expenses

were NKr392m.
Rlkam said consumption of

ferroalloys was high because of
an increase in steel production,
but ferrosilicon prices suffered

a “significant” fail in the third
quarter and a further dip in
file final quarter was forecast

Prices for manganese alloys
had held up during the third
quarter but Elkem forecast
they would come under pres-
sure in the fourth quarter.
• Dyno Indostrier, the diver-

sified Norwegian group with
main interests in chemicals,
increased earnings in the first

nine months fay 15 per cent to

NKr247m on turnover up 10 per
cent to NKrLSbn.
The group, which lifted oper-

ating profits by NKrSSm to
NKr324m, forecast improved
earnings for the year.

Navigation Mixte shares

pass Paribas offer price
By George Graham in Paris

SHARES IN Compagnie de
Navigation Mixte, the French
food-to-finance conglomerate
which is the target of a
FFr23L5bn ($3.€bn) hid from the
Paribas investment banking
group, rose sharply in the
stock market yesterday, clim-

bing well out of reach of Pari-

bas’ offer price.

Navigation Mixte's shares
had been suspended for a week
while the stock exchange coun-
cil considered the Paribas
offer. However, in the first day
of trading they soared at one
point to FFrL990, 7.6 per coot
above the FFrL850 bid by Pari-

bas, before dosing at FFrLSOS.
Trading was heavy, with

342,000 shares, or armnid as
per cent of the company’s capi-

tal, changing hands, all at least

3 per cent more than Paribas’s

offer price.

Mr Marc Fournier, Naviga-
tion Mixte’s chairman, last

week dismissed the offer as
inadequate and said friendly
shareholders represented on
his board held close to the

Ware Frmwrigrr dismissed
the offer as inadequate

majority of the capital.

Allianz, the West German
insurance giant which last

month agreed to buy half of
Navigation Mixte’s insurance
interests for FFrSJSbn, is one of
the board members; it

announced yesterday that It

had received the approval of

the French banking supervi-

sory authorities to take its

stake in the parent company to

between 20 and 33.3 per cent.

It is currently around 5 per

The company said it had
wanted to give itself freedom
to manoeuvre and would use

this freedom if the circum-
stances in the days to come
made it necessary.
Allianz had appeared last

week to want to remain neu-

tral between Mr Fournier and
Paribas, -of which it has tradi-

tionally been a client. How-
ever, in its statement yester-

day, it. noted that its

representative bn Navigation
Mixte’s board bad subscribed

to the board resolution declar-

ing the offer to be too low.

Paribas already owns 18.7

per cent of Navigation Mixte
and it is bidding to take this

total to 66.7 per cent. Some
investors are therefore worried

that even if they do tender
their shares to the offer, they
will be scaled back.

Chrysler warns of plant closure
By Martin Dickson in New York

CHRYSLER, North America’s
third largest US car manufac-
turer, is studying the closure
of at least one assembly plant
because of production overca-
pacity in the US market, Mr

iacocca, tfa» chairman, fare

warned.
He added that the company

was not eliminating any prod-
ucts from its future schedule
but some vehicle programmes
might he delayed.
A company official, elaborat-

ing on Mr Iacocca’s remarks,
which were mada in an inter-

view with Automotive News,
said no major products would
be affectedby any delays. How-

ever, several lower priority
models might be put baric a
few months, for example from
the second half of 1992 to 1993.

All three big.US car manu-
facturers 816 feting ifenlining

sales, increased competition
from Japanese plants in the US
and heavy price cutting. The
pressures were reflected last

week In sharply lower third-

quarter figures.

Chrysler fare been warning
for some time that plant shut-
downs were inevitable because
of overcapacity in the market

It has set in motion a $lbn
cost reduction programme, to
be completed by the end of

next year, which is designed to

make it the lowest cost VS pro-

ducer
The group has also asked top

executives to join a plan which
could cut their salaries by
between 5 and 10 per cent n
the cost reduction target is not
met • •

The company is seekmg to
eliminate 2,300 white collar
jobs, anting the salaried work-
force by &3 per cent Many of
these are likely to be achieved
by jMwgwmmiBg snw-h as early
retirement, although Mr
Iacocca anticipates a limited
number of lay-offs of salaried
staff.

Problems on minerals side hit Noranda
By Robert Gibbons in Montreal

NORANDA, Canada’s largest
resource group, suffered a 27
per cent drop in profits in file

third quarter after being hit by
problems in its mineral
operations, heavy interest
costs and a lower contribution
from forest products.

. Earnings were C$l01m
(US$86m) or ffl cents a share,
down from C$139m or 72 cents
a year earlier, on revenues of
C$L2bn, down 4 per cent.
Profit for the nine months was
C$384m or C$1.94 a share,
against C$453m or C$2.36 a
year earlier on revenues of
C$6^bn, up 2 per cent
Only the oil and gas division

provided a higher contribution
m the third quarter.
Noranda, which win bring in

half the earnings of Falcon-
bridge in its fourth quarter,
expects profits for all 1989 to
exceed those for 1988.

• Nova Corporation, the west-
ern energy and petrochemical
group, earned only C$7in in the
third quarter, before preferred
dividends, down from C$127m
or 51 cents a year earlier.

A 30 per cent drop in petro-
chemical prices, plant operat-
ing problems and a heavier

interest burden more than off-

set higfayr earnings from gas
transmission.
Nine-month profit was

C$212m or 80 cents, compared
with C$298m or C$L26 a year
earlier on revenues of C$3j6bn,
against C$2£bn.
• Great-West Lifeco, thejewel
of Montreal financier Mr Paul
Desmarais's financial services

arm, boosted profit by 22 per
cent in the first nine months of
1989.

The company does more
than half its business in the
US, and it said recovery in the
US group health insurance
market accounted for most of
the gate. Great-West increased
its market share with new
product groups.
Nine-month earnings were

C$84.6m or C$1.09, up from
C$8R3m or 89 cents a year ear-

lier on revenues ahead 12 per
cent at C$4-Lbn. Third-quarter
earnings were C$34£m or 44
cents, up 34 per cent
• Dofasco and Stelco, Cana-
da’s two biggest steel compa-
nies, are feeling the impact of a
decline in steel prices, averag-
ing around 1.5 per cent in
recent months.

Dofosco, the leads* in sheet
steel, turned third-quarter
earnings to C$67.5m or 94 cents
a share, up 29 per cent from a
year earlier while revenues
rose 21 per cent to C$925m.
The group saw a surge in

orders during third quarter
and wiffstin post aafrong 1989^.

but Itsearnings are expected to
decline in next year.
Steel industry .volume Is

being bit by slower economic
growth, lower car production
and poor demand from the
energy sector.

Stelco’s profit was down 22
per cent to C$22.7m or 54 cents
a share in the third quarter,

while revenues gained 4 per
cent to C$662m. For the nine

CIVAS10UMITH>
iL&rawomwo

months Stelco stiH held a gain
of 16 per cent to C$83u3m or
C$42.05 on revenues of C$2.Ibn.
• TransCanada Pipelines,
controlled by BCE of Canada,
is moving its executive offices

from Toronto to Calgary
because of high operating costs
inTaranto. It also wantsuto.be
hearer the gas producers ft
serves.. ,•••' .'*

TCPL operates Canada’s,
main gas pipeline from Alberto
to Montreal. It also has a large

oil and gas producing subsid-

iary. “ i

The company hopes to
achieve a 10 per cent reduction
in operating costs by moving
700 Toronto headquarters per-

sonnel to Calgary.

European
venture
boosts
Whirlpool
By Roderick Oram
in New York

WHIRLPOOL, the world’s

tic appliances, has reported
sharply higher third-quarter

earnings with increased pro-

ductivity and price increases

compensating for lower US
sales volume.
The Michigan company also

-benefited from its appliance

joint venture with Philips of

the Netherlands established

last year and a good perfor-

mance from its Brazilian
operations.
Net profits for the three

months ended September rose

to $46.7m or 68 cents a share,

from $31.5m or 45 cents a year
earlier which included a $5.1m
loss from a discontinued oper-

ation. Revenues advanced to

fl.5lm from $LX8hn.
North American operations

suffered lower sales volume
“in a sharply declining and
highly competitive US mar-
ket.” The company compen-
sated, though, with cost con-

trols, higher productivity and
price increases. Operating
profits rose to $88.7m from
$6&5m a year earlier.

Whirlpool experts US mar-
ket volume to decrease by a
farther 2 to 4 par cent this

quarta- but begin to recover
slowly next year.
Sales volume at Whirlpool

iwteniaHimai, the joint ven-
ture with Philips, grew faster

than that of the European
market as a whole. Stiff com-
petition and higher material
costs put pressure on operat-

ing margins bait the. venture
still contributed to group prof-

its.

. Whirlpool includes In its

results all the venture's reve-

nues at 53 per cent of Us prof-

its.

"Our focus on flexibility,

cost control, productivity and
Integration of oar businesses
has allowed us to respond
quickly to the marketplace,”
said Mr David Whitwam,
chairman.

-

Operating earnings for the
wine months ended September
were $288.1m, against
$208.00, and net profits were
$137.8m, or $1.99, against
$106Jm, or $153, including a
$14»3m loss from a discontin-

ued operation. Revenues were
$4.79mae>bst|SdHk

Foster... Wheeler, the US

gitn^JHftedtiifrd^UflrtM net
incoiqMo.fRfenfrom $4Jhn on
revemtes of $31lni, against
$254>-lm. Per share earnings
rose to 17 cents froml2 cents.
: Nine-month net Income rose
to $2«n from $21m, lifting per
share earnings to 68 cents
from 60 cents. Revenues for
the period increased to
$94L8m from $782.1m.

Marat. Rate &M7E% pa. Intareat

Period October 31, *SS9 to 'April 30,

1990. IntarMt Pteyabte per US$1WM0
Kota US3A347.77.

CfTTCORPG
U.S. $500,000,000

Subordinated Floating Rate Notes
Due October 26, 2005

Nafca b hereby given ihot 1h» Rote of Interest has bean fixed erf

87875% amf tfrfdieoiferetfpapibfo on iherefavaitfMlarwfPayment

Dais November 3ft 1989 ogams* Coupon No. 49 in rasped of

USSlOLPOO nowfagl offoe Noteswil be US$7333.

October31r 1989, London
By:CgbbnlyNA(CSSJDepttAgentBonk CTM3AN<C5>

USSBIlOOOCOOGUABWtTEEDflCWnWG
RATE NOTESJUtV 1990 EXTENDIBLEAT
THEHOLDERSOPTONTO BS3
Notice Is hereby ghan pursuantto
Corvfittan 4 (A)oMteItemsand
Conditionsotthe Notesthat any
NotefufcfernsK atMsoption, extend
the maturityotany Nottis) of wtiicti ho Is

the holderto (and only toi the Interest

Payment DatotaSngin J«4y 2983 by
presentingsuch Notefe) toany Paying

AgBftf atanytime up ts and indudktg

the third busbiesday priorto 3lst

Jmary. 1990 with the nolicaN of

exercise rfthe option to extend thereon

cMy completed. SLstOctobac 1969.

PftmaPM. PAYINGAGSTT
Banfcl£!«*(UK)pte
4/7 Wbodstocfc Street LondonW1A 2AF

Bank Leonti le-terael {Switzerland)

StCMdenatram. 04-9022 Zurich

BankLeumJ IHsraol (France)SA
30 Doutskard des tokens. 75009Paris

bank lauml qwApc

Wells Fargo
& Company

U.S. $200,000,000

Floating Rate
Subordinated Notes

due 2000

In accordance with the
provisions of the Notes, notice

is hereby given that for tbs

Interest period
31st October. 1989 to
30tb November, 1969

the Notes will cany so Interest

Rate of8*%% pea-amam.
Interest payable on die relevant

interest payment date
30lh November, 1989 will amount
to USS73.44 per US$10,000 Note
and US$367.20 per US$50,000

Note.

Agent Bank:
Morgen Guaranty Trust
CompanyoTNcw York

THE RANDFONTBN ESTATES GOLD MINING
COMPANY, WITWATERSRAND LOOTED

(Incorporated in fee RepubOo of South Africa)

Registration No. 01/00251/06

NOTICE TO HOLDERS OF SHARE WARRANTS TO BEARER

Sub-dhrislon of Shares

With effect from 6th November, 1989each share ofR2 representedby a Share
Warrant to Bearerhas been sub-dMdad Into 10 shares of20 ceres each.

The siixJMslon should be recorded on the Warrants by mean* of sett-adhesive

labels, avsBaUe from the undermarainoed addresses upon application enter in

person or Jr wrttigs-

Bardaya Begiwra Limited.

6, Craencore Ptace.

London
SWTPIPL

Hffl Samuel Bank Limited,

45, Beech Street,

London
EC2P2LX

HoMerao! Share Warrants to Beareraw remolded that they may converttheir
Warrants into regtazered ordnary shares in the company.

31st October 1969

Bank of Montreal
(A CanodumOtanmd Bank)

U.S.$250,000,000
Floating Rate Debentures,

Series 9, due 1996

Notice is hereby given that the Rate of Interest for the three month
period 31st October, 1989 to 31st January, 1990 bas been ffrnl at
8^16 per cent. The amount payable on 31st January, 1990 will be

UJSJ225J21 against Coupon No. 23.

Morgan Guaranty Trust Company ofNew York
London

US. $100,000,000

I; • = 1 1 s’J = =. • =>

SAMNGSAND LOAN ASSOCIATION

Collateralized Floating Rate
Notes Due 1992

Interest Rate

Interest Period

Interest Amount per
US.SIOCMHD Note due
31st January 1990

8'¥ie% per annum

31st October 1989
31st January 1990

U.&S2^5Z08

Credit Suisse First Boston Limited
Agent Bank

U.S. $100,000,000
Floating Rate Participation CertificatesDue 1992

bsuedby Morgan Guaranty GmbHforthepurpose
making a knot to

Istituto per lo Sviliippo Economic©
delTItalia Meridionale

(astatutorybody ofthe RepubScofItaly incorporatedunder
LawNo. 298ofAprilJI, 1953}

toaocordancewith thetermsandcpndMobsofthe
Certificates, the rate ofinterest for the Interest Determination

Period 31st OctoberJL989 to 30th November, 1989 has
been fixed at Interest accrued for the above

Agent
Moigan Guaranty ’ErnstCompany ofNewYork

London Branch
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Kredietbank
bolstered

by corporate

business
By Tim Dickson
in Brussels

KREDIETBANK, the Belgian
commercial bank with its
heart in the Flemish half of
the country, announced yester-
day that net profits jumped
18.7 per cent to BFr2-7bn
(870.3m) in the six months
ended September, doe In part
to the favourable ggnnmtrfa cli-

mate over the period.
Growth In earnings per

share and balance sheet totals
was less spectacular, at 9.1 par
cent and 13.1 per cent respec-
tively.

Kredietbank said the recent
broadening of its usolvency
base” bad bolstered overall
activities, with the strongest
progress in credit business,
notably to corporate custom-
ers. Total credit to businesses
and private customers rose
25.7 per cent to BFTS6Sbn in
the year to September.
Customer deposits over the

same period expanded by 12L3
per cent to BFrS82bn although
the collection of classic depos-
its on the domestic market
was held back somewhat, due
to the slower formation of
financial savings and the
growing attraction of alterna-
tives such as mutual funds and
SICAVs, a popular form of
investment Bind.
The bank added that every-

thing pointed to the positive
trend continuing during the
second half; indicating that
the current financial year
would post warnings growth of
more than 15 per cent.

Ebro up 61.2%
at Ptal2.4bn
EBRO, one of Spain’s largest
foods companies, has reported
net profits of Ptal2.4bn
(8106m) for the year ended
April 30, a 61.2 per emit rise

on the previous 12 months,
writes our Madrid staff.

Ebro, primarily a sugar
refiner until it was taken over
last year by die Tarras Hos-
tench group, has since diversi-

fied into rice, canned vegeta-
bles and distribution. Torres is

40 per cent. owned by the
Kuwait Investment Office.

Ebro said turnover had
grown 7.4 per cent to
Pta60.3bn.

Imaging medium helps lift

Hafslund to NKr243.5m
By Karon Fossil in Oslo

HAFSLUND Nycomed,
Norway’s second-largest pub-
licly quoted company which is

best known for its X-ray con-
trast media, lifted third-quarter
net profits before extraordi-
nary items to NKr243.5m
($35.4m) from NKrl81.8m in

last year’s period.

Group operating revenue
increased slightly to
NKr6463m from NKr641.4m.
At the nine-month stage

operating profit advanced 16
per cent to NKz751m from
NKr647m. Group operating rev-

enue rose by 13 per cent to
NKr2-17bn from NKrL93bn.
Hafslund realised gains of

NKrl29m from share and bond
sales. Its share portfolio is esti-

mated to be between NKrSOOm
and NKrSOOm.

Strong recent growth is attri-

buted mostly to the success of

Omnipaque, a non-ionic con-
trast medium- for enhancing
X-ray pictures, which is the
backbone of the company's
imaging division. In recent
years contrast media have
been replacing older, riskier
ionic products.

After nine months the imag-
ing segment posted revenues of

NKrl.Oebn. up 16 per cent.
Operating profits increased 14
per cent to NKrSOOm from
NKr441m.
Royalties increased to

NKr269m from NRr207m while
research and development
costs climbed to NKrl39m from
NKrl26m. Hafslund said devel-
opment of sales and royalties

in the fourth quarter would be

positive in comparison with
previous quarters.

The pharmaceuticals divi-

sion increased nine-month rev-

enue to NKr284m from
NKt247m bat operating profit

slid to NKrlto from NKr30m
because of research and devel-

opment costs. Operating reve-

nue for the energy division

slipped in the nine-month
period to NKr418m from
NKr434m, a result of low sur-

plus power prices. However,
operating profit increased to

NKrl45m from NKrMlm.
The metal division experi-

enced a drop in-operating reve-

nue to NKr307.8m from
NKr33&6m in the nine months
although operating profit more
than doubled to NKr97.9m
from NKr43m.

MoDo raises profits by 47%
By John Burton in Stockholm

MODO, Sweden's third-laigest

pulp and paper company, yes-

terday reported profits after
financial items up 47 per cent
to SKrl.27bn (?i98-7m) in the
first eight months of 1988 from
SKr866m a year earlier.

The improvement was partly
due to Iowa: foreign exchange
losses on the company’s
long-term loans. If that factor
is excluded, profits rose by 28
per cent, mainly reflecting
higher pulp prices.

Revenues fell 3 per cent to
SKrl2.37bn from SKrl2.79bn
after the sale this year of the
consumer products division
Holmen Hygiene, whose
income is not included

in the eight-month report.
MoDo predicted that

although its profits for 1989
would be better than last
year’s SKrl.6bn, profit growth
after September would be
lower than during the rest of
the year dne to weaker demand
and climbing production costs

in Sweden.
The forecast indicated that

MoDo profits would not reach
the SKr2bn to SKr2.3bn level

analysts had been predicting.

The price of MoDo’s free “B”
shares fell on the Stockholm
bourse yesterday from SKr340
to SKX315.
Operating profits improved

by 27 per cent in the latest

period to SKrL93bn. Profits for
pulp climbed by 64 per cent to
SKribn due to strong global
demand.
However, MoDo’s newsprint

and fine paper divisions suf-

fered fells In profits because
overcapacity in these segments
prevented the company from
raising prices enough to
compensate for cost In-
creases.
Newsprint profits were down

by 21 per cent to SKr440m,
while profits for fine paper
declined by 10 per cent to
SKriSlm. Profits fin: the card-
board division rose by 13 per
cent to SKr265m based on good
demand.

Mannesman!! targets Krauss-Maffei
By Our Financial Staff

MANNESMANN. the West
German engineering grou

wanted to buy a majority stake
in Krauss-Maffei, the tank-
maker and armaments con-
cern. It said It was negotiating

with the state of Bavaria,
Krauss-Maffei’s largest share-
holder with around 35 per cent
Both Kranss-Maffei and

Mannesmann declined to

give details of the talks,
which ' Martnggmnnn said were

gtili at an early stage.

A variety of candidates have

interested in Krauss-Maffei,
including Diehl, a privately-
owned West German arma-
ments group.
A restructuring of Krauss-

Maffei was made necessary
after the Bonn Govern-
ment asked the aerospace
group Messerschmitt-BSlkow-
Blohm to sell its 12.5 per
cent stake in the tank-maker.

The sale was one of the con-
ditions imposed by Bonn on

Daimler-Benz.
According to the West

German weekly Der Spiegel,
Mannesmann will share con-
trol of Krauss-Maffei with
Nuremberg-based Diehl. Deut-
sche Bank, which owns 10 per
cent Of Kwmfta-Mnffel and has
close finks with both Mannes-
mann and Diehl, was said, to be
arranging the deal.
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The traditions ofJapan meet the most
sophisticated investors in Europe.

From October 30th, Mitsui Ttust is listed on the International Stock Exchange in London
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The Mitsui Thist and Banking

Company, limited, has the
,

longest history of any trust bank

in Japan — and It is also one of

the most international. Mitsui

Thirst's London office was

jm
established 18 years ago, and the

bank's commitment to the future

of Europe continues with its

listing on the International Stock

Exchange in London.
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Nixdorf to

cut further

jobs despite

higher sales
By Our Financial Staff

NIXDORF, the West German
computer maker, said yester-

day it planned to cat more
jobs, although it gave no
details apart from saying the

reductions would be made in

the production and develop'
meat sectors.

The company said tt needed
bigger cost cuts, in spite of a 5
per cent increase in group
turnover in the first nine
months of this year compared
with the 1988 period.

NixdorPs group workforce
hail fallen at the Kid of Sep-
tember 1989 by 1,699 employ-
ees after peaking at 31,262 in

November 1988.

The company said it bad to

make considerable efforts to
achieve a positive operating
result in the second half. It

added that although costs

were held dorfn in the first

nine months, personnel costs

were € per cent above those of
the comparable 1988 period.

Nixdorf has already
announced it made an operat-

ing loss of DM297m ($162.2m)

In the first baif of this year,

but expects to break even in
1990. It plunged into an oper-

ating loss of DM59An in 1988
after a net profit of DM330.6m
a year earlier.

Karstadt sees

earnings pegged
KARSTADT, the biggest West
German retail chain, said it

expected 1989 earnings to
reach at least last year’s level,

based on a 4.6 per cent rise in
group domestic sales in the
first nhw months of 1989 from
the year-ago period, reports
our Financial Staff
In an interim report to

shareholders, Karstadt said it

expected to meet 1989 targets,

in spite of lower earnings in

mail order and travel busi-

ness.
Karstadt’s 1988 parent net

profit fell to DM89Am ($49.1m)
from DM119.8m dne to
restructuring expenses. The
group said in June it expected
1989 profits to be above 1988’s.

Parent company sales, exclu-

ding the travel business, rose

3.1 per cent to DM7.07bxu

Finnair signs co-operation

pact with SAS, Swissair
By Enrique Tessierf in Helsinki

FINNAIR, Finland’s national

flag carrier, has signed a co-op-

eration agreement with Scandi-

navian Airlines System (SAS)
and Swissair to enhance their

market position in the next
decade in the face of stiff com-
petition.

Practical co-operation
between the three companies
will become effective on March
25 1990, as the summer time-

table begins.

Co-operation will include
increasing air travel in Scan-
dinavia as well as new non-

stop flights between the
Nordic countries and Switzer-

land.
“Helsinki will be connected

to some 100 destinations
around the world,” said Mr Jan
Carizon, president of SAS. “It

would be impossible for Fin-

nair to establish such links
alone.”

Finnair aisn Kigppfj last week
a five-year (1990-95) co-opera-
tion agreement with Aeroflot,
the Soviet airline. “The co-op-

eration with Aeroflot is not on
such a global basis as is the
case with SAS and Swissair”
said Mr Antti Potila, chief
executive of Finnair. “It is an
agreement to cooperate with
air travel between Finland and
the USSR.”
Both Finnair and Aeroflot

will also develop transatlantic
travel between North America
through Helsinki to Mos-
cow.

In the SAS-Swissair agree-
ment, Finnair will have the
opportunity to become a share-

Himont and Statoil begin

$250m plastics facility
By Karen Fossil in Osfo

NORTH SEA Petrochemicals, a
50-50 joint venture between
Himont of the US and Statoil,

the Norwegian state oil com-
pany, has begun construction
of the world’s first vertically-

integrated polypropylene com-
plex.

The 5250m complex will use
propane and refinery grade
propylene to produce 180,000
tonnes annually of polypropy-

lene, a versatile plastic, from
the middle of next year. By
autumn 1991 a dehydrogena-
tion facility will produce pro-

pylene at an annual rate of
400,000 tonnes a year.

Mr Alexander F. Giacco,
chairman of Himont, the
world's largest producer of
polypropylene resms, said the
European market for polypro-

pylene was expanding by
nearly 10 per cent a year.

North Sea Petrochemicals is

planning to expand the project

but would not give further
details.

The venture has provided
Statoil with a stable outlet for

the supply of propane feed-
stock which it produces in the
Norwegian North Sea. Mr Tore
Tonne, president of Statoil's
petrochemicals division, has
said that from 1988 to 1995 his

company could invest between
NKrSbn (£L2bn) and NKrlObn
in petrochemicals, including
methanol production and
MTBE production, used to
make high-octane fueL
For Himont, the joint ven-

ture is its largest-ever single
investment in one facility,

while for Statoil, North Sea
Petroleum marks the compa-
ny’s first petrochemical invest-

ment outride Scandinavia.

holder In Scandinavian Inter-

national Hotels by purchasing
part of a $200m SIH private

placement
If this materialises, Finnair

will also become a direct share-

holder in the InterContinental

hotel network, 40 per cent
owned by SAS.
Mr Potila and Mr Carizon

would not state what kinds of

cross-shareholdings would link
Finnair with the other airlines.

These would first have to be
discussed by the companies’
boards, they said.

Finnair, whose group turn-
over reached Jl.lObn in 1983
and which has a fleet of 35
aircraft, is the smallest airline

of the three. Group turnover
for SAS was $-L2bn last year
and $3.lbn for Swissair.

Spot oil prices

take Neste to

FM23.3bn
NESTE, the Finnish
state-owned oil and chemicals
group, said net sales for the
first eight months of 2989
increased to FM23.33bn
($5.55bn) from FM18.19bn in
the same period last year,
writes Enrique Tessieri.

Operating profits advanced
to FM2.18bn from FM1.53b

a

while profit before reserves
and tax also improved to
FMl.45bn from FM742m.

Neste officials attributed the
improved result to the increase
of global spot oil market prices
over last year.
Divisions that returned

Increased sales included trad-

ing and supply (up from
FM7.65bn to FM11.51bn),
chemicals (from FM3.62bn
to FM4-54bn) and oil mar-
keting (from FM2.47bn to
FM2.73bn).

Lufthansa to buy into Austrian Airlines
LUFTHANSA HAS agreed to
buy a 10 per cent stake In Aus-
trian Airlines when the Aus-
trian Government continues Its

sell-off next spring of parts of
the state-controlled air carrier,

Austrian Airlines said yester-

day.
Swissair, the Swiss national

carrier, will at the same tima
raise its stake to 10 per cent
from 8 per cent, AP-DJ reports.

The two other foreign airline

shareholders in Austrian Air-

lines - Air France with L5 per
cent All Nippon Airways
with 3J> per cent - will not
increase their holdings.

The Austrian Government
sold an initial 25 per cent to
mostly Austrian institutional
investors in 1988 and In a sec-

ond stage earlier this year far-

ther reduced its holding to 6L4
per cent. The next step will

leave the Government with
5L9 per cent of the airline.



Should your company ever become the target of a takeover

attempt, you might want to keep something m mind. According

to the calculations of one of our own competitors, m lyoo

Salomon Brothers compiled the best record or takeover defense

in the investment banking industry.
'

That, ofcourse, may notkeep a raider away from your door.

But it might well keep him away from your business.

Salomon Brothers
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Qintex awaits independent report
By Chris Sfterwef! In Sydney

THE FUTURE of Mr
Christopher Skase's Qintex
media and resorts empire is
unlikely to be clarified until
neat week at the earliest, fol-
lowing the appointment of
an independent authority to
scrntinise the group's
finances.

The appointment of Mr
David Crawford of Peat Mar-
wick Hungerford, the account-
mg firm, was agreed last Fri-
day after a meeting between
Qintex and a consortium of
bank lenders led by Wardley
Australia, part of the Hong-
kong Bank group.
Mr Crawford’s review of the

group's financial position and
business plan is expected to
take several days, a™ mpang
neither Qintex Australia nor
its parent, Qintex Ltd, are
likely to report their results for

the year to July before today’s
deadline

.

Qintex Australia has already
announced it intends to raise
A$600in (US$468.7m) through
the sale of several assets; a 51
per' cent stake in its three
Mirage resorts in Queensland
and Hawaii, its Adelaide met-
ropolitan television station
and two regional stations in
Queensland.
The sales are designed to

meet a A$200m cash shortfall
resulting from rising interest
rates, the domestic pilots

1

dis-

pute, a foiled AftlQm sale of
the regional stations and the
collapse of a USSl.Sbn acquisi-
tion of MGM/United Artists
Communications in the US.

It is being assumed that Mr
Skase’s lenders, after lengthy
negotiations, decided last week
to furnish some short-term

liquidity to tide the group over
the next few days, pending Mr
Crawford’s findings.

But no formal statement has
emerged and the National
Companies and Securities
Commission (NCSC), Austra-
lia’s market watchdog, has
pressed Mr Skase for assur-
ances that the group is advent,
particularly in light of the
failed Queensland television
deal.

That sale was supposed to be
to Mr Paul Ramsay’s Ramcorp.
Finance was to be provided by
DFC in New Zealand, which

itself faflpd

Also chasing information
last week was the Australian
Stock Exchange, which
suspended Qintex Australia
and Qintex Ltd from trading.
In response; Mr Skase detailed
the proposed asset sales awd a

plan to merge the two compa-
nies.

Unexpectedly, he also
revealed payments totalling
A$42m made by Qintex since
August 1988 to a company con-
trolled by him and his senior
executives.

The payments prompted the
recent resignation of two inde-
pendent directors of Qintex,
and the NCSC has since said it

wishes to know more about
these - specifically whether
they were properly authorised
by directors and shareholders.

Separately, the Australian
Broadcasting Tribunal has
mitered the controversy, seek-
ing to examine the finances of
Qintexas operator of the Chan-
nel Seven commercial network.
The tribunal, is responsible for
licensing television station
operators.

Amada boosts
interim profit to
Y13.6bn pre-tax
By Robert Thomson
in Tokyo

AMADA, the Japanese
metalworking machine maker,
announced an 86.3 per cent
increase in pre-tax profit to
Yl3.6bn ($95An) for the first

half to end September, after
significant Increases in sales of
core products and improve-
ment in the cost-to-sales ratio.

Sales for the period rose 19.2
per cent to Y72jj5bn, with sales
of sheet metalworking
machines op 25.2 pm- cent
For the year to end March

1990 the company expects
profit will rise 57 per cent to
Y27Jbn.

Isetan registers

stagnant sales
ISETAN, the Japanese
department store operator,
announced a pre-tax profit of
Y4S6bn ($30.7m) for the first

half of a new accounting
period to end September,
reflecting the growth reported
by most store operators, writes
Robert Thomson.

Sales for the six months rose
only 2 per cent compared with
the previous AprflrSeptember
period. Pre-tax profit for the
full year is expected to be
Y15bn, up 42 per cent.

Telecom Australia at record
By Chris Sherwoll

TELECOM Australia, the
country’s state-owned domestic
telecommunications corpora-
tion, has reported a 25 per cent
increase in operating profit to
a record A$S73m (US$76Qm) for
the year to June.
The result, published in Tele-

com’s annual report, tabled in
Parliament yesterday, was
achieved on revenues of
AS7-98bn, up from A$7J9bzu
According to Mr Alex Moro-
kofC, chairman, this reflected
steady growth in demand for
telecommunicafions services.

A record 682£00 new tele-

phone services were connected.

up 40,000 on the previous year.
This included a trebling to
95,000 in the number of ser-
vices connected to Telecom’s
cellular mobile telephone net-
work, and a 30 per cent growth
In connections to its digital
data network.
Mr Mel Ward, managing

director, ' said the average
charge for a bade service rose
by 1.2 per cent over the year,
significantly less than the
faflatimi rate.

Telecom also expects no
increase in call charges in the
current year.
But according to the political

opposition, the result reflects

Telecom’s monopoly and shows
there is considerable scope for
cuts in the rates charged for

local and trunk rails without
jeopardising the corporation's
Investment programme.
Under arrangements operat-

ing since July, Telecom has
kept Its monopoly control over
the basic network, including
first-telephone installation,
pay-phone services and the cel-

lular mobile network. But it

competes to supply PABX
systems, facsimile machines,
modems, cellular phones and
other equipment.

Singapore Airlines climbs to S$610m
By Our Financial Stall

SINGAPORE AIRLINES, the
biggest listed company in Sing-
apore, said group profit after
taxes and minority interests
rose 34.4 per cent to S$610An
(US$3Um) in the six months
ended September 30, from
S$454jm a year earlier. Reve-
nues totalled S$2.47bn, com-
pared with S$2^2bn in the pre-
vious period.
The airline said It would pay

its first interim dividend, of 10
per cent, which would amount
to S$42Jm.
Last week it announced an

agreement under which it will

buy &5m shares of Delta Air
Lines of the US, with Delta
acquiring an equivalent stake
in SIA, at a cost to each airline
of about USSIBOm.
Mr J.Y. Pillay, SIA chair-

man, said the group expected
to reach a similar agreement
with a European carrier within
six months.
The increased profit was

attributable to higher traffic,

improved net investment
income, lower depreciation
charges -and a surplus of

S$908m from the sate of a Boe-
ing 747-200 aircraft There was
no aircraft sale in the year-ear-
lier period.

The airline expects to main-
tain buoyant traffic growth in
the current year ending March
81, contributing to further
improvement in its already
strong net cash position.

It stressed advance booUngs
Were strong but noted that avt
ation fuel paces had been ris-

ing steadily since July 1989.
These were expected to be firm
for the rest of the year.

Hispano Americano IiileniciiMinaf Limited

UJS. $10(M»6,t»0;
Primary Capita! Guaranteed
Floating Rate Notes due 2006 • -

with a substitution guaranteeon a sUbonftiatBd baste of

Banco Hispano Americano, S.A _

In accordance with the provisions ot the Motes nodes is hereby

given that tor the six months period from October 25, 1989 to

April 25, 1990 the Notes wffl carry an interest rate of 8"/«% per

annum with a cotpon amount of U 439.20.

Frankfurt/Man, October 1989

COMMERZBANK
AKTIENOESCILECMAFT

RAIFFEISEN ZENTRALBANK OSTERREICH
AKTIENGESELLSCHAFT

(RZB-AUSTOA)
With effect from October 2, 1989,

Genossenschafti iche Zentralbank AktiengeseHschaft

(GZB-Vienna] changed its registered name to

RAIFFEISEN ZENTRALBANK OSTERREICH
AKTIENGESELLSCHAFT.

Vienna, October 1989

MITSUI FINANCE
ASIA LIMITED

(Incorporated in the Cayman Islands

)

US$150,0009000
Guaranteed floating Rate Notes 1997

In accordance with the provisions of the Notes,

notice is hereby given that for the three month
period, 31st October, 1989 to but excluding

31st January, 1990 the Notes will cany an

Interest Rate of8^6% per annum. Coupon
will be US$228.40 on the Notes of US$10,000.

Mitsui Finaire Trust
International Limited

Agent Bank

U.S. $300,000,000

Woodside Financial Services Ltd.
(Incorporated in the State of Victoria)

Guaranteed Floating Rate Notes dueJuly1997
Unconditionally Guaranteed by

Australian IndustryDevelopmentCorporation

tn accordance with the terms and conditions of the Notes, notice

is hereby given, that for the Merest Period from October 31.1989

to January 31. 1990 the Notes wifi carry an Interest Rate of 87»%

oer ennum. The amount payable on January 31, 1990 win be

OS. $5,550.35 and U.S. $222.01 respectively for Notes in

denominationsofU.S. $250,000 and U.S. $10,000.

, Cftas© Manhattan Bank, N.A.

don, AgentBank oCHASE

« BENETTON
" GROUP SpA
• company wift registered offices In Ponzano\fonefc> (TV), Italy

Vie Vflta MneM, 1; an authorized Block capital of LJt KL3B0£12£Q0
and a paid-in stock capital of Ut Bl.776,862^00;

registered at No.4424 of the Companies Registry o( toe Court ontovtoo

HALF-YEARLY REPORT

JANUARY-JUNE 1989
Notice is hereby given that Benetton Group
S.pA's Half-Yearly Report on the Com-
pany and Group performance as of June
30, 1989 may be obtained on request from:

- the Company or

-any of the Italian Stock Exchanges.
.

Benetton Qnxe &AA.

US$400,000,000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL
NOTES DUE OCTOBBl 1 996

CITICORP BANKING
CORPORATION

(Incorporated in the State of Delaware)

Unconditionally guaranteed on a subordinated basts by

CITICORPG
Notice is hereby given that the Rate of Interest has been fixed of

8.81 25% and that the interest payable on the relevant Interest

Payment Date January 31,1 990 againstCoupon No.21 in respect

of US$1 0,000 nominal of the Notes wilt be US$22551

.

October 31, 1989, London
By. Citibank, NLA. (CSS1 Dept], Agent Bank C/776ANCQ

U.S. $50,000,000

Banco Ufino Americano

de Exportaciones, SA
Roatlng Rate Notes dua 1990

In accordance with the provisions

of the Notes, nodes ts hereby
given, that for the 8bc months
interest Period from October 31,

1969 to April SO, I960 the Notes
wifi carry an Interest Rate of &?•*%
per annum. The amount payable

on April 30, 1990 against Coupon
No. 10 will be U.S. $47450 tor

Bearer Notes ot U.S. $10,000
principal amount and U.S.
$4,744.37torBearer Notesof U.S.
$100,000 principal annum. U.S.
$474-50 wHl be payable on each
U.S. $10,000 principal amount ot

er-TMCtaaltotatalaLIJ.

Mb,Again*

October 31,1989

G

Malaysia
cuts links

with SE in

Singapore
By Ltm Siong Hoon
fn Kuala Lumpur

THB Kuala Lumpur 1 and
Singapore stock exchanges are
facing the trauma of separa-

tion, following the Malaysian
Governments decision to end
their 25-year relationship. The
182 Malaysian companies on
the Singapore Stock Exchange
(SES) have been ordered to

delist immediately.
The Malaysian decision,

nnnnnnrwl |n last WCCk’S bud-
get speech by Mr Daim Zalnnd-
dtn

p the Finance Minister, was
matte unflaterally.

As yet, neither Mr Daim nor
the Singapore Government
have stipulated whether the 52
Singaporean companies on the
Knala Lumpur Stock
Exchange, the ELSE, should
leave.
Although there are three

times as many Malaysian com-
panies on the SES than Singa-

pore has on the ELSE, the
individual proportion of mar-
ket worth at each exchange is

neatly the same.
In June Malaysian compa-

nies accounted for 37 per cent
of the SES’s market capitalisa-

tion of S$122bn (US362.2bn).
Similarly, Singaporean compa-
nies make up 37 per cent of
the KLSE’s 1231m ringgit
($45.7hn) in market capitalisa-

tion.

While Mr Dalm’s reasons for
withdrawing Malaysian com-
panies from Singapore bore
tinges of nationalism, there
were also practical consider-
ations.
The Knala Lumpur market

always seemed, even to Malay-
sians, as a poor second to its

Singapore sister exchange, and
Mr Daim admitted as much.
He cited two past Instances; in
1985 when trading at the
kt.sek was suspended following
the closure at the SES and
again in 1986, when Malaysian
share prices plummeted dur-

ing a holiday because of a sell-

ing spate in Singapore the
same day. “This has made the
ELSE highly vulnerable to
developments in Singapore,”
Mr Daim said.

The separation, by the min-
ister's admission, was a “natu-
ral and logical development,”
considering that Malaysian
companies bad been permitted
since 1987 to be quoted in
Kuala Lumpur only.
For years, until 1973,

the Malaysian and'^togopwe^
warfrflfai were a stagfe entity.
After that companieshim the
two countries -were routindy
listed on both exchanges.
However, an order to Malay-

sian companies not to list an a
foreign exchange, specifically

Singapore, has its contradic-
tious as local companies are
now encouraged to float in the
larger markets of London and
elsewhere.
Malaysian companies stfll

retain the legal right to list in
an overseas market as securi-

ties and company laws do not
forbid flotation overseas. But
no company is expected to
buck a government order.

The immediate effect of the
market divorce is likely to be
a greater fell in trading vol-

ume than in prices.

Far the part two years the
martmt separation has been a
frequent topic of public
debate. Same of the strongest

proponents for the split have
been Malaysian stockbrokers,
whose brokerage fee is 1 per
cent, compared with 0.5 per
cent earned by Singaporeans.
The XUQ! management Mid

it had been losing considerable
business to the SES, which has
access to Singapore’s more
organised links to institu-
tional investors both domesti-
cally and overseas.

But companies have opposed
the separation, claiming dual
listing allows them to tap a
wider capital market and have
access to Singapore’s stronger
financial, connections. It may
be precisely because id the sec-

ond point that the Malaysian
Government wants the rela-

tionship severed, even at the

expense of the first.

A large inflow of investment
feuds from Japan, Taiwan and
Hong Kong has tegun, partly

through Singapore. With more
Malaysian companies now
seeking flotation, Mr Daim
said, the separation “will

make the ELSE one of the
leading stock exchanges in the

region.”

ALLIANCE LEICESTER

Alliance& Leicester Building Society

£150,000,000

Floating Rate Notes due 1996

For the three months 27rh October, 1989 to 29th January. 1990, the

Nous will carry an interest sate of 15%,% per annum with an inrerest

amount of £202.00 per £5.000 and £4,040.07 per £100,000 Bond,

payable on 29th Januaty, 1990-

listed on the Luxembourg Stock Exchange.

0 Bankers Trust
Company, London AgentBank

PWA CORPORATION
(forwarty Pacific Western Akflues Corporation)

NOTICE OF MEETING OF HOLDERS OF
7 5/9% Convertible Subordinated Debentures

NOTICE ISHEREBY GIVENTHAT a meetingof the hokJere of the 7 5/8% Converts*: Sibanfisated

Debentures (toe
"
‘Debeannw") ofPWACnponfeo (toe “Ctoponrion") win beheld at tonaytoe Hotel, CfearaeRoom.

110 -9 Avene 5JE., Calgary, Albertan Friday, toe 24th day ofNovember, 1989*10;roo’ciodcmitefi»etiooo(Cagaiy

time).

This nodcc is given to die trust Ucdat nudeM Of the 30th day of December, 1986 as A .iKiulflri by

a supplaoaatl trust iwl owle at tbe 1st Oay of January, 1989 (the “Trust hxfca&n#”) benwecB the Cwpwaioa and

Montreal Trasr Company of Canada {tte “Trustee’’), as Trustee.

flu approving an exrniardinigy resolution (toe “Enraaidinaiy Resolution”):

(i) increasing toe interest rare payable on toe Debetauresby 1/4 of \% per anonm effective on the day

oftheadoption ofthe Bdraonfcnary Resolution to that interest shall accrue and bepayable as provided

in the Tnm Indenture attoe rate of7 7/8% par arenm;

OD granting the Corporation the option, if the Corpotatioa is not then in default in respect of any cf its

ndefatodBKSforboomed money,uelect to pay the principal amoura oftoo Debenfnres, ifany, outsamfing

s maturityan December 30, 1996 in Common States of the Cmporation. For this puifnse. Common
Stan* wffl be v*hied and issued at 95% of the ^weighted average trading price of the Common Stares

OB’
day before the maturity date; and

(30 authorizing the Trustee so take such steps as it dudl consida- necessary or advisable and to ereer into

awpptenftental mdeatme to toeTma Indenture in such farm as it shall consider necessary or advisable

to gwe cEfeq to the foregoing amenrimrms

TtefbregomgstBtaiMdofthcpniposeafttnniKtHigmbebclddoesnoipmpartttspediy tbetermsofniry ex-

traoniinaiy resotakto or resolution robe faopased a toe meeting, biconly specifics m general terms foe nature ofthe business

to be transacted thereat.

Puraata to the provatore oftheTrog lndaggre, any extraordinary itaohakwpaMala toe metaingo^

mem thereof shall, if passed in accrariance with ifae provisions <TWnrnrx1 in the Trust Indenture, be binding upon all the

bokfcrs of the DcfacnHues. whether or not pcesem or represented at such meeting.

Pursuant bo tig provisiotB of the Tnm Indenture and regilatkins made digwmrien

(a) hoMcq of registered Debentures may attend to ppsoo and vote or may by iaaniniem in writing nndcr their

» he pms«a and to vote for diem at mdi meeting and BI any adjournment
thereof;

(b)

<c>

twtdcji ofurne&istered coupon Defaentmes desiringm be present and vote ac the meeting without producing

their Debentures may deposit same with any bank or mis company or other depositary igxxifinri in such
anit will imw. m <-irh«y MtifieaiM giliiph emirta tfaa holder arowl tfagn-hi to

be present and uoee at such meeting and u nny adjoonanent thereof and to appoint a prosy to represent and

vote on behalf of tbc bolder at sodi moeting and a any adjournment thereof. Debentures so deposited win

be hdd on deposit until after the said meeting and any adjournment thereof and will then be returned to the

depositor on presentation of toe receipt therefor,

save as aforesaid, the ttdy penoos who shall be remgnirad at toe meeting or any adjournment thereof as

the boldeis of any Debentnres or as entitled to vote or be preset* at the meeting or any adjomaniem thereof

shag be registered DebenauehoMets or ifaeir proxies and toe persons wbo produce unregistered coupon

Debentures at toe meeting or at any adjournment thereof, and

(d) a prosy need not be a Debeahnebolder.

In toe event tint the said meeting shall be adjooroed by reason of failure to attain a quorum, those Debcnmrefaoldere

present in person or by proxy m the adjorzmed meeting rimy transact toe business coutemplared by tins Notice.

Oapieg of this Notice, the ExtniordhiMyRcaotatiop. a tetter oftoe Cbtpongkxiconmitaiiing on toe proposed amend-

meots. the rcguiatioGg made by too Trustee under the Tiust Indenture, a suitable form of prosy and instructions (dating

thereto and a draft fonn of supplemental indenture giving effect to the Extraordinary Resolution arc bdqg mailed to all

registered boldets of Defeatures. Additional copies of such documents and instnictiODS and forms of voting certificates and

proxies for the purpose ofctablmg the unregistered coupon Debeniurehoidera to be prescat and vote at toe meeting in pereon

or by proxy, may be obtained at toe following offices:

Montreal Tntst Company of Canada

510 Bnxmni Street

Vancouver, British Columbia
Canada. V6C3B9

Montreal Trost Company of

IS King Street West
Toronto, Ontario

Canada, MSH IB4

Bank of Montreal

9 Queen Victoria Street

London EC4N4XN
England

Swiss Bask Corporation

Aeachenvoatadt I

CH-40Q2 Basle

Switzerland

Bank Transstiantique

17 Boulevanl Hausamaun
75009
Fiance

Drectker Hank
1 Jmgen-Pooio-Platz

Fofitfach 110661

6000 Frankfort 11

West Germany

Copn of theTYun Iodenmre nay be examined during onfouny business horns at *qy of the above offices.

HATED atGrigny, Alberta, October20, ISHl... ... . . _

.

. . MONTREAL TItUST COMPANY OF CANADA
~

' Taria

Moctxeal Trust Company of Canada

411 - 8th Avenue S.W.
Calgary, Alberta

Canada, T2P 1E7

Montreal Trust Company of Canada

Place Montreal Trust

1800 McGill Cblfcge

Montreal, Quebec
Canada, H1A 3K9

Banque Bruxelles Lambert SA
Gouts Saint Michel 60
B-1040 Brussels

Belgium

Kredktbanlc SA Lnreotoouigeoise

43 Boufcnnud Royal

L-2955

Luxembourg

Bank of Montreal
Fint Canadian Place

Toronto, Ontario

Canada, M5X 1AI

IRELAND
US$300,000,000

Floating Rate Notes
due 2000

NoSee is hereby given toot toe
Merest noyoblft on toe relevant

w« be US$465.97 and In

of US$250000 nominal
Notes vW* be US$1 1,649.25.

October 31, 1089, Landtan

fon GSbonk, NX (CSS DopU
Again Bant

U5525QO(X%OOOGUARANnXDHQAj^lGRATESUBORDINATEDCAP!rAL

CITICORP BANKING
CORPORATION

(fncorporatedm toe State ofDeWareJ
UnconditionaJiy guaranteed on a soboftfinerted basis by

cmcoRPo
Notice is hereby given Ihat toe Rate of Interest has been fixed at
8.81 25% and toot toe interest payable on toe relevant Interest
PaymentDateJanuary31,1990 againstCouponNo.20 in respect
ofU5S

!

0.000nominaloftoe Notes will be US$225.21

.

October31, 1989, London
By- Citibank, NA (CS5I Dept.l, Agent Bank CfTIBANCC



FT GUIDE TO WORLD CURRENCIES
The table below gives the latest available rates of exchange (rounded) against four kqr anrencles on Mowfa^Oetober 30,1989

. jn some cases the rate Is nominal. Market rates are the average of baying and selling
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied.

£ STG US S D-MARK YEN
(X 100)

D-MARK YEN
(X 1003

D-MARK YEN
« 100)

Denmark (Danish Kroner) 11,2875
Djibouti Rep (Djlb Fr) 279.00
Dominica (E Can-lb S) 4.25
Dominican Rep (0 Peso) 10.5460

(Sum) 890.730 564.2888 307.1482 397.2040
921.05a 583.4969 317.6034 410.7246

Special Drawing Rights October 27.1989 United Kington EL23709 United Slates 53.27533 tenure West D Mark 235617

.

United Kingdom £1.40918 United States 51-11661 Germany West D Mark 2.04C
» Venial.607 European Came/ IMt Rates October 30,1989
Japan Yenl58.704

Abbreviations: (a) Free rate; 00 Banknote rate; (Cl Commercial rate ; (d) Controlled rate; (el Essential Imports; <g) Financial rate; 00 Exports; <0 Non commercial rate: (J> Business rate
tg rate; (l) Uunry goods; (ml Market rate; (a) Official rate; (pi preferential rate; At) convertible rate; (r) parallel rate: (si Selling rate; (v Taarfsi rate; bd Onaclgront agabis the US Holler.ft) Buying rate; (I) tunny goods; mu Market rate; (a) Official rate; (pi preferential rate; At) coorert/Me rate; (rl parallel rate: (si Selling rate; A) Toarfst rater bd Qaieuctes

Some data smiled by Bank of America, Economics OepartmemTUndon Trading Centre. Enquiries: 01 634 4360/5.
(1) Uganda devalued 41% 24/10/89. (2) The Ggranese dollar b set at 33.00 against the US dollar bat Is cenently trading it

30.00 la London.Conectloa for October 23, 1989 Brazil 7.5515; Egypt 43310; FIJI 23997 Switzerland 23925.
Monday October 30, 1W

TRADE INDEMNITY
THE CREDIT RISK MANAGERS

01-739 4311
EXPORT

CREDIT INSURANCE

This announcement appears as a matter of record only.

Borden

BORDEN, INC.

$300,000,000
Revolving Credit Facility

Agerrted by

ALGEMENE BANK NEDERLAND N.V.

New York Branch

Commitments Provided by

AJgemene Bank Nederland N.V. The Bank of Tokyo Trust Company
Banque NationaJe de Paris Credit Agricole-CNCA
Credit Suisse Credito ttaliano
Dresdner BankAG Istituto Bancario San Paolo di Torino
New York Branch New York Limited Branch

National Westminster Bank PLC The Royal Bank of Canada
Societe Generate

ABN Bank
September 1989

Wells Fargo
& Company

U.S. $150,000,000

Floating Rate
Subordinated Notes

due 1992

In Kcotoancp with the
provisions of the Notes, notice

is hereby given thatfor die
Interest period

31st October, 1989 to
30th November, 1989

the Notes wiH cany an Interest

Rate of8.7875% perannum.

Interest payable on the relevant
interest payment date

30th N6vembCT?1989 win amount
to US$73.23per US$10,000

Note.

Agent Bank:
Morgan Guaranty Trust
Company ofNew York

U.S. £100,000,000

Allied IrishBanks Pte

hr 1 t -
i"

-i a 1

Subordinated Primary Capital
f-| m I a 1 tlnatin tm DatoftlfdonHQfpOtUBa t-to&zmgHowmXGS

in accordance with the proriatana of

llw Notes, nottoa is hereby Qfwsn. that

tor the three months Interest Period

from October 31, 1968 to January 31,

1890 the Notes wiH cany an Interest

Rate ofOXtH perannum. The interns*

payable on the relevant Merest pay-
ment data January 31, 1980 aealnet

Coupon Na 18 wM be U5. 8234,79
rex) U.S. $5,868.79 respeeBvely for

Notes In denominations of U.S.
$10,000 and U.S. $250,000. The sum
of U.S. $234.79 wfl be payable per
U.S. $10000 principal amount of
i»i ,| r* - -» »— -
KOgtSWWTO WB3,
By TiePawMrebiW Bret, SJL

Loodau.AbMlPMb
October31. 1999 anmmm

U.S. $115,000,000

Bctere Finance Limited

Plotting Rate Notesdue1982
For the Interest period October 31,
1989 to April 30. 1990 the Notes
will carry an interest rate of
8.7375% per annum. The /merest
payable on the relevant interest
payment date April 30, 1990 will be
U.S. $4,383.02 per U.S. $100,000
NominalAmount.

SyrTbtCkHi Batons Bad,UL
UMAMartRak Q

31at October; 1988 uwss

CHEMICAL NEW
YORK COUP
USS3P8jQ0a^0BB

FLOATING RATE
SENIOR NOTES DUE 1999

la raeordueg whh to proriaaos of tee
Notts, bomb it hereby gfwao tot forto
Impmi period finis 31 October, 1989do
30 Novente. 1989 to Nates carry an
imerrat rue ofSK per oto perma.
The istcren payable on to ntanu
islCTCM pxyxKOt data, 30 Ne uembu .

1989 HgniMs coupon so. 60 rriO be
US 72.92 per U5S 10,000 Noe.

FTNANCIAI, TIMES TUESDAY
OCTOBER 3. 1989
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W German brokers in row
with SE federation chief
By Andrew Fisher in Frankfurt

THE INCREASING pace of
change on West German stock
markets has led to & hitter out-

break of words between bro-

kers, who feel they are being
put increasingly in the shadow
VA uic ixuiM, tuiu mi auuifici

von Rosea, executive vice-pres-

ident of the Federation of Ger-
man Stock Exchanges.
Mr von Rosen has denied a

report in Der Spiegel magazine
that the federation will be dis-

continued in its present form,
gj-qHrig jjwf hie contract st£U
has two years to ran. However,

market nffinialR say
It may be only a matter of time
before the Frankfurt-based
organisation, set up three
years ago to give Germany's
eight bourses a common voice,
is dissolved.
The steep slide in prices

after Wall Street’s mid-October
toliiiA highlighted gam of tiw

weaknesses, with long delays

before prices were set on Ga-
pian bourses as small investors

sold heavily.
Mr von Rosen, a form® aide

to Mr Earl Otto PSehl, presi-

dent of the Bundesbank, has

own computerised information

system (Matis). a rival Systran

to the banks' costlier and more
comprehensive system (Ibis).

Both will start on December l

and will be available on Hen-

not being aggressive enough
on the issue of bringing the
eight bourses closer together.

Denying that the Federation
h«d failed in its task, Mr von
Rosen, saW: “The opposite is

the case. Germany’s stock mar-
kets are on the verge of radical

The pressure to modernise
Germany’s stock market sys-

tem has increased sharply in
recent years, as rival centres

such as London have stepped
up their business in German
securities. The brokers, who
operate on the trading floors

and set share prices by match-
ing orders charmenori through
the banks, axe forming their

new German financial futures

ami options market will start

trading.
Mr von Rosen recently critic-

ised brokers for failing to

accept the need for more trans-

parency in the market, refer-

ring particularly to the onset

of Ibis which is designed to

promote and speed up off
;

bourse HpaWwgs outside normal
trading For their part,'

brokers are worried that

Increasing computerisation,
could erode ft1”* 1* market role.

Mr von Rosen has been a
candidate to become the next
president of the Landeszentral-
bank Hesse, the central bank
for the state of Hesse.

Nomura unveils UK fund
By Rachel Johnson

NOMURA, the world’s biggest
securities house, yesterday
launched its first investment
fond in the UK open to private

investors rather than exclu-
sively reserved for institutions.

Called the Nomura Global
Fund, it is aimed primarily at
equity Tnwrirrts in the Asian-
Pacific countries.

ft is the house’s first to come
under new EC legislation gov-
erning pooled .investments,
called fleits. Based in Luxem-
burg, the fund is designed to
take advantage of the new lib-

eralisation law, enabling
shares to be marketed across a

broad swathe of the European
Community.
The aim of the tend wiH be

to target growth stocks:
Nomura's investment policy
embraces both developed and
less-developed economies. In
spite of warnings of the over-

valuation of the Japanese stock
market, Japan “still has strong
growth prospects,” Nomura
says. It predicts an overall
growth rate of 7.5 per cent for

the "newly-emerging” Asian
economise.
The private investor can join

flie SlOOm flats fond with a
minimum investment of $1,000.

Midland to set

op Turkish unit
By David Barchard

MIDLAND BANK, the third
larpwnf UK banlrinp group, is

to establish -a wholly-owned
gnfwrfrftery fo Turkey, based In
Istanbul. -

Mr Chris Ellis, head of over-
seas branches at Midland, will
be the first tMimptng director
of Midland's Turkish subsid-
iary which will specialise in
trade finance, treasury
operations, foreign exchange
finmtftfHnnc att renlfnl wan.

kets. Midland is a relative
late-comer to Turkey where
maze than go foreign banks
are currently active.
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Treasuries rebound
after early losses
By Janet Bush in New York and
Rachel Johnson in London

A CONCENTRATION of new
supply yesterday to beat the
expiration of the Treasury’s
temporary debt ceiling today
kept US government bonds cm
the defensive during the morn-
ing session, bat relatively suc-
cessful sales boosted the mar-
ket late in the day.
Towards the close the bench-

GOVERNMENT
BONDS
mark long bond was quoted Vfc

point higher for a yield of 7-92
per cent, having stood % point
lower at midsessiorL
The market faced substantial

new supply yesterday with
Sl5.6bn in three- and six-month
Treasury bills for sale and an
additional $2bn in the form of
51-day cash management bins.

Settlement of thelull auctions
was brought forward to today,
instead of Thursday, in time
for the temporazy debt ceiling
expiration.

The auctions went reason-
ably smoothly, helping the
market to rebound from earlier
losses.

Details of the Treasury's
quarterly refunding are sched-
uled for release tomorrow but
the timing of the auctions still

depends on when Congress
passes a new debt ceding. Until
this is done, when-issued trad-
ing cannot begin traders
will have less idea of what
demand is likely to be.

There are a number of key
economic releases this week,
including the release of the US
Federal Reserve's Tan Book.

TRADING activity in UK
government bonds continued
to be hamstrung by the uncer-
tainty surrounding the
appointment of Mr John Major
as Chancellor, but contrived to
benefit from sterling's brave
performance on the foreign
exchanges.

After a weak start domi-
nated by the prospect of
today's full-scale economic
debate in Parliament, gilts
moved np a % point in relief

that the currency market foiled
to panic. December gilts* per-
formance, opening at 92.13,
peaking at 91.19 and closing at
9205, was fairly average for the
day. . .

The benchmark Treasury
U*£ per cent bond due 2003/07
dosed % point higher at llfi.

IN GERMANY, a quiet day
was dominated by the mysteri-
ous announcement from the
Bundesbank that it would meet
ns Thursday afternoon, rather
than the mnmfng, to announce
details of the 10-year bund.
This led to expectation +t«+

the bank would reopen an
existing issue rather than
launch a completely new
bond.
The prospect of a further

DM4bn flooding the martot at
a time when buyers were in
short supply depressed trade.

The January 1999 was fixed at
95.95 to yield 7.11, 35 cents
lower than on Friday. It closed
much weaker to yield 7J4 per
cent
The December futures con-

tract opened at the day's highs
around 93.13, and closed at its

lows at 92J37.

a 750 4/88 07-5000 -0550 7. 11 7JB 7M2
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Financial sector worries over questions of principle
A survey of 50 institutions reveals growing concern over ethics and morality, reports Stephen Fidler

C hief executives o£ inter- from the Federal Deposit Insur- whereas one year later the
national ffnangtei tnsti- ance Corporation in the US number is 5 per cent
rations are increasingly that fraud and insider abuse The percentage with a plan-C hief executives o£ inter-

national financial insti-
tutions am increasingly

worried about the ethical and
moral aspects of their business,
according to a survey to be
published this week on the
global capital markets.
The annual survey, the sec-

ond published by the manage-
ment consultancy arm of
KPMG International, con-
cludes: "Ethics and morality
have emerged in 2989 as posing
a real challenge to the chief
executive officers of banks and,
in a different way, to those of
securities houses."
The survey which this year

covered around 50 institutions,
including central banks, shows
executives in the industry
expect society will demand evi-
dence of "financial institutions
and their well-paid staff per-
forming a real economic role

”

It adds: "Insider dealing,
problems with retinaa* walls,'
drug money, commissian pay-
ments to intermediaries and
pnHtii-totw anrf tariffing fo the.
‘wrong* regimes, are all causes
of criticism of the industry.”
The report cites evidence

from the Federal Deposit Insur-
ance Corporation in the US
that fraud and insider abuse
contribute to about one third
of US bank failures and that
last year a record 200 US banks
foiled and a further 21 required
finanrfal assistance

Alert corporations quickly
repudiate disgraced traders, to
establish their community cre-

dentials and ensure clients do
not desert them over worries
they will also be tainted. The
effect "is enough to justify pay-
ing for a compliance depart-
ment with real teeth," it says.
While surviving the third

world debt and savings and
loans crises is of concern now
to only a few institutions,
many are worried by the possi-
bility of problems in the lever-
aged buy-out business, where
there has been a fear of too
much money chasing too few
companies.

T here is more strategic
planning in thA business
than was the case even

a year ago. In the 1988 survey,
32 ner nant- of TesDondents said
they did not formally plan.

whereas one year later the
number is 5 per cent

‘

The percentage with a plan-

ning horizon of less than one
year has grown to 19 per cent

from 11 per cent and those
planning one to three years
ahead has reached 53 per cent
from 28 per cent.' However,
those planning more than
three years ahead has dropped
to 23 per cent from 29 per cent.

The survey shows institu-

tions still worried about the
extent to which they should
specialise. Specialisation
reduces bureaucracy, perhaps
providing a better environment
for traders.

ft also helps to overcome the
potential problems caused by
Chinese walls - the barriers
necessary to prevent market-
sensitive information being
used by a firm's traders to
their firianciai advantage. "Chi-

nese walls are a real risk. If

they really do weak, tantalis-

ing profits are foregone."
Mr Jeffrey Knight, former

head of the International Stock
Exchange, responded that Chi-
nese walls only work "if there
is a high-point of control where

head of International SE

people have comprehensive
knowledge^ self-denial."

Many companies are still

preoccupied with the coming of
1992 in Europe. The report
iftantfflpy some wuprging pat-

terns. Most Unawwnl failKwwm
have been small and retail-

based. Most alliances have
been defensive - of medium-
sized institutions seeking to
service the needs of their own

client base in other markets.
Furthermore, mergers are now
acknowledged to be minefields
of cultural conflict
Although Japanese invest-

ment abroad continues to

grow, neither Japanese banks
nor securities houses have ben-
efited. "The influence of Japa-
nese institutions lies in their

power to buy into any chosen
business area” which they can
do either by aggressive pricing
or by taking stakes in success-
ful houses, the report con-
dudes.
There are worries in London

that further deregulation of the
Japanese market will deprive
the London market of business.
The survey also suggests

hat the cnmpiavitiftg ot man-
aging information technology
and risk are now being recog-
nised more widely. However, IS
per cent of respondents did not
formally analyse risks before
permitting new forms of trad-
ing and 29 per cent admit that
risks are not folly understood
at the trade date.

Less than half the institu-

tions are in a position to con-
solidate their risk positions -

SAGFA zero-coupon issue meets strong reception

f-7 i~t lit

London dosing* ’denotes New York dosing
Yields: Local marfeat standard Prices: US. UK fn 32nds^ others (n decftnal

Technical Data/ATLAS Price Somme

By Andrew Freeman

NEW-ISSUE activity was
restrained on the Eurobond
market yesterday, with syndi-
cate officials reporting static
conditions.

There were reports of
pent-up demand in the Far
East for doflar-denominated
bonds, but other sectors were
subdued.

INTERNATIONAL
BONDS
Prospects remain dim,

flTthnngh snrpg French agency
borrowers are said to be
looking for funds.
Hambros put its best foot

forward and launched an
AgUWm zero-coupon issue for
the 8*urtli Australian Govern-
ment Financing Authority
(SAGFA). The bonds were
priced at 50i9375 per cent, and
met a strong reception.

According to Hambros the
paper was trading at less IK
bid, % point fagida fall under-
writing fees. . .

NEW INTERNATIONAL BOND ISSUES
Coupon %

Zero
17%

Maturity

1804
1991

AUSTRALIAN DOLLARS
Sth Australia GovLFln.(a)+
Q'mera Ins.Offlee of N8W(a)4

125
50

50*375
1013)5 |€W

•fa

*S*XXrr

Hambros Bsnk
Westpac Banking Corp.

US DOLLARS
Mctilmen (Europe)(a)4) 20 *\ 101

H

1992 1H7^ Sanwa tnt

YEN
CtBC(a)*
CIBC{a)+

3bn
3bn

8
T

101k
100<

1991
1980 w Morgan Stanley int

Mitsui Finance Im.

swiss ntAtfcn
Swedish Export Credtt(b)**+ 100 6% 100% 1996 i\nh Citicorp Investment Bank

ECUa
Catnpagnle Bancaira(a)+ 60 ate 101.30 1992 i%/% Fuji tnL Fin.

DJIAmCS
Nippon SlgnaKd)*^ 80 1* 100 1994 a%/iH Commerzbank

A APKvaia placement rtWftfi equity warrants. SConvartHrifa *Rnal terms, a) Non-caltaMe. b) Call 3Q/B/S3 at 100^ declining

p.a. c) Issue increased from EcuSOm. Non^aliaMe. d) Coupon fixed as Indicated.

In response to demand, the
issue was increased to A$125m,
and the bonds remained well
bid at less 1%. Hambros said

there was specific interest in
zero-coupon bonds, and com-
mented that there was little

resistance to quality Austra-
lian risk. An official declined
to elaborate on speculation
that the proceeds were
nnswapped.

Westpac brought a two-year
A$50m issue for the Govern-
ment Insurance Office of New
South Wales. The bonds car-

ried a 17% per cent coupon and
were priced at 101.95. Retail
demand helped the paper trade
inside foes at less 1.20 bid. Pro-
ceeds were unswapped.
In Switzerland, traders

reported very thin volumes,
with little interest in recent

new issues. For example, last

week’s World Bank issue was
trading at less 2% bid, down
from Friday's close of less 2V4
bid. On launch. Credit Suisse,

the tegd manager, was quoting
the paper at less 2 bid.

The SAS SFrlOOm 10-year
deal had a steady day, trading

around less lVt bid, after
touching lws 1% hill ftaHier in

the sftHKinn.

However, the Fokker con-
vertible continued to suffer

from lack of interest against
tiie background of a depressed
stock market. UBS was quoting
the paper at less 3% bid, but
elsewhere prices reached less

4% bid.

Citicorp Investment Bank
launched the day's only new
issue, a SFrlOOm seven-year
deal for Swedish Export
Credit
The bonds are callable after

four years at 100&, and offer a
coupon of 6% per cent
The lead managar said it was

too early to make a price for

the bonds, but admitted there

had been some refusals to its

invitations. Other syndicate
officials noted that the call

option would look attractive at

levels of around less 214 bid.

Full underwriting fees were 1%
per cent

In Germany, there was some
activity in recent suprana-
tional issues, but wider trading
volume was extremely thin as
prices fell by around 20 pfen-

nigs.

able to calculate, for example,

how sensitive they are to one
traded risk.

T he survey notes "inter-

est rate exposure is usu-

ally one of the most dif-

ficult to consolidate” and
describes a "glaring gap" in
capital adequacy provisions for

interest rate risk. It credits the
Basle committee and the UK
Securities Association as help-

ing to bring about "a keen
upsurge of interest In risk
management.” Intra-day risk
- both position and settlement
risk - is expected increasingly

to concern supervisors.

"The scale of the settlement
exposures keeps increasing,
engendering greater likelihood
that one failure, whether a
genuine financial failure or
merely a computer system
crash, will trigger a chaotic
systemic breakdown.”

"For this reason, supervisors

are encouraging netting
arrangements - where multi-
ple transactions are offset to

leave a net position - clearing

houses and dematerialised or
paper-free settlements.

UK plans stiffer

rules on soft

commissions
By Richard Waters

UK REGULATORS will today
reveal plans to tighten the
rules on the use of soft com-
missions, under which invest-

ment managers promise cer-
tain levels of commission to a
broker in return for services
such as research and computer
w|nlpwigit.

In a consultative paper, the
Securities and Investment
Board will not recommend
that these arrangements
should be banned - among
the options it had previously
floated - but that they should
be more tightly regulated.
The SIB paper will recom-

mend limits to the services

that can be made available
through soft commission
arrangements. Critics claim
that in some past cases fund
managers have received per-
sonal kickbacks.
Also, greater disclosure will

be required to enable investors
ami regulators to amyns firms’

"softing” arrangements.

LONDON MARKET STATISTICS

FT-ACTUARIES SHARE INDICES

Indices are the Joint compaa&on of the Financial Times,

a butBnto of Actuaries and file Faorfty of Actuates

. EQUITY GROUPS

& SUB-SECTIONS
Figures In parentheses show number of

stocks per section

1 1 CAPITAL GOODS t20S)—
2 Building Materials (29)

3 Contracting, Construction (37) ...

4 ElectricalsU0>
5 Electronics.GO)
6 Mechanical Engineering (54) ....

8 Meialsand Metal Forming (6)

9 Motors 08).....-.

10 Other Industrial Materials (24)

21 CONSUMER GROUP084)—
22 Brewers and Distillers C23)

25 Food Manufacturing (20)—
26 Food. Retal ling Q4)
27 Health and Household (14)

29 Leisure (34)

31 Packaging & Paper &5) .— —

—

32 Publishing & Printing 08) .....

34 Stores (32)

35 Textiles (14)

40 OTHER GROUPS C93)

41 Agencies (TO
42 Chemicals(ZD
43 Conglomerates (13)

45 Transport 03) .— :

47 Telephone Networks (2)

48 Miscellaneous (26) -

49 INDUSTRIAL 6ROUP (4&SJ

51 Oil & Gas (15) —
59 MO SHAKE INDEX COO) ~~

61 FINANCIAL GR0UPO2D
62 Banks (9)

65 Insurance (Uft) C8> —

•

66 Insurance (Composite) (7)..

67 insurance (Brokers) (7).— —
68 Merchant Banks (1L)—- ——

—

69 Property (49)

70 Other Financial (30)

71 Investment Trusts (68) —
81 Mining Finance (1)

91 Overseas Tra*»rs Q3> -

99 ALL-SHARE INDEX (698)... —

I FT-SE 180 SHAREINDEX*.

Monday October 30 1989

EsL
Earnings

Cross

Dir.

EsL

Wex Dai's YleW% YWd% Ratio

No- Change
%

(MaxJ (Act at
(25%)

(Net)

J4S.76 +L2 13J4 5.81 932
993.95 . +2-2 15115 , 538 738
330XI +L8 .18.48 539 7.06

430J7 1136 531 1137
187.6® +8.8 9.77 3.89 1338
45334 +84 1233 4.96 937
443-46 +L0 23J8 6.75 4.76

347-14 +L6 1144 4.99 1835
S6LM +0.9 1035 430 11.19

Frf Thu Wed Year

Oct Oct Oct ago
27 26 25 (approx)

Index I Mb I index I Index

+L7 939 3.97

+83 933 339
+23 637 231
+13 831 338
-8.7 1137 5.92

+1.9 932 4.94

+13 1130 4.94

+23 1138 5.75

+13 10.96 4.79

+13 7.18 233
+8.9 22.99 5.42

+13 1138 5.72

+13 18.72 438
+8.9 1134 4.74

+13

+13
934

1836

435
432

2835 722J8 737JO 742.93

3547 703.99 716.96 72746
47.56 126348 1221.96 124644

2834 63244 64125 64235

633 2834 4536{ 1025.99 284432 285237

439 938 38233 39338 38431

331 16.85 22.74 Z2293SI 115837 1165.95

7.93 1833 1334 31831 31932 32334

2.99 _ 2131 115735 1179.71 117731

437 939 2235 61738 62231 63534

5.99 12.19 4938 1292.79 13893111334.92

433 - 3L96 187531 1889.74

Day's Oct Oct Od Oct Oct

Lflwft) 27 26 25 24 23

21013 2B823 21293 21&L9 21493 21893

FIXED INTEREST

PRICE
INDICES

BritishEramts
1 Up to 5 years....

2 5-15nears

3 Over 15 years....

4 irredeemables...

5 All stocks

MOhUflM
b Up to 5 years...-

7 Over5 years....:

8 All stocks

9 aAtctets&Laas.

10 Preference .M~.;

Moo Day's Frl

Oct change Oct

30 % 27

17.02] +032

15755 -HL03

128.49 -HL23

138.86 +0.21

138.26 +0-54

X38JL9 +0.52

xdadj.
today

xdadj.
1989
to date

10.00

- 1L60
- 12M
- 1332
_ 1138

2.79

- 3.21

- ! £15

0.09 9-19

0-21 536

AVERAGE GROSS
REDEMPTION YIELDS

iBrftttiGewmeai

1 Low
2 Coupon*

3
4 Medium

5 Coupons

6
7 High

8 Coupons

9
10 Irredeemable.

bden-Uakef

5 years*

15wars*
25 years*

5 years.—......

15 years

25 yean..

5 years.

15 years.

25 yeas.

5r*-
OwrSjrt,

5yrs.

0w5yrs_

5years.

—

15jean

—

ZS years......

18 1 Preference.

RISES AND FALLS YESTERDAY

British Funds — ...

Corporations, Dominion and Foreign Bonds

.

Industrials

Financial and Properties

Oils

Plantations— ...

Mines
Others

LONDON TRADED OPTIONS

Totals

Rises Falls Same
90 2 11
15 13 14
667 262 667
288 92 295
39 11 44
O 5 6

94 12 65
64 89 102

1357 486 1,204

LONDON RECENT ISSUES

EQUITIES

t FA~1
120 FA
1100 F.P.

SM FA
656 F.P.

SI10 F.P.

tt F.P.

85 FA
FA

. t FA.
50 FA
Irtt F.P.

105 F.F.
,

100 F.P.
FA

- FA.
20 FA I

t F.P. 1

1859 FA.
• FA.
00 F.P.
- F.P.

FA.
U30 F.P.

200 FJ*. .

- FA
t FA 1

90 FA

19*9

W*| Lob

“MO *T
135 117
128 100
82 63

119 98

s s
MO 965
865 700
S3 40

iS 1
97 95
105 81
61 38
23 19

710 624
913 913
168 133
52 40
28 H
25 17
IO 1X5
US 95

A tS
94 68

ter
DoknisSOp-.

ESS®*—
tBtmdM KJrtlOp.-

$OteflniaEfMpHU]g£j0.
Dcayea Asia Tst Lfctts__
4QwCwpa.M«
fEsast Forrttwr 5p
*FB0 FUfe. KOp
H«Slp II
I A 5 Optima*! hK 10p—

Do. Wjm*s
PadfltPrapWmX*
Partridge HotArts lOp __
B». & Uerc. Extra We. Ip
Dn-Warrastslp.
SaluoaBiBkYS)
towntetfjta

100
1X8 +1 !

atd -1%

'

74
tt
100
76 4
65* _
515 -2
700
45
90
99 -1
tt -1
81 -2
41
22

|

710 I

913
136 -2 I

46
23
» _
122 -2

.

100 -1
,

20 I

762 _
1

84 +3

fat Ttees Gnas P/E
Dir Cor'd YleM tnio

“Ta" sTTT 9J
L4.2S 23 4.B G
&2 1.9 53 116
333 16 66 LLO
17^% 146 05 17J3
bU LI 60 U
013 4.7 23 123

- - - 664
bL86 23 56 103
133% 53 15 12.9

KU U 4J0 116

QU%
016%

43
71

0.4
03

533
363

ci 23 IB 113
N75 - UL0 -

013%
u3J8

4.7 0.4 563
23 5.4 SL5

FIXED INTEREST STOCKS

Daze KHb lav

- Sip 5T
20/10

1<

lSS 93p
Uhl M*p 82p
14/9 102p 75p

:

585 $
: ^ «

20/10 i§2n
.
§£

m i38p

wtStewa?SS<»i)C».pr:

—

SS^SSSO^»=
KortH Beach75jtt*0 Ci. Pf

Ftenlro Te*ZeroWv.W
Oartnere Am. Secs. Zero OtrPfSp—

—

Harwell 7^pUfet)Cr.Pf.£l
lASOwlmaabcTst ——

_

KMSaapQwja.Pf

Closing

PH* **
£

~-
fg

+1~

H **

e
+%

9Sp
Ulp 42
9lp +1
80* -2

tc Qirr 8d_Pf 8Qt>

Jsseas^. i Iggg I1*8 .
— 96p -7

I* La 1994
ta 2004—7.17-

J

bn
Price

Ararat

Pa«

Latest

tea
1909

Sock

9

“M6
ns

160

BP

Ml
FA
Ml
m
Mi
Ml

Me

Z2/lI

i§?

%

Urn

“is

&
aSS

Wdnkfai Units

cm(FJ
FSCEawm*—
OPtepekiDp
MowrCfartoUf ItwS-lQp

+4tetBflnGw

—

no 1 an
|

- ( 1 »»» ifoap ion 1 ‘ I
,

150 HI -| 5p* \99 Seafldd JAP*
J
^

IrflO I Ml- I Spell *!
«AmaftriiiM*B^RgvBiaKdM|»«wtgEli^^

covrtadm MaptaUM dMdeoda*ykkLs DMdend aodrkU
F*w^orHUrtatrtenn«lh5dM3end«fcfl»erlBsnl#niiieiliinsjafTswni*wilDhttB!diigljJ*BMdBa
otisiKsa or other official eaJnvtS for 1989.K DieideriricW lasri 00 pnatea« or otterrfftetalptaiBH

S^19?MLL£slli»ialini»fcBd*HeH*,(«BruaB/efajalOBlatai*»|'*ar5tthOMdodaBdji*l
MepppM er*teofft»eiUBetei4r 1488.18 Writ* artrWfa«jMpn*tcteflrdtliflrafflelal

esdnates for 1989/900 SibbA

F

owott aMaflal AMwLraw aM pfriaita bari pwpetteor wfar

jTflettl bUbob. W Pro Ftxna ffgars.VlaKe far tender^ Offend to Mfenof adfewy jhees *1 igte".r

tenteikxi.WtacWsjrite.TT MnntetkB.4 bsw) ta nwtlai «Wi rwnaateriw whqb. or tateys.T

Alknaen wtaTS/Scd seoritie wsrtttaWm Utta CsUagC teMte wras exdtketert.' ThM
liwtaL f Trite UiBPHlML- Unit* eanprtdpstf erf «, 5mm* teatteL

in FtMClsl'Tlms, Hotter On. Sootao* BrMse,

are paWtiled fn &tuiday osnes. A fist of

OdOTSB 9HL, price l5p, Iqrpast34p.
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For rate indications see and of

TRADITIONAL OPTIONS
Oct 23 London Share Service

Calls in Bear Brand, Spang, PoBy
Peck Hobsons, Tucker, Conrad*
MJdwalL Atlantic Has, Jaguar.

THE LONDON options market was
modestly traded yesterday, mir-
roring the thin turnover on the
cash market Activity was concen-
trated In October FT-SE 100 Index
options, due to their expiry this
morning. The stock options were
quietly traded with little institu-

tional interest
The stock market opened

firmly, with the FT-SE Index up 20
points, which helped to ease
fears of a sharp talL The stock
market's strength encouraged
some buying of FT-SE call
options. Within the first hour of
trading the FT-SE index had
added a further 10 points. The
stock market then settled down to
trade for the rest of the day in a
narrow range with the FT-SE
eventually closing up 30 points.
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Although the December FT-SE
futures contract market traded at

.

around an 8-point premium to the
' cash index, dealers remained
uncertain as to where the market
would go next With the stock
market turnover so low, traders
said there were fears that the
day's rally could be easily
reversed if any large sellers
emerged. Investors were also
said to be cautious before the
Parliamentary economic debate
today, when the new Chancellor’
of the Exchequer, John Major, will

The thin turnover in the stock
market kept volume in its deriva-
tive markets, including options,
tow. Total turnover amounted to

28.S33 contracts, compared with
44,779 on Friday. Yesterday's
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total was divided between 14.866
calls and 13,667 puts. Despite the
sharp movements In the stock
market last week, open Interest
increased. On Friday, total open
interest on the LTOM rose lo
776,681 contracts, compared with
786^361 on Thursday. FT-SE open
interest rose to 141.527 on Friday,
compared with 139,605.
Among the stock options, turn-

over was low and the size of
transactions, generally small. Of
the larger trades, a Rolls- Royce
straddle was executed, as an
Investor sold 250 December 160
calls and puts. Marks and Spen-
cer attracted interest ahead of its

interim results this morning,
while Boots featured on talk that

recent doubts cast on its heart
drug, Manoplax, were unfounded.
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UK COMPANY NEWS
Alan Cane reports on two of Singer & Friedlander’s electronic investments

Restructuring costs leave Apricot halved
APRICOT COMPUTERS, the
Birmingham-haaed workstation
and computing1 services com-
pany, has seen pre-tax profits

for the six months to end-Sep-
tember halved to £2.02m as a
result of persistent pressure on
hardware margins and an
exceptional restructuring
charge of Elm.

Apricot had been making a
strong recovery after backing
the wrong workstation technol-

ogy in the mid-1980s, bat was
knocked off course by a combi-
nation of technological and
commercial problems at the

end of last year which resulted

in profits for 1988-89 of only
£6m, a fall of 26 per
cent on the previous 12
months.
Apricot showed a loss of

£138,000 on hardware sales of

£37Am in the first half com-
pared with profits of £l.4m on

sales of £34J2m a year earlier.

The company noted yesterday:
“The trading margins in thl«

division suffered from the com-
petitive market conditions in
the persona] computer indus-
try".

It is making efforts, how-

DDTrLogicaZ Systems Interna-

tional and, last month, a rec-

ommended offer for Informa-
tion Technology.

Apricot Computers
Share price {pence)

mi

Hardware is now only one of
three legs of Apricot’s busi-
ness. Of the other two, finan-
cial software made profits of
£Lilm on revenue of £7ASm,
while computer services,
chiefly maintenance, made
profits of £&llm an revenue of
£10A4m.

ever, reflected In the restruct-

uring charge, to lessen its

dependence on hardware sales

by transforming itself into a
software and services com-
pany. This strategy has
included the acquisition of

Turnover amounted to
£56-44m, an increase of some 23.

per cent. Profit on ordinary
activities, however, was only
jgMiam , a decline of 27 per cent

on last year’s £446m.

i^ yuii^» *•A.;“

i , *
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had performed better than
expected.
He thought pressure on

hardware margins would con-
tinue and was estimating prof-

its for the current year at £Sm
without any contribution from
hardware. His profits predic-

tion for next year is in the
region of £12m-£13m, again
with no hardware contrib-
ution.

Caparo
claims
30.5% of
Armstrong

Yale not Looking to

sell locks division

By Jane Fuller

Earnings per share
amounted to L86p (440p) and
the interim dividend is main-
tained at 0.75P-
Mr John Patterson, electron-

ics analyst with Albert E
Sharp, Apricot’s broker, said
the results showed no sur-
prises and that financial soft-

ware and computer services

Singer & Friedlander has
been buying strategic stakes in
electronics companies. It holds
a little less IS per cent of Apri-

cot. It also holds just over
eight per cent of Information
Technology (ITL).

Singer & Friedlander claims
it has .been buying on its own
account It is understood how-
ever that Apricot is uneasy
about the bank’s intent-
ions.

Ferrari raising £4.5m by open offer of 57m shares

CAPARO GROUP yesterday
extended its £9Bm cash offer

for Armstrong Equipment the

industrial fastener and engi-
neering company, until
November 6.

By yesterday, Caparo had
received acceptances of Its

lSQp per share offer from the
holders of 16.3m Armstrong
shares, 30.5 per cent of the
issued ordinary share capital.

Of the total, however, 29.2

per eeq* are owned by parties
jwttrig in concert with the bid-

der.
Hr Swraj Paul, Caparo’s

chairman, ,
said: "The short

period of extension of the offer

reflects the caution that we
consider appropriate in the
current uncertain economic
dimate.”

Armstrong’s shares closed
unchanged at 177p yesterday

.

By Clay Harris

MR MICHAEL MONTAGUE
confirmed yesterday that Yale

and Valor had held discussions

with Racal Electronics but he
dismissed -the idea that his

group was considering selling

Sts locks and security products

division to a larger UK nvaL
“Yale is not for sale," Mr

Montague, Yale and Valor
t-hairrepH , said in response to a
weekend press report. “We
think the author of the article -

FrVf'f ‘n
11

t

had met at Racal*s

Racal had not sought tobuy

Yale, Mr Montague said- -Ttoey

didn’t ask us. They didn t talk

to us in those terms." Bacal

refused to comment yesterday.

In the year to March 31,

Racal's security division .-r

centred on Racal Chubb -

made operating profit;_w
£38-7m on turnover of £527Am
In the same 12 months at Yale

and Valor, security contr^ited

Newarthill listing to be
cancelled after 17 years
By Clay Harris

NEWARTHILL, the
family-controlled holding Com-
pany for the civil engineer Sir

Robert McAlpme, is to lose its

stock market listing after 17

FERRARI Holdings, a USM-
quoted computing services
group, is planning to raise

about £4.5m through an open
offer involving the issue of 57m
new ordinary shares priced at

8p, writes Alan Cane.
Singer & Friedlander, the

investment banker which has a
stake of 20.65 per cent, has con-
ditionally agreed to buy all the
shares. Other shareholders will

be able to subscribe on the
basis of 10 shares for every 37
already held.

Mr Michael Whitaker of
Singer Whitaker, a subsidiary

of Singer & Friedlander spe-

cialising in financial advisory

services, said it was unlikely

that other shareholders would
subscribe for the shares. That
would leave Singer & Friedlan-

der with a holding of 100.1m
shares representing 37.74 per
cent of the enlarged share capi-

tal.

An extraordinary general
meeting will be held to seek
the necessary shareholder

approval for the issue.

Ferrari was created in Janu-

ary this year through the
reverse takeover of Offer, a
USM-quoted loss-incurring
manufacturer of computer ter-

minals, by A Ferrari, a private-

ly-owned computing services

and distribution company'
headed by Mr Robert Wood-
land.
In the year to the end of .

December 1988, Ferrari made
an estimated pre-tax profit of

£678,000 while Cifer reported a
‘

loss of £200,000. In the six
mnnfhfl to the of June fhlB

year, the combined group
made pre-tax profits of
£688400.

Last month Ferrari acquired
UCL, a USM-quoted computer
systems supplier where profits

were adversely affected by the
1967 stock market crash, which
reduced demand for its ser-

vices.

The new share offer Is

designed partly to fund the
cost of rationalising UCL and

Mid Anglia bids £5.73m
for Suffolk Group Radio

DIVIDENDS ANNOUNCED
Correa - Total Total

Current Date of ponding for last

payment payment dividend year year

By Raymond Snoddy

MID ANGLIA Radio has made
a new agreed bid for Suffolk

Group Radio, the company
which runs Orwell Radio inwhich runs Orwell Radio in
Ipswich and Saxon Radio at
Bury St Edmonds.
The shares and cash bid val-

ues Suffolk at £5.73m, signifi-

cantly topping a hostile bid
launched earlier this month by
Broadband Radio in Norwich
which valued Suffolk at £4.3m.
The merger activity among

commercial radio companies in
East Anglia is intense with
several companies trying to
put together a larger grouping
in advance of Government
plans for the deregulation oi
commercial radio.

Within days of the Broad-
land bid for Suffolk, Essex
Radio intervened and said it

wanted talks with the Suffolk
board.
The recommended bid from

Mid Anglia, which runs Here-
ward Radio at Peterborough

and CN-FM at Cambridge, com-
prises two shares for each Suf-

folk share with a partial cash
alternative equivalent to £16
per share.
The cash alternative, up to a

maximum of is being pro-
vided by three Mid Anglia
shareholders - EMAP, Yatten-
don Investment Trust and
Home Counties Newspapers.
Mid Anglia so for has irrevo-

cable undertakings from 15.7
per cent of the Suffolk share-
holders.
Combined, Suffolk a?vi Mid

Anglia would be able to reach
L5m adults through their four
stations.

Mr Martin. Corke, Suffolk
chairman said: JrMld Angfia’s
offer prits a fair value on/Suf-.
folk Group Radio’s shares and
gives our shareholders the
chance to participate folly in
the benefits of a powerful
enlarged independent local
radio grouping.”
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Contrary to the prospectus datedOctober 12, 1989, the Issue price as
well as the periodoftrade in rights and theperiodofsubscriptionhave
been modified - - •

HAGEMEYER
statutory seat in amsterdam, headoffice in naarden, the netfiertands.

issue of 409.270 ordinary bearer shares

with a nominal value of NLG 20.- each, entitled to 50% of the dividend per
share for the financial year 1989 and fully entitled to dividend for subse-
quent financial years.

price NLG 1 07.- per ordinary share of NLG 20.- nominal.

rights the subscription is only open to holders of the presently outstanding sha-
res in the ratio of NLG 20.- nominal new capital to NLG 240.- existing capi-
tal. Dividend coupon no. 21 has been assigned as the rights certificate.

trade In rights will begin on thursday, October 26, 1989, and end on thursday,
november 2, 1989, at 13:15 hrs (amsterdam time).

subscription will be open until thursday, november 2, 1989, 15:00 hrs, on the
conditions described in the prospectus dated October 12, 1989, and
modified by this advertisement, at all the offices of the undersigned in the
nether!ands. Members of the amsterdam stock exchange, banks and
brokers can only subscribe at the headoffice of amsterdam-rotterdam
bank n.v. in amsterdam.

payment thursday, november 16, 1989

offering prospectus copies of the offering prospectus in the dutch language including the
annual report for the 1 988 financial year, are available for inspection and
resumes thereof, including subscription forms, may be obtained at all

subscription offices. Copies of the offering prospectus in the dutch and
english language and a limited number of copies of the articles of
association, the annual report 1988 and the halfyear figures 1989 of
hagemeyer n.v., are available at the headoffices of the undersigned in
amsterdam.

amsterdam-rotterdam bank n.v. algemene bank nederland n.v.

banque paribas nederland n.v. kempen & co. n.v.

amsterdam, October 24, 1989

to provide capital for expan-
sion.

Ferrari said it was planning
to acquire companies with
activities “complementary to
those of the company’s coze
business of third party com-
puter maintenance” that is,

servicing computers from a
variety of manufacturers for
their clients. Third party main-
tenance is one of the fastest
growing and most profitable
areas of the computing ser-
vices business.

Clydesdale assets op

Net asset value of the
Clydesdale Investment Trust
was 115.2p at September 30,

compared with. 103.7P a year
earlier.

Net revenue amounted, to
£419,000 (£249,000). Earnings
per share were 3.1lp
CL85p).
The final dividend is raised

to 2.6p for a total of 3.ip
<2-7Sp).

However, it is likely to give'

minority shareholders a final

chance for a cash exit before

the listing is cancelled on
November 24.

The Stock Exchange's deci-

sion to cancel the listing fol-

lows a share buy-in offer which
closed in August This left only
8.6 per cent of the shares out-
side family hands.

'
•

Newarthm said yesterday
that it was “considering
whether farther proposaLs can

be put to shareholders.” If

directors decide to proceed,
this would likely take the form
of a £24 cash offer identical to

the previous tender terms. The
shares closed unchanged yes-

terday at £20.90.

After the listing is cancelled,

shareholders trill be able to

deal in the shares only on a
matched-bargain basis.

Dividends shown pence per share net except where otherwise stated
‘Equivalent altar allowing for scrip Issue. tOn capital Increased by
rights and/or acquisition issues. §USM stock. SSUnquoted stock. {Third
market ^Second interim dividend for year to March 31 1990. ^Excludes
special payment of 1-3p. fFior 18 months. ^Special payment

MOUNTLEIGH, the property
group, yesterday received a
cash infiosion of £160Jm when
Greycoat, another British
property group, together with
Park Tower Realty of . New
York took control of Paternos-
ter Square.
The controversial site adja-

cent to St Paul’s Cathedral
(shown above), is rate of the
most sensitive redevelopment
rites in the Ctty of London.
A year ago, Mountlelgh

signed contracts for its sale to
Organizacxon Diego Cisneros
of Venezuela for about ft230m.

ODC is believed to have last

year paid Mountlelgh about
£80m. It bad untQ yesterday to
pay the balance of £l50.5i!i.

Greycoat and Park Tower,
through an associated com-
pany called Paternoster Asso-
ciates, effectively settled the
Cisneros obligations to Mdnn-
tleigh.

A statement said that Cisne-
ros had been paid £l49£m and
that there will be a further
deferred payment of film by
Paternoster Associates.

Of this sum, Greycoat and
Park Tower are each providing
£15m from their own
resources. The balance is com-
ing from a loan provided by
Swiss Bank Corporation. In
this three-way transaction, the
immediate beneficiary appears
to have been Mountlelgh.

Paternoster deal spells

good news for Mountlelgh
By Paul Choosorfght, Property Correspondent _ _v.

The benefits to TOteriiaster'
Associates should come later

with the redevelopment of
Paternoster Square. The joint

venture company owns 4.2
acres of the 7JS acre site. But
such benefits are not likely to
accrue until the mid-1990s.
For Cisneros the outcome

remains uncertain. The Vene-
zuelan company still some
£80m tied up in Paternoster
Square. Although it is entitled

to what the statement calls

“part participation in future
development profits”, Mr
Geoffrey Wilson, Greycoat
chairman, toe share is “a
very modest bit". It is net
clear that Cisneros wQl recoup
the cost of its original invest-
ment, . ..

But for Mountlelgh, the
effect of settling the Cisneros .

Involvement is immediate. At
the end of its last financial
year In April, Moantijelgh had
gearing of 98 per cent But the
Paternoster transaction, cou-
pled with the earlier safe of its

stake in Control Securities,
has reduced gearing to 68 per
emit, according to the estimate
of UBS Phillips ft Drew, the

Reduction in gearing has
beat part of a realignment in
Afountielgh’9 activities from, a
property trading company

^
to.

one more closely' reliant on
property development sudd
investment
The stock market has

watched this process with
indifference and, yesterday,
when the shares rose 8p on
news of the debt settlement, .

they were, at l28p, just off
their lowest price of the year.
Greycoat snares shed Ip to

422p. The company will now
start drawing up plans for its

part of Paternoster Square
while working on a master
plan-fin: the whole of the area -

in cooperation with the other
landowners Standard Life

i

Assurance, National Mutual
Fund of Australasia and the,

Central Electricity Generating
Board.
Before Greycoat and Park

Tower became involved at
Paternoster, the minority
landowners had. nniWtafcwi to
work together for a compre-
hensive redevelopment.

See Lax, Observer

SHARE STAKES

The following changes in share

stakes have recently been
announced:

Avesco: Friends Provident life

Office is now interested in
4.18m shares (about 7.5 per
cent).

British Bloodstock Agency:

nary^re^cing its bolding to

3SL0Q0 shares (m3 per cent).

Cazenove Securities acquired
372300 ordinary and has dis-

posed of all these shares to
Investors and oertain directors.

BSG International: IEP Securi-

ties, a wholly owned subsidiary

of Industrial Equity Pacific -
a Sir Ron Brieriey company -
is now beneficial owner of

3*im ordinary in BSG Internal-

tional.

Casket: York Trust Nominees
has acquired 200m ordinary
bringing holding to 1021m
(27.04m).
Castle Communications:
Investment portfolios managed
by Gartmore Investment
acquired 76,000 ordinary, bring-

ing the total holding up to
799,999 shares (16 per cent).

Cattle’s Holdings: London
Scottish Bask has purchased
3m ordinary shares at S2p par
share. In addition, the London

Electronic Machine: Gamles-
taden Investments has
acquired 20,000 ordinary
shares, increasing its bolding
to 150,000 (4 per cent). Commer-
cial & Retail Investments
acquired 5,000 ordinary at 125p
a share, increasing stake to
775^00 ( 0.82 per cent).

EQlott (Bk Mercury Asset Man-
agement has disposed of 65,000

ordinary. The total holding is

now 7.35m (14JJ1 per emit).

Emotoerat: Mr JA Hartnett, a
director, has disposed of
SSOfiOO ordinary. His total hold-
ing is now 4m (9.29 per cent).

Hewetsom Scottish Amicable
Investment Managers hold
499.000 shares (7.3 per cent).

Hewitt (J) ft Son: Mr DK Hew-
itt, a director, has transferred

74JN0 ordinary by way of a gift

to his spouse, Mrs M Hewitt.
The resultant total holding is

174.000 (5-15 per cent).
Xlrinwort Benson: The Kirin-
wort Benson Employees Trust,
whose beneficiaries include
directors of the company, pur-
chased LBSm shares at prices
between 334p and 350p.
Kunick: Electra Investment
Trust has acquired L88m ordi-

nary and 77l,ooo new convert-

foie preference. Its holding is

How lL28m ordinary (6.46 per

North British Canadian
Investment: London & Man-
chester Group has sold its

entire interest..

.

Palma Group: Pex Retirement
Scheme (a in

which Mr Bafley, the chairman
of Palma is beneficially inter-
ested) has made the following
purchases: 22,000 ordinary at
48p, 50,000 at 50p and 100,000 at
50p. Following these transac-
turns, Mr Bailey is interested in
12.01m ordinary (62.7 per cent).
Radamec Group: Mr Leonard
Whitaker acquired 29,728 ordi-

nary. ffis total holding is now
9.24m (50J4 per cent).

Belyon Group: DP Stocks, a
director, has purchased 1,500
ordinary at 150p per share.
Richardsons Westgarth:
Caparo lias acquired a further
325AOO ordinary increasing its

total-holding to &84m (14j? per
cent).

Security Archives: Mary
Abchurch Investments has
sold its entire shareholding of
584400 <93 per cent). Mr WSC
Richards, a director of SA
owns one-third of the issued
share capital of St Mary
Abchurob.

Sheldon Jones: Redbird

chased a further 500,000 ordi-

nary shares at the filing price.

Th«e purchases together rep-

resent 52 per emit of the issued
share capital.

Chamberlain and Hill: Rights

and Issues Ipvestnment Trust
has acquired 10,000 ordinary,
bringing the holding up to
L67m (233 per cent).

fide preference (1-84 pear cent).

EfPs total holding in KnnlcK
Is £38 per cent of the total

nominal value of all, shares
issued.

11

_
Leverage Opportunities Trust:

Robert Fleming has aegtdred a
holding of 5Q0P00 .ordinary
(6.66per cent) registered in the
name of Robert Fleming Nani-

Sheldon Jones (5.09 per cent)
Sherwood Computer Services:
Following the recent sale of
350,000 ordinary, Mr THC
Dicker* is now interested in a
total of 293,000 (5.7 per cent).

Tranwood; Sloane Corporation
has sold 60,000 warrants. It has
also purchased 65,000 ordinary.

Slimmed down
Virgin Television

ahead to £3.2m
By Raymond Snoddy

_ esterday
amroonced more than doubled
profits for toe year to end-July.

Virgin Television, pa^t of the

now private Virgin Group,
Increased turnover ljy. Isoms 30
per cent from £l3-75m to £t8m
while profits increased shandy
to £3J5m. . ;

-•

During the past two .years

Virgin .-Trievfeoa.bas shed.

a

number of companies, includ-

ing Camera Effects, The Image
Factory and^^irgitt Computer
Graphics, to. concentrate on
postinoduction.
Uecause of the rationalisa-

tlon.Virgin Teteviskm sai4jres-

.
terday it was dissolving the
central management jpxrap^te--
tbe-dzvirimL •

Mr Godfrey Pye, chief execu-
tive- of Virgin Television,
would in future spend all, his
time running Rushes and over-

seeing Virgin’s investment in .

Los Angeles-based CIS. .

'dirertly: to' V3rr .

gto.ponmmnicatlnri.C
‘J

;

Jessups resignation

Mr Janies Bacchus has
resigned as managing director
of Jessups, the Essex-based
Vauxhall-Opel motor dealer,
“to pursue other business
interests.”

Mr Alan Jessup, chairman,
who will also is-assuming the
role of chief executive, said
that a confidentiality agree-
ment had been signed and
therefore he could give no fur-
ther explanation for Mr Bac-
chus’s departure.
“We’ve parted company and

let’s leave -it at that,” he mid, _

THE TRAPDOOR

Pniprninmers often

build a *lxap«loor* into

software to allow users

to get round normal

system security -

procedures.

But trapdoors often lei

in unauthorised users,

such as hackers or

disgruntled ex-employees.

THcom Custodian slams

the trapdooron

unauthorised users, with

a range ofhardware-

based security measures

and time-synchronised

password confroL Phone
Tricorn on 0240263951
formore details about

how to protect your data

networks.

Tricorn
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PPM maintains leading
pension fund position
By Eric Short, Pensions Correspondent

Pembridge extends

DRG offer and will

review it weekly
PRUDENTIAL PORTFOLIO
Managers (PPM) has received
more than £lbn of new money
for investmentfrom wypgatpfl

pension fund clients in. the
first nine months of this
year.
The company, the invest-

ment management arm of the
Prudential Corporation, one of
Britain's largest financial ser-
vices group, entered the segre-
gated pension fund investment
market 12 years ago.
At the beginning of the year,

it had 51 segregated fund cli-
ents with saibn of funds under
management Some 12 new cli-

ents were gained during the
first nine months of this year
and funds now stand at around
£8bn, thereby consolidating
PPM’s position in the top ten of
pension fund investment man-
agers.

PPM offers a complete range
of fund management styles -
basic balanced fund manage-
ment; index funds, which it

offers but does not promote
aggressively; and specialist
funds.

Its investment record over
the past three years shows that
median return in each year hag
put it in the top quarter in the

AMP claims 18.8% of
Pearl at the first close
By Ray Bashford

AUSTRALIAN Mutual
Provident, Australia's largest
life company, had received
acceptances representing 0.33
per cent of the capital in Pearl
Group by October 27, the first
closing date of Us tiJUan take-
over offer.

These acceptances of the
605p cash per share offer for
the UK life assurance com-

Expanded
VTR hits

£1.25m
VIDEO TAPE Raunrdfng

, the
USM-quoted group which pro-
vides video post production
facilities, yesterday repotted
taxable profits ahead 35 per
cent tor the 12 months to end-
August.
The outcome of £l-25m - up

from £928,000 in the previous
year - was posted on turnover
up from £2.98m to £43Sm.
During the year, the com-

pany extended facilities at its

premises in Old Compton
Street and Bourchier Street,
London; at a cost of some
£900,000.'Mr Philip Lovegrove,
ijialrman, said this had hart no
effect on gearing hut profit
margins were initially
affected.

The AV Department,
acquired in Jtme,.was making
good progress, Mr Lovegrove
said. The group now intends to
broaden AV*s activities and
use it as a vehicle for-espan-
sion in the corporate post pro-
duction mdrfeet

•’ i
' r

After tax ' of~ ‘fi«78;000

(£334,000), earnings per 5p
share worked through at lip,
against Bp test time. A recom-
mended Aral dividend of 2p
brings the year's total to 3p
(2-6pX
Costs relating to the group’s

USM listing were taken as an
extraordinary charge of
£39,000.
The group intends to change

its name to VTR.

pony, representing 588,918
shares, lifts AMP’s holding to
1&8 per cent
AMP has extended the bid

until November 10 amid
increasing speculation that it

will increase its offer.

Pearl shares yesterday
increased 9p to 630p but were
well below their high for the
year of 649p.

Triefus
edges up
to £1.16m
TAXABLE Profits at Triefus,

the diamond tool manufacturer
and diamond trader, edged up
from £l.Q2m to £L16xu in the
first half of 1999. Turnover also
showed a small advance from
£15-14m to £15^5m.
The . company maintained

that performances of all its

operating companies had con-
tinued to improve; that this
progress would be kept up in
the second half; and that Trie-

fus as a whole was expected to
show an improvement in 1999-

over 1988 when it achieved
£L6m pre-tax.

Administration costs this
time tell by £284,000 to £2.74m,

although this was partly offset

by interest charges of £315^)00

(£170,000). Associated compa-
nies contributed £15,000 (nil)

and, after tax at £273,000
(£184,000) and minorities at
£14EM)Q0 (£120,000), earnings fell

to 6.79p (7.87p) per share. There
was an extraordinary debit of
£209,000 (ml). The interim divi-

dend is held at 2p: * _
*

The company said that Trie-

fus UK was a major distributor

of Asahi Diamond Industrial

saw blades and added that
AsaM was building a UK fac-

tory to make such blades.

Under the terms of the agree-

ment between the two compa-
nies, Triefus will have distribu-

tion rights for western Europe,
a market thought to be worth
more than £250m per year.

WM Company analysis, the
most comprehmrave survey erf

UK pension fund investment
performance.
PPM’s latest development is

to offer a stand-alone tactical
asset allocation management
service and it has already been
appointed as such a manager
to a major corporate pension
fund.
The contribution of PPM to

the overall profits of the Pru-
dential Corporation is set to be
a record this year. At the half-
way stage, PPM contributed
£9.3m pre-tax, against for
the whole of 1988.

By Clara Pearson

PEMBRIDGE INVESTMENTS
yesterday confirmed that it

was extending its £897m cash
offer for DRG, the paper and
packaging company, until
November 3.

DRG’s shares yesterday shed
1$) to 546p, compared with the

590p level of Pembridge’s offer.

Observers said the tell

reflected worries about the
prolonged absence of a state-

ment from the Office of Fair
Trading on whether Pern-
bridge’s bid would be cleared

or not
By last Friday’s second clos-

ing date, Pembridge, a Bermu-
da-based vehicle, had received

acceptances in respect of &3
per cent of the shares. As a
result it spoke for a total of

about 36 per cent of DRG’s
existing capital.

Pembridge said it intended

to review its offer on a weekly
basis *Tn the light of continued
market volatility and the
uncertainty with regard to the
economy as a whole".

Medirace Aviva returns to profit

incurs

£1.16m
deficit
MEDIRACE, the medical
research and diagnostic prod-
ucts company traded on the
Third Market, incurred pre-tax
losses of £l.X6m in the six
months to June 30. This com-
pared with losses of £X.23m for
whole of 1988i.

Turnover increased to
£280,000 in the half <£70,000
for the previous year) and
receivable interest rose to
£199,000 (£143400). -Losses per
share were reduced to 5.6p
(IIP)-

The company, set up to
research into treatment for
Aids and cancer, said that it

had completed its stated objec-
tive of obtaining unencum-
bered ownership of all facets

of the Contracan-diacovery by
successfully acquiring more,
than 99 per cent of Flair-
Research, a company entitled

to 20 per cent of royalties of
Cantracan and its derivatives.
Medirace anticipates the

granting of a clinical trial

exemption certificate for Can-
tracan in the first quarter of
1990, following studies at St
Stephens Hospital, London,
into tiie drag’s efficacy against-
Aids symptoms, and at Bristol

IRoyal Infirmary against can-

cer.

In addition, the company
flnnminwJ that It had devel-
oped a related compound
called Contracyn, which has
shown higher anti-HIV activ-

ity in vitro than Cantracan.
In May, Cambridge Life Sci-

ences, itself acquired in late- :

1988, acquired Walker Labora-
tories.

1
-•

At CLS much 3s expected of
two new diagnostic products
- one for urinary tract infec-

tions and the other for rheu-
matic arthritis and related
conditions.
Medirace said that it was

continuing to talk to target
companies with the objective

of becoming a “medium-sized,
multi-faceted pharmaceutica l

company”.

By Ray Bashford

Aviva Petroleum, the UK-based
oil and gas investment com-
pany. returned net income ot
$297,0000 (£189471) in the six

months to June 30. compared
with a loss of $1.323n during
the previous corresponding
halt
Viking Resources Trust,

Qf-qnirpri in February through
an offer which valued the for-

mer Ivory and Sime-managed
investment trust at £23.2m,
was the main contributor to
the turaround.
Aviva received £22m from

the sale of Viking’s equity port-

folio and well as Income from

its oil and gas operations, Mr
Lawrence Hockey-Sweeney,
Aviva chairman said.

Trading in Aviva shares is

expected to resume later this

month after the company has
finalised the acquisition of the
A$220m (£il0m) purchase of a
67.7 per cent stake in an Aus-
tralian oil field from Mr Alan
Bond, the Australian business-
man.
Trading in Aviva shares was

suspended in September
because of the size of the Har-
riet field acquisition, relative

to the company’s market capi-

talisation, directors said..

French buy for Unilock
By Jane Fuller .

UNILOCK HOLDINGS, which
mnlrp«t anrt instate office parti-

tions, is baying Second Oeuvre
Service (SOS) of France for
FFrlOm (£l.Q2m) cash.

Unilock, which made pre-tax

profits of £2.01m on turnover of

£24m in the year to March 3L
said its French sales now stood
at FFr6Qm and the purchase of
SOS would double its presence
in the French partitioning mar-
ket, which is larger than the
UK’s.
SOS last year had turnover

of FFrSOm, on which it made
pre-tax profits of FFr2.6m. The
purchase Includes the other

rrattr BROS has purchased
SH Wickett, a Cornish-based
bacon producer and frozen food
distributor, for some^ £700,000,

satfeflffed by the issue af-65^09
shares with the balance in
rash. ..

'

BRENT CHEMICALS Interna-
tional has contracted to sail its

investment in Blancomme, its

French inks -badness, to Holli-

day Chemicals for a maximum
FFr12 (£L2m).
FLEMING UNIVERSAL Invest-
ment Trust: Net asset value
242.Ip at September 80, against
183.?p at same date in 1988.

earnings for six month period
to end-September worked

half of Unilock et C3e. a joint

venture on which the UK com-
pany had embarked in the
Paris area.

Mr Randal Warner, Unilock’s
chief executive, said the expan-
sion would enable the com-
pany to introduce new parti-

tioning products. Mistral and
Signature, into the French
market. This expansion was
the first step towards penetrat-

ing other parts of Europe
In the UK, orders were at

record levels. “When there’s a
squeeze on new construction,
refurbishment work comes
up,” he said.

through at 2£5p (2.18p) and
interim dividend maintained at
0.6p.

GOVETT STRATEGIC Invest*

men't' Trust: Net asset value

-

369.7pi at September SO,’ up
from.295.4p a year earlier.

Earnings per lOp share' for 12
months to end-September were
580p (4.7p) and proposed final

dividend is 4p making 5.5p

(«P).
HADLKIGH INDUSTRIES has
acquired Kurtrans Develop-
ments for 2370,000 cash. Kur-
trans manufactures a range of
curtainsider semi-trailer rigid

bodies. It has annual sales of
£2m.

fS Manufacturers
5 HANOVER

Thisadvertisement appears as a matter of record only-

CHANCERY PLC

£25,000,000
Revolving Credit Facility

Arranger

Manufacturers HanoverLimited

Managers

Manufacturers Hanover Trust Company Arab Banking Corporation (B.S.C.)

BankofNewZealand Commonwealth Bankof Australia
The National Commercial Bank ofSaudi Arabia London Branch

Co-Managers

Banco Exterior U.K..SA. Banco HispanoAmericano Limited

Bank Bumiputra Malaysia Berhad Malayan Banking Berhad

Participants

Christiania Bankog Kreditkasse

Die Erste Osterreichische Spar-Casse- Bank
- firstAustrian Bank -

Norddeutsche Landesbank Girozentrale London Branch

Oversea-Chirtese Banking Corporation Limited

Provided by

Arab BankingCorporation (B.S.C.) BankofNewZealand

Commonwealth Bankof Australia Manufacturers HanoverTrust Company

The National Commercial Bank ofSaudi Arabia London Branch

Banco ExteriorUX.SA Banco Hispano Americano Limited

Bank Bumiputra Malaysia Berhad London Branch

Malayan Banking Berhad Christiania Bank og Kreditkasse

Die Erste dsterreichische Spar-Casse - Bank
- First Austrian Bonk -

Norddeutsche Landesbank Girozentrale London Branch

Oversea-Chinese Banking Corporation Limited

AgemBanfc

Manufacturers HanoverLimited

October. 1988

Britishairways

Notice is hereby given of the appointment of
Barclays Bank PLC as Registrar.

Correspondence regarding die share register and documents
for registration should in future be sent to the address below.

R. J. Ayling

Secretary

Barclays BankPLC
Registration and New Issues

Octagon House, PO Box No 34, Gadbrook Park, Northwich
Cheshire CW9 7RD. Telephone: 0606 40440.

BARCLAYS

BRISTOL
The Fiuaudal Times proposes to publish a Survey on the above on

24 NOVEMBER 1989

For a full editorial synopsis and advertisement details, please

contact:

CLIVE RADFORD
on 0272 - 292565

or write to him at:

Number One, Southwark Bridge

London SE1 9HL-

CENTRALE NUCLEARE
eurofeenne
A NEUTRONS

RAPffiES SA. -NERSA
FRF 400000000

GUARANTEED FLOATING

RATE NOTES DUE 1997

Fbr y» three months, October 27.

18ffltoJsnu«y2ft19Witen*

of Ww*str»sb»nkadai
10225% PA

nwir)»reat*«onJam«yS,
tS90agdttBtaaupaanr3wba

for Ihe donomhrion FRF 20000,

FRF 6839? and for tte

dsnontinatiort FHF 10000ft

FRFZ66938 and has beat

comxdBdondwacaatfiMTTterof

days elapsed (94) dMtedDy 380

The Principal Paying AjjOflt

SOCCTEGOCRALE
_

UjSiaeMEOE&Mt*
IS, owfliJ* EinBo Rooter

LUXEMBOURG

MOTOR CARS

Are you looking for a used

high profile motor car?

Check the selection in the

WEEKEND FT EVERY SATURDAY

Thyssen Handelsunion AG

and its subsidiary

Thyssen SchulteGmbH

have acquired30% of

Garfield Lewis Limited (UK)

Thyssen HandelsunionAG will obtain a majority interest in 1992.

We acted asthe financial advisertoThyssen HandelsunionAG in this transaction.

Goldman Sachs International Limited

man
is

September 1989
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THE UNIQUE BUSINESS
PROPOSITION

UK COMPANY NEWS

Your company’s dream

house on one of

Europe’s finest golf courses.

Labour tries putting a finger in the dyke
Andrew Hill reads a report on the risks for the investor in the privatisation of water

St MeUkm Park near Plymouth is unique in

everyway, positioned as it is on Britain's only

Nickkus gaff course, one of Europe’s finest

And exyoying free access to the Goff and

Country Chib's many leisure (aribhes. It

could be the answer to all your corporate

entertainment problems and the ultimate 4
executive incentive reward- all in one *1$

inspired freehold property investment. &
Indeed, the possibilities are endless - 365

days a year. Fora brochure and die answers

to all the questions you must want to ask,

contact Steve Mcar. Why not now?

ST. MELLION PARK
Phone: (0392) 74953 or (0579) 50021

St Meflkm Park Sales Office, Dunstan Latte,

St Meflion, Saitash PL17 6RX.

BlackHorse
Agencies

iiiiiimiiHiiiniiiiiiuiiiimmmiimmmmmiim

Residential Property
Securities No. 2 PLC

£200,000,000

Mortgage Backed Floating Rate Notes 2018

The rate of interest for the three month period 27di October, 1989 to

29di January, 1990 has been fixed at 15.95 per cent per annum.
Coupon No. 6 will therefore be payable on 29th January, 1990 at

£4,107.67 per coupon.

previous Interest Period: £16.595,608.

Aggregate interest charging balances of Mortgages redeemed as at

26th October. 1989: £52,018385.
hargmg balances of Mortgages redeemed as at

October, 1989: £52,018385.

rindpal amount of Notes outstanding as at

October, 1989: £200,000,000.

S.G.Warburg Sc Co. Ltd.

Agent Bank

BllimilKKIIIIIIIIIIIIIlIBBBIBIIIIlfimilMIIVIBIIIIIIIBIII

C HAIRMEN OF the 10
water companies to he
privatised next month

dislike the way Labour MPs
have continued their assault
on the controversial measure,
weeks after losing the parlia-

mentary battle over the Water
BilL
Some believe the Opposition

should not have moved the bat-

tle to the City, where it has
attacked the Impending flota-

tion by threatening renational-
isation and the possibility of
reduced shareholder gains
under a future Labour adminis-
tration.

But the fact Is that Labour's
guerrilla warfare has taken few
prisoners in the Square Mile.

Most stockbrokers’ analysts
are already shackled to an
industry view because their
firms advise one or more of the
10 water companies.
Almost all have come down

broadly in favour of the priva-

tisation as an investment
opportunity. And the Govern-
ment is so determined to sell

the industry that the recent
market turmoil has only
increased the prospect that the
utilities will have higher yields

to keep shareholders happy.
The “alternative prospectus"

launched by Labour yesterday
is partly an attempt to offset

the quantity of research from
company brokers.

Mr Paul Herrington, an eco-

nomics lecturer at Leicester
University, was invited to pre-
pare the report by the Water
Industry Unions Committee,
which represents seven unions
in the industry, farfnding the
four largest - the TGWU,
GMB, Nalgo and Nupe.

It is not a prospectus as
such, in that it does not deal in
detail with each of the 10 water
and sewage businesses.
Instead, it concentrates on the
economic, regulatory and legal

risks for the investor.

Mr Herrington casts doubt
on the growth prospects for the
industry and the potential for
increased efficiency. Hie union
influence on bis work is evi-

dent in his suggestion that
water industry workers may
put pressure on their newly-

NOTICE OF REDEMPTION

IPF (Illinois Power Finance)
CompanyNY

Guaranteed bylllinoia rawer CompanyGuaranteed hyulinois rawer Company
US. $100,000,000

121Mb-Guaranteed DjebenfuresJhie 1992

CUSIP 449803AB1
ISIN US449803ABI3

Notice is hereby given that IPF (minofe ftraer Finance) Company NX has elected to
redeem all of its outstanding 1214% Guaranteed Debentures Due 1992 (the “Deben-
tures’

7
) on December 1, 1989, at 101i4% off fhor principal amonnt (die “Redemption

Price”) together with accrued interest to such data. Coupons maturing on or prior to
April 1, 1989, should be detachedand presented for payment In the usual manner.
On December 1, 1989, the Debentures will become dne and payable at the Redemption
Price, and interest thereon shall cease to accrue on and after said date. Registered
Debentures only may be surrendered for payment atthe Redemption Price at die New
Tfork office ofRankers TrustCompany as faUows:

By Hand:
Bankers Trust Compa

123TObIus
New York,

n Street
10006

By Maih .

Bankers Trust Company
Corporate Trustand Agency Group
Post Office Box 2579.
Church Street Station
New York,NY 10008

taining
,
maturing on or after April L 1990, t which the amounts

for payment at the Redemption Price atone offtlm following officesofthe paying agents
located outside the United States: at the main offices of Bankers Trust Company in
London, Bankers Trust GmbH in Frankfort am Main, Swiss Bank Corporation in
Basle, Bankers Trust Company in Paris, Banque ludosuez Belgique (formerly Banque
de Benelux S. AJ in Brussels orBanque IndosuezLuxembourg in Luxembourg.
Interest accrued from April 1, 1969, to December 1, 1989, wd] be US. I83J8 perUS
$1000 Debenture.

IPF (ILLINOISPOWERFINANCE) COMPANYNX
October 31, 1989

7Ws advertisement Is IssuedJn camptanco with the requirements of ff» Corn* atThe SlockExchangeand appearsas a
matterof recordany. it does not constitute an otter orImitation id subsatin fororpurchaseanysecurities of'tmCompany.
This advertisementhas beenapproved hr tin purposes at Section S7attin FinancialSantoesAct 1986 byDouglas Lo
Mara Limited, members otlhe StockExchangeand The SecuritiesAssociation.

AUTOMOBILES OF DISTINCTION PLC
JxsgxmKf* EnglandandMUtowdmtt» ConpmSmAct 1985

Reg/Oofed Nuwbor 234166Z

PLACING BY
Douglas Le Mare Limited

and
InteralUanz London Limited

JoM OMrlbuloraf-

&f>. Angel & Co Cm & Sons KMoarort Banson US Part ESctmodar KB—r»Co
Bardsyo CstMcatad Ssrrtco CMMMSdmriwUI NUhMonSscwffcaUd Stwftco
•UX Barnard * Co Ltd CetMdltaii U! MnSLyncftlld SfsmonLUwtm Hutton SoeaMBSIwtCaUM Hanry Cooks I usildin PLC Nrtfcmi hwartoMnt ChoupPIc Utiwilo
BipIMmttagiMUl Hate & Co PHOngtCo CMuSHriwktoUl
Branston » Gothnd Lti Fortra DrsWwUM Ud PcMon ToHc SwuMn Lad RJl Thompson A Co
Bwdn Dolphin & Co Ltd QwSli Dosiss LM FWMaIBwIoCapM UTC SoetoMs*KC
Bran Shlprty OtocfcfcroMng Ud Jacobson Tosmalsy ft Co Rnht (Eqrtttao) L*J Water Crips Wsdate Bock ftCo

of 24,000,000 Ordinary Shares of 5p each
at 20p per share payable hi full on application

Share Capital
following the Placing

Auhohad tamed
Shams C Shams e
000 000 000 000
45000 2250 Onfluy Shams ct Ep 35000 1,800

Hie Ordinary Slums now being placed nBre* hM lor OMdondt ordUtmOons hamatar dadamd, made or prid on dmOiUnrySfm
capfcatoUhe Company and wWmnk pari paaavln al mspects wXh 0» misting Issued Orihary Share capftal ot iha Coopany.

Tire business of AuKyrwbfle8 of PrttinctfonPtc rfteOxTiparrriwU be that rt the aafa.ptgtdtara.naiu»r»ir»l ,lnfj,Bnra0g,y
classic cam with fte objective of piovidng a tool service id the owners of such cars.

Application has bean made Id ttw Oouncfl of The International Sax* Exchange fertile gram of permbsfcxi far ihsORSnay
Shares Of tfw Company to be traded on the Third Market. Subject to the granting of permtoslon. dealings In the
Ordinary Shares of the Company an expeeted to commence on 2nd November 1989. It is emphasised tiial no
appffcation has been nude tar thaw sham to bo admitted to tiie Official Ust nor forpermission Udsd Jn these securities

in the (Meted Securities Market

Transactions in the Ordinary Stares Of the Company will be effected In accordance with the rUes and regulations

governing the Third Market of The International Stock Exchange. This investment may cany a Wtfi degree of risk.

Perricutara relating to the Company are available In the Exsel Financial Third Market Service end copies may to obtained

durfog normal buainoMhouni on any weekday ^anrrdays and Bank HoMaysaxoaptBd) up to and befaxfing istfi November

1989 from DOUtiLAS LE HARE LIMITED

3 deary Court

21123 St SwKhlns Lana
London EC4N BDE

privatised employers, to
increase wages.
“They are unlikely to accept

the juxtaposition of lucrative
returns to shareholders
continuing low wages for
themselves,” the report argues.
But the largest part of Mr

Herrington’s research is
devoted to the so-called cost
pass-through TnanTutwism.

All 10 companies have
already received price limits
for their water for the next 10
years, based on asset manage-
ment plans submitted to tin*

Government’s advisers. How-
ever, costs which are unknown
or unforeseen — for example,
new legal requirements or
changes in construction prices
above a certain level - can be
passed on to the consumer
through an adjustment in
charging limits. The actual
decision rests with the director
general of water services, Mr
Ian Byatt.

in the first major circular on
the industry in May, SG War-
burg, the Government’s brok-
ing adviser, suggested that this
regulatory system offered secu-
rity to the Investor. Mr Byatt
would have to set price limits
so that aorh of the 10 compa-
nies could afford its heavy cap-
ital investment programme
and earn a reasonable return
On capital

The Labour report claim*
that the need for the regulator
to ensure that certain key
financial performance- targets

PROJECTED AVERAGE HOUSEHOLD WATER
CHARGES INCLUDING COST PASS-THROUGH

Company Average
.
chary

Charge* In 1999-2000
and. tncreaoee over 10 yearn

. 1989-80 .

£
A*

‘ c
B*

*-. £
•

Anglian 155 302 +95% 358 + 131%
Northumbrian 102 185 ' +81% 212 + 107%
North West 110 204 +85% 241 + 119%
Severn Trent 107 177 +65% 212 +97%
Southern 124 176 +42% 206 +86%
South West 146 298 + 104% 360 +146%
Thames 100 170 +69% 191 +91%
Welsh 148 296 +99% 340 + 128%
Wessex 139 249 +73% 302 + 117%
Yorkshire 122 187 +54% 222 +83%
England 4 Wales 119 208 +75% 244 + 105%

«M be equalMWpw cart*

aaiaa eorrear at 1&9par cart par <

t enter art,we; and ZS. T9»

are met — Interest cover, in
particular — would lead to
price rises much greater than
anticipated nwitar the basic
structure of price limits
flinwrfy announced.
Using figures based on other

City analysts* research, Mr
Herrington also raises the pros-
pect of “cost take-away1* -
clawing bade excess profits for
the customer — if circum-
stances rhtmgw unexpectedly
in a water company’s favour.

“While cost take-away is not
obligatory in such cases, it will
always be on the cards - and
inCTeasingly so, as the director

general comes under growing

Crossroads launches rights to

help develop ‘hidden value9

By Jane Fuller

CROSSROADS OIL Group,
which is involved in efi and
gas projects, mainly in Louis-
iana, Is planning to raise up to
£370,000 via a two-for-45 rights
issue.

Hie issue is unusual because
tiie 30p offer pries is nearly
twice the lfi’Ap being quoted
on the USM yesterday. For that
reason, it is not nrid^wTi tbg i-

However, Mr Stanford Bar-
dsley, chairman, and two direc-

tors, Mr Roy Williams and Mr
Robert Thorup, are “putting
their money where their
month is,” as Mr Williams
described it, by guaranteeing
to take up shares.
The same goes for two com-

panies of winch Mr Williams is

a director. Altogether these
investors’- commitments
amount to £130,000, about 35
per cent of the issue, ft wiD
increase their combined share-
holding from 39 to 40 per cent
Mr Williams said the price

reflected what the principal
directors thought the company,
formerly Lysander Petroleum,
was worth. It was also the

price at which US shareholders
were being asked to convert
their debentures into shares.
In the year to March 31,

Crossroads lost a08m before
tax, including a £L7tn excep-
tional writedown in the value
of some oil gas assets.

However, Mr Williams said
tiie company had a lot of hid-
den value, ft put together part-
nerships and built up assets
through developing sites.

When a partnership “matured’*
and the acreage was ready to
drill, the assets could be con-
verted into a mixture of cash
fliyi company paper,
This pad happened in June

with the purchased the COG
V assets — proven producing
reserves and development acre-
age - for $4J25m (22.7m) in
cash and convertible deben-
tures.COGVwas <ms ofabout
eight partnerships in which
Crossroads was involved.

Money raised by the rights

issue win go into the develop-
ment of two wells in the Bea-
ver Dam field, Louisiana.
Mr Williams said typically

NEWS DIGEST

Ptarmigan
recovery
continues
PTARMIGAN HOLDINGS, the
food processing, fish farming
and hotel group, continued its

recovery in the 18 mouths to

June 30 in achieving taxable
profits of £423,000. In the 32
months to December 31 1987, it

incurred losses of £208,000.

The results included 12
months trading from Mary
Ford Cake Artistry, a maker
and supplier of celebration
cakes and cake decorating
equipment and books, which
the company said had been
affected by the downturn in
the retail market, and 17
months trading of Gainsbor-
ough Flowers, the artificial

flower maker acquired in
November 1988 for 22.5m.
Gainsborough had enjoyed
record orders and was continu-
ing to win new business, said
the company.
Turnover rose 52 per cent to

£7.5m (£4.93m) and operating
profits were £617,000 (losses

£187,000). Interest took £194,000

(£33,000) and, after a tax charge
of £119,000 (£35,000). earnings
per share totalled 4.08p for the
18 months (losses 4^7p for the
12 months).
The final dividend is a rec-

ommended 0-25p (nil) which,
together with the two interim
payments, makes 0.75p for the
year.
There was an extraordinary

gain of 224,000 (debit £186,000)

relating to the sale of Provin-
cial Butchers Supplies and a
pension fund surplus on dis-

continued businesses. The fish

farm operations had been
adversely affected by the dra-

matic fall in salmon prices and
the effect of February storms.
As a result, the board is negoti-
ating the sale of this
division-

room George Washington
Hotel, at Washington New
Town, Tyne and Wear.
Trading profits formerly

earned by the hotel were more
than replaced by interest
income received on the net pro-

ceeds of the sale after clearing

all group borrowings.
Interest received amounted

to £112^00 compared with a
previous charge of £204,580.
Below the line an extraordi-

nary credit of 27.31m (nil) rep-

resented the profit on the sale

of the hotel and included a
transfer from capital reserves
of £L5m which was the cumu-
lative revaluation of the hotel
at end-March.
Turnover totalled £2.72m

(£299m) and earnings emerged
at lp <0.37p) per 20p
share.

Last year an interim of <L5p
was paid but it was empha-
sised at that time that the divi-

dend reflected exceptional
interest receipts from money
on deposit.

Slight fall at
Rowe Evans

Gartmore American
assets at 51.7p

The net asset value of Gart-
more American Securities, now
a split capital investment trust,

was 51.72p at September 30
1989.

A comparable figure far the
previous period was not possi-

ble, directors said, due to the
capital reorganisation and
change of investment policy
which became effective on
August 4.

Net revenue for the six
months to end-September was
£759,917, leading to earnings of
2.06p per share. A second
interim dividend of 0.8p is

declared.

Rowe Evans Investments,
which has interests in rubber,
oil palm and cocoa plantations,
experienced a slight downturn
from £1.84m to £L74m in pre-
tax profits for tiie six months
to June 30

.

Prices received in Indonesia
for oil palm, fresh fruit
bunches and rubber held up
well In the first half of the
year, directors said, although
there was a fall-off since then.
In Malaysia, the general
decline in prices was mani-
fested slightly earlier.

.

The Indonesian robber crop
j

was ahead of expectations,
'

while in Malaysia, following-an
unsatisfactory wintering
period resulting in poor refolia-

tion of the trees, the crop did
not meet expectations,
although a slight improvement
was anticipated for the rest of
the year.
Turnover was up from

£L38m to 2163m, white earn-

ings per share were ahead at

2£8p &.49P).'

pyjdngton seeks
German listing .

Assets advance
at Waveriey

Hotel sale helps
Tomorrows Leisure

31 October 1989

Tomorrows Leisure, the hotel

and snooker club operator
traded on the Third Market,
achieved a £121,250 rise in
profits to £176,350 pre-tax
for the half year to September
30.

The results reflected the sale

earlier tide year of the 106-bed-

Net asset value of Waveriey
Mining Finance increased from
70.9p to 78p over the six
months to September 3a Pre-
tax profits in the period, how-
ever, were more than halved at
£67,000 (£142400).
Gold share markets, which

had declined during the first

quarter, recovered steadily
throughout the second quarter,
directors said. Activity was at
generally low levels, with
second and third line stocks
remaining in the dol-
drums.
Gross investment income

amounted to £185,000 (£290,000).

Tax took £17,000 (£53,000), leav-

ing earnings per share of 04p
flmpX
There is no interim dividend.

Pilkington has applied to have
its shares quoted on the Frank-
furt and Ddsseldorf stock
exchanges in West Germany.
Mr Antony Pflkington, chair-

man, said the listing recog-

nised the importances of Pilk-

ington‘s German flat and
safety glass operations and the

increasing inter-dependence of

European,operations as it pre-

pared for the single European
market. ’

. v-
;

The chairman said Pilking-

ton had been developing tiie

purchase of the minority
shares in- Flachglas and Baht
htisoft, its listeff German sub-

sidiaries, for a number of

years. Earlier tills year there

was a farther step in -strength-

ening and co-ordinating the

businesses. Mr Pilkington said

the listing would enable a
greater number of European
investors to be reached.

investors) of a “hostile regula-

tor” who would pass more sur-

plus profits hack to the .cus-

tomer.
- Government -advisers have
discounted that possibility,

claiming that the director gen-_.

eral’s role is clearly defined

and less flerihle'than the idea

of a hostile regulator sug-

European
Project

Trust aims

at London
By Clare Pearson

THE EUROPEAN Project

In any case, as Mr Herring-

ton points out, the water com-
panies would be unlikely to

admit to surpluses which
might be subject to cost take-

away. •

He believes that titeregula-

pressure to keep consumer
price hikes to the minmmm,”
says the report
Mr Herrington says one

opportunity for such- a daw-
back would be a proposed
European Community direc-
tive, which would require utili-

ties to award contracts. on.the
hasi? Qf Competitive tendering
Efficiencies gained in thatway
would, the report argues, qual-
ify for cost take-away because
they would have been achieved
as a result of a new legal
requirement
As some brokers’ analysts

have already done, the report
also raises the spectre (for

tear requires “almost continous

access to [water company]
financial records” ~if he is to

represent the consumer and.
j

investor successfully — a tall i

order, perhaps, for an. office.

which -has- just -100- per-
:

sonneL
What Is more, the 10 regional

customer services' ccanmxttees.j

appointed to represent consum-
ers’ interests, will have to :

show their teeth.
!

“They’ve got to be^ able to
j

say, ‘Look, there’s • something 1

here the director general
should get on to,' and start a 1

worrying campaign - I think
i

that’s part of their job,“ Mr
Herrington says; •'

j. r
'

Deep Water - Investors Beware
'

{Water Privatisation: An Aiter-

naHoe ProspectusX £S.OO from
Mr AJan Jackson,

Nalgo, 1
Mabledm Place, London WC£BMabledon Place, London

'

baj.:

•"

Investment Trust, set np to

invest in mainland Europe, is

coming to the London market

via an offer for subscription

aiming to raise up to £50m-

Tyndall Investment Manage-

ment, which originated the

Idea for the trust, said that it

is the first on the Londonmar-
. ket to use of. specialist

investment managers based in

major European countries. ^
The issue is of up to Bum

mtits — comprising five ordi-

nary shares .and one warrant

to subscribe -for one ordinary

-share at 250p each. __
. The regional managers wffl

be Tyndall Investment Man-
agement for the UK, Banco
Santander de - Negocios for

Spain, Credit Lyonnais for

France, Yeareins-iind Westbank
for West Germany, and Vonto-

hel Asset Management for

Switzerland and Austria.

Additionally, up to 10 per

cent of the initial assets Is

expected to be Invested in tiie

Emerging Eastern Europe
Pond, an unquoted fond man-
aged fay a subsidiary of Conti-

. natal Grain, tiie .
US trading

company. The.prospectus will

be published <m November 7.

mticrt fc Aitken is sponsoring
broker to the offer.

Property sales behind

Usborne’s rise to £1 .26m

the company took a 10 pa cent
interest in a well, which would
cost roughly $lm to devskjp^lt
took about two months to com-
plete it and then it could be
expected to produce about 300
barrels per day, of which 75 per
cent was available to tiie part-

ners.
With, ml selling at $18 a bar-

rel, Crossroads 10 per cent
stake would yield about glLOOO
a month. So tiie $100,000 invest-

ment would pay for itself
within a year.
Following . the £1.7m i

write-off, the company's net
assets on March 31 were less

than half its called up share
capital. Under section 143 of
the Companies Act, the direc-

tors are required to call an
extraordinary tzeneral meeting
to consider whether 'to take
action to redress this balance^
• This ,

will be considered with
tiie rights issue' aJTan~EGM oil

November 3a Mr Williams said
the COG V acquisition and tiie

issue itselfmeant that the posi-

tion had improved and no fur-
ther action would be required.

USBORNE reported increased
interim pre-tax profits of
52.26m, boosted by an excep-

irighifihtmcfr tffft fignrpg tor thp
six months tiKend-June had
been adjusted to; show, the

tkmal £89dff)0 .fixan^ the sale of- effects of tin safe.

unwanted properties -
The figure compared -with

The resulting write-off of
£943,000 was taken as an

£127,000,. which .-was struck extraordinary Item.

after an exceptional charge of
£66.000. _ .

- Turnover was slightly tower
at ;£6d.53m

‘
(£64.6lm).

Mr DeretoSawyer. chairman,
1

^Profit from continuing activi-

id that the company had now ties, before exceptional^ came

SBORNE

I said that the company had how ties, before exceptional^ came
eliminated ,

loss-makers and, out at £36^000 (£335,000).

with - the additional The main contributor was
reduction in borrowings, an the-agricultural chviskm with
increase in profits was erpeo- profits of £€90,000 (£435,000).

ted in the second half with Grain merchant!ng increased
.profits and . thete were lowerwT. tosses from the pig operations,

- |M | which was said to have been

ISM SBORNE pro£iubIy sU,ce

. The properly division deficit

. . . ,j
- increased to £350,000 (£196,000)

total profits higher than the as a result of higher interest
£2fi3m of 2988. costs and the decline in the
The company was known as residential market to south-

TaSter'AferieattfofcllhaiiSf^^ cdinpletian
jugp, Aagd& ‘wP&kJ*< -<£ *&$.*&** # itodevefrmed land
Feeoex Feedsto BG<atSHCoc±^ present half should
aMbSiffikry oTUhfletter. for" resale in" a profit for toe
about 23.7m. - year.

Mr Sawyer said
.
that Earnings per share were

although, the transactfon took l.31p (0.13p). An unchanged
place after the end' of the interim dividend of o.5p Is
interim period it was of such declared.

total profits higher than the
22.03m of HJ8&
The company wm known as

The Toxonto-Domfirion Bank

A$ 40,000,000 14-1/2% Deposit Notes
doe Fehniaiy 16, 1990

NZ$ 50,000,000 18% Deposit Notes
doe April 2, 1990

'

AS 50,000,000 14-1/2% Deposit Notes
due May 15, 1990

Effective October. 3 1 , 1989, for the purposes of the Bank
Act of Canada the branch designated as the branch of
account for the above Deposit Notes will be changed
from the branch at Charlotte House, P.O. Box N8188
Nassau, Bahamas, to the branch at Triton Court, 14.18
Finsbuiy Square, London EC2A 1DB,

Thwe !s no change m the Paying Agents or payment
procedures for interest on and prmopal of the notes or inany other -tenns of the Notes.

’ or m

The Toronto Dominion Bank

Republic oflndonesia

U.S. $75,000,000
FloatingRate Notes Due 1990

Inaccordancewith toe provisions ofthe Notes
notice is herebygiven that the rate ofinterestforthe
S^Octobw BS, to 50* April

8.6875p«-cent. perannumand that thecouponamount
payableonCouponNo. 16 wffl beU.S.$4,367.88.

~ - AgadBtmk ——

_

Saudiinternational Bank
AI-BANK.AL-SAUDI AL-ALAMI LIMITED
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..Recycling is an
1 important means <pf_

conserving costly

raw materials,

___. reducing dependence
on limited natural resources, as

well as helping to cut back on
environmental pollution, as
John Hunt, Environment

:

Correspondent, explains here.

.

New interest
worldwide
THE MASSIVE increase in
public concern for protection
ofthe environment has.given a
new prominence to the recycl-

ing industry, which covers’
everything from the .collection-

of beverage cans and the recla-
mation of old car bodiesto the
treatment of industrial sludge.
In modem industrial society,

the recycling of watmah and
goods in everyday use is a key
to enhancing economic growth
while minimising environmen-
tal pollution. • • • •

•

It is not surprising that this
fast-growing sector has great
attractions for governments
which are striving for sustain-
able development.
The great advantage of

recycling is that it saves a
large proportion of the energy
needed to manufacture an
article from the original raw
materials such as metal, plas-

tics, glass or paper. This is of
paramount importance at a
timp when energy conservation
is essential to reduce the use of
fossil fuels which contribute to
global warming - the green-
house effect.

For instance, there is a €2
per cent energy-saving in the
use of recycled scrap ferrous
metaL The saving arises
because the scrap is almost
pure metal andf does' not
involve -the heavy energy costs
involved in mining thg original

impure ore.

Similarly, there is a 96 per
cent saving in the use of recy-
cled alnmlniim^ awH 63 p0T Cent'
in the use. of scrap zinc. Recy-
cled paper — avoiding the log-

ging and -transportation
involved in the manufacture of
paper — is estimated to result

in a 70 per dent ehergysaving:
Materials which are recycled

are less expensive than pri-
mary raw materials and thus
offer a considerable cost advan-
tage to industry.
Recycling also avoids the

need to toy quantities
of used materials in . landfill
sites, a process which is unpo-
pular with the public and* can
have dangerous environmental
side-effects. This is particularly
important at a time when the
COSt Of wring good landfill rittw

has steadily increased.
•'

Above all, recycling is an
important means of reducing
dependence on finite natural
resources. It offers the poten-
tial for averting the crisis often
predicted by conservationists
- a world eventually running
out of raw materials.
Today, recycling is a major

activity in the industrialised
countries. Advanced technol-
ogy is used to collect, sort and
process irmterfaiig thfat tn*p dis-

carded by industry tar the pub-
lic. In some, countries in the
developing world, notably
China, recycling Is-aamunihg
inrwMHwig importance.

Illustration by Robin MacFarkm

Recycling
lii some sectors of industry,

recycling has been with us for
longer fa pnwniiy real-
ised. Hie teyfii** industry, for
example, has for more than 100
years reduced file use of costiy
raw materials by recycling
woollen cloth airi fibres.
‘ A large amount of recycled
scrap is used in the steelindus-
try. The International Iron and
Steel Institute, in Brussels,
estimates that 44 per cent of
steel produced in the western
world is derived from
reclaimed material*

More than 7m tonnes of
scrap was used in the 17.4m

tonnes of steel produced in
Britain during 1987. A further
3.3m tonnes of British scrap

UK waste papa- accounts far
more than half of the paper
and board industry's fibre-us-

ON OTHER PAGES
Big campaigns by aluminium and steel producers; glass
industry steps up reclamation, page 2; challenge for the
plastics Industry; new European measures, page 3; ways
to reduce waste; paper and board; case study, page 4.

was sold to steelworks and
foundries overseas.

World-wide, recycled waste
paper accounts -for about a
third of all ’fibrous material
used in paper and board, hi the

In the US, waste- ciispbsaji problems abound, reports Karen Zagor

issue

age.
The potential scale of conser-

vation is demonstrated by the
7.7m tonnes of paper used in
Britain in 1985 - the equiva-
lent of a forest the size of
Wales.— --

-
- Technical advances mean

-•that valuablemetals from such
cbtnpteX equipment.ascomput-
ers’ and • other electronic
machines are recovered,
instead of ending up on the

scrap heap. Furthermore, used
oils can be recycled as lubri-

cants for industry trans-

port, while rubber from old

tyres can be transformed into

mats and carpet underlays.

Plastics, which in Britain
malm up about 4 per cent of
domestic waste by weight,
present a particular problem as
there are over 30 types, each
with its own characteristics.
Nevertheless, plastics are recy-

cled on an Increasingly signifi-

cant scale in the UK and
research is being conducted to
discover more efficient meth-
ods.

Recycling of steel and alu-
minium «ma is also being
stepped up. In the UK over
950m steel cans were recycled
in 1968, a 25 per oenfc increase
over 1967. For aluminium cans

the UK recycling figure is 3%
cent, compared with about

as a whole and 55 per -cent in

the US. However, a scheme
introduced by the Aluminium
Recycling Association means
that the amount reclaimed in

Britain is going up fast and is

expected to reach 10 per cent

by the end of the year.

Despite this activity, envi-

ronmental pressure groups are

highly vocal in their dissatis-

faction with the scale of recycl-

ing in the OK
In a recent survey, Helmut

Kaiser, the environmental
technology consultants in West
Germany, reported that over 75
per cent of Britain's domestic
waste “ends up in the national
trash heap.”

According to a report from
Michael Peters, a packaging
itearign consultancy, companies
in Europe give recycling and
protection of the environment
a higher priority than British
companies - “many UK compa-
nies are reactive and passive in
contrast with their European
counterparts,” it claims.

Another recent report, from
Friends of the Earth, declares;

“As individuals, we can act in
our own homes *nd communi-
tiea to increase an awareness
of the need to recycle. At the
same time, we should be
demanding that government-
and industry act to create the

conditions where recycling can

flourish."

It calls for a national plan,

Including legislation, with
recycling targets for the next
ten years. This would include a
resources tax on raw materials
to give industry incentives to
reclaim and recycle their prod-
ucts. Grants would be given to

new industries which are
developing reclamation tech-
nology.

In the UK responsibility for

policy to encourage recycling

is divided between the Depart-
ment of the Environment and
the Business and Environment
Unit at the Department of
Trade and Industry. The Brit-

ish Government has taken the
attitude that although it must
give a lead and encouragement
for recycling, it is an activity

that is best left to the free mar-
ket and voluntary organisa-

tion.

This “integrated approach”
rejected legislation requiring

the collection and separation of

recyclable materials. The DTI
has argued that in countries,

such as the US, legislation has
resulted in chaos, with “moun-
tains of separated paper, met-

als, glass and plastics avail-

able, but no buyers for them."

However, there are now
signs that this policy is chang-
ing. Mr Chris Patten, the new
Environment Secretary,
announced at the Conservative
party conference earlier this-

month that the green bill, to be
introduced in the coming ses-

sion of parliament, will place a
statutory duty on local authori-
ties to provide for recycling in
their waste disposal plans.

“We should aim to recycle

half our household waste
ULl. LI L J. It

says Mr Patten.
The DTI argues that it is a

myth that Britain’s recycling

record is poor, compared with

other countries. Last year, it

says, the UK reclamation
industry recovered almost 27m
tonnes of re-usable products,

wrath more than £2btL It also-

points out that paper compa-
nies are expanding capacity to

use waste paper for newsprint,
packaging materials, printing

and writing papers.

The department has just set

up a team from industry, gov-

ernment, local authorities and
other organisations to raise

national recycling targets.

Regional seminars have been
held to bring together news-
print producers, local authori-

ties, voluntary groups and
waste paper merchants.
A recycling advisory unit

has been established at the

Government’s Warren Spring
Laboratory. The laboratory is

also involved with industry in
a project to determine how far

plastics can be separated from
domestic refuse and reused at
economic cost.

However, spurred on by
directives from the European
Commission, several European
governments have taken a dif-

ferent approach and have
introduced legislation to speed
up the development of recycl-

ing.

The most notable EC initia-

tive is the directive on bever-

age containers. It stipulates

that member-states should
draw up programmes for
reducing the volume of con-
tainers in household waste and
should review and update
them regularly.
But Friends of the Earth

nlaims that the British propos-

als to implement the directive

are weak and ineffectual and
“bend over backwards to sup-

port the industries at the
expense of the consumer and
the environment”
Denmark stipulates that all

beers, mineral waters and soft

drinks must be sold in refill*,

ble containers. The Danish.
Government was taken to the
European court by the EC on
the grounds that this was a
restriction of free, trade, but
the court ruled in Denmark’s
favour.
West Germany has imposed

a deposit scheme for plastic
drinks containers except milk
and further regulations will be
introduced limiting the type of
plastics in packaging.

- In Italy, municipal authori-
ties will be required from next
year to make separate collec-

tions of glass, metal and plastic

containers for liquids. In some
parts of Sweden, households
are required to separate bat-

teries, paper, plastics and met-
als.

With the coming of the sin-

gle European market in 1962, a
unilateral approach to such
legislation on the part of mem-
ber-countries could be seen as
a barrier to trade - therefore,

further directives to co-ordi-

nate the approach to recycling
can be expected from the Com-
mission in Brussels.

WASTE is increasingly good
business in the US as the
nation tries to crane to grips

with the enormous amount of

rubbish it produces
The shrinking availability of

landfills, combined with the
“NIBMY - Not in My Back
Yard”..- syndrome which
afflicts landfills and tarinera-
tors, has also made the envi-

ronment - a lively political

issue, -Many US cities and.
states will not grant permits
for new dumps or incinerators

because of concerns about
health and property value. As
a result, recycling, is being
encoaraged as an alternative.

The problem is reaching cri-

sis proportions. When com-
pared with Britain, the US pro-

duces about three times as
much residential rubbish per
capita and five time more com-
mercial garbage; At present it

is estimated that only a tittle

over 10 per emit of garbage
and household refuse in the US
is recycled. 1he Environmen-
tal Protection Agency is pusb-

ingLto increase this recyfing

rate, recent amendments
to the Resources Conservation,

and Recovery Act stipulate

that 25 per cent should be
recycled by 1992.

Crucial factor

Convenience is a crucial fac-

tor in convincing consumers to

recycle. A recent Gallop poll

found that of the of the 47 per

cent of Americans who do not

recycle. 57 per cent were
deterred because recycling was
not convenient or because

there was no place nearby to

take “the recyclables.”

“Time and time again,

research indicates people

won’t recycle, unless tfs am-
venient to them,” according to

Jane LaPorte, vice president of

Waste Management, who man-
ages the company’s recycling

operations. With revenues of

about S3.5bn. Waste Manage-

ment is the country’s biggest

solid-waste disposal company.

“It’s dear that collection of

recyclable* Is only part of the

solution- Tf communities can’t

find a market for their recycla-

ble* they'll be reluctantto ad-

ject them,” says Ms LaPorte.

“Hie growth of recycling la

dependent on strengthening-

those markets* and that, a

largely dependent on . con;

sumer demand for products

that are made from recycled

content Without that demand,

-

we’re unlikely to get the fuu

support of manufacturers.*’
_

The use of deposits in nine

US states- as an incentive to

w
.

Recycling
Tbawhote process of radakring,

refining or reprocsssing

. redundant products and
materials, and converting them

into new-perhaps quite

dffleremt-products onoe mors

Primary (rmemeterW)
”

Derived from natural resoiutes:

ores (metals), trees (paper

natural rubber), cotton &
sheep (cotton & wool),

o« & coal (plastics

& many chemicals).

Haden
Engineering a better
environment

Reclamation Secondary (w» material)

The collection, sorting, processing Derivedfrom rectaimod

V and upgrading of aproduct or materials such as mehris, paper,

fe material to makefi suitable tor textile*, plastics, rubber,
‘

K . rerneUng or any other chemicals, glass, etc.
___K process of conversion.

TO understand the role of recycling in

society, it is useful to have definitions of foe

most important terms used In the industry, as
shown above — primary raw materials, sec-

ondary tew materials, reclamation of used
materials; and recycling - the whole system,

in which obsolete or redundant products and

Source: BweeutTramaannalde la nflcupirHon

materials are reclaimed, refined or repro-
cessed, and then converted into new products.

Sources of reclaimed materials include old
industrial plant, consumer products — ranging
from old cars to tin cans — which have ended
their useful life, as well as Industrial process
scrap, such as metal and plastic offeuts. -

get people to recycle cans has
proved extremely successful.

However,- the success is not

appreciate^ by be Mg waste
since the

separate retain of aluminium
rang effectively removes the

profitable metal from curbside

collection of general rubbish.

Aluminium and glass, whkh
do not break down, are the

most popular recycling candi-

dates, since the recycled mate-

rial js cheaper titan starting

from scratch.

•The market for recycled

plastics is also expanding rap-

idly. Big manufacturers are

staying one step ahead of the

legislators by developing new
means , of recycling and more

nses for recycled plastic. Com-

panies such as Du Pont are

looking-for ways of taming

recycling into a profitable

business. .

.

perhaps the weakest market
for recycling Is old newspa-
pers. This once-profitable sec-

tor is crumbling under the

weight of Its success. Newspa-

pers account for about 30 per

cent of recoverable household

rubbish. Unfortunately,
demand has not kept pace

with the growth. Part of the

problem is that the recycled

product is not significantly

cheaper-tban virgin paper and

is inferior in terms of quality.

Lx an attempt to salvage

newspaper recycling, fixe state

of Connecticut recently passed

legislation to force publishers

printing or selling more than

40,000 newspapers in the state

to use 40 per cent recycled

fibre in at feast 20 per cent of

newspaper sheets. The legisla-

tion will come Into effect in
1993. By 1997, 90 per cent of
all sheets will have to meet
the 40 per cent quota. Calif-

ornia and Wisconsin are
expected to follow.

.

One charge leveled against
the proponents of recycling is

that they have failed to stimu-
late demand for recycled
goods. The country’s politi-

cians recognise thfa, ami pro-

posed legislation by Congress-

man George Hoohhrueckner, a
New York Democrat, Is partly

aimed at this problem.

Congressman Hochbrueck-
ner wants the Commerce
Department to promote
growth in domestic and inter-

national markets far recycled

products by removing harmful
Continued on page 2

Whether it's life in the fast lane atJaguarCars, where
energy conservation wasa prime consideration in the
manufacture oftheworld renowned XJS marque, orcreating
a major contribution in environmental protection with our
pioneering DryPure system fortuming volatile organic

compounds such as paintwaste into a non-toxic, reusable

powder, Haden hasthe capability, resources and experience

to meet industry's needs nowand in the future.
Haden isthe corporate face ofa group of highlyspecialised

organisationsthattogether provide automated
manufacturing systems and waste management solutions

worldwide,from a cost-effective single source.

Everycompany in the Group is a leader in its field. From
industrial paintfinishing systems, robotics, materials

handling, automated warehouses, integrated control and
monitoring orenvironmental engineering and pollution

control, Haden'steams ofspecialist engineers will ensurethe

successful completion ofyour project.

Continuous investment in state-of-the-artequipmentand
systems, backed byan on-going programme ofR&D, ensures
thatthe standardswe applyto our customer's projects both

here in the UK and Europe aresecond to none.

Contact us nowand let Haden'swealth of international

experience assistyou with preliminary studies, complete

designs, project management orturnkey contracts.

Haden Drysys International Limited.

Swan Office Centre, 1 506- 1 508,

Coventry Road, Yardley, Birmingham,

B258AD Tel; (021)7654040
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Kenneth Gooding highlights issues facing can-makers

Campaign by aluminium
and steel producers

( RECYCLING 2 )

Collecting waste glass is not easy, says Maurice Samueison

“THE PROCESSESS that endanger today’s modem
can-maker are not technological obsolescence, economic
shortcomings, adverse market response or customer dis-

satisfaction. What places the modern can-maker in jeop-

ardy is the arbitrary decision by government that metal
cans may be penalised, harassed or banned because after

they are used they symbolise trash . . . even though in feet

they constitute a very small proportion and the most
readily recycled portion of the very trash that government
says it is concerned about'

Energy savings
The use of recycled materials In

manufacturing conserves large
quantities of essential energy
resources. Here are achievable energy

savings that result from the utffisaton of

- the speaker, Mr Ralph
Whittall, director of public
affairs for the Continental
Group of Canada, was direct-

ing his remarks at the Cana-
dian Government when it was
intending to introduce legisla-

tion which would penalise
canned drinks.

But the points he raised

have been echoed all over the

industrialised world by the
can-makers and by the alumin-
ium and steel producers who
supply them.
They know from hitter expe-

rience, for example, that the
introduction of a mandatory
deposit on drinks containers
quickly kills off the local can-

ning industry.
Ireland last year followed the

lead, set some time ago, by
Denmark in banning non-re-

turnable drinks containers.
Sweden imposes a deposit on
drinks containers and the
Swiss government recently
took powers to ban non-return-

able drinks containers because,
it said, the country cannot
handle the huge bulk of gar-

bage generated by its citizens.

So far, however, the ban has
not been implemented.

In these circumstances it

should come as no surprise
that the alnminiiim and Steel

producers are spending a great
deal of money promoting the
idea that cans made from their

metals are environmentally
friendly because they are recy-
clable.

It seems to have been no co-
incidence that a few months
after the European Commis-
sion in 1981 attempted to ban
the use of ring-pull drinks con-
tainers, five leading aluminium
groups - Alcan. Alcoa and
Reynolds Metals of North
America, Pechiney of France
and VAW of West Germany -
set up the Aluminium Can
Recycling Association which
today has 25 full-time employ-
ees working in Europe.
The efforts of the aluminium

producers, particularly in the

way they stressed that it takes

only 5 per cent of the energy to

reprocess used aluminium cans
compared with making new
metal, seemed to have given

them a public relations lead

over their rivals in the bever-

age can market
However, the steel can-pro-

ducers are now fighting back.

For example, in the UK the

British Steel Corporation’s tin-

plate division recently
launched a Elm “consumer
communications campaign” to

support its rapidly-growing
steel can recycling programme.

Its message is that magnetic
extraction can recover more
than 80 per cent of all steel

available for recycling from
normal household refuse.

These “can-paigns” have
done a great deal to improve
the image of cans - both steel

and aluminium. However, as
Incpen (the UK Industry Com-
mittee for Packaging and the
Environment) pointed out in a
recent report on recycling: It
is crucial that the process of

recycling does not itself con-

sume more resources than are
reclaimed.

Much effort Is being

made to Improve the

image of drink cans

“If recycling is to be firmly
established, it must either at
least break even in economic
terms or be accepted solely as
an attempt to minimise envi-
ronmental consequences and
the increased cost accepted as
socially beneficial.”

There is no shortage of evi-

dence that recycling cans
might cost society more than
simply leaving them in the gar-

bage.
For example, consider the

supposed energy-saving bene-
fits of recycling aluminium

Mr Harold Scfaolhneyer,

SobckBW

stockbrokers Paine Webber,
dented that image in a 1979

study which indicated! that the
US consumer averaged a six-

mile round trip to an alumin-
ium can-collectian centre and
he had to return 45 cans to get
four cents for his trouble, after

charging for his petraL
In doing so, be used up to

twice as much energy as the
aluminium company saved by
xe-usng the can stock.

Using these statistics, Mr
Schollmeyer calculated that
the reclamation of &2bn alu-

minium ppm* In file US in 1978

produced an income of $18.6m
for the collectors, but resulted
in the waste of more than
3£00bn BTUs of energy.
Another study, comparing

two US states, Oregon - which
imposed the first legislative

ban on non-returnable drinks

containers - and Washington,
which Had no such ban, found
that twice as much fuel was
being consumed to distribute a
case of soft drinks in Oregon as
in Washington.
This was principally because

of the need to make additional

trips to collect empty contain-
ers. Oregon actually saw a 12
per cent increase in litter and
cosomers had to pay on aver-

age 23 per cent more for their

drinks (not including the
returnable deposit).

That should not disguise the
feet that recycling aluminiumcans.

an executive vice president of drinks cans makes a g'xeat deal

of solid commercial sense for
the aluminium companies
because aluminium cans are
intrlnsicly valuable but cost
less than new metaL When the
aluminium price peaked last
year Alcoa was paying 90 cents
a lb, including all costs, for
aluminium from UBCs (used
beverage cans) compared with
81.22 for new primary alumin-
ium.
A network of 10,000 recycling

centres has been bmlt up in
the US collecting used cans
from Individuals and organisa-
tions attracted by the price
paid aud it is .estimated
about 30,000 jobs have been
created in the UBC business.
Consequently, more than

half the aluminium drinks
cans sold in the US are recy-
cled anil the wHitnlnium pro.
ducers hope through invest-

ment and promotion
eventually to reach the same
level in the western European
market8 Where alnmininm
takes a big share of the bever-

age can business.
On the steel-can front there

seems to have been something
of a breakthrough.

In the past, recycling steel

cans seemed to make no eco-

nomic sense because they are

coated with a thin layer of tin

which has to be removed
before the steel can be recy-
cled. Many studies over the
past ten years have shown that
detinning steel from the waste
stream is simply unviable.
However, AMG Resources,

the largest de-tinning group in

the world which was set up in

May last year as the successor
company to the 1981 merger of

the de-tinning interests of Vul-
can Materials of the US and
the UK’s Batchelor Robinson,
claims that its used can recycl-

ing plant at Hartlepool in the
UK is now a viable operation.
Hartlepool is profitably con-

verting up to 360m used cans a
year' into recycled tin and
prime steelmaking scrap, says
Mr Pat Neenan. AMG’s com-
mercial director.

AMG will instal ghnflar can-
reclamation plants elsewhere
in the UK, provided it can get
enough raw material from
local authorities, and it is dis-

cussing plans to set up plants
in three Continental European
locations - and In the US,
where one has already been set
up in Pittsburgh.

RECYCLING
SYSTEMS

AND MACHINERIES

LOLLINI INTERNATIONAL SjiA.
Via Badini. 914 - 40127 QUARTO INFERIORS - BO (flAUf)

Tel. 051/767652 - Telex 510315 - Fax 051/767686

Pictured, above, left; In the
US, fields of aluminium cant,
ready for recycling at Alcoa's
Warrick Plant in Indiana. More
than 60 per cent of aluminium
cans In the US are returned
for recycling.

Above, right: stacks of alu-

minium Ingots at Tomago,
New South Wales, Australia.

Big drive for ‘bottle
GLASS can be recycled in two
ways: bottles and jars can be
used over and over again or
they can find their way rack to
the manufacturers for melting
and moulding into new con-
tainers.

The prime example of the
re-usabte rontainer is file Brit-

ish milk bottle, delivered full

and collected empty at millions
of homes every morning.
However, most glass contain-

ers are used only once and if

they are recycled it is to help
in the creation of new ones.

The basic raw materials for

making glass are silica (sand)

and soda ash. Energy is 25 per
cent of the production cost.

The more used glass, or collet,

which can be added to the fur-

nace, the less energy is needed.
-Bottle-makers say that each
hwnw of willefc thrown into the
furnaces saves 30 gallons of
foel oil.

The main problem, therefore,

is extracting used bottles from
the waste stream and re-introd-

ucing them to the production
process.

In volume terms. West
Germany collects the

most glass fin Europe

Collection is easiest where
containers are available in
larw Quantities, as in hotels,

drinking establishments,
sports arenas or crowded holi-

day centres. The biggest prob-
lem is reclaiming the trillions

of individual containers
thrown away casually or as
unsorted household rubbish.
The answer Is to persuade

the public to put them in spe-

cial bottle “banks” or skips
provided by the glass manufac-
turers, by conscientious retail-

ers or municipal authorities. It

is also important, especially in
Britain, which produces a high
proportion of dear glass, that
bottles of different colours,
should be kept separate
With the growing public

awareness of “green" issues,
thf> amount of glass beingrecy-
cled in many countries is on
the increase, even though the
economic benefits of using
more cullet continually fluctu-

ate with the changing prices of
ofl.

Efforts are also helped by
exchanges of information and
experience between different
countries as . they compare
their success rates with one
other. There is also an interna-

.tionaZ - trade in -euBefc." In:
Britain, where the Industry is

crying Cut for^tt, 12,000 tonnes
was imported in 1387. This has
prompted UK manufacturers to

maintain their recycling
efforts, and this year only
about 500 tonnes is expected to
be Imported.
In Western Europe, glass

recycling efforts are co-ordi-
nated by fixe European Glass
Container Federation, known
by its French initials FBVE,
covering 17 countries from
Turkey to Ireland.

Its latest annual report, pub-
lished in .July, showed that
3.86m tonnes of glass, almost a
third of total consumption, was
recycled in 1988.

Four countries, Switzerland,
Netherlands, Austria and Bel-
gium, recycled more thaw half

their glass consumption. Swit-
zerland, which recycled 55 per
cent, now makes bottles and
jars uslug 75 per cent recycled
glass, while its green bottles

are now made almost entirely

from cullet.

In volume terns. West Ger-
many collects most glass -
some 1.17m tonnes. With the
help of a further 128,000 tonnes
of cullet imported from other
countries, its furnaces turned
out bottles containing 51 per
cent of cullet.

The differences are also
reflected in the numbers of bot-

tle banks per head of popula-

tion. The Netherlands now has
11,000 skips, one per 1,300
bihahrtants and. 80 per cent of

households make use of skips
located near bus stops and car

European glass racydfag

Country

Tonnes Share ot

collected —
:

• national

-

In 1988 -consumption

Austria—
Belgium .

Denmark

,

Finland —
France
Vest Germany
United Kingdom

.

Greece ........

Ireland

Italy

Nellierlands

,

Norway
Portugal
Spain
Sweden—
Switzerland
Turkey
TOTAL

98.000
166400
46400
2.000

678.000
1,176,000
264.000
14.000

' 9,000
- 610,000

261.000
3.000

31.000
278.000

7 31,000
156.000
40.000

3#61,000

-5
0

'per bent'

SO per cant

27 percent
3 per cent
34 per cent

39 per cent
15 per cent

16 per cent

10 per cent

40 per cent
53 per cent
6 per cent

13 per cent
23 per cent
22 percent
-56 per-cent

23 per cent.

32.7 per cent*

Glass bottles being checked on conveyor* at * brewery ** Runcorn, near Liverpool

Soft drink containers
Percent

1980 84: 85
:

-86 87
.

ScurcarTradg &flmaamJ Canodawn

facturers' Confederation is still

straining to have one for every
UUMQ people by 199L
The wide gap between the

top and bottom of the table

Finland recycled only 3 per
cent of glass - shows the
scope for further improvement
across the Continent.

Growth in Europe's
reclaimed glass

. However, glass manufactur-
ers are tijdng to improve the
quality of cofiedidn, especially

colour separation, -as much as
the volumes they achieve. ;

The German glass industry’s
technical and scientific
research, organisation has
^developed ajpifot plant which
optically Separates the cullet

tmpx mixed-collectioiis-

Because -of itts big' wine
industry, Germany uses far
more ' coloured glass than
Britain. Some 56 per cent of
German bottles are either
green or brown compared less
than 20 per cent in Britain.

In Britain, where
. 12,000

tonnes of collet were imported
two .years ago, the slow spread
of bottle banks Is partly due to
the need for three, colour-
coded modules per site to
ensure the right quality.
Supermarkets are. the UK

glass industry’s main allies in
recycling. Some 60 per cent of

Asda stores' have provided
space for bottle banks, with
other logger chains
to a fifth at their rates

able. \Vv’
- Britain's relatively slow
recycling pace is due to eco-

nomic as well as social rea-
sons. Glass industry officials

point out that landfill ifc still

avaflabte ‘add relatively cheap
in mbst parts rif the country
ami that the savings ih waste
disposal cost hrrepycUng are
not as. high -as. elsewhere in
Europe^ •

Nevertheless, progress Is
being made. Rockware Glass
says that this year- it will

ledaixn30 per cent more cullet

than a year ago; thanks partly
to the greater density o£ bottle

. flat onJyahoatsoo
tonnes likely...to; be
Impifttoct-Ih thedong ran,
thought -Rockware- pins its

hopes on a change, in national
attitudes, , and is spending Elm
cat a series of humorous car-
toon posters intended: to make
children “bottle bank-minded.”

Publicity is also being car-'
tied on in other countries. In
France, the glass industry has
started mafling a weekly news-
paper to 36.000 local officials in
an -effort - to heighten their
awareness of recycling issues.
In Ireland, Irish Glass tried

to cash in cm the 1.000th birth-
day of the dty of . Dublin by
producing “miUenium milk
bottles," installing bottle banks
at the Lord Mayor’s Mansion
House, and by advertising on
buses.

In Belgium, television com-
mercials try to improve the
country’s already impressive
recycling performance.
And Turkey, which joined

the European recycling organi-
sation. only last year, made up
for its late start by hnnrmnHtip
that it has been rimrigr jj fog.
nearly a thousand years. The
proof - three tonnes of cullet,
discovered in the wreck of an
11th century ship, found oft the
Turkish coast

Tn Britain, the Glass Mann-

1977 79 81 83 85 87
Total glass (excluding manufacturers

cullet} In Belgium, Denmark, France,

WVst Germany, Great Britain, Eire,

Netherlands, S Italy. Indudes Austria

and Switzerland since 1981, Portugal S
Spain since 1983, Turkey since 1987.

1986 Ihdudea Finland, Greece, Noway
and Sweden.

Lively political issue
Gonthmed from page li

subsidies, such as subsidies for
producers of virgin paper, and
by replacing them with incen-
tives to boy recycled paper.
“The goal of my legislation

is to reduce the quantity and
change the composition of gar-
bage entering the waste
stream In America, with a spe-
cial concentration on plastics,"
said Congressman Hoch-
brueckner. His proposed bill is

currently at the committee
stage.
“My philosophy is that we

should first try to redime the
amount we produce, then must
maximise what we recycle,
then maximise composting.
Only after that should we look
at incinerators and landfills,"

One company which is

playing an increasingly large
role in recycling Is Du Pont,
one of the the biggest piratic
makers in the US.
Du Pont recovers about lbn

pounds of polymer and poly-

mer feedstocks a year. The
company has Zl reclamation
centres across the US - and
these recover nearly 200m

pounds of high-valne materials
with more than $SSm in sales.

In April, Du Pont agreed to
form a joint venture with
Waste Management to sort and
recycle plastics from solid
waste throughout the nation.
“Not rally win this joint ven-

ture be addressing a serious
public concern - plastic waste
- but we will also be giving
new life to high-value materi-
als," says Mr Nicholas Pappas,
a Du Pont executive vice presi-
dent
Waste Management, which

collects wase from more than
eight mm*”11 residential «nH
industrial , customers in the
US, will separate the plastic
materials as part of its regular
business activity.

The first facility is expected
to start np early next year and
will have a capacity of up to

40m pounds per annum.
“We believe that recycling Is

a far more pre-eminent tool

than previously realised for

reducing the conatryVsaHd
waste disposal problem,” says
Mr Pappas.

According to Du Pont, plas-

tics are “among the most recy-

clable of all disposed materi-
als" and can be used in a
number of profitable raid-prod-

ucts. For example, the com-
pany T"«kq« clear covers for.

akplans magazines from recy-

cled plastic.

Some states are now work-
ing with Wg companies to sort

out their disposal problems.
Illinois, for example, throws
out about 2bn

:
pounds of plas-

tic waste each year, almost all

of which wills op- in landfills.-

With the state’s landfills
brimming with .garbage, the
state had to find alternative

ways, of disposal. In March,
tiie state joined forces with Du
Pont to test the viability of

reprocessing plastic lnto mgn-
wuy construction and mainte*

nance products. .The Joint ven-

ture is also intended to

demonstrate the potential of

plastics recyclingAs ft tool to

reduce the states solid-waste— 11 hmMoih -

RECYCLED
Computer Listings Paper

and
Business Forms

Four grades available
including:

Laser
&

‘ Self:Cop Materials

Enquiries for quotations
please call or write for
further information

To:

KEVIN POPPY
Impact Group Limited

128.Regent Road
Leicester
; LEI 7PF

Tel: 0533 541597
Fax: 0533 541480
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RECYCLING 3
The world plastics industry faces complex
challenges, as Peter Marsh explains here

No simple solutions
PEOPLE eating at 30
McDonald’s fast-food restau-
rants in the New; York area
nave- something in common
with workers at Grumman, a
big aerospace company, based
OH Long Island

Both sets of people are being
asked to: cooperate in an
unnsturi venture niwwi at
increasing tbe amount of plas-
tics packaging that the US

money on its involvement in
the- scheme only through these
payments and does not charge
Polystyrene Recychnjt for sup-
Plying the material. It reckons
that it would rather give the

The world, produces about
80m tonnes of plastic a year
worth some 8130m, of which
only a- tiny proportion Is re-
used. With many countries
keen to cut down on the vol-
ume of the material that ffarfa

Its way into landmi disposal
sites and waste incinerators, a
concentrated effort has started
to find new uses for many
kinds of plastic that would oth-
erwise be thrown away.
The recycling scheme in

New York Illustrates some of
the challenges. It involves
Amoco, a large US chemicals
company, which in Aprilcompany, wmcn in April cannot oe used ior zooo-reiaiea
started up a plant In Brooklyn applications because ofthe risk
to recycle polystyrene pack- ®f impurities being introduced
ages used as food containers
amri cups. 'I

'

Polystyrene; is one of the
world's largest-raffing plastics,
and the US makes and eon-

In 1988; die. amount of
municipal wake in the US
was 145m tonnes of which
plastic materials amounted
to around eight per cent,
or close to 12m tonnes.
TTus figure can be
contrasted with the annual
production totals of various
kinds of plastics in the US:

Polyethylene, 8.5m
tonnes.

Polypropylene, 3m
tonnes. I

Polystyrene, 2.8m
tonnes. /•

Polyvinyl chloride
(PVC), 4.2m tonnes. ..

These product areas
account for 80 per cent of
US plastics' production
each : yea j; according to
industry estimates.

sumes about 2-fkn tonnes ofthe
material a year. Under the
Amoco scheme, -the company
has set iip arrangements with
a number of organisations —
including the SO McDonald's
restaurants four staff eafe-

terias niu by,Grumman in. the
New Ytjrk. area to obtain -

polystyrene.packages for use
as. rawpnaterial in the recycl-
ing °V?
An k

the recycling process,
the material ls sold for

AnAmoco subsidiary, .called

Polystyrene Recycling, has ool-

labonfted in the venture with
Tri State, a waste-collection
company which has the job of
pickihg up the plastics from
the ibrticipatmg groups.
Mi Bob Russell, president of

Polystyrene Recycling, says he
has been encouraged by the
scheme’s progress. Therestan-

rants joining in the venture,
together with about 20 local
schools which are also supply-
ing polystyrene packages, are
providing about 0.75 tonnes a
day of material which is being
washed and reheated at the
recyclmg plant to make new
polystyrene pellets.

Mr Bussell says he wants to
build up quickly to process five

tannes a dgy of the material by
spring of next year. This will

he done, H? hopes, by persuad-
ing other organisations which
use polystyrene packaging to

provide iho phmtta in a shniiar

way.
A strong, profit motive lies

behind die New York venture.
The groups supplying tire

material pay Tri. State a set foe

for rraioving the polystyrene,

in much the same way as they
would pay an ordinary gar-
bagecoUecUon company.

Tri State aims to make

such ns frays and contalnecs
for a bread range of consumer
goods. - \ ,-> •

Mr Russell says, however;
that ftw is not a problem as
the market for. tins type of
polystyrene application is
growing rapkfiy.
• Only about a fifth of afl the
US's polystyrene - is used in
food-related applications with
the rest being accounted for by
the other application areas.
The cooperation of the con-.

sumer is an essential part of
the New York scheme, as Is

also true in many other types
of recycling prqjeirts. People in
the restaurants .and. o*fvw
establishments participating; in
the venture have to follow
instructions about putting
their packaging in specific con-
tainers while jettisoning other
types of debris^uch as food
scrapsfo separate receptacles. ,

If this does not happen, the
collection of the plastic
becomes uneconomic, because
of the extra problems of having
to separate It from other rub-
bish.

Mr Russell says lie is heart-
ened by the approach _af mast
people who have beeninvblved
in the scheme hot says more'
has to be done generally to
make the average consumer
accept $ga pripdjjtfe qfjlastjcs
recycling^-.- t w; . • v S.\

Amoco ja bynomeans alone -

in the plastics industry in get
ting involved in large-scale
recycling ventures, several
other chemfcafecomnatries are
collaborating on polystyrene
recyclmg schemes elsewhere in
the US outside the. New Turk
region.

Also in the US, Du Font, the
US’s biggest chemicals com-
pany, and Wfote Management,
a refus&coHectkm group, are
collaborating on a scheme to
collect a variety of plastics
from garbage streams and turn
these into something useful.

In the UK, the British Plas-

tics Federation, a trade sffwiclla*

tion for the industry, is work-
ing with municipal, waste
collection agencies in Sheffield

and Manchester to discover the
best ways of recycling plastic
from domestic refuse.

One of the chief ififBcnlties

of reprocessing plastics from
rubbish te separating. different
materials. Many plastics con-
tainers and films are made
from blends erf several different

types of resins, which creates
technical problems in produc-
ing virgin materials from the
waste.
That is why most recycling

schemes up to ' now have
focused ' on specific items
known to contain single plas-

tics where the reprocessing
route is relatively easy. These

PAINT SLUDGE: each year.

Western Europe produces -

more than 1KL000 tons of

foul-smelling paint sludge .

as a by-product of many
commercial processes. This

sludge Is often transported

to landfill sites*

Pictured here la potentially

hazardous palnl sludge,

compared to the dry,

. envfronmanfafly-safe powder,
shown itghtr'afler the

- “prypure* process which
turns ft tote a re-usable form
— “fnduslry must start

accepting responsibility for

foe potentially hazardous
waste ft produces,” says
Richard Taylor, managing
director of Haden Drysys
Environmental of
Birmingham.

than .have to pay someone else
a fee to get rid of the material
through landfilling or some
other route.
The Amoco subsidiary.

Recycling of plastics .

to stiU very limited

meanwhile, gats a free source
of iaw material and says that
as a result it can affora to seQ.
the recycled plastic for about
35 cents/lb,

. some 15 cents
lower than the cost of conven-
tional polystyrene mafe from
ofl. - • •

The one apparent drawback
to the venture is that foe poly-
styrene made by this route
cannot be used for food-related

plastics include polystyrene
packaging, drinks bottles made
from a hard plastic caned poly-
ethylene terephthalate (PET)
and industrial film used in
packaging applications based
on high-density polyethylene.
Some companies, seeking to

posh plastics recycling into a
new phase, are' working on
ways of “unscrambling" plas-
tics mixtures through novel
processes to recreate the origi-
nal materials — which would
solve some of the problems
regarding separation.
One economic issue, how-

ever, overrides all the techni-
cal and social aspects regard-
ing plastics recycling. After the
boom in demand for many
chemicals over the past three
years, many plastics are rela-
tively expensive - which
makes the recycling option rea-
sonably attractive from an eco-
nomic point of view.
Should the price of plastics

made from oil fall by very
much over the next few years
- which could easily happen,
should the developed nations
move into recession - the
brave new world of plastics
recycling wouWIbe much more
difficult to Justify from a
strictly commercial point of
view.

THE ISSUE of waste
management poses a huge
challenge for the European
Community's policy makers
over the next two to three
years as they struggle to com-
plete the foundations of a bar-
rier-free market
Ever anxious to respond to

popular,concerns, the Commis-
sion has to reconcile the grow-
ing need for a high level of
environmental protection with
its Obligations to maintain
competitor* and avoid national
segmentation in the wider
European market place
planned post 1992.

Among the most alarming
dangers, for example, is uncon-
trolled growth in transfrontier
shipments of waste shaking the
cheapest, and potentially least
regulated, outlets.

The EC has long been con-
scious of the need to tackle
waste, not least in the wake of
the Seveso disaster in the early
1980s. But until this year Brus-
sels policy initiatives fawfarf to
be distinctly patchy - the
response too often to individ-
ual difficulties such as waste
oils and PCBs as and when
they raised their ugly heads.
Now the optimists believe

that the higher priority befog
given to green questions will
help alter perceptions.

The basis of a more coherent
policy, for example, is expected
to emerge over foe next year in
the form of two new directives
on general waste and hazard-
ous waste - currently both
before the Council of Ministers
and notable for thrir attempts,
albeit controversial, to estab-
lish definitions - while
another Important step was

Waste management poses a huge challenge, says Tim Dickson

New priorities in Europe
taken in September when the
Commission published its

long-awaited document, “Com-
munity strategy for waste
management-***

The subject of many revi-

sions and much heart-search-

ing, the "communication” as it

is known in the local jargon,

essentially sets out a series of
principles on which future leg-
fgifltiqn myl other policy initia-

tives should be based.

Not yet formally discussed
by member-states - and
unlikely to he given a major
airing under the French Presi-

dency this year - many of the
ideas are consistent with those
befog promoted nationally, not
least in the UK by the ambi-
tions new Environment Secre-
tary. Mr Chris Fatten. Whether
these wili be easily translated
into concrete measures is quite
another matte.
Estimating the quantity of

waste produced in the Commu-
nity is a rough and ready exer-
cise due to lack of common def-

initions but the European
Parliament’s environment com-
mittee in 1987 referred to a
total quantity of around 9 **hr|

tonnes.
A breakdown of waste by

source showed that GO per cent
of household waste is dumped,
33 per cent incinerated, and 7
per cent composted; over 60 per
cent of industrial waste and 95

Domestic waste
Composition by weight in Europe (1986)

Glass It

Plastics 7%

per cent of agricultural waste,
by contrast, is re-used.

The waste treatment indus-
trial sector - covering the dis-

posal, treatment and recycling

and sale of waste - is substan-

tial and certainly getting big-

ger- to 1982 - the last year for

which an estimate has been
made - it was thought to
employ over 2m people in the
Community and had a turn-

over of between EculOObn and
Ecn200bn.

Officials in Brussels note
that in the US it occupies
fourth place among the eco-
nomic sectors considered to be
the most significant in the next
10 years.
The Community’s policy, as

3ouroa: Frtandg ot tfw Earth

its recent document paints out,

is based on principles
(enshrined in the amended
Treaty of Rome) that preven-
tive action is best, that rectify-

ing environmental damage at

source is a priority, and that

the polluter should pay.
The Community's fourth

action programme on the envi-

ronment, which runs from 1987

to 1992, sets out a threefold

approach covering waste pre-

vention, waste recycling and
reuse, ami the safe disposal of
non-recoverable residues.

A key aspect of the EC's
efforts prevention policy lies in

the encouragement of “clean”
technology, with support to
demonstration projects already

available through the so called

ACE programme (Action by
the Community on the Envi-

ronment) and the European
Information Network on Envi-

ronmental Technologies
(NETT).
The Commission's paper

states that “to enable consum-
ers to play their full part they
must be informed about the

ecological characteristics of
products and their packaging
by appropriate labelling.”

Noting that ecological label-

ling schemes already exist to

some member states - and are
being studied in others - the
Commission says It intends to

put toward “ecological parame-
ters” aimed at the introduction
of a Community wide scheme.
On recycling, the Commu-

nity already had to con-
front the potential conflict
between free trade ami envi-

ronmental priorities in the cel-

ebrated Danish bottle case.

In this important European
Court ruling in 1987, Copen-
hagen’s ban on imports of non-
returnable bottles was rejected,

but its ambitious recycling sys-

tem — insisting that deposits
should be charged on return-
able bottles - was upheld. The
Court’s endorsement has since
encouraged West Germany and
foe Netherlands to follow suit.

Mirroring to some extent the
Continued on page 4

LAST YEAR BRITAIN BOUGHT STEEL
CANS CONTAINING EVERYTHING FROM
GARDEN VEGETABLES TO TAKE HOME BEERS.

LASTYEAR BRITISH STEEL RECYCLEO

950 MILLION OF THEM.

LAST YEAR BRITISH STEEL RECYCLED OVER 950 MILLION STEEL CANS!

florhing appears more lifeless than an

empty crushed can.

So naturally enough it’s consigned

to the nearest bin, finally to be buried

amongst tons of domestic rubbish.

But if that battered can is made of

steel it's probably got more lives than the

average cat.

The first step on the road to recovery

is an encounter with a highly efficient

electro-magnet at any one of over 20 local

authority waste disposal sites, where the

unique attraction between steel cans and a

magnet allows them to be extracted from

tons ofdomestic waste to be melted down

by British Steel for recycling. In these

locations, you did not even have to take

your steel cans to a collection point to

recycle them. The result? A born again can.

In feet last year born-again can*;

numbered 950 million. That’s an impres-

sive 25% increase on the previous yean

Virtually all food and pet food cans

and a huge proportion of drinks cans are

made of steel coated with tin. The pros-

pects are that next year hundreds of

millions more will be recycled, saving the

energy equivalent ofover 5 million gallons

of oil and a considerable amount of

Britain’s raw materials. And the secret of

* eternal life?

Well it’s all down to the steel can's

magnetic personality:

British Steel
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Consumers' influence
- in reducing waste and helping to improve the environment

IM-. / ^iRaduce wasteb. ;• ^ ??

H takes about 15 trees to make a tonne of paper. Britain

consumed &3m tonnes ol paper and board last year, but of

this, 54m tonnes were Imported. Pictured here are eucalyptus

logs being prepared for export from Spain.

ggSaS
QgBMTSWIPnomPWOMWASTE
Cooooo^c incwilhw for **urt» Itoiaaanmil
IndutryttwoughoutEirapa to infermr
kKsrxnJnQ pressure lo moot aftfrigwrt

onirtranmgntBl convob — whte efffctem waste
manasamant to anwgina>a poaJfiw tool that
can onhanoe sates, Generate consunar aoodwfl
and hasten now product development. Thb

\
Roport aimi ntnoa world legtetaUon, details

\
methods of «8*pasal In several hey araoa and
MghflOWa die many benaWB ot devotaptna a
sound waste management poacy.pound waste management poicy.
No. 1182. McahckKBngpoetagK £180 UK
&Et*1HXBUSS3&NotOi America;V189

Roald Wait*

TheEconomist I IwlurtitelnionTwtlanoonlad:

IntpflioPTV'Al [nit I
IAN HMXfiWOKTH on 01-483 871

1

lniemgenceumi I The Economist (ntoSoence Un» United
Matiurtfcig Deportment IEhhlx 40 DukaStM London W1A low. UK
A division of Business International

Experts In metals recycling Including
Precious, Ferrous and Non-Ferrous

Environmentally Friendly

fOSAT..

STAND
A27

ocroaaiaf-

TENNANT SMITH RECYCLING LTD
Aven Industrial Park, TlckhlH Road,
Maltby. Rotherham. S68 7QR
Tel: 0709 816089 Fax: 0709 816375 Telex: 547060

B10-SAK
the UK’s first recycled and
biodegradable refuse sack

Helping you
help the

environment

For more details

contact Derek Popp
fc, on 0981 250485
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RECYCLING 4

Ways to

reduce
waste

Souice: Friends ct toeBmh

AFFLUENCE and spending
power generate Increasing
quantities of waste “that will

eventually pollute our
environment- and affect us,

the customers - but It need
not end there," suggests
Friends of the Earth, the
environmental pressure
group.
“The final chapter has not

yet been written," says a
recycling policy document
from the group."There Is a
way out that we, the
consuming public, can take

to reduce the harm we are
doing to our environment. The
route is familiar to all

consumers. We have the

ability to complain, and to

encourage change through
what we do, or, more
appropriately, what we do
not, buy."
The review, called "Once

is not enough. .
" says that

consumers have "unique
power" to influence
supermarkets, retailers and
Industries by boycotting

certain products that harm
the environment - although

such action Is only a partial
solution, because the
problems of resources and
the environment are so large.

In a review of steps which
could be taken in recycling,
suggested targets for the next
ten years include:

1. Reduce the annual
tonnage of refuse requiring
disposal from the current 18m
tonnes to 12m tonnes, by the
year 2000.

2. Create a climate where
recycled goods are viewed
more favourably, and
discourage the use of
containers that cannot be
re-used.

3. Encourage central
government, local authorities,
Industry and local
communities to act together
to make recycling schemes
a success.

4. Introduce deposit
schemes to encourage
consumers to return bottles
and cans.

5.Introduce a resource tax
on raw materials give
incentives to industry to
reclaim and recycle their
products.

6. implement the EC
guidelines on the "polluter
pays” to encourage recycling.

"Waste Watch” project In the
UK Is distributing free
information packs which help
local groups solve the
problems of waste by
recycling.

Fresh thinking in Europe
Continued from page 3

The pack Includes a guide
to recycling schemes,
showing the range of
voluntary-sector Involvement,
illustrated with success
stories; details of how to start

a recycling project;
information on materials;
publicity; funding arid
employment.

' It also offers advice for new
groups on getting started and
includes the addresses of
more than 50 organisations
in the UK which can provide
more Information to voluntary
groups.

Waste Watch Is also
distributing a new booklet
cafled "Re-use it. Recycle it

Return It ideas for local

groups," available for £1.50.

The guide is sponsored by
Shell UK, the Department of

the Environment and the

Cookson Group.
'

judgement In the Danish case,

the Commission paper stresses

that “such measures at the

right level should in no dr-
mmstances be discriminatory

or out of proportion to the asm
in view."

Brussels is currently looking

at the question of beverage
containers but while a preli-

nary draft directive has been

drawn up many believe 'it will

ultimately'he subsumed into a
more general directive on
packaging.

The Commission is also anx-

ious to set common rules fin-

metal containers - the subject

of possible bans in some mem-
ber states at present - and
intends to come forward with

.
specific proposals on the
recycling of plastic waste and
metal packaging.

industrial waste or landfitt dis-

posal (though these are being

busily prepared)
As for remedial action at bu

level, contributions to the cost

of rehabilitating contaminated

industrial sites in declining

industrial areas are now posa-

ble under the guidelines
,

of the

. Community's regional policy.

In line with promoting its

key ^polluter pays" principle,

the Commission has also

tabled a proposal for a direc-

tive on civil liability In respect

Of VflStG*

Commenting on the growing
trend towards cross border dis-

posal of waste in low cost facil-

ities, the Commission paper
warps that “there is a real risk

that in a Community without

internal frontiers the flow of

waste towards lower-cost dis-

posal plants may become a
flood. The areas where they are

sited might become particu-

larly vulnerable from the envi-

ronmental point of view.

In order to do tins, the Com-

mission says "provision most

be made to ensure that as.for

as possible waste is disposed of

-hr the nearest suitable centres,

making use of the most appro-

priate technologies to guaran-

tee. a high level of protec-

tion..," . .

It adds, highlighting the dif-

ficulties it will face in squaring

the circle, that “the implemen-

tation of- such a principle

..clearly- must not lead to* a

monopoly situation”. u

ffe

vi

: . n

I -.***

A further guide —
specifically for offices and
businesses — is now
available at £2,50.

Practical guides
The National Council of

Voluntary Organisations’

Details on all these guides
ere available from Waste
Watch at 26, Bedford Square,
London. WC1B 3HU, tel.

01.636.4066

Dumping, however - seen
as the last resort in waste man-
agement - presents the big-

gest political difficulties. The
pattern of regulation 2a mem-
ber states varies considerably

at present so "the harmonisa-
tion of standards on the basis

of a high level of environmen-
tal protection is urgently
needed.'*

There are currently two
directives on municipal waste
incineration but nothing y*»t rm

WORLDWIDE CONBUMPTVDN OF WASTE PAPER
in imnon nniwi

1987 1888 .
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W.Europe

N-America

U.S. 16.6

Canada 1.7

Japan 11.8

others test) 19.8-

Totai : 67.8.Total .
67.8.

Some* Pulp awf Paper JSSSnaT

Maggie Urry on developments in the paper and board indust

A long history of recycling
THOSE RESIDENTS of the
north London borough of Cam-
den who take their household
waste to the borough's recycl-

ing centre are informed each
month of the number of trees

their efforts to return paper
have saved. It takes about 15
trees to make a tonne ofpaper,
«nd the residents can usually
notch up a saving of well over

L000 trees a month.
Perhaps more important to

the paper Industry and the UK
economy is the saving in high-

priced pulp, the beneficial
effect on the balance of pay-
ments, and the savings in
waste disposal that recycling
paper can bring.

However, recycling paper is

not necessarily as good for the
environment as it might seem.
Some people argue that the
chemicals needed in the “de-

inking” process to clean the
recycled fibre are nastier than
anything needed in thermo-me-
chanical pulping of trees.

Also the trees being saved
may well be ones planted delib-

erately for-^th^®upose
ing paper, on carefully con-
trqHedK plantations, which,;.:
some say,' are doing the envi-

ronment good. Trees, they sug-
gest, use carbon dioxide and so
help to counter the "green-
house effect”
Britain consumed 9.3m

tomes of paper and board in

1968, according to the British

Paper and Board Industry Fed-
eration, but of this 5£m tonnes
were imported. The Depart-
ment of the Environment reck-

ons that about 5m tomes of

paper a year is capable of being
recycled, and about half of that

actually is processed in this
way.
Paper has a long history of

recycling. Paper mills them-
selves, printers, and packaging
makers are well aware that
off-cuts or unused excess paper
can be recycled.

Some offices sell the waste
generated daily, as well as the

contents of old
.
filing cabinets,

to the waste paper merchants.
Banks sell old cheques' and
computer paper, which are
shredded for security.

Top quality waste paper
commands high prices arid can
be used to make good qualify

writing paper or tissue paper.

Technology has improved to
the extent that paper made
from recycled fibre can be
almost indistinguishable from
that made from virgin fibre.

Supermarkets too have
found a substantial income can
be made from selling the thou-
sands of tonnes of cardboard
boxes a year that cany goods
-to-their-stcu»s^SafBway. was
one of the earliest to do this,

•apd provictes its 'Customers
with strong, brown paper bags
made out of recycled paper.

Corrugated box makers are
large users of recycled fibre.

Mr Sandy Stratton, managing
director of St Regis Paper part
of the David S Smith group,

says that recycled fibre works
out cheaper than buying pulp.

The group 1s both a leading
waste paper collector and a
box-maker, and sells half the

300,000 tonnes of waste paper it

processes a year- to its own
mil la.

Universal Pulp Packaging; a
company near Glasgow, Scot-

land, uses recycled paper to

moke papier macM packaging
materials, such as corner pro-

tection fat radiators, or instead

ctf polystyrene to protect goods
inside corrugated transit
boxes.
Recycling the paper which

goes to domestic use Is the
hardest task, and has largely

been the province of youth
groups, churches and other
charity organisations, with
local authorities often not app-
reciating the savings they
could make from diverting

Top quality waste
paper now commands

high prices

paper from being dumped in
expensive landfill sites.

'

The bulk of the paper col-

lectetL-fram household,-sources
< is newspapers, periodicals and
magazines - “news and pams^
in the paper industry, jargon.

In the hierarchy of waste
paper prices, "news and pams"
come low down, with prices to

the collectors of as little as £5 athe collectors of as little as £5 a
tonne. The price has been vola-

tile in the past as supply and
demand have frequently been
out of balance.
This Iim resulted in sudden

drops in {Klee, forcing volun-
tary groups to give up collect-

ing. When the market recovers

it takes time for these groups
to regain confidence again.

Mr Tony Spademan, manag-
ing director of Davidsons
Waste Paper, which with David
S Smith and Beedpack, hr one
of the three main waste paper
processors in the. UK, argues
strongly that there is no point
to collecting paperunless there
is a market for it

He cites the example of the
US where many states have
started mandatory collection

schemes when there Is not suf-

ficient buying interest. As a
result waste paper from the US
is now being dumped in
Europe, undermlmag the price
structure - for

.
waste

.
there,

including the UK.
:

The Department of Trade
and Industry ran a series of
seminars this summer . to
encourage local authorities to
recycle waste paper. Unfortu-

nately, these co-tocided with
price cuts for waste paper.
Ms Pen! Walker, recycling

campaigner at Friends of the
Earth, the environmental pres-

-sure- 'group, -says that prices
have fallen recently by as -

much as 75 per cent. A typical

price reduction for news and
pams is from £15 to £5 a tome
for the voluntary collectors;

she says, and some have been
told by waste paper merchants
not to collect any more.
The group recently dumped

a tonne of waste paper on the

doorstep of the Dll, echoing its

famous soft drink bottle cam-
paign, to highlight the need to

foster demand for waste paper
rather than simply stimulating
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Case study: Sheffield

Model for other cities
THE AMOUNT of domestic
refuse produced to Britain

every year is a staggering 18m
tonnes. The cost of disposal

by local authorities is also

great, since the majority of
waste goes to landfill sites

which are becoming
increasingly scarceand
expensive.
The City of Sheffield with

a population of 500.000 is trying
to solve this problem with a
recycling venture which could
become a model for other
major centres of population.
This year Sheffield has been

designated as "Recycling City"

with a three-year project
devised by Friends of the
Earth, the environmental
organisation; Sheffield City
Council; reclamation
industries; and voluntary
organisations. It is sponsored
by British Telecom together
with UK 2000, the
environmental
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where they are picked out by
magnet Save-a-Can which is

sponsored by can makers and
suppliers of raw materials, has
five collection skips for cans
on the outskirts of the city.

The Aluminium flan

Recycling Association has

&wpaper^
fruition. Two proposals to par-

;
ticular -could have an enor-

- moos effect on the waste paper
•market

Reedpack tefooking at bui^

Kent to make around 200,000

tonnes of paper a year, white
North British Newsprint is

working on a similar pritfect at
Gartcosh in Scotland. Both
would use 100 per centrecycled

• fibre as a base.

A recent boost to the waste
paper market has come, from
the Shotton Paper forth In

North Wales. This mill has Just
opened its second newsprint
machine, and will have an
-annual capacity of 430,800
tonnes of paper a year.

A quarter of the raw mate-

a de-inking UitaHti ^ which
started up earlier this year.
Recycled fibre is slightly
cheaper than virgin fibre, and
the paper produced Is, in some
ways,- better than that marie
purely from new fibre. i

Recycling is only one solu-
tion to environmental prob-
lems, though., Mr Stephen
MQls, of The Packaging Group,
£ packaging ..consultancy,
argues that recycling is often a
case of “shattiiig the stable
door after thd horse has
halted.” ... >

Mir Frauds Dam, manapipp
director of Shptton Paper
-Sales, points .out that newspa-
per publishers

i could save
paper by using fighter-weight
paper m the first

3t 1>*I

Sheffield: designated as “Recycling City*

The difficulty with recycling
is that it needs to be divided
Into separate activities, each
with its own particular form

glass, paper, tin and
aluminium nans gnd various
types of plastic.

The Sheffield Community
Recycling Action Programme
(Scrap) is designed to develop
a co-ordinated approach to the
reclamation and re-use of these
materials. It is intended to
heighten public-awareness of
the need for recyclingand to
provide accessible and easily
indentffiable collection points
for waste materials.
Another difficulty is that

the price ofsome scrap and
reclaimed materials fluctuates
widely. Under the Sheffield
scheme, however, the
reclamation companies offer
a stable price and guaranteed
market for the materials

collected.

The programme is Intended
to be self-financing. The money
from the reclamation

companies is pumped back into
the action programme and any
surplus can be used to extend
recycling or support other
environmental initiatives.

The scheme has the
endorsement of the
Government and is very much
in line with its policy on
recycling. It does not make
great demands on the public
parse and does not need new
regulations, but relies on
voluntary organisation and
the involvement of business.
Ms Judith Warrender, who

is co-organiser of Scrap,
estimates that if all the paper
banks in the city are filled

once a week then, at £5 a ton,
the income generated ina year
could be about £20,000 from
this source alone.

“In the medium-term, Iam
optimistic that we wifi be able
to make the project
self-financing," she says. "Next
year, I hopewill will make a
profit."

Sheffield City Council has
also agreed to operate a rebate
scheme which takes into -

account the savings it Brakes
on refuse collection as a result
of recycling: The council will

pay the project £2 for every
ton of recycled material in
acknowledgement of the cost
it would have to meet in
collection, transport and
landfill had it disposed of the
material to the normal way- :

Mr Steve Jenkinson,
Sheffield’s flaafstent director
of waste disposal, is managing
the council's side ofthe
programme. He says he is hot
a “greenie." but views the
project as plain common sense
in increasing public awareness
of the need to recycle.

“Show me a person who
washes out their milk bottles

and I know I will be able to
get that person to recycle,”
he says. "But there are many
people - such, as those who
throw cigarette packets out
of their cars - who you will

never get to recycle."

Last year, 64 paper banks
were placed in Sheffield and
the paper Industry has
provided another 15 with more
to come. The glass industry

,

has contributed 50 bottle banks
and the target is to double this,

figure.
Many stedl cans are recycled

through the city's incinerator

for schools and TOtontary -

organisations which collect
cans.
The British Soft Drinks

Association has put in 15
containers for the collection

and transport of clear plastic
bottles and the British Plastics

>

Federation has installed five
,

for heavier opaque and
coloured containers. -

The next stage will be a
special waste collection

j

scheme, similar to ones to
Canada, for the 10,000

inhabitants of the Stocksbridge
,

area on the outskirts of the
cdly. Each house will be
provided with a blue box to
which to place a mixture of
re-usable materials. This waste !

will be collected and sorted
into a specially designed
vehicle.

.
i

The progress of the scheme
is to be monitored by the "

j

Department of Trade and
Industry’s Warren Springs

i

Laboratory, the Luton College
of Technology and Midland
Environment Ltd. The £135,000
cost of this is being met by
the DTL the Department of
the Environment and the
Industry Council for Packaging,

and toe Environment.

.

Several other areas,
mriniWng fiwitiff, Leeds and

,
the London Borough of
Richmond,' have developed
successful recycling schemes.
Cardiff, which began its

Community Support Anti-
Waste Scheme 12 years ago,
will be the second recycling

city next year. The third.Wifi

be in SfiOtland and the location

of the fourth has yet to be

decided.. . .

IHXT YIAR YOU COUUBE
READING IMS PAPER AGAIN.

• Printing on recycled paper presents a wide new sej of pit^enis.

One of the U.K/s leaders in tfie use of recycled paper - patficylady
- in colour printing - is CBl ofCwmbran. .

> -

CABLES
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Kpertise/ifs perfectly possible you'll be reading^
paper ogoin someiime.

• • T

CBL Recycled Print, Adman of

Spraigwile Industrial Estate, Cwmbran, Gwent, NP44 5BJ.W (063 43) 61433 Ext 30, Fox (063 33j 75836 J
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SHREDDING MACHINERY; AJJ forms of recycling andvolume reduction • w
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recycling and composting projects
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1 in Council creditors

grave injustice
RE INTERNATIONAL :

TIN
COUNCIL

House 'of Lords (Lord Keith of
Klnkel, Lord Brandon of Oak-
brook,' Lord Tempiemfln, -Lord
Griffiths k Lord Oliver of Aylmer-

ton* October 26 1909

,

THE INTERNATIONAL Tin
Council la a legal entity distinct
from its members, contracting
not as their agent bat as princi-
pal, and they are therefore not
directly liable far itsdebts. Nte
are they concurrently nr second-
arily liable in the abwtufOfli ofpro-
vision to Out effect in the con-
stituent treaty, in gipf there Is
no UK concept or rale of Interna-'
tional Low which Imposes such
liability.

The: House of Lords: so held
when dismissing four appeals by
creditors of the TTC from Court
of Appeal Judgments given on

.
April

1

27 1988 dismissing their
appeals from Mr Justice Stangh-
ton and Mr Justice Millett on
their claims to recover ITC defats
direct from its members.
LORD TEMPLEMAN said the

Sixth International Tin Agree-
ment (ITAS) was a treaty
between the UK, 22 other sover-
eign states and (he European
Economic Community.
By article 16 of FFA6 the mem-

ber states agreed that -"The
Council shall have legal person-
ality... It shall- Kjl . have the
capoot^Jo &tetract“

.

Pursuant to FTA6 a Head^uar-
ters Agreement was entered into
between tide ITC and the UK to
define the ZTC'a status. privileges
and immunities., in the UK.
Article .3 of that agreement pro-
vided that 'The Council shall
have legal personality. It'

shall ... have; the opacity to
contract"
No part of TEAS orjhe Head-

quarters Agreement was incoepo-
rated intoUK ldw.lmt the Inter-
national Tin Council (Inxmonlty
and Prlvilepas) . Order 1972 pro-
vided ipartfcle ffi that "The Coon-.

capacities
'

The lTC eroded into contracts
'

with' each. -of ‘the appellants. It

was iwttflapatedl that In .breach
of conttact, the TTC had foiled: to

1

pay tbevappellants millions of
povuf»fB.'ht tife present proceed-'
lags'the appellants sought to

'

recover .tbe TpC's debts from the ^

The :.appoilants’ - arguments
were descnbpd as submissions A,

A’relfed on the fact
that:the 1972 Ordar did nottanor-
-porafte the TTC, :but- only con-
ferred on ittbelegalcapacities of
a body, corporate..*

Therpfore, it was said, muter
UK law ?TC had no separate

existence as a legal entity apart
from its members - the con-
tracts concluded in the same of
the ITC were contracts by (he
member states.

'

.j Submission A reduced the 1972
Order to impotence.
The ITC could not exercise the

capacities of a body corporate
and at the same time be treated
as if it were an unincorporated
association. The 1972 Order
.brought into being an entity
which must be recognised by the
UK courts as a legal personality
distinct in law from its member-
ship and capable of entering into
contracts as principal

. The effect was plain. The ITC
was a separate legal personality

- distinct from its members.
Submission BO) accepted that

the ITC enjoyed a separate legal
existence apart from its constitu-
entmembers, but contended that
a contract fay the ITC involved a
concurrent direct or guarantee
liability on the members Jointly
and severally.

It was said that under the laws
of Scotland and elsewhere recog-
nition was accorded to ’‘mixed
entities", legal entities whose
engagements, notwithstanding
separate legal personality,
involved some form of liability of
the members.
- But no such custom existed in
the UK as a general rule.

Pariiameot^^dbave imposed
some liability for the defate of the
ITC on the member -states. But
the. 1372 Order imposed no such
liability. In the absence of
express Darllamentarv urovlsfoti

;j£«antrqct entered. Into by the
Tier did not involve liability pa
any person who was not party to
the Contract-
Submission B(2) was that a

rnle of International law Imposed
on member states of an interna-
tional organisation joint and sev-

eral hammy for Its itofantt in the
payment of debts, unless the
treaty which established the
organisation clearly disclaimed
members* liability.

.

-
: No -plausible evidence was pro-

duced of the existence of such a
: rote before or at-the tlme-of TEAS
in 1982,or thereafter.
- tf suqb a rule existed in inter-

national low- it could only be
enforced nodqr international lew.
Treaty rights and obligations
conferred or imposed by agree-
ment or by international law,
couM not be enforced by UK
courts. The courts only had
power to enforce rights and obli-

gations mite enforceable by the
1972 Order- . •

Submission C asserted that by
ITA6 the ITC was only author-
ised to contract aa agent for the
member states.

. ;Bven tf tbat fljjaertkm ware cor-

rect,. the WA6 could only bo con-
sidered by UK courts for the pur-
pose of resolving any ambiguity
la the meaning and effect of the
1972 Order. , :>

There was no ammguif-. The
Order Authorised the ITC to con-
tract as principal because it con-
ferred on it the legal capacities of
a body corporate, without limita-
tion. The treaty, ITA6, had not
been incorporated info UK law
and its provisions could not be
employed for the purposes of
altering or contradicting the
Order.

Finally, one of the appellants
appealed against the refusal of
the courts below to appoint a
receiver.

‘ The appellant was.an ITC jjudg-

inent creditor, and sought the
appointment of a receiver by way

- of equitable execution. •

- The receiver was intended- to
receive and enforce a chose in
action belonging to the ITC.
The chose in action was an

alleged right vested In tbe ITC to
be indemnified by member states
against ITC debts incurred as a
result of carrying out member
states' instructions contained in
ITAS.
In English law members of a

corporation were not liable to
indemnify the

.
corporation

against its debts.
The 1972 Order made no pro-

vision fin: tbe member states to
indemnify the ITC.
Powers contained in ITA6 were

treaty powers and any indemnity
obligation expressly or impliedly
imposedtm member states by the
ETA6 was a treaty power which
could not be enforced by- UK
courts by appointing a receiver
or otherwise, because the obliga-
tion was not to be found in the
1972 Order.
Since Salomon o Salomon

[1S3TIAC 22, traders and creditors -

had known they did business
with a corporation at their peril
if they did not require guaran-
tees from its members or ade-
quate security. At aD times the
rights at the appellants, who did
not lack legal advice, had been
governed in the UK by the 1972
Order, which offered no founda-
tion in law for proceedings
against the mumhar states.

; The appeals must be dismissed.
For the conduct of the appeals

there were 24 counsel. 200
authorities and 14 volumes of
extracts from legislation, books
and articles. Ten counsel
addressed the Appellate Commit-
tee for 26 days.
That vest amount of written

and oral material tended to
obscure three fundamental prin-

ciples - that tbe capacities of a
body corporate Included the
capacity to contract; that noone

was liable on a contract save the
parties to it; and chat treaty
rights and obligations were not
enforceable in the UK courts
unless incorporated into law by

The length of oral argument
permitted in future appeals
should be subject to prim- limita-

tion by the Appellate Committee.
LORD GRIFFITHS agreed with

regret because the appellants bad
suffered a grave injustice which
Parliament never envisaged.
He said the obvious and Just

solution was that governments
should provide funds to settle
their debts in the same propor-
tion as they bad contributed to
the buffer stock.
But that mid most be pursued

through diplomacy and an inter-

national solution must be found
to an international problem. It

could not be solved through
Tgwgtigh domestic law.
LORD OLIVER also agreeing,

oaid that tbe effect of the Order
was to create the ITC a legal
person in its own right, indepen-
dent of its members. It was the
contracting party. Its members
were -not. It was to the TTC, not
its members, that credit was
OTtWTWtol.

The persons who could enforce
contracts were the parties to the
contract, to nw>
parties there were nojgradations
of legal personality. The TTC as
contracting party was the only
person liable on the contracts,
unless some positive provision
could be fbmul to the law, impos-
ing liabflfrt on somebody -

The suggestion that the treaty
inrbratf)d an intention that

member states should assume
liability fear ITC debts could not
be accepted. Such indications as
there were seemed to point in the
contrary direction.

Once given the creation of a
separate legal personality by the
Order, there appeared no escape
from the principle In Salomon
where the suggestion that the
company carried on business as
agent for the corporators was
firmly and decisively rejected.

The basis of the claim for

appointment of a receiver was
that the TTC was possessed of an
asset in the farm of a right to be
indemnified by the members
against ITC liabilities, and that a
receiver ought to be appointed to

pursue that rfnftn in the ITCTs
name.

Any cTflhn of the TTC against
member states for indemnity
must ultimately rest on ITAS.
That was an issue which was not
justidable by the court.

Tbe appeals,were dismissed.
LORD KEITH and LORD

BRANDON agreed.
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motivate staff m ail key areas of modem and efficient credit

control, dispute resolution, customer meetings and telephone

technique.

We give onr Clients quick but.long-term and sustainable

improvements to-CASKby permanently reducing foe number of

R DAVID BALFOUR
RECEIVABLES SKRVJCE CORTORATiraV ljmtted

number seven asiigrove house
. . BESSBOROUGB gardens •• •»

LONDON $«1V AJQ

: TO ’PXmOteR: Ot=82l-«U2-FAX-- 0tdQMMSA

May we lie
'

YOUR OFFICE/AGENT IN GERMANY?
(located in DfisseMprf Area)

- Setting for yon in Germany, etc and/or

- Purchasing for yoo at local prices . .

- We are experienced in Capital Goods as well as Machinery Pare.

Unaa^.One Southwark Bridge. London SE1 9HL

• Executive Office*
Conferences

• Business Bureau
“ Club Restaurant

Trafalgar SQara 01-9725959

Lond^SiaeMM^ CrewauBM*

Ttis compMa taMuitaaos mMo*

business AMO Assets at »o*wrt end
insolvent companlM tor Mis. Bu»ln—
and Aims. 1st 01-382 11M.

HHECT MAS. LISTS SEMIHS 100*8 01
fMtteffMU* Matt immodlwoly avaUafcln.

Suppaw* to Imang UK ocropanla*. Frao
catalogue,. Marta! acan. FrwpoaL CM-
charter. Susaex. Tel 0243 7WM1

*L/M/TFDCOMPANIES

UK, International
& isle of Man

liMTTI'-criTC'.T

AVIATION BUSINESS
CONSULTANTS

Airport, Air&oc sad Aircraft - Fearf-

trifity rtsdsa, aajubitiooa, tfi^onb.
management, development, catering

and Iwteb. ptraoead and iBaifcrttng

.

Qnnay Hone. Beading Sr, Toncrdea,
Kent, Enstasd. Tda2S9K3Ml
Flue 023383661 Tain

'

WHY. NQT JOBS BBVBEC INDUSTRIES
READ THE "DIRECTOR”
NOVEMBER ISSUE

PAGE 131

or telephone Sam Smith or Bernard Wheeler on
0217810833

We are retained by major public and private

OCDJ companies in Uwir search for synetgons aequMtions.

l 1 J AD mdnsuy and acrrice sectors considered including
' Wnanrial services.

Principals anfy please contact: Bob CoBbts InJuB confidence at BFB.
BUr Bane. Sdp Street. Bast Grvntead. W. Sussex RH19 *DX.

TcL (0342) 322906

manta very qoickjy and proceed
couideto confidence. Contact

Wnw B-, H*,V. rmaAvul T«*cv
tm Stuimwrt few*- Utorf.ro XU Wt

PLANT AND MACHINERY

SA1E BY AUCTION
- on WEDNESDAY. Sth Nowmbw. 198» at 12 Noon

By Oiderontic CMnen

OnriwabJACUARMgBUMnED. To be sort ah
W.W0WA5M0KMU.

EAST DUUWICH, LONDON SE2S Otert doorteWorta)

Dm Wtortita UHNonpUs MnUng, Huohoo 8lWr PhaMnwaaGnOklWamtifoga

ONVEMMondoyATuacday-pdorOmam toASOam
ScfoDc^ffom9JOcsn

CAMIOOUES ftwn ttm AUCHOWEBG:

cotaaoox, evam
.

a mbxbos
PiMaoT Aucllonaew fe Vartan

fiQUAUIYCOUSr, CHANCStfIAH£ 10NDON.WC2A1IV
Tat 01-243 1342 Tatac2S1M foa:«44240W

BRUssgtsxtgrtwy
... OHfflCE SUITES.
, - .-y^.'.-'v i*

FaUy.-funtlsbed- ana

Confereaice .jpoma. -Ekcik
trvarBprriaaitajaonf .

shorty

©r long term :• Prestige

address,near EEC ..... .

phow ?Z2 535,7® te

COMPANIES
(MnefpaM «Mi over 40 yarn (Writ

aura imtostry seek aouthem baaed
companies who require help to

dawdop fee (art eepandUifl Norm
Wales and Cheater areas.

Plaeaa contact pewid BrtaMay.
Take Opdons Umttad.

Uoyd Chambera, Retorni Street,

Lfeudwfeo. LUO auu

£2m
Available

Registered Charity'
wishes to buy a private

company. Present
management retained.

Write to: C Goulds, Box
H5313, Financial Times,

One Southwark Bridge,

London SE1 9HL

The Business Language Consultancy

Offers daily, hourly and residential intensive courses in

Lohdon and Devon. All E.E.C. languages. Middle and

Far Eastern languages and English courses. One lo one of

small groups, family based, residential or in company
tuition.

Translation and Interpreting services.

Harberton Manor, Harberton, Todies, Devon TQ9 7$P
Telephone: 0803 866196, Fax: 0803 867150

WANTED™
BUSINESS .

~

DIRECTORIES
-Growing business database

and directory company inter-

ested in company titles or
-interested in companies
involved in publishing from
business databases.

AS responses will be promptly

acknowledged and treated in

mktest confidence.

Write Box B5207, Faandet
Tones. Oja Southwark Bridge.

LONDON. SB1 9UL

QUOTED COMPANY .

Small quoted PLC, market

current pre-tax profits in the
£500,000 to £2 mOlioa range.

Ideally looking for a partial

reverse takeover and essential

that new partner can bring with
it proven management.

Ref. RLS
165 Queen Victoria Street,

London BC4Y4DD

LOSS
COMPANY
REQUIRED

r field with CQ.T.
10m.

Property Loss Company required
with enert iranagwaau (toign
£IOOJQOO - £1Oat-

Write Box HJ333, Hnxnriai Times,
One Soollmeifc Bndaa, London SGI

9HL

North American
Industrial Group

would like to acquire a U.KL
based manufacturer of con-

sumof' products with a

North American export
ptwwwrtrt or potcatiaL Sales

of £5-15 Million.

Rnlytw Suite 2316, 120 Adelaida

Stmet West, Tmoolo, Ontario,
M5H 1T1, Cimada.

Oversee* company Books contra)

and partnership with mansce-
ment Extrusion of sheetfpronie*

or engineered piatrtfca or meow-
ings, E3m turnover minimum.

Ptaraa eontact 8 P Sml» <01) S39274S

Ltjr.aTi'Ttcidl
E A N S BUSINESS

Strategic Management
Short Courses for Senior Executives

One of Europe's leading

university management schools,

Cranfiekfs international repu-

tation has been built up on
providing ambitious managers
with the skills to excel

Otr courses are designed

with quafity In mhd, reflec-

ting the tatest thinking in

menagementdmeupment
Our 1990 programme

on StrategicManagement;
aimed at board members
and senior executives,

consists of the following

courses:

Managing Strategic

Change: for Chief

Executives - 3 days

The Director as Strategic

Leader- 5 days

International Business
Strategy -3 days

The Strategic Management of

Acquisitions - 2 days

Managing Strategic

Investment Decisions

-2days
For more information

on these courses, or any
other Cranfield course,

please write to

Fiona Sparfces, Cranfield

School of Management
Cranfield, Bedford MK43
OAL, and ask for our1990
brochure. Or cati her on
0234 751122.

M Cranfield
School ofManagement

WANTED
HS 125

VIPER POWERED

PRINCIPALS
ONLY
COflTACT:

LARRY L. RARMliSSEU

S I AM ORH
i INANC I. U.

(. iROl T
1 1 0C Milam. Suitc 3 i,SO

Houii'.cn. Ty 77DC2

newGuifstreamlV

NewChallenger
rtiiipfi

S/N5037

AteoftautyKt
topt&raa*

Cufeimw'
fenspace

OFFICE EQUIPMENT

.
mm

British x\erospace

BVE hoa ouOhwd fea oewra bocausa qf
pottsy on Wr p(» and warts far monay.
Sffippar tram KKUO am. Olaco and top
murtdam, ebunemua hoowasoa, oacrtng
femahow 01-734 0867. 188. Raganl SU
London.

SPECIAL OFFER
49% SAVING

New Panasonic copier with
reduction and enlargement
for less than the price of a
single sheet machine £3.67
per week (usually £5.46)

Brother fax machine
Before you make your final

decision check what
Brother offers you, not Just
on price but also features
£3,67 per week (usually
£5.46)

Telephone Ghartsx
Systems 0892 862024
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COMMODITIES AND AGRICULTURE

Rotterdam oil

futures challenge

to London’s IPE

Brazil
denies

coffee

quota plan

Keeping one’s head over ‘root madness
Rhizomania is a problem for UK sugar-beet growers, but it is one they can live with

By Laura Raun in Amsterdam
By John Barham in Sao
Paulo

WITH THE opening of the
Rotterdam Energy Exchange
(Roefex) today organisers hope
successfully to marry the city's

long tradition of oil trading
with its growing expertise in
pTianriai trading.

An important competitive
advantage wfH be the opportu-
nity for physical delivery,
according to Roefex organisers.

Traders will have the choice of
actually delivering against
crude oil, gas oil and fiiel oil

contracts or of settling in cash.

But the oil industry remains
sceptical that Europe can sus-

tain two energy exchanges.
The International Petroleum
Exchange in London trades
futures contracts in Brent
crude, gasoil and heavy fuel

oil, as well as options on its

crude futures.

A Roefex seat costs only FI

25,000 (£7,000), compared with
the IPE’s £170,000, and to
encourage participation Roefex
is waiving trading fees for the
first month. About 160 seats
have been allocated, a third of

them to foreign oil companies
and international brokerages.
The official trading-floor lan-

guage is English and anyone
speaking in Dutch can be pen-
alised.

Ur Peter de Jong, project
director of Roefex, said last

night that the exchange
expect-; to trade between 50
and 100 contracts a day, or per-

haps more, in the next few
months. On the longer term
volume he refused to specu-
late.

Three futures contracts
priced in US dollars will be
traded on Roefex: one for 1,000

US barrels of crude oil, another
cm 100 tonnes of gasoil and a
third on 100 tonnes of heavy
fUel oil Since Rotterdam is the
world’s largest centre of oil

refining and product storage
physical delivery is whnpKfipd.

Mr Tjerk Westerterp, Inter-

im-President Director of Roef-
fex and head of the European

THE WORLD’S first natural
gas future’s contract has
moved a step closer to trad-

ing with the selection by the
New York Merchantile
Exchange of a delivery point
for contract specifications,

writes Steven Butler.

The Nymex board has cho-
sen the Sabine Pipeline Com-
pany’s Henry Hub inter-
change in Erath, Louisiana,
for the delivery site, and
expects approval from the
US Commodity Futures Trad-
ing Commission in about
three months. Sabine is a
subsidiary of Texaco. Henry
Hub is a gas interchange
that offers marketing possi-

bilities through ten pipelines
to which it is connected.

Options Exchange, said last

night that agreement in princi-

ple has been reached with the
New York Mercantile
Exchange about possibly link-

ing trading. The most logical

contract would be crude oil

since the New York Merc’s
contract also covers 1,000 bar-

rels, is priced in dollars andrels, is priced in dollars and
can be settled through physical
delivery.

The IPE, the second largest

oil futures market after New
York, is watching develop-
ments across the English
Channel with anxious eyes.
Earlier this year the one-hour
lunch pause on the IPE was
scrapped, which Rotterdamers
attribute to impending Roefex
competition.
The IPE’s futures contract

on Brent crude has been suc-
cessful since its introduction
last year although its recently
relaunched fuel oil contract is

still unproven. With three
futures contracts - on crude
oil, gas ofl. and fuel oil — as
well as options on crude oil.

the IPE is now seeing daily
trading volume of 10,000 to
15,000 contracts.

BRAZILIAN officials yesterday
rejected reports that Brazil
would be prepared to accept a
reduced share of the world cof-

fee market as part of a plan to
shore up world prices, which
collapsed following the demise
in July of the International
Coffee Agreement
According to reports from

the Costa Rican capital of San
Jose, where regional heads of
state had convened for a sum-
mit conference, the presidents
of Brazil, Colombia and several
Central American coffee produ-
cing countries had agreed on
basic proposals for the rein-
troduction of IGA export quo-
tas. Colombian officials said
Colmbia was prepared to
accept a cut of 200,000 bags (60

kg each) in its export quota zf

Brazil allowed its to be reduced
by 500,000 bags.
However, Mr Bernardo

Roma, the Brazilian Coffee
Institute’s press officer said:
“We know nothing about this.

It is pure speculation. The
whole question of the coffee
agreement was debated In Sep-
tember and nothing came of it

then.”
Mr Jochen Timm, a promi-

nent Brazilian coffee trader,

said: “Samey refused to sign
(an agreement) because he had
not come to San Jose to talk
about coffee and that attitude
reflects the (Brazilian) mar-
ket’s sentiment entirely."

He noted that while prices in
London and New York rose on
the strength of the reports
from Costa Rica, the market
subsequently declined follow-
ing vehement denials from
Brazil that it would participate
in any price support schema

Brazil, the largest coffee pro-
ducer, has rejected any
attempts to revive the Coffee
Agreement that would require
a reduction in its export quo-
tas. The price war *ha» broke
out following the agreement’s
collapse in July has squeezed
smaller producers.

L ET THERE be no misun-
derstanding - the Brit-
ish sugar-beet industry

would have preferred to have
avoided rhizomania. As the lit-

eral translation of its name -
root madness - implies, it is
an unpleasant disease and is
capable, in severe cases, of
reducing both yield and. sugar
content to uneconomic levels.
For that reason the Govern-

ment's policy of containment
around the three fields (one
two years ago and two this
month) so far positively diag-
nosed appears on the face of it

to he correct. It is my firm
believe, however, that infection
in this country is far more
widespread than has so far
been established.

1 farther believe that the
Government will ultimately be
forced to recognise the fact and
that formers like me, who rely
heavily on sugar-beet as a sta-

FARMER’S VIEWPOINT

By David Richardson

pie crop, will have to learn to
live with rhizomania. Indeedlive with rhizomania. Indeed
that prospect frightens me far
less than the present policy of
qnaranttntng infcrt+pri farms finr

the foreseeable future with no
guarantee of adequate compen-
sation.

Rhfgnmanffl was first identi-

fied in sugar-beet hi northern
Italy in the 1950s. Since then it

has spread northwards
through mainland Europe into
France, Belgium, Holland, Ger-
many and Austria.
The disease itself is caused

by a virus which is carried by
a fungus, potymyxa betas,

which is present in most soils.

When sugar-beet, or other root
crops in the same botanical
fondly, is planted into infected
soil the virus invades the beet,
stunting taproot development.
Instead of a healthy root the
plant develops a hairy beard of
fibrous material - hence the
name root madness.
The virus also affects the

leaves of the plants and

necrotic yellow veins are
another taiit^ip sign of the dis-
ease. In the worst cases the
leaves become entirely yellow
and are almost transparent.
- I have seen all these symp-
toms myself on sugar-beet
crops in Italy, France and Hol-
land. But to put the problem
into perspective the affected
beet were in small patches on
large fields and all around the
diseased areas were excellent
roots obviously unaffected by
the virus. 1 would in fect haz-
ard a guess that the average
yields of most of the rhizo-
mania infected fields I. have
inspected across Europe were
probably higher than those we
can ever produce in the British
climate.
And fflfonata is crucial to the

spread of rhizomania. The
virus likes hot moist condi-
tions best the higher tem-
peratures of southern Europe,
together with essential irriga-

tion - either by surface flood
or sprinkler - produces the
ideal micro-climate to spread
it The colder and drier it is the
slower it spreads.
Indeed it was 1383 before rfai-

zomania was idgntifiwd in Hol-
land- There ran be httio doubt
that it was fn its estab-
lishment there by the network
of canals and the Dutch facility

to raise and lower water levels

at will to promote crop growth.
Since then UK sugar-beet

growers have made regular
representations to the Govern-
ment to ban the importation
from Holland and other coun-
tries where rhizomania is

endemic of such things as seed
and processing potatoes, bulbs,

root vegetables and so on
which Inevitably carry some
loose sofl. which could in turn
be infected with the rhizo-

mania virus.

The Dutch In particular
pointed out that the disease
could also be carried on the
feet of migratory birds and
that to ban products from Hol-
land would be an unacceptable
infringement of free trade
within the Community. Instead
in an attempt to keep the dis-

ease out ofthe UK the Ministry
of Agriculture tightened its

plant health regulations and
imposed inspection restrictions

on imports arid cm the dump-
ing of waste from such impor-
tations. uhtanpiawift virus,was
in fact discovered on one such
dump in the Fens a few years
ago.
The sources of the UK’s two

most recent cases of the dis-

ease in Norfolk have not yet
been identified, tt may be sig-

nificant, however, that both
forms grow potatoes and both
forms have irrigation plants.
The hot summer could well
have completed the conditions
required for a flare-up of infec-

tion.

But it is highly wnHkely that

the virus simply appeared to
the fields where it has been
Hiagtinswi thi« year. It is for
more probable that it has lain

dormant for a few years while
the land has been planted with
cereals, having previously
WjtahliShtri ihpff file last tinw
the field grew sugar-beet three
or four years aga-

in tile meantime particles of
the infected soil fungus could
have been carried on tractor
tyres, rubber hoots, animals*

fur, or whatever to other Adds
on the and neighbouring
farms. That is why I believe

that whereas only three cases

of rhizomania have been con-

firmed in island Britain in

three years our plant health

status has already been jeop-

ardised and that we must soon
accept that it Is endemic here
as m the rest of Europe.

ft will be an inconvenience
and sugar-beet growers will

need to be much more careful
than to the past bow they
move from field to field with
soil ^Tinging to machines.
Contractors in particular will

have to washdown their tackle

between forms. ...
Country life may be affected

as sugar-beet growers become
unwilling to allow hunts to
cross their land with tike atten-

dant risks ofspreading infected
,

soil on horses’ hooves and
dogs’ paws. Shooting parties
will be required to.dean their

boots and wash the wheels of

their Range Rovers between
forms. Ramblers along public
footpaths will be even less wel-

come than usuaL
Only when the Government

accepts tiie situation for what
it is will the paranoia pass. For
tile reality is that rhizomania
to Northern Europe has so for
had a negligible effect on the
yields or sugar content of beet

more will be ready to be

launched within the next few

years.

Given the slow'spread of the

disease to the northern Euro-

pean climate I am confident

that such varieties win be.

available and will produce

yields comparable with east-

ing conventional types by the

time most UK sugar-beet grow-

ers need to use them.

Meanwhile the .
disease will

have no measurable effect on

the production of sugar to tins

counby this year. A total of

just oyer 70 acres has been

quartonttoed and is likely to

.

be destroyed out of a national

crop of around 500,000 acres.

* Neither does the disease pose

'

any threat to humans because

it is only contagious to other

root crops, mid to any case the

process of distillation to pro
dace .sugar from beet totally -

destroys the virus.

In _ short the restrictions

imposed on the two unfortu-

nate' farmers in whose crops:

the disease has been discov-

ered are to my view excessive.

They run the risk, if current -

policy persists, of having their

whole fanning ! systems .
dis-

rupted and. of serious loss of

.

income for many years to

come. And although there is an 1

assurance of some compensa-

to Germany to fact where it Is tion from a grower-financed

estimated that up to half of the
national crop is' now infected

to some degree average yields

have been maintained and.
even reached new peaks over
the last few years.
And a long term answer to

ridzomania is almost to hand.
Plant breeders all over Europe
have, for many years, been
attempting to produce varieties

.

of sugar-beet which will toler-

ate or even resist the virus.

Some of those varieties are
already In wmmiBrrial nan to
southern Europe and several*

fond to pay for the crops
affected there is no guarantee
of government assistance, to
spite of its implied- failure to

keep, out infected material

A few more confirmed cases
over the coming weeks would
to fact do those farmers a
favour. For that would ensure
that the ' Ministry of Agricul-

ture would"have to relax its

restrictive policy and sugar-
beet mowers could revert to

ndrmal behaviour - apart per-
haps from a fat more hygiene

:

between fields. ' .
>*

US farm trade plan ‘politically impossible9

By Bridget Bloom in Beaune

No accord at

cocoa meeting

Strike ends at S African antimony mine
By Jim Jones in Johannesburg

THE STRIKE which has idled

South Africa's Consolidated
Murchison antimony mine has
ended with strikers accepting a
slightly improved wage offer

from management
initially management offered

increases averaging 13.5 per
cent against union demands
for increases ranging up to 30
per cent Settlement has been
reached with management con-
ceding an additional 5 per cent
holiday leave allowance which
effectively increases wage
rates by 14 per cent on aver-
age.

Murchison produces about 20
per cent of the world’s anti-

mony which it markets as
oxide to tied customers in the
US and Europe. The strike cost
the mine about one month's
production but did not lead to
a declaration offorce mojeure.

to its last financial year to
June 30 1989 Murchison pro-

duced antimony concentrates
with a metal equivalent of
5.201 tonnes compared with
6,264 tonnes in 1988. The past
financial year’s sales exceeded
production and the mine’s con-
centrate stocks were virtually

fully depleted by the financial

year’s end.
Mr Michael Hawarden, the

chairman, warned in his
annual statement that this
year’s sales would be lower
than last year’s.

(Change during

AlumMure
Copper

—5*50 to 50,400
-650 to 03,860
-1,725 to 25X75
-114 to 2*14
—1875 to 68,050
+30 to 0.150

THE LATEST US proposal on
form trade reform would mean
the abolition of the European
Community’s Common Agri-
cultural Policy, something
which it would be “politically

impossible'’ for the Commuiy's
12 member states to accept, Mr
Raymond MacSharry, Commis-
sioner for Agriculture, said
yesterday.
Mr MacSharry, attending an

informal council of Farm Min-
isters here to Central France,
was reacting to the latest pro-
posal from the US Government
to the Uruguay Round of trade
negotiations within the Gen-
eral Agreement on Tariffs and
Trade.
Last week, the US Agricul-

ture Department produced a
new paper calling for the
elimination of all export
subsidies on agricultural
produce within five years, with

internal support directly
affecting form production and
prices being phased out over 10
years.
The proposal was immedi-

ately rebuffed by the Brussels
Commission but yesterday Mr
MacSharry went further,
declaring that the US was
reneging on agreements negoti-
ated last ApriL
Then, to an apparently suc-

cessful effort to resolve the
impasse reached at the mid-
term review of the GATT Uru-
guay Rbouid to Montreal last-

Decetnber; agreemenFhadheen
reached on three key issues,
Mr MacSharry said.

These were the recognition
that the European Community
would continue to maintain
the two-tier price structure for
form produce as enshrined to
the Common Aagricultural Pol-

icy, but that it would agree to

progressive and substantial
reductions in the levels of offi-

cial support.
These redactions, however,

h«d to be gradual and to take
account of cuts in support
already accomplished by the
EC to its form reform package
of 1988.

The new US stand would “in
essence mean the abolition of
the Common Agricultural Pol-
icy,” Mr MacSharry said. This
would be “politically quite
impossible" to accept, he.
declared.

“'

Mr MacSharryssdd he hoped
that the new US decision, so
much resembling its “zero
option of old” was simply a
negotiating position, as had
been claimed, and that
therefore some sensible out-
come could ultimately be
possible.

He said that he would be

meeting Mr Clayton Yeutter,
the US 'Secretary of State for
Agriculture, to Rome fa faro
weeks’ time and hoped that
some clarification would be
forthcoming then.

By Mark Hubandin
Abidjan

The EC would probably pro-
duce the last of its main papers
detailing its own negotiating
position before the end of
November, he said. This would

.

centre on the “rebalancing^ of
farm supports under which
there could be reductions in
some aids? and subsidies .andr*

ers- -

.

;• ;> .

However, MrMacSharry iiett-

erated that the only way that
progress could now be made in
the Uruguay Round was for the
US to acknowledge what had
been agreed with' such diffi-

culty In April and to move for-

ward from there.

COCOA PRODUCERS meeting
inLom6, the -Togolese capital,

have foiled to conte up with
concrete proposals for si&jpgrt?

fag prices,.:

Members of the £ocoa Pro-
ducers’ Alliance, which repre-

sents 80 par cent offae world’s

coam producers, had. hoped to

go some way towards finding a
replacement for. the -failed

International Cocoa Agreement
fa ap.effort to avoid excessive

swfegSpfa are

^Rep'^^entativ^^^^fa
1
nine

producer countries- ended thar
week-long conference with
agreement on the peed to
broaden, market potential.
Cocoa butter, oil and choco-
late-making were three, areas
identified as providing possibil-

ities for growth.

WORLD COMMODITIES PRICES

LONDON MARKETS
GOLD prices touched the highest
levels for more than three months
yesterday as its long-term decline
appeared to have been halted by an
Influx of Investment interest sparked by
volatility in equity and currency
markets. Analysts envisage no
dramatic bull market in spile of the
break late last week through the
previously solid $370 an ounce
resistance ievei. Nevertheless one
analyst said yesterday that “If it holds
above $375 it stands a very good
chance of moving higher." On the LME
copper prices dosed at the day's lows
in sympathy with Comex. Some
analysts were surprised at the mildly
bearish stance given continuing
relatively tight supplies and the bullish
potential of strike threats in Chile.
Blffex freight futures for January and
April reached over 1,700 before easing
on profit-taking.

Clow Previous HlflhAjavr

Dec 720 710 720 707
Mar 702 684 703 692
May 714 707 714 703
Jul 729 720 729 718
Sep 744 735 743 733
Dec 768 783 768 760
Mar 794 786 790 782

Turnover 5663 (4362) lota erf 10 tonnes
IGCO Indicator prices (SDRs per tonne). Deity
price tor Oct 27 804.84 813.44) :W day average
tor Oct 30 838XB (635.48)

corves - imampm iflo™
Ctose Prevtoua Ktgh/Low

Nov 686 683 . 726 68S
Jan 700 682 720 688
Mar 712 692 730 694
May 724 710 747 712
Jul 744 728 788 742
Sep 7B7 750 786 760
Nov 610 768 802

Turnover 7751 (6104) Iota o» 5 tonnes
ICO indicator prices [US cents per pi

Oct 27: Cot
age 6039 (

day avsr-

Crade ofl (per banal FOB)

Dubai
Brent mend
W.T.L (1 pm eat)

S1&85-6L00W +0.10
SI&ESOaSq +.67S
518.77-9.60* +0.15

Close Previa

318X0 31840
31420- 81420
30920 30920
303.40 303.40
29420 29420
29220 292.00

Ctose Previa

n POX B per tonne)

Pre»toe H/ghftew

318-00 315.00

Ctoee Previous

Afcentohun. 992% purity (S per tonne)

Carfl T78M2 177040
3 months 17402 1785-7

Copper, Grade A (8 per tonne)

Cart - 1686-8 1728-30
3 months 16884 17174

teed (E per aim)
Cart 4834 4874
3 months 4524 48845

Wdrel (3 per totme)

Cert 1010040 10200400
3 months 07504 98744

US (5 per tonne)

Cert 7580-600 7860-70
3 months 76204 7880-700

Zina, Spootol Wg/i areas ($ per tome)

Cert 154040 154040
3 months 1S2Q4 152740

Ztoc (S par tonne)

Cart 162040 15205
3 months 1490400 14924

(Prices supplied by Amalgamated Metal Tratflng)

High/Low AM OWdal Kerb closa Open Interest

Ring turnover 9,175 tonne

US MARKETS CRUDE OB. (UpM) 0,000 US pelfs Mwrrel Chicago

179771795
1752/1730

1797400
17454 r324 32216 lota

Ring turnover 29,075 tonne

172871725
172071684 957 78,771 Iota

Ring turnover 5X75 tonne

14 12238 lots

Ring turnover 1,104 tonne

10200-300
88744

10250710100 1022530
965079775 964040 9700400 6.782 tots -

Ring turnover 410 tonne

765070
7880700

i (3 per tonne)

7610-20 84T7 lota

Ring turnover 1-4550 tome
1SB571600 1565-70
15401525 1530-41 854 15,1*5 lota

Ring turnover 2JSOO tonne

DIE Cteafng 09 rate:
SPOT: 14780

IN THE METALS, consolidation was
seen in most markets after last week's
rallies, reports Drexel Burnham
Lambert Silver closed down 3.7 cents
with high warehouse supplies noted.

Copper fell sharply from fund activity.

In the softs, coftse prices traded In a
444 point range basis December as
Brazilian news and fund buying added
volitlltty to the market Sugar and
ooooa were slow dosing nearly
unchanged in both. The gains were
also uneventful as quiet, two-sided
action was featured. The livestocks had
a rally In foe bellies as export news
and buy stops fueled foe advance. Live
hogs and cattle were mixed after dull

sessions. The energy complex was
weak after mostly focal activity.

Gasoline futures posted foe biggest
decline due to spread trading against
the crude and heating oiL

Latest Prevtoua Hlgh/Low

Dae 19.72 19.77 19X7 19.72
Jan 19X8 19X7 19.62 19.46
Fob 19X9 1R42- 19X3 - 1827
Mar 19.15 19X0 "19X0- 19.13
Apr IS IB 19.16 rais 1606
May 18X1 19-08 lass

•

18X1
Jun 18X3 18X7. 18X5 18X2
Jul 18.70 18.88 18X9 . 16-70
Aug 18X0 18.78 18.77 IflXS

SOYABEANS 5^100 bu min; centattOib buahol

Ctose Prevtoua Hlgh/Low

/'Nov ..•560/4 581*' ‘

6B2/4 657*'

-Jan 574/4 -- 575/4 576/4 571/4
• Mar 668/4 688/0 £88* S84*
May 586/0

‘
587/0 687/4 884*

Jul 603/0- -804/0 -804/4 800/4
Aug 802V 903/4 .

603/2 800/4

-. Sep 587/0 688/0 687* 587*
Nov 583/D 683*

.
684* 681/4

HEATWG OB. 42400 US gabs, cwtta/US gaUs SOYABEAN OB. 60.000 to^ oeikaRb

Lauet Prevtoua Hlgh/Low Ctose Prevtoua Vflgh/Low

Nov 6776 6768 6815 5770 - Dee 19X1 18as 19X7
Dec 5810 5786 5655 5785 Jan Tfl(to 19.43 19.57

Jan 6796 5791 6835
'

6778 Mar 19X6 18X4. 20X2
Fob 5710 5710 5730 5895 May artaa 20.16

'

20X3
Apr 5310 5295 5346 6310 JuT 20X8 29X5 20X6
May 5170 5140 6186 8168 Aug

Sep
Oct

20X2
20.70

20X2

20.60

20X7
20.67

20X0
20.80

'

20X6

8 moons: 1-SSZB 8 month* 14132

Ofl produeti
(NWE prompt daUvary par tonna CiF)

Premium Gasoline
gm on
Heavy Fuel Oil

Naphtha

£191-193
3160-181 +

1

£90-0-100 44
5156-159 +24

385.00 38340
368X0 286.80
38250 39240
402X0 400X0
377.00
386,50

314-20 31440 309X0
309X0 309X0 305.00
303.40 3(0X0 299X0
294X0 294X0 291X0
282-00 267.60

Previous WglMUiw

383X0 383X0 381X0
286.80 388X0 382X0
392X0 382X0 38X00

New York

COCOA 10 tomwQftpnnaa

Ctore -Prevtoua Htgh/Ure

Dae 973 973 963

,
100 tons; 5/ion

374X0 373X0
383X0

Ctose Prevtoua High/Low

Nov 125.0 123X 120X
Feb 180,0 ' 1S6X
Apr 195.7 19SX 201X tBSX
Mey 223.0 226X 284X ZZSX
Turnover 249 (110) tala ol 40 tonne*.'

~

Odd (fine ocj % price

OoM 377-377*2

Opening - 379-37912
Momlng fix 37850
Afternoon ft* 377X0
Day's Mob 379X78*2
Day's low 370V-37W,

e equivalent

238*439>*

2404,-24114
240X53

SOLO ISO troy ok,- S/tmv oz.

Pmtmtmum Argua Eotfmatas

Turnover: Row 2010 (1504) lota of 60 tonnes.
White 1736 (561)
Parle- WWte (FFr per tonne): Dec 2380, Mar
2406, May 2442 Aug 2515. Oct 2370. Dec 232a

Ctoee Previous Hlgh/Low
2 equivalent

Goto (per tray oz)4i
Silver (per a-oy

Platinum (per troy oz)

Palladium (per troy oz)

cwupaou. - ipb

Close

^barrel

Prevtoua Wqh/Loer

146.00 147X0 146X0 145X0
143X0 144X0 143X0

Turnover 38 (30]tote ol 20 tonnes.

Aluminium (free maricet) $1796 +10
Copper (US Producer) ii8^a-204to -4*j
Lead (US Producer] 40Xe
Ntefcel (tree market) 466c
Tin (Kuala Lumpur markeq 20.T7r 41X5
Tin (New York) 348.5c -4.0

Zinc (US Prime Western) 60Vc

Dec 18.68 1&40 T&73 18X5
18X4 1SX4 18X4 18.13

Feb 17X8 17X9 17X3 17X8
Mar 17.70 17X4 17.75 T7X8
Apr
IPE Index

17XT
18X7 18X1

17X8 17X8

r HflUMI — BPB SlOftndex point

Pose Previous Htgh/Low

1638 1836

Britannia 386X91
US-Eagle - 386681
Angel 386X91
Krugerrand 376-379
towSov. 86X0
OM Sow. 86X0
Noble Plat 496X0408X0

244)2-34712
344^2-047If
24411-34712
24*12-247lj
238-240
SHl-57
56U-«7
316X6-321.70

Nov

Close

377X

Prevtoua

378-5

Hlgh/Low

0 0
Dec 3SQX 381X 382X 380.0
Feb 386.1 385.7 387X 3844
Apr 388X 390X 381

X

388X
Am 3836 3944 . 396X 3902
Aug 397.7 398.6 0 0
OCt 402X 403X 0 0

Dec 973 973 963 969
Mar 989 989 998 . 988
May 1000 1003 1009 997
Jul 1014 1015 1021 1010
Dec 1064 1063 1065 1086
Mar 1088 1088 0 0

Cloak Prevtoua Hlgh/Low

Deo 1826 182X 182X 18lX
Jan 161X 181.4 181.4 1804
Mar 180.1 18QX 180X 179.4'
May 178.8 170X - 179X r 178X
Jul 178.1 178X 178X 177X
Aug 177X 177.6 178.0 177X
S*p 17TX 177X 177X 177.0
Oct . 177X 177X 178X 177X

CORSE -C* SrXOOba; centa/lba MAIZE 6X00 bu min: cents/Bgb buahel

P1ATWUM 50 troy oc Srtroy oz.

Ctose Prevtoua H>eh/Low

Close Prevtoua Hlgh/Low Close Prevtoua Hlgh/Low

Deo 74X5 73X8 75.90 71.50 Dec 241/0 241* 242*
Mar 7848 75X4 7740 74.00 - Mar 243/8 2*4* 245/4
May 78X8 77X5 79X8 76X5 May 247* 248* 249/4
Jul BOtTO 79.10 81X0 78X5 Juf 260/4 251/2 252*
Sep 82X5 81X6 83X0 81X0 Sep £42* 244* 245*
Deo 96.00 83.75 aexo 8640 Deo 289* • 241/2 . 240*
Mar 88X3 87X0 89X5 89.05 Mar 246* 248* 0

Turnover 15380 (8448)

Cattle (live welghllt
Sheep (dead weight)!
Pigs (live wMghttf

Ctoee Prevtoua HlgW-mv

Oct 1636 1S3S
Nov 1703 1098
Jan 1S98 1690
Apr 1692 1700
Jut 1430 1430
BR 1841 1636

1708 1897
1719 1095
1710 1682
1430 1425

US da squhr

Spot 333.70
3 months 346X5
6 months 369.10
12 months 383.10

Jan 50QX 499X 501.0 487

X

Apr 504.5 503.6 505.0 802X
Jul 609X 607.8 608-0 506X
Oct 513.7 612.0

'

513-0 5130
Jan 51SX 0 0 0

BUBAB WOULD 112X00 lbs: centoflba

Ctose Previous HglVLow
”

London dally sugar (raw) 5348.6V
London dally sugar (while) S389Xv
Tate and Lyta export price £336.0

Barley (English lead) CilOXq
Metre (US No. 3 yettow) £i26Xq
Wheat (US Dark Northern) £123X5

Nov 175.75 174X0 178X0
Dec 172.60 171.00 173X0
Jan 168X5 166X0 170X0
Feb 168X0 164X0 167X0
Mar 161.00 180X0 163X0
Apr 157X0 T5B.S0 158.75
May 156.75 164.75 157.75

Turnover 8480 (8443)tote ol 100 Min

Turnover 632 (681)
SLVHI 3,000 troy oc eente/troy oz.

Ctoee Previous HlghrLow

Rubber (spot)* 57 .Op
Rubber (Deo)V 5&75p
Rubber torn)* 60.75p
Rubber (KL RSS No 1 Nov) 227.5m

Coconut Oil (PhilippinesHi S47Sy
Palm Oil (M*teyaian)f S3lSq
Copra (Philippines^ S310q
Soyabean* (US) £i70q

Cotton "A" index 52.06c
Wooltops (64s Super) seep

OWWB ~ Ml Ptonne

Whsul Ctose Prevtoua HlgttfUre

Nov 108.15 108.70 106X6 106.15
Jen 110X0 111X0 111.80 111.00Mw 114.75 11820 115X0 114X6
May 1IBXG 116X0 11&00
JUn 119X5 120X5 119.75

128 114 23

Copper (Grade A)

Puts Nov 3B*

X

528.1 nan K 523X
Deo BB6X B32X 531X 528.0

Jan Jen S81X S34X 0 0
49 Mar S39X 643.5 643X 638.0

98 May 547X 551

X

561X 648.0

181 Jul 555X 566.0 559.0 - 6G3X
. Sep 563X 668.8 568X 881.0

Puts Dec GTAJ 878.4 S77X 673X

14X6 14.08 - - 0 - • - — 8
14X9 14.07 14.18 13X4
1387 13X7 13X2 13.71
13.87 13X8 13X0 13X0
13X1 13X9 13X9 13.12
1290 12X8 0 0

WHEAT5X00 bu mlri; centaJBOBfrbuahal
' Close Prevtoua Mgh/Unr

Dec 39618 388/4 7‘ 40012
Mar 80BQ 399M 400/4
May . 373/0 . 360/4. _ 380/4
Jul 348/4 349/0 3BM ~

Bop 353/4 354/0 0
Dec 385/4 38B/Q gBS/0
UVE CATTLE 40,000 Baa; centrtbi

COTTON 50X00; cems/Rn

Ctoee Prevtoua

£ a tome untoas otherwise stated, p-ponce/kg.

o-cents/lb. r-rlnggit/kg- y-Oct/Nov. x-Oct/Dac.

t-Jan/Mar. u-NowDec. w-Dee- q-Nev. z-Jan/

FeWMeai Commission avarago fatstoefc prices.

* change from a week ago- VLondon physical

market §C1F Rotterdam. 4 Bullion market

doaa. BHUatoyoten contatog.

ha
There were 18X17 poclragee on offer

Including 3X00 offshore, reports the Tea
Brokers' Association. After a hesitant

opening, competition Improved- Aaaama iwa*

good general demand but prices ware often

opto lop per Uto lower at Ute abut of the

sale. By the closa prices had Aimed to

finish 3p to 6p below tear levels. Africans

bad fair demand wrtft brightest daecripflCfl*

selling at Srm rates but medtoma proved

irregular and dosed 9p easier. Ceytona

remained linn. Offshore teas were well

supported but prices ware Sp to ipp easier.

Quotations; quality 200p (320p). medum
I83p (170p)Jow medium I47p (iSQp).

Barley Ctoao Prevtoua High/Low

Nov 106X6 H»XS 106X6 106X0

156 148 69 133
ICQ 106 115 168
66 n ITS 252

109X0 109.70
11240 112.70 112.70

Jan 6784 6621 0

COPPgH 28X00 lbs; cante/toa

Close Prevtoua Higti/Low

Jan Mar Jan

Turnover: Wheat 91 (165). Barley 44 (30).

Turnover tots of 100 tonnes.
94 an 32
68 48 54
48 77 83

Nov 112.70 116X0 114X0 112.60

Dec 112X0 116X0 115X0 11270

Dec 74.18 73X6
Mar 75.73 75X0
May 78X0 76X0
Jul 78.10 75X5
Oct B9X0 69X7-
DSC 66X6 88.72.
Mar 67.70 67X2

74X0 73X5
.73.78 75.15
78X0 75.90
,7820 75-80
09X0 6825

,67X0 68X0
67-70 67.70

(Cart Setflonwacrt) p/fcg Dec Mar Dec Mar

Ctose Prevtoua WflWLbw

Oct USX T33X
Nov 131.0 132X
Fab 117X 117X 117X
Apr 117X 117X 116.5

Jul 117.0 117X 118.5

Aug 112.0 1126

82 78 12-24
43 48 23 47
22 29 52 77

Dee Jan Dec Jan

Turnover 3 (37) lota erf 3£9Q kg

69 83 3 41

32 38 IS 66
8 21 42 99

BEirmW (Baem September 18 1931 - too)

Oct 27 Oct 28 main ago yr ago

1646.0 W41B 1389,1 188A0

DOW JOWBS [Baaat Pec. 31 1874 - WO)

Spot 130X0 -. 131X4 12&42 135.13
Futures 129X0 129X2 130X2 138X8

OBANCeJMCS

Ctorfe

15,000 Iba; entahlu

Prevtoua Hgh/Low
'

Nov 131.10
Jan 12-L2S
Mar 124.40

May 124X0
Jill 125X0
Sep 126X0
Nov 124X0
Mar 124X0

131X5 132.10 _ 131.10
124X0

.
124X0 123.76

123X6 124AO 123.75
134X0 134X0 134.50
725X0 12600 125X0
12S.75 0 0
124X5 0 O
124X5 0 0

SrFbb 73X5 73.42 73J2
Apr 73.75 78.70 73.87
Jun 71X0 71X5 71.17

«4S flOXO
Oct 89X0 sa w; .89.15

•UWE HOC8 30,000 1b; centrttba

dime. ' l*revtoua. Hlgh/LoW

p™ 48.75 4«.T7 Jus
FW> 45X2 -46.82 ' 4&J0
Af* 42X0 . 42X0 -43.18

"iHT £-52 • - 47X0 -

Jul 47.70.
, 4770 -

. . 47X0
Aug 46X5 46X6 . ‘48X5

' Ol* 4270 • 4»an
.

• -

°ec 44X0 44X0 - 44XS-
PORK BCIlgS 40X00 Ha:

Ctoee • Previous Ttigh/Lew
Sb 53X0 6LM
Mar 83X7 61.72 raw
way 6147 S222 Hao

63.17 5!.70 53_25Aug 81X0 48.85

fCO
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iom<
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LONDON STOCK EXCHANGE
•dfi '•

Recovery surprises a nervous market

; • :^r
'-.y'.V

' :
T .

'

v>.

IN ONE OF the thinnest
trading sessions this year, the
UK stock market yesterday
managed to regain almost two-
thirdsof the loss which greeted
last week’s sudden resignation
of the Chancellor of the Exche-
quer, Mr Nigel Lawson,
The recovery was helped by

a vigorous defence of her politi-

'

cal position by Mrs Margaret
Thatcher, the Prime Minister,
in a television' interview ana
by the firmer trend in the
pound yesterday. But the stock
market remained very nervous
as it waited tor Mr John Major,
the new Chancellor, to lace
today’s parliamentary debate
on the economy.'*
Measured purely In terms of

Account Dealing PH—
*7M DoaflooK

Oct tt Oa 30 Now IS
Option Oootkfaifcm:

OUSB Nov 9 Nov S3
'

Loot DaMnQa:
Oes 27 Nov to NavM '

MaowMOav:
Nave NOV SO Dae 4

-NOW «na 4aalla0i may taka ptaca toot— ‘— hnitnnn m|a qaiUn

market indices, yesterday’s
recovery surprised a market
still fearful that pressures on
sterling could force another
Else In UK interest rates. “A
net loss of only 1? Footsie
points on what we may call the
Lawson Effect does seem
rather small,” commented Mr
Chris Dfilow at Nomura Securi-

ties.

The FF-SE lodes dosed sojl

points up at 2,112.2, having
regained the 2,100 mark with

,

ease in early trading. Share
prices were squeezed higher
because marketmaker’s con-
tinue to keep trading books on
a tight rein, preferring to
chftpgp share price
rather than take stock or com-
mitments to sell stock onto
their trading ledgers.

The true picture of yester-
day's market was disclosed by
the Seaq share volume figures
which struggled to reach 100m
before midday and at the end
of the session totalled only
256.6m, against recent poor
averages of 85fat4Q0m. R was

dwr yesterday that the Mg
institutions had remained on
tfw rirtoTmea. Thft atorfr market
was again led by the perfor-

mance of the FT-SE December
futures contract which held a
premium of around 8 points
until the. close of the trading

The rally featured two sepa-
rate areas of the equity mar-
ket. Interest rate-sensitive
stocks, including properties,,
retail and consumer issues,

responded to sterling’s relative

firmness, which encouraged a
softening in London money
market rates and eased somem
the Immediate worry over base
rates. Buyers also continued to

buy stocks seen as defensive

against the effects of a slow-
down in the UK economy, such
as insurances and also

the overseas earning stocks,

notably pharmaceuticals and
chemicals.
Equity analysts sounded

cautious in their assessment of

the rally. Market concerns
focussed on the political di-

mate surrounding the Conser-
vative Government In the
wake of Mr Lawson’s depar-
ture, and on the outlook for the

pound. Both factors could
affect foreign investment in
UK equities, and the stock
market will consequently be
paying dose attention to

today’s debate in the House of

OmmnonSb

FINANCIAL TIMES STOCK INDICES
Oct
30

Oct
*7

Oct
» Oct

25
Oct
24

Vaar
Ago

1969
High LOW

Sinca CotnptWfon
High Low

finamMSia 84JS dusr SS^I 8&21 B4M 89k31 09.29

(W2)

03.75
(14/6)

127.4

(9/1/35)

49.18

(3/1/75)

Road bdMHt 9&fl6 9&S7 94M 94,04 9445 97.68 99.S9
(15/3)

93JSD

(19/10)

105.4
(28/11/471

5053
(3/1/75)

Ordinary Stan 1701.7 167841 17205 1751.9 17392 1901.7 2006.6

(6/9)

14470
(3/11

20080
(5/9/89)

da 4
(26/6/40)

QaUlflan 22L8 20SL5 naa 1855 185.1 168.9 OOflft

(30/10)

154.7

(17/2)

734.7 43.5

(1SW83) (26/10/71)

FT-SE 10O Shorn Z112L2 2082.1 21205 2W1JB 21493 1BS2.4 2426.0
(STB)

17820
(3/1)

2443.4
(16/7/07)

988.9
(23/7)84)

OnJ. DtV. VMd
Earning YU K(fuK)
P/E RoifefNetK*}

488
11.68
1038

4X
1185
ioro

. 4Jti.

11J5B
10.43

4.72

114B
1064

4.7S
1142
10.56

4.65
11.72

10^4

Boats 105 Gowl Saco WTW2& Ffatad M. IS*.

Ordinary V7I3S, Gold mlrao 12WSS. Sasta 1009

FT-SE TOO 31/12/81 * NU 1026

SEAQ BwoaliwPfem) 19.626 28388
Equity Tumovar(£m)t - 108222
Equity Barqalnat - 27358
Stive* Traded (nd)t - 529.7

OnSeery Share btdex, Hourly Cftaogta

22.058 20.020 23.289 22241
73831 78928 631-05 771.1

21,107 20338 20.098 23.138
3727 3322 296.6 3444

Day’S High 170012 Day’s Low 16B5.1

GILT EDGED ACTIVITY
Oct 77 Oct 26

GinEdQad Bargains

5-0ay average
165.7

1048
96.6
103.6

Opan
1696.1

10 aun.
17020

11 ojn.
1701.6

12 pjn.
17020

1 pjn.

17020
2 p.m.
17020

3 pjn.
17030

4 p.m.

17023

FT-SE, Hdttrfy cfmgM Day*HlQfa2117.T Day's Low 2T01J

Open
21022

10 ajn.
2108.4

11 ejn.

2106.0

12 piin.

2110.0
1 pjn.

2110.6
2 p.m.

2111-5
3 p.m.
2114.1

4 p.m.
21126

*8E ActMty 1074. fBedodlne IMra-market
buatnasa ft Owmu turnover. Calculation of

the FT iKflcee ot dally Equity Bargains and
Equter VUns and ot the liva-dar avaragan of

Equity Burglm and Equity Value, warn ds-
condnued on July 3i. Closing values lor July
as svelMDIe on laqurat.

London report and lataa Sham liMac
TeL 0896 123001. v

Maxwell
deal

welcomed
An apparent transatlantic

• t
:
>. time-lag in the artiotmi»m<»nf

i:'}' of Maxwell Communications’
$500m sale of its Maxwell
Graphics North American

\ l
'•

-''-T printing operation wrong-
'

; >"-.;s tooted London dealers for a
time yesterday. By the time

t sale had been n«n firnu»^ in fi»
” z- UK market, the response from

the share price had been
--. largelycoropletetL

r-X The ' announcement was
madg early in the rominn

7r i on a US-only information ser-

^ vice. Good demand from New
York for Maxwell shares was

. ^ noted in London well before
Wall Street evened, with trad-

. ers at a loss to explain it The
shares advanced, putting in an

• - - - extra hurst after London ana-
lysts obtained confirmation of
tie story more than an hour

'the official announce*
ipynt to foe UK, which came

; * accoroa only a few minutes before tiie

market dosed. By then the
shares were already 9 better at

2i6p, and they made no further
V-’f move. Turnover was a rela-

tively good lm shares.

Analysts were united in
- assessing the deal as good for

; the company. “This is the last

. . . V big sell-off in the current dis-

posals programme and it will~~ " help cut the gearing:'* said Ms
- . Angela Bawtree, analyst at

Warburg Securities. “And it

happened sooner than expec-
... .7 ted.” Mr Brian -Stnrgess. at

. . .7 BZW, said: "Maxwell Comma-
mentions is now almost a pure

- puhHshing company.”

Courtaulds advance ,

The propoaed tfemergerof
ConrtanMs was greeted .posi-

tively in the stock market.
Dealers :and analysts noted
that floating off the textiles

business would leave the
chemicals sector looking fitter

and could open the door tor a
bid for the textiles side. ..

Mr Lawrence Rubin, analyst

at Kitcat & Aitken, explained

that although the textile busi-

ness accounted for SO per cent

of the profits, the chemicals
side would be Riven a higher

rating and probably account
for 75 per cent of the market
capitalisation after demerger.
Be said that acquisitive Euro-
pean textiles companies, such
as DMC in France, would find

it easier planning a hid few a
much smaller textfles-only

operation. ,

Courtanlds ran ahead cm the

announcement to S72p before,

as one dealer put it, “the mar-
ket realised it was still the
same company” and the shares
trickled had: to 362p, still 15

better on the day. Turnover

. was a strong &3m shares.

Thin Jaguar trade
A further twist in the Jaguar

story, as Daimler-Benz dis-
closed that it had held collabo-
ration discussions with the UK
luxury car manufacturer, sent
the shares ahead again. With
many shares now held by spec-
ulators and arbitrageurs
waiting for Ford or General
Motors to make a more defini-
tive move, turnover in jaguar
shares was thin, only 1.9m
moving across the market

After a slow start, the share
price jumped ahead to close at
747p, a net 22 gain, on the day,
with US buyers in the tnnrfrm
market at the dose.
Bank stocks managed good

gains across the board but usu-
ally suffered from the general
lack of business. This was not
the case In NatWest where
turnover of 3.7m was boosted
by two single trades of lm and
500,0001; NatWest shares
responded with a 7 rise at 292a
Lloyds, given a rough rise w
recent days, rallied 9 to 8S4p
while Barclays edged up 6 to
454p and Midland 4 to Slop.
Pearl added 9 at 630p after

news that the 605p a share bid
from Australian Mutual (AMP)
attracted acceptances of only
0.33 per cent, taking AMP’s
stake to 18B per cent. AMP
extended its offer to November
10.

Royal Insurance and Sun
Affiance added 4 apiece at 474p
and 287p after buy recommen-
dations from Goldman Sachs.
Goldmans said: “Boyal is the
principal beneficiary of the
increasingly likely upturn in
US premium rates andSim has
been left behind, unfairly in
our view, because of concent
over its holding in Commercial
Union.” Boyal is expected to
announce third quarter figures
on November 16, with Gold-
mans prfng fiir £345m-against
£140m* Commercial -Onfe^iia
reporting an November ZS —
Goldmans expects pre-tax prof-
its of £112m against £152£m -
and the dares rose 6 to 455p.
A strong performance by

crude ail pices - December
Brent was up around 80 centsa
barrel ahead of the OPEC
meetings next month -
the oil and gas sector,
activity was again low.

British Gas, bit last Friday

FT-A All-Share Index

Equity
Turnover by volume (ndlflan)
Excluding:

-ntarint burioau 1

1

Dutch group, increased its

stake to 7.5 per cent moved up
9 to 67lp In turnover that
foiled to fop 500,000 shares.

Cater, where SHV Is sitting of
a 44 per cent holding, hardened
3 to 421p and Premier put on
2K to 103%p.
There was no repeat of last

week’s flurry In Enterprise
OU,which commences its

important Vietnamese rtHTifag

programme this week and
which is currently involved in
a round of presentations to
brokers. Ultramar rose 3 to

Aug Sep Oct

worries about the implica-

on the company’s divi-

dend polk? of a Labour victory
in the next UK general elec-

tion, staged a modest rally to
dose a penny firmer at I86p.

BP were moderately firm
throughout the session bnt
picked up appreciably during
the afternoon on a story, eman-
ating from the US, that Perm-
zofl, the US company, may be
building a stake in fellow-US
dl group, Chevron. There have
been hints of stake-budding in

Chevron as well as bid talk in

other US dls during the past

few weeks, and BP has been
as one of the potential

**ff pennaofl has
been behind the Chevron buy-
ing, then it would seem to rule

out BP as a potential bidder for

a company valued on Wall
Street at well in excess of
1221m,” said one analyst.

zofi, specialists sayy& sitting

on a ca$i Bwspfcam of same
fSLSbo.
Shell Transport, scheduled

to repost third quarter num-
bers an the same day as HP,
November 9, edged up3 to 41Sp
on lBm.
Other offs were firmer but

thinly traded. Bunnab. among
the sector’s best performers
over the past two months or so
as SHV, the privately-owned
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Ooieonda MMo, THWD MARKET (1)
Edinburgh HUx.

and WeDcosie put in
good performances as BZW
began a fortnight of presenta-
tions to msHfaitimigi investors
in London and Edinburgh.
Both companies are back on
BZWs buy list following recent
faijg in their share prices.

Mr Steve Piag and Mr Jona-
than de Pass, at BZW, are say-
ing that although Glaxo’s mar-
gins will foil this year, they
will rise gently for the next
three or four. On Wellcome
they are giving their interpre-
tation of the experimental
results of trials of anti-Aids
drug Retrovir which canoed a
sharp rise in Welcome’s price
over the summer. Glaxo also
benefited from the ana-far-ane
scrip issue due next week.
Both companies joined

SwiHliinhiA Bwwlunw an aitd-

stocks to benefit from
fB reassuring firmness
; the dollar. SK Beecham

shares closed 23 up at
533p. Turnover in all three was
thin.

Tale& Valor, the security
domestic appliance. gronp^

advanced 12 to 275p after week-
end press reports that Racal
Electronics was planning to
bid fix Tale's locks division.

Stores and brewers put in
some at the best performances
of the day, largely cm technical
grounds after lasl week's par-
ticularly. sharp foBs awfl the
resnttihg^ddeqOTad bear posfc
tiOUfe :

•

Batners was helped by its

acquisition of Weisfleld’s, a
jewellery retailer based in
Washington state in the US, fi*r

about £3Sm. The shares
climbed 9 to 251p.
A suggestion that recent

doubts over Boots' heart drug
Manoplax were unfounded
pushed the shares to 262p
before Bceptidsm set in and
they eased to dose 10 better on
the day at 260p.

Marks& Spencer added 2%
at 1800 ahead of interim fig-

ures tomorrow. MAS punts
ahead of figures tomorrow.
Volume was a steady 2.2m
shares.
Christian Satvesen rose an

news it had started construc-
tion of a new distribution cen-
tre to serve Marks& Spencer
stores. Although an announce-
ment had been expected, the
news stiff gave the market a
boost ft dosed up 2 at 15to.

Among the food retailers,

Asda was the busiest, as a£m

APPOINTMENTS

Taylow Woodrow makes
management changes
TAYLOB WOODROW’S
chairman-designate, Hr John
Topping, who was to take
office on January 2, 1990, has
decoded not to do so on medical
advice, unites Andrew Taylor,

Construction Correspondent.
The group has instead

appointed Mr Peter Drew,
chairman of subsidiary St
Katharine by the Tower, who
has been with Taylor Woodrow
since 19®. Mr Drew conceived

and saw through the St.

Katharine’s Dock development

near London’s Tower Bridge.

Sir Frank Gibb, current
nhatrmian and chief executive,

is retiring on December 31,

when Mr Tony Palmer, manag-
ing director, Taylor Woodrow
Construction, will become
group fiWrf executive, as previ-

ously announced.
Mr Peter Hedges, managing

director, Taylor Woodrow
Properties, who is regarded as

a key figure in the future

devriophtent-of the -group, win
become deputy chairman.

Prudential Portfolio

Managers -investment
management arm of

PRUDENTIAL CORPORATION
- has appointed Mr Rodney
Dennis as director of equities.

He joined PPM in December
1987 as assistant director in

charge (rf international equity

investment. Hisnew role ..

encompasses responsibiltty

for both the UK and -

international equity ftnui _
managers in addition to PPBfs

Mr Trevor PnJhm, formerly

in charge,of equity investment,
willassume responsibility fior

the development of PPM’S

investment operations on an

International baas.

EDENCORP LEISURE has

nhafaimm nf Knnick. and.
t-hairman of Huff City PC.

Mr Grant Cochrane has been
appointed a director ofTR
PROPERTY INVESTMENT
TRUST. He is a director ofThe
Edinburgh Investment .Trart

and other companies.

Mr Michael V. Manzoni has

been appointed deputy
chairman of DOUGLAS
CONSTRUCTION. He was

managing director, a post now
filled by two directors. Mr
Graham J.Wentzdl becomes

managing director,

management contracting and

Mr JohnS. Brown becomes
; director, commercial

MORGAN GRENFELL has
appointed Mr Norman Murray
(above) as deputy chief execu-

tive of a newly-established
division, Morgan Grenfell
Development Capital. He also

joins the board of Morgan
Grenfell & Co. He was a direc-

tor of Charterhouse Develop-

ment Capital.

Mr Anthony J. Conway (above)
has been appointed general
manager finance of NORTH-
ERN ROCK BUILDING SOCI-
ETY, and has joined the board
of Northern Rock Property
Services. He was financial
director and treasurer
at Dataproducts

as a nonexecutive director

from November L He is deputy

Mr Michael Todhunter,
chairman ofC3yde-Shippmg

Co, has b8en appointed London

advises: to theYASUDA
TRUSTAND BANKING 00.

WHITBREAD AND CO has
appointed Mr Alan Perelman .

as fo.a-ce director, following

the retiremeut atMr Lionel

Ross in February 3990- Mr
Perelman will become finance

director designate and a board
member on November L The
former group finance director

ofGateway Corp wiD succeed

Mr Ross on March L Mr Ross

will remain on the Whitbread

board until the annual meeting
in July

Mr Richard Bailey, Mrs

Caroline Banszky, MissPenny
Curtis, Mr Timothy Hancock,
Mr Charles Mercey, Mr Jeremy

have been appointed directors

of NJL ROTHSCHILD &
SONS. Mr Charles Tracy
becomes a nonexecutive
director.

THEJCA GROUP has
appointed Mr Henry Holland
aw managing- rti-rprtnr nf its

marketing services subsidiary.

MIDAS CONSTRUCTION
GROUP has appointed Mr
Richard Masterman as its first

nonexecutive director.

shares changed hands in brisk
two-way trading. Dealers said

interest had been boasted since
the Belxberg brothers, the
Canadian arbitrageurs,
recently announced they bad
raised their stake to over 5 per
cent Asda closed up 4 at 142p.

Building stocks, among the
worst hit by the recent Interest
rate rise and fears of more to
come, staged an impressive
rally. BMC rose 24 to 603p and
Tarmac 8 to 236p. A revival at
the old stories that the Grove
Charity Trust may be about to
reduce its 3S per cent stake in
George Wlmpey, the construc-
tion group, saw Wlmpey shares
move up to 229p before closing
a net 8 bighw at 225p_
McCarthy*Stone, the shel-

tered homes group heavily sold
last week, raced up 13 to 87p,
while Anglia Secured Homes
picked up 2 to 99p.
Prowting, the housebuilder

due to report interim figures
tomorrow - BZW forecasts
pre-tax profits of £11.5m
against £10.7m - rose 4 to
121p^ while Westbmy, report-
ing interims on Thursday,
were 2 off at 177p; BZW expects
thelatter tocamenp with prof-
its of £18m against £l&9xn.

Shares of Recham. the waste
disposal group, were 37 higher
at 555p, after Webb Office sci-

entists reported that theymnM find^ itiaftamlKto rfwm.
leal contamination around
Rechem’s toxic waste plant in
Pontypod, south Wales.
Reed International were par-

ticulariy firm ahead Ctf ftiterim

figures due out tomorrow. The
shares dosed 11 ahead at 877p
on moderate turnover of
903400 shares.

- Thfl flnnmmMmiait that Htav

mida-hased Pemhridge Invest-

ments, run by Mr Roland

TRADING VOLUME IN MAJOR STOCKS
The following Is bated on trading volume for most Alpha securities dealt tbraaBb (fee SEAQ system yesterday until 5 pm.
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Franklin, the financier, was
«gtenHiw|» its offer for DRG did
nothing for the latter’s shares.

DRG slipped 19 to 546p as
388,000 shares changed hands.
There was vague talk, widely

dismissed, that Mr Franklin
might withdraw his offer. But
most dealers said the weakness
in the share price arose from
fears that the delayed verdict

from the Office of Fair Trad-
ing, which one analyst said
would be published this week,
might impede the bid.

Fears of the effects of an
engineers’ strike prevented
British Aerospace and
Rolls-Royce from joining the
wider strong rise in share
prices. Both finned a penny to

547p and 259p respectively.
Turnover in both was 1.2m
shares, considered reasonable
for BAe bnt below par for

Unite

Kwlk-ftt, recently strong on
hopes that West German tyre
maker Continental might
launch a full bid, succumbed to
profittaking. Kwik-fit gave up
4 to 164m Continental has 13.13

per cent of the company.
Cable& Wireless performed

well, adding 5 at 470p an L8m,
with dealers pointing out that

C&W has been a beneficiary

of recent trends in currencies,

that Mercury has been going
extremely well, and that the
shares have fallen too far
recently.

Thorn-EMI advanced 10 to
723p, after 726p, with much of
the buying of last Friday and
yesterday coming from Hender-
son Crosthwaite, the agency
broker, after Mr Brian New-
man, of Henderson’s electron-

ics research team, issued a buy

note on the stock. Mr Newman
expects Thorn to report
interim pre-tax profits of
ElOTm, up 123 per cent on test

time’s £97m» when the group
announces its results on
Novmber 16, despite losing an
estimated £10m at its Rumbe-
lows subsidiary. Mr Newman
said the shares have fallen
from a 1989 peek of 896p and
represent “an excellent buying
opportunity.*
The property sector was

again thinly traded as inves-

tors worried about the impact
of high interest rates. The sec-

tor rose with the rest of the
market

Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 29

The different national financial markets

have nowbecome part of a global economic

region.^Thetrendtowardsworldwide diversi*

fication of investments poses new challenges

and demands teamwork with strong bank-

ing partners.

Many of our customers

are international banks - just like us.

VWpw*IF****

Close relations with domestic and foreign

credit institutions and central banks have

traditionally played an important role at

BHF-BANK. In securities and foreign ex-

change trading as well as in portfolio man-

agement and custody accounts, our foreign

partners bank on our strength.

As the Deutsche Mark has gained in stat-

ure as an international investment and

reserve currency, Frankfurt has increasingly

become an important European financial

centre and the German capital market more
appealing than ever before. With its long

established position, more and more banks

put their trust in BHF-BANK when consider-

ing commitments here.

Global perspectives are only part of what
it takes to make a bank a partner for other

banks throughout the world Equally impor-

tant is the ability to understand each individ-

ual problem and to create the customized

solution - the style of a merchant bank,

which BHF-BANK has cultivated for more
than 100 years..

BHF-BANK
Merchant Bankers
by Tradition

Haod office: Bockeahefmer imfetasss 10. M000 Frankfurt I, TeL (069) 718-0, Fax (069) 718-2296. Tdex 411026 (general]

London Branch:S Queen Street London EC4R 1AE, TeL (01)6342300

Branches and sutetfartes In Amsterdam. St Hefer/Jersey. Luxembourg, New Vork, Singapore Tokyo and Zurich.
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Premium Life Assurance Co Ltd
37-13, Pennant Rbgd.Haywanfa Hath
American.
BotkfbigSoc. Fd.
Balanced.. _ .

European
CT Managed
GartmoroMngd.,
Cnrun
Gilt.

Global ...
High lot

toturuuiiaort Equity ...

Japan
Managed

penal Gold"'
UKEmnlr ...ManebAmWn
Building Sue. Fd
Balanced
European
Genoa .

Gilt.

International Eoulty _.
Japan . ..
Managed.. -
5srca,

- -

122.0
17b a
272 0
18C 0
184 0
12b 0
1410
173.0
480
107.0
1840
272.0
HO
244 01«0
3040

1540
174 0
217 0
187.0
123 0
154 0
141.0
14b 0
610
225.0
248.0

1240
106 0
287 0
144.0,
144 0
1330
1440
1830
5i a
1130
144 0
287 0
58.0

310.0
157.0
326 0

1*3.0,
1840
2240
147.0
1320
1630
144.0
1540
65.0
2370
314 0

0444 *58721

Offer * Cr yield
PiKr - Been

Prudential HolborniPenslom; Ud-ConfaL

Offer +BT Yirid
PrSc - Gnu Otter +«r JWd

Price - Bub

826
171.2
1105
12.0
06 5

1068
1484

*10

lirtri Linked GIB. 202.7 213 *
Guaranteed _... 1383
International Miner.... 210 2
North American 784
Japanne 162.6
Eomean — 044
SCKUI auwtlanj. ...1064
CenunuRlcattom— 01.1
Smaller CorqunJet ... 101.4
laurMkualSmnl Cm_ 404
Prudential Pensions Limited
riofUrn Bart. Londna EEL" 2NH

gSSS5S“::.SSSiS iHS
brtenialKjiul Oct 25- . £2852 24.15
Ml Bund Oct 25.

.

£12.73 12.40
Find Im Oct 25. . . E73 84 74

M

Index LkikedOa 25 .. £6253 6330
Prouenr Ort 2S UI6« 12326
Car* Oct 25. £21SOW 3.408
Pm4Ji*ed Rctbennat FUn

_ Case
Pudental Puxmuus ta.iifira rt Acrtotol

,

r*
Professional Life Assurance Co Ltd
Frubhber Hse. Nefcoo Gate, SoaUunatoa Q703
Paztimn WiUpsI Famd 1*0.07 46.07
ProsKms Cash Fund ...I8L12 8538
Prolific Life & Pensions Ltd
Steamaaqale. Kqsdail. Cambria 1J194BE 0534 733733

Managed Fund set Balanced Growth Managed Fund
UfeFunk
Balanced Gwlh Maul.

Proper!* Fund......

Equity Fund
Fed. In Fund .

. .

fnematthul . ..

High Income—
Far East. ....
north A reMean .. .

Special Sits-
. .

Technology
Extra bic.Td
Ccmertlblc A Gilt F

America* Income ..

Gilt Fond 20
European Fuel - ....

Prrf&Fnedhn.
Egdllr Income Oljt.

. .

Managed out..

Pa UK?a Oct SO ..

Pm Im* Oct 30
Pern Fixed Qa 3d
Pern Index LkOciSO....

Pm Cadi On 30

Regency Life Assurance Co Ltd
Regency Use, Lanark SB, London E149HS
AggnsUxePifitaFd

*07
-0.17
+13
-07
+13

*12
-Ob
*0.4
-06

01-5483281
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Filedtatoe* —
indexed lank**. . —
Rerone BaadiQmeeo.
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FeraMhutf. ...
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Pm Pacific.

Pm Fired NunoL-. .Pm latax U idled. ... _
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RSBlS!!-."...."
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eClff

Soc.-Omtd.

ILLS
152.1
US 436
863 40.4
470.7 4455,
465 S 440.0
583.2 613.4
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144.6 210 2
248.0 313 7
238 7 2513
206-5 217.4
13&1 142.3.
186235 I46BH
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104.1
2143
2509

402-1

1

214 21
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1613
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213 1
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141.4

DM an

SNotiMh .

—
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.
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.
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149 0 1586 +1 1

137 6 146.4
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95.0 100 0

571.7 601

B
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N American Fd-
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Chan. Safety Firs! BJ...

Ecec MflerFd .. ..
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1
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39* 2 414
364 0 383.
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101.7 107.:
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All funds taro egeriaSart ne*rfa> hart. Series 2 nriens
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Sterling moves up nervously
STERLING IMPROVED in
nervous foreign exchange trad-
mg yesterday. Volume was not
heavy, with speculators adopt-
ing a wait and see approach to
the pound, ahead of the
defence of government eco-
nomic policy in parliament
today by Mr John Major, the
new UK Chancellor of the
Exchequer.
Dealers said the big action

will not begin until Mr Major
has spoken. They aded that
given his lack of experience as
a policy-maker it would only
taVe a small faux pas to give
totally the wrong impression to
financial markets.

In the absence of speculative

money flows, corporate
demand pushed sterling
higher, encouraged by inter-

vention to support the pound
from the Bank of England. The
central bank intervened
quickly as London started trad-

ing yesterday, baying sterling

against the Ecu. This did not
appear to be particularly
aggressive but helped to stabi-

lise the pound. Later in the day
corporate buying of sterling
against the Ecu was seen, and
this was reported to be on a
larger scale than the Bank’
action.

The pound moved up to
DM2J3875 on news of the early
intervention and was holding
around that level in late morn-

ing trading. It gained another
lVa pfennigs to touch the day's

high of DM23025 before closing

at DM2.9000, compared with
DM2.8850 on Friday. Sterling
gained 20 points to $1.5785 and
also rose to Y22435 from
Y223.75; to SFr2.5375 from
SFr2.5225; and to FFr9.8425
from FFr9.7975. The pound's
index touched a low of 873 in
the morning, but closed 0.1

higher on the day at 88.3.

The dollar moved within a
narrow range. With attention

on sterling, the US currency is

expected to stay between
DM13250 and DM1.8450 unless
today's figures on September
USleading indicators provide a
major surprise. These are
expected to rise 0.4 per cent
against 03 in August The next
important test for the dollar

could be on Friday with publi-

cation of US employment data,

but these figures may be dis-

torted by the affects of Hurri-

cane Hugo.
After a quiet day the dollar

rose at the London close to
DM1.8365 fl-om DM1.8305; to
Y142.10 from Y141.95; to
SFri.6070 from SFA.6005; and
to FFr6.2350 from FFr63150.
The dollar's index fell to 693
from 69.6.

Nervousness surrounding
sterling as a high yielding cur-
rency has tended to increase
the attraction of the Australian
dollar. The Australian cur-
rency closed firm at 77335 US
cents in Sydney yesterday, and
opened at 78.05 cents in Lon-
don. It climbed steadily to fin-

ish at 7833 cents.
Trading among EMS curren-

cies was relatively calm, but
not uneventful. The Spanish
peseta gained ground on the
tight election victory of the
ruling Socialist government in
Madrid. The Danish krone
remained the weakest EMS
member, but stayed within its

cross rate limit against the
D-Mark, in spite of the resigna-

tion of Mr Palle Simonsen as
Danish Finance Minister.
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260.65
125395

106555
0.47130
60 90
4.2600
4148.45
26880
5.8980
30900
41635
65510
40.95
5.7660

650.00-
12765-
5.1130-
4J450
16280
78070-
7180*
669.10-
029870
3850-
26925
262650-
1.6995
3.7495-
19540-
26320-
3.9445-
25 90
36720-

65500
12780
5.1380
4.2470
165 40
7J090

674JO
029970
38.60
26945
262750
1-7025
3.7505
19560
26350
4.0240
25.95
3.6730

OdJO £ S DM Yea F Fr. SFr. BR. lira CS BFr.

£ 1 1579 1900 2243 984 2538 3273 9J9tt 1856 6035
J 0.633 1 L837 1421 6232 1607 2073 1346 1175 3854

DM 0345 0544 1 7734 3393 0373 1129 7331 0540 2D.9B
YEN 4.458 7.040 1293 1000 43J7 1132 1459 9478 8275 2713

F Fr. 1016 1.605 2947 2279 10 2579 3326 2161 1886 6134
S Fr. 0394 0 622 1143 8838 3377 1 1290 837.7 0.731 23.98

H FI. 0306 0.482 0.886 6853 3.006 0.775
i
1 6495 0567 1859

lira 0.470 0.743 1364 1055 4.628 1194 il540 1000. 0373 352

Cl 0539 OKI 1563 120.9 5JQ2 1367 1763 u« 1 3279
8 Fr. 1543 2595 4.766 368.6 1617 4J71 5379 3494 3.050 tea

“Selling rate
Yen per 1000: French Fr. pa 10: lira pa 1000: Belgian FT. pa 100.

FINANCIAL FUTURES AND OPTIONS

UFTE IMG GUT FUTURES PPIHMS
£sa,goo 64ta of!% UFFE US TREASURY BOMB FIIXUBS 0FTBMS

S19W« 640a it 180%
LBTE BOMB FDntKS BPTBM
BH25ajB0 prints el 100%

Sbttc CaUs-attlaneats PatMettlum
nee Dec Pfer Dec Mar
89 3-37 4-63 0-C7 0-17
90 2-41 4-09 O-ll 0-27
91 1-53 3-24 0-23 0-42
9Z 1-08 2-44 (M2 0-&£
93 MO 245 1-10 1-23
94 0-Z2 1-37 1-66 1-55

95 0-12 1-13 246 2-31

Strike Ufc+etUenots Pab+etthnnms

Price Dee Mar tec Mar
95 3-55 4-28 0-07 0-48

% 2-69 3-45 0-11 1-01

97 2-02 54)1 0-18 1-21

96 1-L8 2-27 0-34

99 0-47 1-57 0-63 2-13

100 0-2S 1-30 1-41 2-»
101 0-14 1-08 2-30 >28

Strike CanMeBJemam WraataaB
Price Dec Mar Oec ttar

9150 L24 1.72 OK 0-33

0.® L37 005 0.48

9S0 0.49 IK 0J31 0-67

9300 02 0.62 057 693
9350 0O1 060 0.93 L21
9400 OK 0.43 LX 154
9450 0.03 0-30 US 1-91

Estimated nhm total. Calls 507 Pub 398
PKriOB day'sopenm. talk 20234 Pab 15747

EsUmatrd nine total. Calls 150 Puts 72
Proms***»open fri. Calls2799 Pats 1684

Esttaated yotane total. Calls 1124 Puts 721
Unions day'sopen Iri. 01628940 Pris21058

m £/s oftohs
Q5.M0 tab per£ UFFE EXMOOIUR BTONS

Ompriabof 100%
UFFE SHORTPESH0PH8B
S500J60 priab ri 100%

Strike Chlts-setUaneBts
Price Hot Dec Hoi Dec
140 18-00 1850 OJO 0.03
1C 13.00 13.00 OK 018
150 6 00 8K 0.03 0.78
155 321 3.96 053 2J1
160 0.65 L72 2.97 607
165 OK 059 7J7 694
170 600 016 1252 1351

Strike Calbrattlaneris Pnb-satlenwts
Price Dec Mar Dec Mgr
9100 0.69 1_12 0.04 OK
9125 0.48 0.91 0.08 012
9150 0J0 0.71 055 0J7
9175 0.16 054 026 0.3
9200 OK 059 0.43 055
9225 OK 026 0.65 0.47

9250 0.03 0.18 0J8 0-64

Strike CaUs-settlements PabariUoMts
Price Da Mar Oec Hr
3500 Q.40 1.41 024 058
8525 026 120 0-35 022
8550 026 un 050 028
8575 0J1 023 0.7O OK
3600 0.07 0 67 0.91 0.44

863 0.04 053 113 OS
8660 0-02 0.42 Ufa 069

Estimated rime total Crib 0 Pris 0
AMLCalfePrerioa day'scpm tot Cal Is211 Pris16

Esthnated mhaae teal, CaRs 2 Ms 0_
Prerionsdaysopen wLCalftlib4002 Pub2780

Estimated rrinme taaL CiBs 2882 fbts 2160
Prerlas day's open Iri. Cafis 58075 Pab 34454

CHICAGO LONDON (UFFE)

U5. TREASURY BOMBS tOT) •% JAPANESE YEH SHU)
Y125m S pa Y1M

26-YEA* 9% HOnOHAL GB.T

£50JB» 32ndi ri 100%

Dr
Mar
J«

s

Latest
96-23
9822
9B-14
9848

9^
96-25
98-16
9848

Loo
96-21
9820
98-13
9846

Pthl
9823
98-21
98-13
9844
97-28

Dr
Mar
Jon

135"
0.7072
0.7100

ojoS
0.7110

Low
0.7066
0.7100
0.7140

0.7086
0.7119
0.7153

Jin

s
Mar
Jm

97-12 BEOTSCHE MARX OHM)
BU29J00 S Be M

-
:

9U3 Dr
Mar
Jon

Last
05451
05458

Htafi

05456
05458

Lew
05448
05453

Pm.
05472
05474
05476

Dec
Hw
Jan

Dose HMi Lon Pra.
92-15 9249 92477 . 92-07

93-23 93-15

Esttaated totone 7434 g963U
ij1M

Prestons day's cpm Iri. 30699 OI92S

7-11 YEAR 9% HITaWALGLr
£50J»0 32p*rilDD%

D5. 71EAS8KY BUS OM»
Sim pririt ri 188%

Dec
High Rea.

DR
Latest
9280

Low
92.78

Pm.
9282

lia 9339 9331 9359 9323
Jan 93-21 9322 - 9? 71

Sr - 93-14 9326

THREE-aOWni EUR800LLAR OHM)
Sim polab ri 108% DOT

Oec
Mar
tan

%
Mar
Jrti

Sep

latest

9156
9204
9201
9188
9167

9Lb8
92.04

Low
9165
9282

Pro.
9158.
9204

F+rrfoos tar's even fas. 0 uri

9LB9
9167

9187
9166

9187
9156

US TREASURY BONDS 8%
$U0JM32stariUQ%

9171
9165
9160

9171
9L65
9160

9169
9163
9157

9169
9153
9158 DR 9&M 98^

Mar 96+22

Lm
98-22

Pm.

98-

29

99-

00

SWISS FRANC (BOO
SftttSJMSperSft

STAHUAm A POORS 5M B®EX
SSOatteasata

Jo>

Dec

Jin
Sep

Latest High Ime Pier.

0.6240 06246 06234 06266
05245 05250 0 6240 0.6Z72

- 05250 0 6281
. . . 05301

Dec
Mar

338 40 338%S SBJO
342.40 342.60 342.40

• 34600

Prar.

337JO
3412D
345.70

Edtaated wtmne 1455 12875)

Preriou (tv’s open ML 839b (8308

6% NBTHmAL GERMAN GOVT. BONO
DM2SOM0 lOOttn riUB%

PtOLABOJIUA SECTS
lytrUI£HJS8 tab i

Price Hoe
1500 7JS
1525 456
1550 ZBD
1575 139
1.600 057
1525 023
Uflfl OK

ons
Ok tan
736 7.46

532 5K
3.64 3.98
236 2.75

154 1?4
a91 L27
0.49 U79

Puts

dose Htfi Lon Pret

Dec 92.68 9333 9257 9318
9289 9332 92J8 9338

Jar 92.94 93.48

Presta tafs ape* let: Calls 422243 Pris.

fttrtos S'* ectae: Crib 25J39 Pro 13.

Mar Has Da Jan Mar
7.70 0D9 0.82 150 2J8
5.95 022 147 222 3.91

4.49 0.75 255 330 5.18

338 176 3.60 468 656
245 3J4 521 630 830
L84 5.44 7.08 813 1010
130 7.77 925 in ix 1204

1 (All arodeO

Esttaated wtae 25278 01230)
Prtslots rUgf* opal fax. 38314 08041)

6% HOTKHAL USB TERM JAPAKSE GOVT.
MB Y18te 188UB ri 180%

(All raneades)

Cra HM Im An.
Dec 104-10 10415 104.09 10401
Mm 10402 1D4-Q5 104K 10403
JW

Quolity PROMOTIONAl GIFTS

Send this

odveftisement
attached
to your
company
letterhead
fora FREE
DESIGN
mcotporwmg
your logo.

I Key Rings -

J Cuff Links

• Paperweights i Enamel Badges

Msnu&ctured try

MOW!

Can you afford

to be without
a Futures Pager?

01-895 9407

•rt

't"— - +ll—

a
? -

EUROPEAN OPTIONS EXCHANGE
Estimated vriene 270 (489
Preriors day's Does ML 898 052)

Series

Nov 89 Frt. 90 M«90
StockVol Last Val Last Vol Last

GoMC S370 368 1050 8 20 13 29 5 37720
CoMC 5380 500 5 175 1650a 41 22 5 37720
GoMC 5390 121 180 260 11 — — 5 37720
GoMC 5400 320 OJO 248 750 — — 5 37720
GoMP 5380 136 5 45 8b 1 9b 5 37720
Gold P 5400 — 57 22b - S 37720

Not 89 Dec. 89 Jan 90

TREE UOKTB STEB1HG
BBBJBB pairis ri 188%

Ctose HI* Lot no.
Dr 8536 8518 84.95 PF,m
Mv 8625 8626 56.06 5610
Jm 87K 8711 87JO 86.95

Sep 3752 8759 87.45 87.40

Dec 8729 87.93 8725 8720
Itar 88.05 8810 87.95 87.99
Jtm 8858 8810 88K 88K
Sep ffiTP RH 17 y in

EOEIndexC FI. 280 98 1220a _ - _ Ft 28851
EOEkriaiC R. 285 78 850 — — 4 16 FI. 28851
BlEIndacC Ft 290 262 5-70 20 950 28 1350 FI. 28851
EOEtndexC FI 295 192 3J0 20 7 44 1050 FL 288.51
EDE IndexC Ft. 300 11X 230 23 6 21 8 FI. 28851
EOEIndecC Ft 305 172 140 38 4 20 6 Ft 28851
E0E Index P FI. 280 613 410 178 650 61 850 Ft 28851
EDE IndexP FI . 285 234 550 177 8.70 101 11 a FL 28851
EOEtadaP FI 290 186 7.40 89 1050 233 150 FL 28851
EOEIsdexP FI. 295 159 10 33 13.50 a 67 L4.20 FL 28851
E0E IndexP Ft 300 130 13 15 1550 200 17 Ft 28851

FI. 330 2 510* 125 7.70 — Ft 328.06
$jF| C FI. 210 125 150 b 14 2.70 — — FI. 207.45

FI. 215 75 120 10 230 FI. 207.45
S/FI

P

FI. 205 69 150 54 2-60 198 4 FI. 207.45

EsL VoL One. Jgs. not sbrari 39508 UQ54SS
Prerioiis day's aps iaL 1Z7509 U16773)

iri 180%

Dec
Otoe Bkjb Low Prei.

9155 91.70 9155 9L71
9204 92.08’ 9203 9207

Jib 9200 9203 9200 9202
Sen 9LS7 9U8 9L88 9L90
Oec 9L69 9158 9158 9L73
Mar 9U1 91J5
tan 9156 9L70
Sep 9L62 9156

90 Apr- 90 Jid.90

ABM C a« 598 0.70 18 140 — a 4i
AegonC a 110 208 350 15 650 — — FI. 106a 115 121 9.30 — — — — a 106
AtotdC a 120 60 6 2 9 — — Ft 11850
AfaoidP a 100 80 1 — — — Ft 118JO
AknC a 150 888 140 — — — — a 129.10
AJuoP a 140 217 1250 23 13 — — FI. 12930

Ft 60 126 2.70 56 4.70 — — a 57.80a 90 74 OJOb 2 180 — — FL 78.80
DAFN.V.C a 50 163 2.20 11 350 — — Ft 48.20
R.V.DSMC FI. IB) 345 3.90 101 7.20 5 8.70 FI. 113.90
N.V. 0SJ4 P FtUS 147 4.80 a 650 U 8 a 113.90
EhrrierC FI. 80 68 150b 9 280 b — — a 7250

a 60 60 050 — — — — FI. 7250
Gttt-Broc.P a 30 433 0.80 10 150 — — a 3330
Heine*eaP_ a 120 126 350 58 550 — — FI. 123

Ft 90 635 180 a 29 720 1 8/40 a FI. 82JO
HoogovensP a 75 266 220 11 430 4 650 a 8280
kEmc a® 345 0.90 44 2 2 3 FI. 4550
KLMP a 45 428 230 67 3.40 40 450 a a 43.60
KNPC Ft so 138 250 10 350 2 3.40 b FI. 47.20
ICMPP a 55 119 ajoa 103 9 37 9.70 a 47.20
NEDLLOYD C FI. 92 90 5 315 8 — — a 87.80
MEDLLOYD

P

a 105 81 17 — — — — a 87.80
NMBC a 280 75 150 — — —

•

— a 23450
MaLNed.C FI. 70 492 150 53 3 ID 350 a 6550
Hat.Ned. P n.70 992 5.10 b 45 6 — — a 6550
PhlllRC FI. 56 998 0.70 337 160 5 220 a 47.40
PWllpsP a 45 721 1.80 56 320 13 3.90 a 47.40
RojaTbvtchC a 150 605 1.90 a 83 4.90 — — FI. 136 80
Rayal Dutch P a 140 215 6.40 4 8 U 9.70 a ai36J0
UfltevaC a 160 159 230 23 550 2 7 a 14920

Ft 130 185 1.40 — — — — Ft. W.20
FL36 27 150 448 250 — — a 3220
Ft 30 50 150 100 160 — — a 3220

WessanenC a 75 124 350 13 5.70 — — a 7320
WesBiwiP a to 86 2 - - a 73.20

EsL VdL Obc. flri. ari rioeri 300 M9W
Pmta da's open Iri. 39927 (40424)

THUS H0KTH EUBfiMABl
DM lot prints ri 184%

Or
Ctae
91

K

Low
9154 9195

Mar 9232 9220 9231 9222
Jim 9228 92J8 9230 9259

9242 9242 9242 9249

Estimated wtante 5815 (4736)

Preriocs iafi open fax. 24102 (23090

ft-se wa amac
525 per Ml bda petal

Qase High Lea FKv.
Dee 21200 21250 20950 2CB3J
Mar 21615 2159.0 21580 Z126.0
tan 22013 21670

tab 4727 (7779)
Pmloo day's open tat 31266 00199

PBUMM CRtREBH EXC8AKB

15^ l-oah. 3-nah. 6+ntt. 12-oth.
13701 13260 13308 L4943

BBkSTERLBIGSspaS

TOTAL VOLUME IN CONTRACTS : 48450
A-Ask B-BM C-CaU P-P» Dec

Latest Htt Liar Pres.

13606 l_5h2Q 13592 13614
13370 13380 1.5352 13380

- - 13140

MONEY MARKETS

London rates ease
FT LONDON INTERBANK FIXING

QlOOajn. OdJO) 3 merita USdoltos 6 oontta US Dorian

Md 84 offer 83 5315
]

offer 8A

SHORT TERM interest rates
declined on the London money
market yesterday as sterling
moved up against the D-Mark.
Three-month interbank opened
unchanged at 15‘/.-l5Vi per
cent in nervous trading
waiting for the reaction of the

UX clearing taak base tending rate

15 par cM
front October 5

foreign exchanges to events at
the weekend, following last
week's resignation of the UK
Chancellor of the Exchequer.
Rates eased as the pound

improved, with sterling's move
above DM2.90 accelerating the
process in the afternoon.
Three-month money closed at
15&-15& Per cent, with short
sterling showing a similar pat-
tern on Liffe. The December
contract opened almost on the
day’s low at 34.96 but moved
up to a peak of 85.18, before
dosing at 85.16. compared with
84£6 on Friday.
The Bank of England revised

its estimate of the money mar-
ket credit shortage sharply
upwards in late London trad-

ing. The authorities initially

forecast a shortage of £200m,
and reduced this to £150m in

the afternoon, before announc-

ing a final revision to £450m.

The Bank did not operate in

the bill market during the day,

continuing to keep the market
tight but providing late assis-

tance of around £545m.
Bills maturing in official

hands and repayment of late
assistance drained £419m, with
Exchequer transactions
absorbing £270m and hank bal-
ances above target £l5m. These
outweighed a fall in the note
circulation adding £495m to
liquidity.

In New York the Federal
Reserve refrained from
operations in the banking sys-
tem but it is likely to add
liquidity today as money is
drained through settlement of
bill auctions. Dealers estimate
that this will result in a net
$17.6bn flowing out of the sys-
tem.
In Frankfurt credit condi-

tions were comfortable. Call
money fell to 7.675 from 7.80
per cent, as commercial banks
appeared to be having no prob-
lems in meeting average
reserve requirements for the
month. An inflow of liquidity
from pension funds helped
some banks meet their reserve
needs earlier than usual, push-
ing surplus money out into the
market yesterday. Liquidity
was also boosted by payment
of public sector salaries. For
the first 26 days of the month
reserves held at the Bundes-
bank averaged DM56.6bn,
against a requirement for the
whole month of DM56.9bn.

In Paris the Bank of France
left its money market Interven-
tion rate at 9 ’A per cent when
adding liquidity at a securities
repurchase tender. The five to
10-day repurchase rate
remained at 10% per cent

anted far U» iwrts. ta l>a ittaja[fafk* at wHa
Btak/Bofc of Tota, Ocutac Brat Btaqra Ratal 4e Pfarts ad Morgn Qmty Trust.

Tfce bods« Rriioart Wetmlnsta

MONEY RATES
NEW YORK Treasury Bills and Bonds

(Lunchtime)

Prime rate.
Broker Iota rate.

Fed. farts

.

Fed-feads «tttereortfad~

OnenMfc—
Tarmrifa—

101* Tteeenorifa.

10 surmrifa—
88 grata

—

7«>r

731 Ttawjwr-
8.15 Fowirar.
8JQ Fbcjar-
8.00 Saaryar.
7J9 lO-jrar—
7J8 30*ear_.

-7.94
.7.91
-739
-7.96
-7.96
-7.96

OcUO

Frafcfort

Paris

Zirldi

Amsterdam..
T«fcjo-
Mitao

.

Brussels.

OKrrttfft

7.60-7.75

Sa
B%-9>s

One
tab

TVm
Marita

7353.00
UVUli

UVU6

Km 5ta

7.90-850
lOfc-lOd

12-121*

aoo
930

LONDON MONEY RATES
Oct 30

Intertmtac Offer—
Interbank BM
Sterling COS. ....Sterling cos.
locat AuOieritrDm —

J

Local Aulborft* Bond* _
l Derr.DbestmtMktl

Finance Home _ ..

.

Treasury. Bills (Buy)—

SDR Linked OOP- Offer-
SDR Linked Dep- BU—
ECU Linked Dep. Offer.

ECU Linked Dep. Bid _.

Hfig

15

15V
15

ISA

15

One
Monti)

Tinea
Months

15 J

10*.

Six
Months &

1«5»

IS

144.
14*

835

&
10J.

TreasoiyS
-month 14

dbcsunt-OX.

Bills (sellJ; one-month 14a pm- cmc three months 1441 per com; Bank Bills (wID:
* mentis 148 pra owe Treasmy SlIfeT tata rate of

need Rab Sterilon Expow'Finance. Make up day October 3i .1969. A^eed
tad Nmember 26.1969 toDecember 25 , 19B9, Scheme 1: 15.66 p.c.. Scheme H «<zrzLr-r oeriai Noseoiber 26,1989 to Decermnrb.iw, scheme l: 13.66 p.c., scheme h b,

nF\hz!tV cTRrieStt raw for period S+pi 30.1^89 to Oetober 31 . 1989, Sehorre 1V&V:

13 0 c LoS AdBWrtU arid Finance House raran d*y< Rotke. ofhss seven days" fixed.
. ,* — n-4 I I 1 DOO RmC IImmH IV.I .. -I— -4 - Hmf

Base Rate 14 from October 1 . 1989: Bank Deposit Rates far surra al seven days
Finance Htx»s.B«e « r_ r, ^t^rleh); Deposit £l00t000 and overbdd»der one

uSS^-StaM«lvaniooital2 perenc Uirier £100,000 10* per cent from May 23.1989.

Deposits withdrawn for cat 5 pra cent-

BASE LENDING RATES

ABHBa*.
Ww&ConjHqr
AinedTnstBaak

AIMMb*
• HewAstate
AsadatsCapCarp

•Sc'KStWl'
Btek (if Banda
BancoBn»Yigqn_
BateKapoalln

Bank Qtdit&Coni_
Bartof

Bart of

BartriteSa

OjdertrieBart.-

ComJtILEast-
QMflMhBBart.
Coetts&Co.

&pnBPewbrBt
DartarBartPLC

tacanUwte —
EqBtflrialSankpCc

EaterTisllii

Fta*dal&Ga.fcrt~
RntNaUeoalBartPlc.

15 •RobotFlBrtB&Co.^.
15 RobertFtaar&PUfai_

15 Gbotak

BankofSothid

Barrae Beige Ltd

BnUpBalt
BendwrtBakPLC—
BritBkofMldEaa_

• BronSUito
Basins MtgeBakPLC
CLBaUMetaod

tttartertoseBaok,

QttartNA

OhMeRtabBart-

15 BSctaBsllafn.
15 HFCBakj*—
15 •HataBart
15 RartEUreTristPIc

15 Hmtafe&tataB*.
15 •HiHSaBoef
15 Ctfaae&QL
15ij

"

%
15

15
*15

15

15

15

15

15

P
U
15

V
15

15

15

£
515

15

15

%
15

15

15

KatWstfltalff_

Norton Bart Ltf

Hereto Gea-Tfist

PBVATbankeaUnSrt- 15
PmlncUBu*Pl£
R. Raphael &5o»_
todwgteG'rate.

RonlnofScotted
BtyaiTrurtBrart

tSMRk&WBhnsnStcL. 15
StoMCtotaed
TSB

16

15

15

UrtrtBkofibnft^ 15

IUBN Marti Bart 15
MjrTnEtBartPk— 15
WeteaTmt.

IfeghrajBartlte.

NcOooadlDoBgtasBrt.

tMtaBink.

• Marts of BAM Menhart
15 Baakisg & Securities Hoases

15 AsdatiOB. * Depodtm 5.9%
15 Sayesrlse8J%.TopUa-EKWOF" Mast access 118% $ f15

Motet Btatiog

Rat Bk. of Knelt .

15 tase irte. 5
Msrigqe 142S% -

:

Business opportunities appear every
Tuesday and Saturday.

Advertising rates; Baameea Opportunities.

£51 per single column centimetre - minimum 3cm
£14.50 per fine - minimum. 3 lines Business for eate/wanted

£46 per single column centimetre minimum 3 cm £13.50 per

line -minimum 3 lines

For further details please contact Gavin Bishop 01-873 4780

or Sara Mason 01-873 3308

or write to:.

Classified Advertising,

Financial Times,

Number One, Southwark Bridge, London SCI 9HL

FOREXIA 01-948 8316

Successful Currency Forecasting

Begins Here with the FOREXIA CURRENCY PROPHET-a

.

sotocripoon scrvfce ttet guss you a cmnptete, indapendent fnwgn cjrcftaftga
'

research and foraca^nig centra do your own PC. Erary major currency

grafted with dear wrinen forecasts. Fame's advice puts, you in control-dw -

competitive edge you need if you are exposed to foraiyj cmrency. — ...

As accented by top fiaadrt ptayan around ti» wurtd. •

.

CaL fax re writs nn -J
FOREXIA (UXI LIMITED. 148, Pstareham Road, Ricftmand. Surrey

, g
TW10 7AH. UJC Tat 01-948 8318. Fax: 01-948 8469. .
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Advertise your house

in full colour in the Weekend FT.
To find out more, call Carol

Haney on 01-873 4657 \
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ACBPSS
1 Running off with first love

during engagement (6)
4 Grasp brass container with

tea Inside (8}
9 A new user's guarantee (6)
10 Sheeted old lp put in by

dull ambassador? (8)
12 Ample OS cop is a drunk! (8)

13 Return to trail, bearing
north for pleasant spot (6)

15 Timid people may start to
freeze (4)

16 Paint to singer inmy official

residence (7) .

20 Import men accepting first
American gin orders (7)

21 Tramp round after some-
thing hot (4)

25 Despicable person put for
behind back door (6)

26 Cartridge for collection dur-
ing class (g)

28 Insurance policy list found
in books (8)

29 Change, always returned, is
included (6)

30 Found following blushing
singer (8)

31 If not American Lem's free
to enter (63

6 Failing to find wood takes
everything back (8)

7 Drama written about a fleet
<6>

8 Compass got from marquee
(6)

11 Increase FBI agents in the
month Gus leaves (7)

14 Deny making profit with
authority (7)

17 Always raises hire charge
. respectful (8)

18 Loveless doctor at home
with oriental dogma (8)

19 Sick Pole, captured by Na-i
war criminal, is incurable

22 Shopkeeper said “twelve
dozen" with hesitation ®23

/S"
14 needs to bedrunk (6)

24 Behind seat developed bv
sailors (8)

oy

27 Blacklegs upset celebrity (41
. Solution to Premie No.7,075
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DOWN
1 Fellow members are not an

frightening (8)
2 This .month a nice one's

missing, for example (8)

3 Solitary boy climbs aftergM

S One union leader gets up in
time (4 :

s
i‘2BM •

PL-
13'

?ss }

r*a
3r

ifhe

>
y. -v. (W
- j;
v-.;i;S:5

€

>Vit2g

'--i

Hf

Hen



$ $ 47FINANCIAL TIMES TUESDAY OCTOBER 31 1989

WORLD STOCK MARKETS
AUS7WA

30 Sdi
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1
“

•v : i— •

Atebte/UrBas^M
Crtdftramm _

(tester

2.700
-5
-20

IWBWtkH

UmtetaSr

-500
-850

Peimooar LMO -70
Rridiwaui _____
Srrnpmt IS

0 -iW

VetocbcrMag - -7

BEUaUM/UnfeMWIHtG
October 50 Fis. + pr-
Biteri 5.150
B BI .

Btokbol.aljB.__.
BmmGcp.Dii.Lib.
BtoqK Nat Be%
SckocrtB

-m
-250

CtamtCBR—. 7.film
IS0

-200
-110

De.AFVl —
Cocker! II +a

aa w -37S
-70

D0.6FVI p
1,337

L302
+14
-40Do.AFV:_.
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-50
-50
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-a
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fl.000

DO.AFV2

HobDte . &B00
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3M0 +10

KredleCbuk—
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14,100

m
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»8.

-60

Pttroflw
KaWtoleTJrte
Royal* Bel*

+55
-110

Soc Gen Beige -5

13375 -100

Do.AFV
Traorivi

8.450
9,050

-150
-450

Do. Anil Riwn -420

in* 16.100
14,775
2.«0
2.480
Jt71

-HA
rui <pi 1-790

DENMARK
October » Kr + BT-
Baltia HUM MU +207

Sptodrisfcmk—
830
3749

1+2.4

+03
+3Da Dante took—

b75
GNGraKNcxric __
liS_BSpfBKS

709.9
780
4224

-UU

+oI

-33
PrhaUButeB
RoyalCbagmA—
Soctoa Bsadtefl

306.9
455
11544
535B3

+04
+23
+272
-02

FINLAND

October 30 H% 1- or—
Amer +03
Conor
EnsoritotaKA
Ena+GetreitR
KdMankUFfee—
HofatamaUkRw_

¥
s*
163
SL7

-13
+0.6

+13 •

+03
-0.Q5

Km . MO -23

EE“..._. _ 953 +1
753 -i

RaoB+Kepola
Sampo— S?402

+13
+2

SudoHM V 203
27^5

“4

iOJS
Uid. Paper Prf-__
Wamllafell).

Ml
346

+1

+13

FRANCE

October 3S Fib Kte-

I October 30 FrL
GERMANY bunBuma

Ajoauri^rtooi.
' AHfliwtfEnt..
Bid—.. . . _n
BSfl _______

i BnprireOe
gHP (totted..
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,
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SosfcideFtaaee
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Ewx(CleGca)
£as._,.
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9*9
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6B9
SW
370
700
<87
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5
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1.040
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575
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.

tSm.
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.
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,
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.
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*50

+29
-la
+32
1+29

+21
+32
+2
+35
+1

1+99
+0
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+53
1-98
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-4
+65
+S8
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+17
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&
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+189
+135
+16
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| October 3V ®a. + nr-
AE6.

AirUquMe.
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638
605 1

237-1
652m
IT
768
590
2235
209

-17
-3
-3
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-6
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1-1
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Bill Ingrr & Bog
Bmnewetl.ram,
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to . PHI
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.

—
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Daimler-BeK—
DrtkfHFrJ

Deotstbe Babcock

Dense* Sank.

DftUcr-WMr
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Hocttlef

.

Do.Pnf

fVeuoag

284
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5IB

3515
650
1165
404
535
676
1,205
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244
1405
630
690
230
477
201
6495
252

§5
322XT
362
5405
205
415
159
308
1164
532
238
S54
2685
240

231
294
218
580
544
170
1965
325
1100
562
724
IflQJ
150
348
257
242
970 XT
553
428
2510
329
2994
575

iJ*

257
390
260
335
726
165
S295
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660
223
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316
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4Z7
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1305

+2 -

as?
5.010
4b.no
10.560

-3 CripMu _. -30
-65

t03 Snssteso -- -

-4
-7

SMI
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+35

TojIFraw
Uahtm ..

28,080
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+1
+83 NETHERLANDS

+03 I
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-1

' 3*

35
<05

A”
+l”
L3

+2
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>2 .
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ITALY

October 30 lire

October 34 Utt + or-

IACFHetdfa«.iama
AtoM ....

AKZO
ABM
AMEV

.

AMRO „
EtotsLoos
BorstnUWUry
Btehrmawi-Tet

teller Pans
Crntrsfe Salter

OAF
D5M.
DerdudKMtfem
Eberier^^^H
Potter |
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HoU.BctMm—wra ...—
HmnrDanglas „
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KIM
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.
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SSCa-tss-z:
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VMF Sunk _
VHU.

WDflmfCiaeer

36.70
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11850
12910
4LOO
5740
7850
16650
11350
65.43
64.00
7250
4820
113.90

12420
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40.50

80JO
•nin
12350
22350
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iff?.60

33 00
10350
4560
16.70

47.2
65JO
23450
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84.70
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1D7.00
80.60
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60.30
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38.90
10450 1+0.4
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4550

+04
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SOUTH AFRICA
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23.25
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+8
+UL

+0.1
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-025
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AljKEfSriC —
Amano.
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6.68
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0.89
12.45

-0.02
+03
+001
•007
-03
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1.95

+004
+005

PaawlHea 330
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984
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-004
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Saote.... 3.90 +0.02
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SjW
288 002
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8/otari Miring ___
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29T7
5.68
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•SI
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HONG KONG

|

October 30 ML* + or-
3.02
ISJO

EMbv Pacific

CbeengKng
aio
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-01

SSSalJqk. i?sn -0J
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Die Hem Hid*
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133
282
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KangUng

-
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2130
7.85

+03
03
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HK Electric - - 725

HKROAty&TrA
HKShogbd Baric_
HKShangW Hotels -
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L12
3.05

0.®

(003
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WOjOa Ot 7M
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-01
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—

3.70
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+003
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SINGAPORE
f

October 50 58 +er~ |

SHtt— LM
4M

-007— 334
935

-002
-0.05

25?"”— 8.40

630
+005
-02

Haw^firos
Hongte»j|iFln

26S
241
5J0

-006
-0.(0

-0.1
Venvl Gfir& . t 535

bshr- 6.95
235

-005
-0.18

j^Pwpo* 030
9.00

-0.06
-005

fflfff . 3.99

Mfife&ak L31 -0.01

K»s— 336
1BJ0

-006
+03
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3.42
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-0.15
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NOTES- Pricesso life page are as moled on
the huttiHaol exchange and are last leaded

grins, (u) inadMte. f Deal logs napeMed.
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CANADA
Satan w»s Wgb Low CMCtog Bate Stock Mfl* Law CSomCtiog Sates Stock Wgk te CteaoCbm

4pm
TORONTO
prices October 30

Quoteona h cans wdaoa tnaritad S.

2UI7AMCA hit «S 415 415- 10

liWAbftWPr 8»5 » 15. .
TO **•«*« tnk 126 124- h

2S82S AenKo E 510 9% B^+ ,<i

122917 Aiwa En S»% Uh 1BH- Ji
3100 Anris rt HB6 «% 1»4+ H

106S0# Alcan ta&v a>j 25k t U
TO Algo Cent 377V T?V *7V .

120920 A Bank* SB 32 32V - V
3960 Aka I f SUt lOlz m* V

158135 BCE Inc MV ffiV <2>*- V
15468 BCE D MS 182 ««+ 1

4850 BCE MoW SEV SlV, MV'1 .
2flMBC5ugarA M 17V »V- V
2T02Q0C8A S1BV WV wh ,
2*300 BP Canaria 321 20V 20V+ V
SM» Bk Mond 333V 33 ©V + V
1449386k NScot 1174 18% 77 + 4
131200 Bstmaral « 80 83+- 1

17300 Bomb* A SM4 M4 W4 - V
79105 Bombdr B SlOfc MV 104 .
26134 BOW vote SteW. 144 M4- V

SZ2>2 22 224- .
A 3274 27V Z?4~ 4

285 265 270- IS

lGTHBCPtmw 3174 17V 17%+ 4
199704 BfUDCor *17 164 184- V

t»4 R>4 104-4

21732

49912 CAE 814 «% 14+4
5000 CB PM 8114 114 114+ 4
OB35 CCL B t 5124 124 12%

588ED0 Canblor 513% 134 13V+ 4
Bill Comcrldg S3&V 364 384- 4
6140 Camp Res 78 79 75
200 Camp Soup *21 21 21 + V

202020 Campsau I 674 64 0% - 4
8300 C Nor Want 423 410 425
4070CPnckm *174 174 174- 4
sacs Pstn f 300 300 300

376600 c Expraa I 80 78 7B+ 1
1T0QCG Invoat 545 lj 4Sb 454

91510 a Bk Com 3314 31V 3l\+ V
400 c Morconl *141} Kb 14k- 6
«32 c Ocnsmtsl 520% 2®i3 20V

23100 CP Fomat 538V 38V 3BV
.

1S3532Q>Ud S24 23% 23% - 4
735 c Roxy «V 64 6%

28003 CTIrt A I 52+ V 24 24V+ V
18648 CUU At 520V 20 2D - V
73SOOMB *204 20 2Q4- 4

44700 CmnHO 27* 285 265- S
900 CapsmA I *6. • 6

63+4 Cantor 526% 28 28 -4
aoaOCcaran A *w4 (0 M - V
4911 Cara 618% 16% M%+ 4
6800 Cara A I *184 184 «%
TSTOCaraas - *284 28V 2BV
2800 Csncndns »% 6% 6%- V
KQUtaMM *27% 274 274- 4

203200 CarCsp A »% 84 BV
17780 CnmFd A 50% 0% 6%

044 c Guar Tec *104 » <0

54200 CbwrM 88 80 BI- HI

300 QUoRaa S19V 18% W%
200 CHUM Bf S2S% 25% 25% .

7721Q CiiMPfnx *12% 12% 12%+ V
am CO Steal I 516% 18% 16% .

40754 Combico *28% 29% 28 + 4

nttCampcMag 419 419 415
SamCMnXuMa 534% 33% 34%+ %

512 C HCt A I 910V U% 10V - %
28800 Con TVX 06% 6% 6%- %
2650 Cneum Gas S3V 38% 28% - %
TOOCnurePItg *23% 23% 23%- %
4100 Coerwet B 113% 13% 13% - %
302 Corny A *274 274 27%

229188 Corona At S#4 B% 9 + %
ICoaUn *11% 11% 11%

35828 Crom A f *7% 7% 7%+ %
307 Dontson A *5 9 9 - %
SGISDaoteon Bt 488 47* 475- 10

11000 Dorian *9% 8% B%+ %
14788 Oldman AT *5% 9% 5% + %
25884 Debtees 526% 26% 25% - %
3201 D Teams *18 M 18 - %
4870 Doroter *13% 13% 154
5M0 Dumagmt a 515% U 19 - %
SOODuPotitA 527 28% Z7 +%

lOGOODytexK *10% 10% 10%+ V
167630 Echo Boy 010% 104 10%
42200 EmptoAt *18% 18% 18%
12900 EnfMd *9% 8% 6%- 4
41403 EquitySv A rsS 39Q 385
Z30OO FCA tad SSV 8V 8V
2IU2SFP1 Ud 57 9% 7 - %

6148 Fed bd A 514% 14 14%
1500 Fed Plan 814% 14% 14%- %
8853 Fhmlno L 914% V4% M%
IHBFCtfr fln *39 07% »%-t
1800 FMorethA f 98% 8% 8%
600 Fort Coda 5185 Ml Ml -4

4527 Farit* 522 % 22% 22V
1700 FstaSaam T *36% 34% 35% +1%

78300 franco O 513% 13% MV- V
H8GWUN 523% 23% 23%- %

77730 Qaleedc 33& 320 320- 19
4300 Sandal! 56% 8% 8%

S02S7 Glands TO >70 178+ S
I
OoMcorpt *5% 485 485 -10
IGM KidgM M% 8% 0%
I Grsagas 246 MO MO- 8
1(0. Group *19% 19% S’*
GlWUtoco *18 t9% 18 + %

*32 *1% 32 - %
*18 15% 15%

a a an
*25% 23% 25%
*13% 13% 13% .CSV 29 29 — %
*17% 17 17% — %

MOOHoiBngr *11% 11% «%
tSOSO Horahom r *10% 10% W%
12756 H Bay Co 534% 94% 94%- V
120688 teiasEo L 530% 38 98%+

V

33984 Imp OO A 30% 80%-%
111184 Into 334% 94% 34%+ %
1800 tonopoe 910% 10% R>%- %
16778 hear Cfty *23% 29% 23%
16050 Intertwina 548 48 48
8200 Inv Grp *21% 21% 21%
600 Ipm *18% 18% 18%
ITOOIvaEQAf *11% 11% t1%

14090 Janaock *20% 19% »%- %
MU Kerr Add *20% 20% 20% — %

?569 Laban *34% 2* 34 - %
*26318 Lac Moris *12% 12% 12%

418 Latarga p *22% 22% 22%- %
80198 LaldtkW A *28% 23% 23%+ %
291825 LsidTw B I 523% 23% 23%

na-GrB *8% 8%
~

lOQHoyoa D
84357 Haas M
142097 Hamk)

2300 Law > 8%

fflSO LaManU A *11 .10% 10% - %
USOUMawCo 80% 13% 13%+ %

19400 Loavast *Z2V 22 22%- %
TOMBS A 328% 20% 28%
508MDSB *27% 27% 27%+ %

43165 Mac Kowto SB% 8% 8%
143630 Mdan H X S12% 11% 12 - %
HDOUanHVf *ii% 11% ii%+%

44850 Unemflan *18% M 1B%+ %
3M0b Maona A I 08% 8% 9%- %
3895 Maritime f *17% 17% 17%+ %
*447 Mark Ran 58% 8% B%- %
12850 Maoffiac *11% 10% 11%+ %
19034 MOW! M *12% 0% S%
1400 UdhWI Dty *8 6% 6 + %
2240 UkHMVI *»% 18% 19%— %
14250 MM Carp 330 313 320- 13

6378 kttdcou A I *37% 37% 87%+ %
MMataonB »% 38% 98%

BS993 Moor* *34% 34% 34%+%
16300 umcoebo 195 mo 196

38309 NM Bk Can *13% 18% 18%+ %
1S90Q N Budnass w 47 47- 3
WZJ Ma*Tel Ert *19% 18% 19%

82733 Noma A *M% 12% 18%+ %
BOT Norsada f *14% 14 14%
78284 Noramta *24% M% 24%+ %
14329 Norton *29% 26% 29%+ %
410 Nona A I 0M% 24% M%- %
138WNCOIte 821% 21% 21% - %
34418 Nor Taf *76% 28% 26 V + %
3485 Noftbgat 18% 8% 6%+ %

4BaWNo«f »% 8% 8%- %
UOD Nowarao 811% 11%. 11%- %
3400 Ncmoco W *18% 13% (3%

47000 Numae *10% 10% 10% - %
8700 OcaW Df 18% 8% B%-%
10900 Onex I *14% 14% 14%
13424 Oshuws A t *31% 31% 31%+ %
M834 PWA Carp *15 14% M%
19600 Pflorte At 18% 8% »%- %
73442 Pagan* 314% 13% «%- %

38 PJawl A I *17% 17% 17%
110190 Pioneer M 68 54 »
G83M5 Ptecer Dm *»% 18% 18%
16600 ROW Pat *0% 8% 8 .
37370 Paw Car f 013% 15% 15%
39800 Paw Fla *18% IB% 18%
MUMAovfga *»% 10% U%+ %
6MSO Ouebcor A *18% «% W%- %
8550 Ranger *7 8% 8%
2325 Hayrack I *8% 8% B%- %
Till Rd Saadi* 8 938 37 38 + %
200 Hatenan A I *21 21 21 -%

17200 Rsnisanca *22% 22% 22%- %
2TOO Rapap t 18% 9% 9%- %
3465 Hlo Algom *29 24% 24%- %
439»Repars BI SIM MB 104 -1

300 Roman *10% 10% 10%+ %
KX)0 Rothman 586% 86% 65%

180503 Royal BMC *47% 47% 47%+ %
W459 Ry Trco $W% 16% 18%+ %
12200 SHL Syst *11%
1200SNCAI *11

16600 88. CemA I SM%
MO Samuel MT *13% 13% U%- %

48257 SasKad *13% U% «%- %
82572 ScapM 490 480 480- 9

25 Scot Repar *17% 17% 17%
77B4 SCMIC I 017 18% 16% - %
aoooscausC *18% n% ie%+ %

41814 Saspram 587% 87 87 _+ %
2497 Saara Can $19% 13% «%- %

IB* m«+ H
11 11%+ %
10% m% - %
18% 18%

Bates Stock Mflh law Ctate Owfl

SKOQShaoCBf *12% 12 12%-%
11376 SMd Can 538% 38% agfc*, 1*
3MM9HarrtS 811% 11% 11%+ %
1008 Ska *13% 13% 13%

22100 Sonora 170 OB 17D

12212 Southern *31% 31 9H

3845 Spar Aern 1 *10% H% »% ,
7EB75 Skdco A *21% 20% 28% - %
917DTCCBW *11% II 11% .

135850 Tec* B 1 SM% H% 24%+ %
12000 fate Met *22% 22% 22% -1%
300 Ternbee A *9% 8% 8%-%
1000 Terra Mn 29 29 29- 3

280984 ThomCor H7V 17% 17%- %
129208 Tor Dm Bk 021% 20% 21 + %

1000 Tor Sun CSV 25% 25% - %
114415 Tender B t 034% 94 34%+%

TOO Total Pn 331% 91% 31%+ %
Z7S37 TmAtta U 014% 19% 14

9M9G Triton PL *17 16% 18%- %
13tOQ Trtion A *28% 20% 30%+ %
52295 Trimao 480 480 480

TSQOTrixac At «8% »% 28%
100 IMP A *17% 17% 17V-

%

23200 IMgafioB ( 445 44* 448

ZOOUiCaM *18% 18% 18% — %
2074 U Entpriaa *11% 11% 11%- %
SQOUhCorp *33% 33% 33%

40700 Verity C 280 260 257+ 12
TZUOVlearay R 41Q 400 410+ 10

1300 Vktoobn I *10% 18% »%+ %
800 BBC B ( *14% 14 14%- %
ISQOWMaxA *19% 19% 13% + %
121 WB Fraser *18% 18% 16%

12934 WcoostE *20% 20 20

4279 Waotmln 08 8 9
1825 Wastoa *41% 41 41 - %

38577 Wbooad A 2SO 240 M5+ 10

100 Xerox Cen *18 18 18 - %
f-No voting >1000 or restricted voting

righa.

MONTREAL
4pm prices October 3Q

4354 BundadrA
23540 Bombrdrfl
12025 CB POk
102050 Cdtatwr
46800 RwrndW
4187 DomTxiA
E82 Donohue

18800 Memotee
53S27 NmBk Cda
saSDNowerea

2G840 Power Cocp
23313 Provtgo

26SOOuebecr A
2D760 Quobecr B
46294 Vldoobne
Toni SWee 4j89LB73 shares.

INDICES
NEW YORK
DOW JONES Oct oct

30 27

2603.48 2S46J2 261373

93-li 93.15 93J3

119L86 1M0A3 1205JY

216.74 21SB6 215£7

9443 8735
t2/B> 123/3)

153201 959.43

6/9) 0/3)
22164 1BL84
(8/8) (24/2)

Since eompnaBon

2791.41 41.22

HflO/M (2/7/32)

153201 W37
H9/S9) (8/7/321

227B3 1030
(22/1/87) (8/4/32)

STANDARD AND POOR’S
fDgfS Ht£ 26Z7JB (262131) Low 258811 (257357}

Conpostu t 33507 33506 337.93 34250 35900 Z7&31 39900 4.40

twz» QO) (900/99) 11/6/32)

bteatitahtoUiO 38210 37909 38539 39092 410.49 31066 430.49 362
19/10) 0/l> mom 01/6/32)

FIOKte 3207 3217 3280 3332 3524 24JO 3624 064
(9/10) (3/1) (9/10/89) 0/10/74)

NYSfOwnpeUtt 18559 IRC Ml 107-22 18952 199.34 15498 19934 4.46

19/10) (3/1) (9/10/89) (25W42)
Amec UL Vriue 36087 37001 373.48 37S.92 397.03 30524 397.03 2931

QO/10) am 00/10/89 (9/12/72)

NASDAQ Composite 45137 45276 45835 46209 485.73 37056 485.73 5487
Wffl 0/1) (9/10/891 Ol/U/72)

Oct 27 Oct 20 Oct IS year ago (approx.)

Dow teksbU Dtv. YWd 3.97 3^3 4JO. 360

Oct 25 Oet IS. Oct 77 yemr ago (approx)

SAP iDdmbta! dh. jrteW

S&^ lDdL P/E Otto

2.9S

"

1431
2.95

1428
202
1491

3J9
13.03

NEW YORK ACTIVE STOCKS
Stock* Closing Change

Monday trotted pried on doty

TRADING ACTIVITY
t Volume) MUUona

Oct 30 Oct 27 Oet 28

SoMm Co
Fund Mae
Chmoa
PUIp Moris
teaptaoc
UehpiCdrp
OH
OmMariatan
AmT&T

1436,900

27% - % Hew York 127.073 171.926 175040

38% + % Amtx 9.990 13.429 12109
67% + V NASDAQ U 132787 120734

42% + % tones Traded L9M 1.929 L944
12 FBses 665 410 391

15% — I~ Falls 772 U02 1436
99% — % Uodwged 487 417 417

36 — h He* Hfflhs 9 20 28

43%
54%

+ %
1

Hew Lores 72 102 89

CANADA
TORONTO OCt Oct Oct Oct USB

80 27 26 25 HIGH LOW
Metals & literals

.CMporitt

34000
388700

33902 341103 344628
38843 388636 390668

39190 0/9)

4037016/10
32075 0/1)

33505 Ktfl)

MONTREAL Portfolio 198354 197801 198061 20(001 20M6BU0/1O 1677.48 am

Base dallies of all buttes are 100 except NYSE All Comtnw-SaStatrianl and Poor's-10; md
Toronto Composite end MeUls-1000. Toronto Indices based 1975 and MootreM PwtfoJJodpj
83. rExcluding boads4 Industrial, pin Utilities, Financial and Transportation.W dosed. CM)

Unawl table.

OcL Oct OcL Oct 1 1889

80 27 26 25 ( HIGH 1 LOW

AUSTRALIA
All Otetaries 0/1/80)

AU Uhring Qll/QW
16370
7891

1621.1
7703

16404
78L7

16335
780.4

17810(29/8)
8751(29/81

1029(7/4)
6526(7/4)

AUSTRIA
CredhAUin 00/12/84) 430.77 44620 (d 46444 51509 01/101 2195Q/1)

BELGIUM
Bmssefs 5E Q/1/80) 6205.97 6295.42 641L93 646042 680528(2^3 551930(4/1)

ueaiAiuc
Cweringea SE 0/1/83) 33977 33093 33956 33055 35665 02/7) 275.49 (27/a

FINLAND
Dallas General Q97S 6665 6642 66L9 6600 815008/41 6600(25/10

FRANCE
CAC Garni C31/12/3Z

led. TendntaOW12IB8)

5028
1155

51X5
1148

5171
1106

5216
1170

5616 02/10)
120100/10)

417.9(4/1)

975 (27/3

GERMANY
FAZAklkn 01/12/50
Conmenbook 0/12/53)

DAX 00/12/87)

61509
18243
146609

61915
18302
146293

63002
18700
148262

62426
18563
1481(8

6909100/10)
20560 00/10)
165761(8/91

535.78(27/25
15907 (27/a
127L70 as/a

HQHQ KOMQ
(ton Sen Bank 01/7/64) 2680JO 2667.99 269118 270660 3309.64 05/5) 2093610/6)

IELAND
CEO OKrall (4/1/BD ft) 168UB 171316 172338 1848.930018 1360.64 00/1)

ITALY
Baoca COM. tUL0972) 639.97 64358 64407 64061 73484 01/8 577.49(28/2)

JAPAN
NIktef 06/5/49)

Td%a SEffori*) M/l/68)
2odSeUfooW 3541744 355Z7.29 35670493544240

267660 2681.76 269758 267257
363606 365750 36«J7 3713.75

39689.98(28/9)

27B35B (2/10)

3BM-UWU)

30183.79 (5/1)

2366.91(6/1)
277438127/3)

NEiwauun
CBS TtLRbLGta.(End 19633

CBS All Skr (End 19839

2S04
1925

2475
1903

2920
1930

- 2533
194.7

2727121/9)
2105(8/91

20030/1)
166.7 0/3)

NORWAY
(Wo SE 0/1/83) 61051 61048 62012 62632 69550(28/9) 467.17(2/1)

FWPFMES
Mardb Crtnp GW/K) 1277.25 126409 127099 1275J8 1280630300 80462(6/2

nmnrnnr
anlttTimes W. 00/12/66) 130278 131927 133042 133325 14310502/10) 103069(4/1)

SOUTH AnaCA
JSE GoM 128/9/78)

JSE tatonrial (28/9/789

17630*
25590*

16610
2557.0

1575.0

25440
1544.0
25420

1760OOQ/U9
28380 (25/8)

12910115/3
19610 0/1)

SOUTH KOREA”
Korea OtoP Ex. (4/1/80 89611 89359 89912 89036 1007000/4) 84630 0/7)

Madrid SE 00/12/85) 30409 30401 3000 30931

'

3209303/9) 260610/3)

SWEDEN
Jacobm&P. 01/12/56) 417060 422430 421010 423962 46603 06/8 3303.9 0/1)

SWITZERLAND
Snta Beak hri. (31/1200 7500 75L9 7635 7570 8295(6/9) 6135 0/1)

TAMAN”
Writfnto Price OO/b/66) 1060207 10376.49 10435.95 ft) 1077351(25/9) 1 487301 (5/D

THAILAND
Bangkok SET 00/4/75) 68554 684% 68629 686.97 724.93 03/9) 38673(2/1)

WORLD
M5. Capital hnU. 0/1/70) (ri 525.7 5312 5324 5515 0/8 487.6 03/6)

"Saueday Ort^ft Tihea Wrighted Price; 10437.7a Kntw Comp Ex. 89440.
asatriretto official recjcnlaUon.

Base fates of ail IitHces ire lM iscwC Srossrts 5E. KH OgdH.dte P4X- 1^110.jSE SoM-255.7. J5E
lodaSDfals - 2643 and Australia AD QnSoary am Muring - 500; (c) Closed, (n) UnaulbMe.

TOKYO - Host Active Stocks
Monday October 30 1989

Stocks Closing Change Stocks dosing Change
Traded Prices an day Traded Prices on day

Tokyu 848m 2A90 +150 Wakachltai izSm 2^60 +70
Tokyu Land 31^4m 1.790 +220 Nippon OH— 12An ijBsO +50
Nippon Express _ 24*m 1,780 +10 Mttau! Mining— HAm 926 +25
To+yu Dept SI 236m 2.410 +2C0 Tokyu Constr—. Ittlra W10 +17D
SutnHomo Matnl . 17Bm 1^60 +W) MeMmsha 10.1m ISO +120

Keep the world

in focus.
For many executives that could be a daunting

task were it not for the Financial Times. The FT has breadth

and depth of vision, an eye for events that are often in shadow and

the ability to provide sharply detailed analyses. In short— it keeps track

ofa global economy that's in constant motion.

Tb order caU 1-800-344-1144. In Canada 1-800-543-1007.

FINANCIAL TIMES
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4pm prices October 30 NEW YORK STOCK COMPOSITE PRICES
12 Month
Mgh Law 3m*

nfa to acm Seise
95, B% ACMSp 1.01

18
" H*a ALLob .12

4% 34 AMCA .120

84 41) AM Inn

234 204 AM In pi 2
1074 484 AMR
84 34 ARX
494 374 ASA 3a

304 154 AVX .24

684 444 AbtLab 1-40

154 12?24 AbiMK g

384 204 Action

17 144 AdnEjr 1.02a

724 64 Adobe
104 ie4AdobpM0*
104 74 AMD

Ch-pn
H 61a Close Piw.

DRYM.E TOOttHgfa law QuetoCtooe
- A-A-A -

74 214 AAR .45 IH 23 213 374 354 364-4
94 84 ACM n 1JH 11. 398 94 04 94
114 104 ACMln 1.28a 11. 375 114 114 1*4
104 8 ACMMnIJII 12. 999 04 84 84+ 4

M. 856 1(4 11% 714-4
11. *308 04 9 8+4
.8 17 77 1S4 154 154

3.3 94 32 34 34 34
10 1184 6 44 44“ 4

08 32 214 204 204-4
8 50B4 704 084 894-14

48 4 34 4
8.1 1907 494 484 494- 4
.9 27 000 274 27% 274
2J 18 1075 684 644 04%+ 4

B 124 124 124
13 74 AemeC A0 4.9 *18 104 10 * “ 4
04 54 AcnnE ns 10 TO 0 6% 04 84- 4

‘ *
25 331 364 3S4 354- 4

II. 89 104 » W4- 4
175 104 104 104

11 3 18 78 IS
774 74 74 74- 4

10. 94 294 294 204
IS 11 <3 04 0 0
4 0 91140 £04 594 594-4
1.7 130* 124 124 124+4
44 102138 104 104 194+ 4

37 24 24 24
3n 11 1375 44 «% 44

IM 20 270 384 374 384+ 4
, 11 33 104 «4 194- 4

204 184 AnteeS* 2.*0 12 9 23 19% 184 194+ 4
10 84AI«PdplB7 U 4 94 94 04+ 4

- - - -
9n zioo 964 984 084- 4
95 2300 99 99 90
gn *180 89 89 89 +1
n 8 195 234 234 234-4
in 12 S3 194 194 184
n 10 *88 44 434 434 + 4
1016*214 37 354 354+ 4
1.4 21 680 584 574 574- 4
5.1 53035 22 214 214 + 4
£114 1(9 354 354 JJ% + 4
51 17 861 314 314 314- 4

30 2 564 0584 584-4
1034 604 ABeflCp tJS3t 1B11 7 93 83 93 '+ 4— 183 7-70 1532 1332

10 S-16 8-16 6-16

2.7 7 40 384 374 374+ 4
70 10 2B2 304 394 394+ 4

IS 91 104 104 104
n 2068 184 >04 *% + 4

35 284 AMO pi 3
104 64 Adveal .12

624 48 AMrd.1 £78
14 124 ABVb -22

25 154 Abmalts 08
44 24 AIMon
404 37 V Airprn m2
394 174 AbWrt j00
254 1+4 Aligns

884 884 AtaP pi 9
1004 93 AloP pi 9.44

B0 804 AloP pi 828
304 19 AMAlr 20
234 M% Artmyw .30

534 324 Alberto 06
414 244 AibCuiA ns
604 324AMSD .80

254 194 Alcan a 1.12

364 23 AfcoSrf .78

334 224 AIsxAlx 1

714 57 Alar*

24 4 vjAJgtol

4< 4 vtAlgl pr

204 AlgLud la
404 354 AllgPw 3.08

184 104 ADenG
254 18 AIrgn n .054

IS 10 AHlCap 1A8
244 234 AJIsil pf.S3«

274 t04AlldP(t
404 3l4 AkJSgnl 1 80
104 10 AlatMu .78a

104 94 AlsMIl .73

114 94 AM10 04
104 94 AMK72 n.13a

K) 9 AlsMP n 90
414 27 AL7EL «7JB
7B% £0% Alcoa 1.80a

174 «J4 ArrraxG .08

294 204 Ame* no

id. 19 *121 M% 144 *j£* <£

7.4

70
in
7.4

354+4
!ir 4
MJ4+ 4

104 W4 AmBaa JO
134 11 ‘

2n 71 234 234 _ .

IS 78 104 d 94 94-4
6.1 ID 1906 354 35 354 +
7.4 56 104 104

1S« ID 94
122 10% 104
08 84 »4
373 04 94

sn (0 Ml 37 304 364- 4
23 6x8068 604 604 094 + 1

n29 403 1S4 15 154+ 4
27 34498 214 214 214+4
1.4 S 423 144 144 144
4J> 11 158 124 12 12 -4

J 741 6*0 54 5b- V
18. 75 114 104 11

15 71080 414 40* 404+4
47 1563 u25 274 274~ 4

£5 11 1843 894. 684 69 -

2A15 12 334 334 334
19 11 I 204 20V 204-

214 194 ACapBd 2J0e 11. S3 204 194 204
234 »4 ACapCv £6Se U 40 21 £04 ?o4
94 74 ACapIn 1.10a 14. 308 74 74 74+4
114 04 ACMfl .60 8J 11 7 84 84 84 - 4" 27 13 1726 404 49 484+4

7J 103518 304 304 304+4
£3 (4 6681 37 384 584- 4
in 17 2302 104 174 W +4
an 91077 354 344 5*4 + 4
11. 39 84 8 a
If. 17D 94 94 94
10. 130 104 10 104
10.13*130 224

'

4A
is _ _

65 454 Amrttl 8292 4313292281 604 604+ 4
109 61% AliriOr .48 n 132800 10*4 1024 1024-14

99 9 945 0 d 74 74-4
74dT4 74- 4

14 Amcast M
164 5% Aradura
zf4 10 Amu pirns

44<2 274 AmHeS .00

27% 154 ABancfc .16

814 51«2Amflmd £44
394 25 A8MM 92
27 184 ABosP s .80

604 *4 ACyen ms
31 25% AEJPw 240
304 25* AmExp M
294 lTVAPemly X
384 294 AQnCp ISO
84 74 AmOvt .84a

54 AQIP i.06a104 . .

104 04 AGTT nl.02

£4 174 AHUPr 228
284 25 AHaril 1.20

1074 «4 AHoma 100

130 104 10 104
.13*130 224 214 £2 +4
Ml 18 274 274 274- 4
MS 1146 1024 1024 1024- 4

204 74 AMI .72

a 74 AMI wd
104 10 AOF n nee
404 274 AProad .00

184 114ARent 2
94 74 Amffll am2
184 10% ASB 90
194 124 ASB pi 191
54 24 ASWjp
724 51 4 AmStor 1S

9 21 10 n 10-4
22 23 090 284 0284 274- 4
18 7 60 124 124 124+ 4
20. 2 58 74 d 74 74- 4
an 7 785 1040 94 04-4
14. 405 13 dU>4 12^- 4

274 AT&T 120
214 164 Amwtr J4
154

'

134 AWM pn25
IS

" 64 AmHall Be
394 294 Antenxi 12B
20 124 AroeOp .10

2S 24 2%
1123 715 S44 594 5* +1
2921 10734 43') 424 434+ 4
4.1 10 334 174 174 174+ 4
89 *790 15 IS 15

50 64 84 64+ 4
14 12 W 374 374 374+4
.6 71 899 184 164 18%- 4

164 12_4 Arnett* 54 59 17 419 13 124 124“ 4124 ._

_

87 104 K>4 104-4
804 34. Amoco *190 49 14 2786 *74 484 47
11 94 AmevSc 1.06a 11.

27 16 804 44^1 434 434
22 10 13% 134 124
12 124 64 6% 84 - 4

38 12 74 74 74+ 4
SO 8 SS 20% 284 284

14 2722 4 34 4 + 4

494 404 AMP 120
154__ 124 Ampco JO
154 84 Anwe .08

94 84 Arose
29 lj 22% AmSth 192

34 Araemp
2*1) Anadrt
8% Analog

374 241) Anadrk JO
124 a%
21 8 AiicbGl _Q2J

29 18% AngeBc .78

11% 6 AngeH 152
46 30 Anheua 98
104 74 Antbom
20% 10% Antony *A4
36. 26 Aon cp T.dO

1933 386 30% 304 304+4
64 84+ -

11 484 9 84 >4+ 4
4087 204 204 204 — 4

2914 492 284 284 264+ 4
‘ 104

-
15. 57 104 104 104
29144182 384 37% S7%- 4

13 427 144 144 1*4- 4
£9 9 115 15% 154 154
39 12 69 384 384 354- 4

18% 64 Apache 28 1928 1140 144 144 14%
12% 114 Apex n .15* 19 197 11% 1l4 11%- 4- - - - an *5500904 *4 904- 4

99 *50 82 82 82 -14
an 50 £64 364 264

9 1110 304 36 304+ 4
21 105 10 94 10 + 4

9 122204 304 294 294
79 7x203 344 34 34%

914 804 ApPw pB.12
834 734 ApPw p(7A0
£74 25% ApPw p096

30 AfVBe

_ 194 AitbDn .10b

404 284 ArcoCti 250
27% 164 Aristae a 1

254 18% Adda 198
40 30 Afttapr 3
134 9 Aimco 20a
244 22 Armc pE.10
504 314 ArlKWl 198
74 *4 ArawE
144 94 AnaE (9194
384 124 Artra

2fi4 15 Arvtn 98

527996 204 »4 *%- 4
23% 224 234

354 254 AsarCO 180
104 AsCoel 92

43 31% AshOII I

184 8 AslaPc 97a
154 5% ABfflhw 190a
23% 1(4 AWn s t

28 83% AdGaa 198

4.721 918
89 0 46% 454 494- 4
19 51B44 10% 104 10%+ 4
99 8 22 22 22 -4
£7 11 083 394 88% 39 - 4

748 44 4% 4%
19. 32 W>4 *4 H>4
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25% 22% UOC pi

X% M% IKU 225
X% W% ULB FH1.16

44% 37% IUB PO»0
10% 6 UNCtnc
42% 24%UNUU X
34 20% USFG 2

X

48% 40 USFQW.10
7% 2% USQ
2S% 21% U8UDO 1
90% 17%USTt X
38% 28 USX TX
X 44% U6Xpr 3X
12% 7% manta
37% 0<|UlfM X
43% 32% Unflavr 100a
74% 56%llnMtf 20E«
41% 31 UnCmp L48
X% 29 uoarb 1

X 10% UManC
27% X Un6ac2OT
40 34 UnElpOX
47 « IXpf 4
46% 44%UnB pHJO

91% X UBpft. 8
x% » uapot a
19% 12% UnExpm
01 M% UnPac 220
18% 11%UPWraX
W% »% UiTam X
24% X IMdadF A*
50% 16% UnWya 1

64% »%UntayftB.75
9% 1% Untl

21% 13% L1AJ4 X
19% l2%UBrmnd JO
33% 23% Ulflun 202
X% 11%lMOnd .64

31% 20% Unttton

11% 8% UKtofl JBa
5% 2% UMMM
2% 1%UPkMn
84% X UaakO .12m

2% 1 USHom
27% »%USShM AS
57% 29%USSwbX
76% 55% USWmi 3.7B

57% X% UnTacf) IX
37% 38% (MTaf 2
M% 15% UWR . M
8% 6% UnRrde
35% 21% Unhwr X
X 20% UrrvtCp IX
28% 16 UnvFd a

X. a 26% 26% 25%+ %
It 6 X 22% 22% 22%- %

02 29% 22% 23 + %
SBQ 58 98% 87% 90 - %
40 9 321 24 23% 23%- %
BL0 1 <2% «% 42%

8 1438 6% d 5% 8 - %UO 1500u«a% X X +2
8.1 11 744 31 90% X%+ %
BA 8 43% 43% 43%+ %

3 577 3% 3 .3

44 9 130 22% 22% 22%
16171005 27 26% 28%- %
40 W STM 33% 33% 33%

" 1^^
20S 132 40\ M%+ %*
20132228 12% 71} 72%+ %
42 81X7 35% 34% 33 - %
41 68019 25% 24% 24%- %

12 277 17% 17% 17%- %

W 33% 33^ 3+*l

2 36% 34% 3ffi-.%

1 48% anusurs 140

I

0% 8% Ustw* so
|

31W 17%tMBGo 144

,

2S% 25%UtflCo-ptt44

21% W% UWCfl prrJ7
- V-

30% 27% VF &p f

8% 6% VMO n IX
1ft 9% Vfttt SO
16% 6% Valero ,ioa

28% 2S% Valor pfftX
22% M%VaJN0 2

X

2% \ VMayin
19% 14% VonOm X
10% 8% VKmpM X
10% 7% VKMT A0?a
12% 9% VKML nJia
2ft 24 VKmLpi
6% 2% Vmo
80S 20% Vartan X
8% 2 verity

22% X%Varilyp|1X
13% 12 VaaSa IJNta

6% 2 Vasvn
X 78% VaEP pf7,72
or n ux*p«x
101% 94 VaEP PAJO
M% 74 PC.46
»% 19%vway
86% 9a%VtauOl1X
3B 38 VMS n
3% 1% VrUCC
22% 11% Vom
X% 30 VUhdlol.X

- W-
26% U%MCOR SIX
13 S% WMS
24% 21% Wit H BIX
30 M% NWwnff
22% 15% WachM X
8% 6% Woinoe
48 29% WaliOrt 30
SOk 29%W0«m X
29% 19% Motes » AO
87% 32% MfOrnC »
T% 3% WmCpt 021

116 70% Marmt 2J0
29% 23%WomOa1X
29% 24 WabNailX
30% 28 VtaMK 2X
87% 38 MM X
27% 29 WattJfl AO
11 8% Wunvi .12

S% 1% WaanU

»% 0% VArtrbD

0% 1% Wedgci
31% 24% Wotan 1.78

16% S*3 Mam a 02*
37% Z7%WotaMk M
X 18% Vtatma a .12

X% 58% WaUsP 3X
20% % MHFM IflJfc
7 4% wsnays X
22% 13% west 02
S8% 37% WtPtP* IX
17% Q%tMaMEgX
0% 0% MCMA
16 11% VRQs ptIX

S % WUnim
14% WUn (VA

16 6% MUu pIB
72% X%MMX 2X
22% rr\watpc nS8J
33% 28% Wawco 1

32% 23% Wayorlt IX
40% 33% Weror pr202
42k 35% WMbTn
18% 7% yJWbPft

38% 20 viWPilpf

32% 23% WTirlpi 1.10

17% T0% WhOWit
38% 28 MbtotalX
13% 9% Wbat n

-

20% 10%WllaQAn
44% 29% wmam IX
61% X% WHtat pt3J7
24% 18% WHAL
7% s unaao xi
4% 1% OTnchei
20 12% Wlndmr
08 40% WViDts IX
9% 5% Wtonbg X
30% 25% WscEn IX
24% 20% WacPS IX .

45% 33%WHCo 1.72

u% m% womw .10

72% X%MoMNh1X
16 5% WrtdCa
19% !&%WrMVl209a
51% 94%«MBtayX8
10% 7% Wytelb X
X 20% Wytitta X
0% 4%Wyo*

to 63% Xerox

~

44% 2«%XTRA 72
39 9% XTHA pnx
4% 2 Zapata
21% li%2m>m£
2% % vJZaniir

2T% tt ZOOMS M
10% 7% Zonta IX

sn MS5rttr

tax -« «% M% 14%
x ii ss 3% as

7.1 3» 2% 2 , a%+ %
23 12 1BS0 51% 50% SI - %

3 28 2S% 28 + %
27183X8 37% 37% 87%
10. 18 482 10 10 10 +%
15191144 42% +1% 41% — %
11. W 9 9 9
7.1 10 270 »% 20% 20% + %
-96 2 25%- 25% 2S%+ %
80 » »% *»% »%

-v-v -
3.1 13 S31 32% 3Z% 32%
16. 555 «S •% 8%+%
1017 » 14% M% M%-

%

.7 121430 13% 13% 13%
13. 38 27% Z7% 27% — %
lfi. 00 86 17% X% 10%lfi W 86 17% W% 10%

10 1% 1% 1%
3018 292 17% X% W%- %
74 271 •% 9% 9k* H
If. X ft 7% 7%- %
8.1 144 »% 9% 10

23 24% 24% 24%
01 438 4% 4% 4% — %

12 14 OK ». 20% 21

11 3743 2% 2% 2%+ %
70 M 17 17 17 + %
9.1 49 13% fl% 13% - %

ITS 2% 2 2 - %
0J 290 X X 86 -1
U 0 92% 92% 92%- %
0.4 z8D uNB TO. 1® + %
08 28000080% M% 8ft%+1%

11 l« 1f% IS 15 - %
“•sasis-n

2 1% 1% 1%- %
805 18% MS MS- %

2013 S9B 45% 44% 44% — %W-W -
50 10 » 24 29% 23% - %
9 77 9% 9% 9%— %

7014 1X22% 22% 22%+ %102 22% 22% 22%+ %
2205 t4i 14% 14%

3.116 17 19% »% 1B«l+ %
47 114 % % 6% .A 254843 41% 40% 40%- %

1017 721 42\ 42k 42%- %
1619 IX 27% 20% 27%+ %
1.1X2895 83 62% «2%+ %
58T7 57 S% 5% 5% - %
2.4 18 927 108% 107% 188% + %
7.1 11 128 27% 27% 27%
46 19 26% 28% 26% - %
aa 11 X 29% 29 SB - %
10 27 2577 83 X 82% + %
2.1 6 17 23% 23% 23% + %
1012 m «% 9% 9%— %

11 4% 4 4%
954 9% d 8% «%- %
187 1% d 1% 1%- %

SB 27 X 30% 29% 30
25 8 12% 12% 12%
10 16(128 30% »% 294.- %
0 22 845 38% 05% 35%- %
40 7 579 77 78% 78%

94 1% 1 1

S% 20% — %
9 SB - k

5% S+ «•

9% .%- %

187 1% d i% 1%- %
59 27 X 30% 29% 90
25 I 72% 12% 12%
10 16(128 30% 29% 29V- %
0 22 845 98% 05% 3S%- %
40 7 579 77 78% 78%

94 1% 1 1
40151228 5% 6 6
1.7 M 24 18% 18% «%-%
2421 539 50% «$ X%- %

17 11 17 N -S S-
3 ’/S'138 a 7% 7% — %

3 14% 14% M%- %
2850 % % S+1-16X 15 014% 14% - %
204 6% 6% 6%+ %

37 10 1692964% 64% 64%+ %
45 37 »% 19% >»%+ %
08 8 348 28% 27% 2B-%
40 93006 26% 28% 26%
70 KIM 37% 30% 38% — %

1172 X% 37% 30 * %X 12% 12% 12%— %
*720 21 20% 21 - %

1172 X% 37% X + k
OS 12% 12% 12%— %

*729 21 20% 21 - %
42 172343 38% 25% 26% + %

2 W% M% 14%
30X1837 29% 28% 29 - %

2 249 8% d 8% 9 - %
013 a W% 15% 15%- %
30 17K X 89% 99% — %
•0 1 57% 57% 57% - %X 317 23% 22% 23%+ %
92 40 16 8% 8% 8%

IX 3% 3% 3*4- %
10 471 18 is% 16% — %

35 X 117 56% 65% »%+ %
39 142 S% 5% 6%39 182 S% 5% 0%
6012 8« 28% 28% 28k- %
72 10 51 22% 22% 22%- %
4012 1054 41% 41 41 - %
15 10 264 12% 11% tt%+ %
35 13 1730 57% 57% 57%+ %

0 386 12% 10% 1I%- %
12. 21 17% 17% 17%+ %
19 16 188 43% 42% 49
31 16 8 9% 0% B%- k
2010 X 22% 22% 22%+ %
y

»» 7% 6% 7%+ %
65 15 23a 57% 57% 57%+ %
80 7 122 24% <04 24% — %307122 , _M A-flL-VSfA

40 ft 48 14% H% t®%- %
18. 330 7% d 8% 7 - %
assaupsiS

«E4 *4% - %

80 ZSO
31 2900
11.X «
30X1419
30 94 (X
15 If 214
£3 S MB
60 B12881
TO. 1X2

243
£020 X
1511 52
75 S 225
4015 XB
0 6
20 X

27
X

.3292785
848

2728 080
lift 112
54 12 1800
21 TO 2314
£7282800
6421 74

82 SS
21 X 4
3911 29

17 1468

17 X%
74% 72%
12% X
15% 15%
18% «%
18% dl^t

% *7%

2% 28%

sisa

5S-Hm
v-
18 - %
KiS
S%- %v
S- 1

X + %

W%+ %

28%

san

Sates South ora KMAfctaLraarty Mgta and tews raSoct Mm
pnwtous ta woetea plus ttM current woo*, but not the iataot
Madino day. Where a spill or stack dhrldand amounting to 26
percent or more has boon paid, the yaer'a MOberdy range and
dividend ore atom lor tbe now stock only. UMaaa odwiwtae
noted, rates oi <fivtdorai are annual dtabureelasnta bsaad art we
bueat dacUratfon.
wdMdend atao xmfs). b anrnwi tax of dMdand ptaa xocfc

tavtdsnd. c+lqiddatlnq dhrldand dr+oallad. d-new yearly low.
edhrldend declared or paid in preceding 12 months, o-dhrtdwid
in Canedten tends. arOtect ta ISX nor+teeldance ton. iXvtdend
dactarsd alter apw+ip or stock dMdsndL >dMdoad paid Bite
year, omitted, deterred, or so action taken X latest dhrldand
meeting. k-dhrMM declared or paidMe year, an accumulative
laaue odta dividends In arrasm i+naw issue In Dm post S2
weeks 7he Mgl+tew range oegtim wWi the start oi trading,
nd-namt day tteihrory. P/E price earnings redo, r-dtvldond

: dactarad or paid ta precndlno 12 months^** stock dhrldand.
" toelr Ml OMdands t—gtn wBh date of spUL ste-ealas
HMvktend pnM fat stock in preceding lAnotdbs eaMmatad cash
value on ao+dltddend or eM+ftebteullon dote, u+tew yearly high,
wamdlng halted, v+ta bankruptcy or receivership or being
roorgantaed wider the Bankruptcy Act or securities leapmarl
by ouch companies wddtatrtauted. te+whon Issued, mete
worrante, *e*dhrldand or as+lgbts mdtete»disti1bwtea *w-
without warrants y-na-dhrldond and ealaa InfulL yh+ytald.
znalaa In lulL

AMEX COMPOSITE PRICES 4pm prices
October 30

Stack UsE 100b Law CtoaeChn,
AT8E 3S7 15% M% 16% + %
ATT R85Be 88 55% X 56% .
Acton 3 32 16% 16% T6%- %
AirExp 10 201 18% 15% 10%+ %
Altai SB TO Ik Ik 1%- %
Allstar 1 X 3% 3% 3%- %
Aiphaln W fi III 4% 4%
AJzh 73 797 38% 37% 37%
Amdilf .10 7 X00 17% dll % 11%-%Amdilf .10 7X00 13% 011 % 11%-%
ammA ja a M ib% n% n%
AMBJd 22. % % %- %
APvd 330 7 2 09 68% 68% - %
APrec 30 30 9 U19% 18% »%+ %
ASdE 96 7% 7% 7%- %
AmSwtJ ,72e 60 4% 4% 4% .
ArcAtak 13 00 11 ffl% M%- %
AreCm X 1% 1 1,
Aimtre 9 I 2% 2% 2%— %
Astro® 6 1% 1% 1%“ %
Atari 1319 9% 8% 8%+ %
AltaCM 2 IX 2% 9% 2%
AudvOK 2 2% 2% 2%- %

- B-B -
2% 2%- %

B HO £85e W 17 17 17 - %
BAT 5Se TO 2327 T1 11-18 11% 11%+ %
BSN X 5% 5% S%- %
BaryRO 13 9 11% ”4 11}+ %
Beard SO 8 7% 7%- %
BargS 9 52 X 187 25% 24% 24%- %
Bicep 1.X M 82 28% 26% 26% ,
BtikM 1 X 14 33% 33% 33%- %
BcoflA X 103 16% 16% W%+ %
BkwntA 46a 2 22 9% a S% »%- %
BoIrPh 04 8 2218 13% X 19%+ %
BowVM 5* 4} 12% tt 12 - %
Bowmr 34 17 1% 1% 1%- %
Bowne 56 28 178 11% 11% 11%
Brscn g 104 3 23% 23% 23%

- C-C -
CMICp 119 X 2% 2% 2%+ %
CalEngs X 224 11% 11% %
CalpMjpja 8 183 7% 7% 7%- %
CamCr .40a 12 ttffl 25% 1«% W%- %
CsstiA s .U 10 *5*6 12% 12% 12% + %
CFCda B0la 729 4 13-18 4% 4 13-19

ChDvB X 7 36 3S% X%- %
ChDevA 38 243 36 85% 3&%- %
ChpEn 68 3% 3% 8%

,

CWPwr .11 10 5% 6% 5%+ %
Cnifiv 103b to 7 2ik 2ik 3ik~ k ,

Cotimc 558 17 «S 22% 22 82%+ % |

empire W M2 4% 4 «
Congtt 538 1% 1% 1%
c*vuua US 1 16% 16% »%
Coron 05a 2153 7% 7% 7%+ %
Cross 124 « 97 34 33% 34

GmGP J.Me 7 9 20k 2B »%+ %
CrCPB 1.10a 7 36 27% 26% 27

Cubic At 7 «1 16% W% W%- %
Custffld 77T k 7-« %+1-16

Stock Dtv.E lOQs HV> I

Cyprfd 84 11%
— D-D -

Dl Ind 5 1%
DWG 1685 15
DataPd .X X 397 9
Debnad 312 7-16

ognkn 31 4 2%
Dkrdss 113 6 2%
Dmn X 5
Duplex J2 13 17 21%

- e-e - .
EAC 1 5%
EastaCo J£ 18 11 17%
Estop £900 8 34 20 I

EchoBy 07 826201 18%
SWB» .» X 17 12%
Elalnor 3187 7-W
ErnotrA X %
aeco X 872 9%
EncUkr IX 2%
E&pay 00 10 5 16%

FObtad JO 11 1 95%
FAcoi»fl08
Bscw» .rot

813 9
2 11%

Rules JO 10 21 X
FOWL 30 307 88%
RHyr .10 20 64 13
FruttL 0133B 12

FiaVU X 2%
Frutt. 0133B 12

FiaVU X 2%
- G-G -

on 11 97 4%
GtartFd 50 16(741 28%
own o in 9%
OtatHtr 1 11 624 42%
Otnmr 1 14 3 23%
GloMR 142 5%
GklFW 4 203 %
Cronm 20 mo 7%
Graktrc 20 16 11 21%
QCdao .40 X 19%

ttahpd 1271
' 10 11 13%

Hasbro .16 16 X500 22%
KBhCh 11 7 2%
HBwn £88 3 1196 5%
HUco -TO 17 a 11%
Hartt&i 24 1%
HottyCp j40b 8 75 32
HataeSb 47 278 4

11 11 - %

8% •%- 4
% 7-M+J-W
2% 2%+ %
2k 2k
4% 6 + %
£1% 21% — 5

6k 5k- k
17% 17%
d!9% X - %
15% 18%

%
5-16 5-16

ii S-v
38% 35%
•% B 16-16-1-18

11% 11%+ %X X
X ffl%- %
12% 12%

a
3% 4

“AV "

41} 41%- %
23% 23%
B% 5%- %
7-16 %
6} «%- %

21% 21%
19% 13%

19% 13%
22% 22%+ %
2% 2%- %

normal 44 17 133 29%
HmHar 226 0%
HfloOT 02s 278873 1%
HoimEn ft 240 S%

- 1-1 -
IGH 11 IMS »%
B8 38 15 1 ft

InpOfl QUO 50 51%
tastOy TO 22 1%
teS^y -40e 1 17 2%

2% 2% — %

q &- -

31^ 31%- %
9k 3k- k
*% *%- %

a a*'
4} 4%— k
B 8

51% 61%
1% 1%
2% 2%— %

WCiy 9 .72

ton* .12b

Kkuu*
Witty .Ms

Latsiww AO
LssPhr
UUy wi
Mansi
Ipasta 09
LynohC J3Q

Uecfia .44

Udcore
Mom 40
hheKStr
USE 04a
uoegA

NtPotal -02|

NflRtys 50
NatenH
NeoUne
NltaAr

NY Toe .St

NCdOfl 30
Nwnoc

OEA
DIM
OdatA
OdstB
Ofetaca 28
OOHep 1(<Ba

PaDCp At
PogGM .Me
PeapBo 56
PortniC 00
POtata 153
PMLD .160

Ptthmy 100
PhfGoin .12

PrssdA .10

PrcCma

-E MBs H%h Low
23 X X

230 TO%dO%
12 27 4% 4%

W3* 6% *%
61 1M2 13-32

X 9% 3%
- J-K -
U It1 33 22%
40 087 29% 29%

10 2% 2%
• ft 3 8
0 1 4% 4%

98 1609 7% 7%
- L-L -
6 TO 7%X 2%
8 17 17% t

94 a 2%
114 % »•»

X 179 S% Bh
23 198 19% 11%
22 2 26% 28%

- U-M -
117 1% 1%

3 442 $% 5%
40 21 16% »%
6 770 43% 43

117 1% 1%
3 442 $% 5%X 21 16% 16%
6 770 43% 43

293 83% 832%X 2% 2%
6 10% U%

16 08 8% 7%
31 832 17% 17%

17 9% «%
- N-N -
6 447 8% 8%

164 7% .7%

20 - %

*X-k

3%

23 + %
2B%- % I

2%+ %

rt+%
|

k::\
6-M+VK

12%+ %

Is
08 8% 7% 8% — %
02 17% 17% 17%+ %
17^9% 9% 9%

w" 8% 8% a%— %
54 7% .7% 7% .9 6 4% <%- %m i% i +-16 1 ns
83 S% S% 5%- %
31 12% dia%

14 660 Xk »%
7 ie% 18%

129 9 0%
-O-P-O.
15 11 39} 38%
163 798 9% 9%
38 ft 4% 4%
a 2 5% 6%
1ft 47 19% 19%
3 3 10% 10%
21 292 32 31%
£1 2730 12% 11%
9 17 18% 18%

79 X 36} 98}
.1 14% M%

10 1180 21% 20%
13 15 103 108
11 714 11% 11%

zdtl 7% «%
73 5 5

S;l
’li-v

i

ii% - %

Sii
20%- k
103
1<%
7%+ %

,

Stock Ote-e 169e HWi Low
Prism 11 X 2% 2%
ProMad A2 12 IS 4% 4%
ProCre 10 16 5 4%

- 17—H -
KBW 11 15 8% 8%
Ragan .12 » » 23%
RaCap 11 X 12 11%
Riedel X 6 14% 14%
Rogers .12 148 KS% 25%
Rudk* AOm t8 SO 2E% 26%

- 3-6 -
SJM 102 17 8 26 25%
Sdwta 56 X 1 18 15
SbdCp 50 2 130% t»%
SifceaA 28 14 140 16% 15%
SpedOP 3X9} 3%
SpeUng 23 62 11 11

Slard 04s 9 X 2% 2%
StertSit 64 7% 7%
SyrvMoy AO 6 IX 9% 9%

- T-T -
TO 311 1% 1%
7N 14 4 1% 1%
TahPrd JO 10 101 13 12%
TUdyS 18 X 24% 24%
TMDta JB 101 343 40% 99%
Tstasph era 9% 3%
TampCJOe 135 13% T9
TtoMt 4960 12% 12%
Tharmd «£B IS 14%
Tteliis 26 233 17 16%
TodPot 00 10 25 28% 26%
DkCty 25 97 7% 7%
TuDMBX 238 8% 8%

U- LI -
.UBictMp02{ 29 X 2} 2}
UFCodA 23 3 2% 2%
US Ceil a 31% 31%
UovPai 32 W 7% 7

- v-W -

WFtg 06 0 2 9% 9%
UlAmC»40b 24 32 40% X%
WHO 2 7 2 2
WsngS .12] 17X 5% 5%
WingC 08j 21 9% 9%
WsflPtt 104 20 38 2B0% 288
WtMrd Ml 9% 3%
Yfencc 05 e 1 15% 16%
WeHAoi 15 11-16 %
YMBld 079 30 4 9}
WAmSc <40 TO » 22} 22%
WOlfltt 11 970 7% 8}
WRET108 IS 101 18% 18%
Worths 14 39 11 10}

6%
23k~ %
12 + %
M%
25% +1%
28%

26 + %
IS
12S%-3
«%- %
a%- %
ii + %
2%
7%+ %
»%+ %

1%- %
1%
12%- %
24%- %
38%— %
3%- %
13 -%
12%+ %
14% — %
16%- %
28%
7%
B%+ %

2%- k
2%

31%- %
7%- %

9%

2 + %
5%+ h

288 - %
3%+ %
16%+ %
1MB+1-1S

32}+ l
6}- %
14%- %
T0%- k

Stock Utf. 108m
AAW fid 23 911

ADC 19 116
ADT » 1583

ALC Ii 294
A3K 8 719
AST Ate
Aclaims 0*3
tanoa ft 24
AdARt i 14 78
Aduom 32 20<

Adacu.M 14 303
Adapt 32 S3
Adlnot* 26 523
AdobeS *.141 12 348
AdvCh 8 IX
AdvPoty 830
AdvTot 31 230
Adwto.lOs 170 256
AdvoSy 31 IBS

100a Hh^i Lew last Chap
23 911 23% 23 23%- %
13 115 15% 16% 15% + %
m 1583 »% 29% 29} + %

294 2 1} 1}- %
8 711 8% 7} 7<- %

848 10% 9% 9}- %
0*3 7h 9} «}- %

6 24 20% 13% »%- %
14 78 10% TO TO * %
32 20< 20% 20 20% — %
14 3025 1-164 t^M4 15-18- %
22 SS 1B% 15} TO + %

'

56 523 19% IB N%
12 348 M% M% »%+ %
8 IX 7% 7 7%

630 8% 3} 8 — %
51 230 20% 20% 2C%- %
170 256 Bk 4% ft%— % ,

31 IBS 7% 7 7%
9 41 31% 51

AHBsh 81 104 11% 11% 11%+ %
Agneyfl I 15 1352 12} t2% 12}+ %
AirtM X 228 5% 4} 6%+ %
AhWISC I 13 Ml 11% 11 11

AJreaa .« TO «7 10% 10% W%- %
Also 1.151 41 31% 41 31 + %
AteoHt 8 14 14 TO - %
AktoS 11 304 15 14% 14%— %
AtovSr J2 a* 939 11% II tl

AMxBkl 00 I 312 35% 34% 3*%-1
Alien 00 S 4 32% 32% 32%- %
AlegW 9 31 7% 7% ?%+ %
JUIMtfk 243 10% 10% K>%
uam » 6% 6% 6% + %
A9**ast 33 834 24% 84% S4%+ %
Aitm 17 BOB 8% 8% B%+ %
ASM 132 4% ‘ 7} Ok+ %
AFFF _ .
AFTVE 1.70 67 13% 13 13
AWAM TO 837 10} W% 10%+ %
ABnkr 50 9 216 12% 12% 12%+ %
AGraSt 06 214 17X 32% 31} 32%+%.
AMS 34 753 13% 13% 13%- %
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Programme trading fears

keep Dow on the defensive

Wall Street

THE SHOCK of last week’s
sharp decline, coupled with
mounting public concern about
volatility related to programme
trading, kept the equity market
on the defensive yesterday,
writes Janet Bush in New York.

There were modest price
gains in the morning as some
investors snapped bargains
but volume was low and the
mood highly cautious.
The market ended off its

highs, with the Dow Jones
Industrial Average closing 6.76

points higher at 2,603.48 on low
volume of 126m shares. Key
Indices on the American Stock
Exchange and the Nasdaq
over-the-counter market closed
lower.
The Dow fell more than 90

points last week, partly
reflecting a string of disap-
pointing earnings announce-
ments and concern that the US
Federal Reserve is not moving
swiftly enough to ease mone-
tary policy in response to
mounting economic weakness.
There has also been a resur-

gence of criticism about the
wild swings in the market
caused by stock index arbi-

trage.

The increased debate since
October 13 has once again
made programme trading a
public issue and may have
started to undermine parthhpa-

EUROPE

tion in the market by individ-

ual investors and some money
managers.
This week, the stock market

will be looking carefully at var-
ious economic releases. The
conventional wisdom on Wall
Street is that the stock market
will not be able to make prog-
ress until the Fed is seen once
again to ease policy. The last

easing, to around 8% per cent
on Fed Funds, was in conceit
with interest rate rises in
Europe early this month.
Financial markets will be

focusing particularly on publi-

cation tomorrow of the Fed’s
Tan Book of regional economic
reports, used as a guide to
monetary policy-making at the
Federal Open Market Commit-
tee, and on Friday's publica-
tion of October employment
statistics.

Another weak employment
report on Friday might trigger

an easing to an 8% per cent
Fed Funds rate soon.

If a clear move towards 8‘A
per cent does not emerge, the
stock market could find the
going difficult

In spite of the sharp fall last

week, the Dow has still not
been near a test of the 2,500
level which many think is a
prerequisite for a further, sus-
tained rally.

UAL yesterday rose $3% to
$274% on speculation that Mr
Marvin Davis may be planning

a new bid for the airline and

Revival of takeover talk

brings no boost to volume
BIG markets brought
speculative issues back to the
table yesterday, but some of
their smaller brethren were
worried about tax, and other
politico-economic issues, writes
Our Markets Staff.

PARIS was helped higher by
a sharp rise in Navigation
Mixte, as it returned to trading
after a week's suspension and
was immediately driven up by
speculation that the Paribas
bid was running into a battle.

Allianz of West Germany,
which agreed last month to
buy half of Mixte’s insurance
interests, said yesterday that it

had received official approval
to lift its stake In the conglom-
erate from about 5 per cent
now to over 20 per cent It also
referred to last week’s board
resolution at Mixte. describing
the Paribas offer of FFr1250 a
share as too low.

Mixte shares closed FFr108
higher at FFr1,908, a rise of 6
per cent. Heavy trading of
about 32 per cent of the com-
pany's capital helped to swell
overall volume, but this was
nevertheless thought to be
fairly low at FFr22bnt.

Wall Street’s better opening
helped a still unsteady mood
and the OMF 50 index gained
8.4 to 482.95, after last week's
5.9 per cent fall. The opening
CAC General index was at
5022, or 10 per cent below its

October 11 high of 561.6.

FRANKFURT was still situa-

tion-driven, but motoring
slowly with turnover down
DM1bn to DM2.6bn, the FAZ
index 4.06 lower at 615.09 at
mid-session and the DAX
recovering slightly to dose 326
higher at 1,46629.

The situations were
well-worn. Continental, the
tyre manufacturer, rose
DM6.50 to DM340.50 on the
hope that one of a sheaf of
takeover rumours, involving
domestic, Italian and Japanese
contenders, might come to frui-

tion. Continental ran third in

ISTANBUL share prices
jumped by 46 per cent in
nervous trading before the
expected election by Parlia-
ment today of Mr Turgot
Ozal as Turkey’s new Presi-
dent. The index rose 7128 to
1,63123.

the volume stakes with
DM137m traded.

Veba, the acquisitive utility

which has had a string of fine
results, and a strategy which
involves diversification away
from electricity generation,
rose 50 pfg to DM316. The man
who built it into West Ger-
many’s fourth-biggest in terms
of sales, Mr Rudolph Bennig-
sen-Forder, died on Saturday,
having been chairman of the
management board since 197L

In May, Veba bought a 46 per
cent stake in Feldmflhle Nobel
which, until yesterday, bad
outperformed the market by 20
per cent over one month, and
by 53 per cent over three, on
the view that Veba would soon
bid for the rest, or sell its stake
on to another company which
would. Feldmuhle fell DM8 to
DM54020 yesterday.
MILAN remained depressed,

the Comit index foiling 3.71 to
639.97 in thin turnover, esti-

mated at around Friday’s level

of L170bn. General sentiment
was influenced by the confir-

mation of two widely expected
rights issues, from Alitalia and
Mediobanca.

Price and timing of the Ali-

talia issue have not yet been
announced, but it is estimated
that the two cash calls could
account for around Ll.OOObn,
or roughly 10 per cent of the
total being raised from the
market this year.
AMSTERDAM continued to

pace itself by London and Wall
Street, whose better perfor-
mances during the Dutch trad-

ing day yesterday produced a
partial recovery from last

week's 5.4 per cent drop. The
CBS tendency index rose 22 to

179.9; news that Mr Wim Kok,
leader of the Labour Party and
a former union trader, would
be the new Finance Minister
had Uttle impact
Center Parcs had a rather

mysterious FI 4 rise to FI 64,

apparently with one big buyer
in the market
MAimm was true to form

and showed little immediate
reaction to the overall majority
won by Mr Felipe Gonzalez’s
Socialists in Sunday’s elec-

tions. But the steady down-
ward drift erf last week came to
a halt with a rise of 0.08 in the
general index to 30429.
There was more positive

news in sharp increases in
third quarter profits at the
Banesto and Central banks.
But investors are still feeling

very uncertain, both about the
direction of world markets and
about the economic measures
planned by the Socialists, and
volume remained low.
BRUSSELS fell further on

fears that Belgium's corpora-
tion tax win be cut on a nomi-
nal bads, without easing the
teal tax burden of companies.
The cash market fridpT closed
89.45 lower at 620527 in slow
trade. Past speculative appeal
Called to support Groupe AG,
down another BFr400 to
BFrll25a
STOCKHOLM worried about

the prospects for a planned cut
in income taxes, and the
Afflrsvarlden General index
foil 17.4 to 1220-7.

OSLO was nervous ahead of
Friday’s revised state budget
and disappointed by third
quarter company results. Hie
all-share index fell 720 points
to 47228.
HKIaiam closed higher in

very quiet trade with many
investors still staying away
because of uncertainty over
the economy and worries about
the WSztsild Marine shipbuild-
ing company which is facing a
bankruptcy hearing today.
The Unitas all-share index

rose 02 per cent to 6662.

Staying power becomes a
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MARKETS IN PERSPECTIVE By William Cochrane

had approached the unions for
their support.
Kellogg fell $1% to $69% on

news that the company has
indefinitely suspended work on
a planned $lbn cereal plant
and on its report of third quar-
ter earnings below the year
ago leveL
Chevron added $1 to $67% on

rumours that Peanzoil Is build-

ing a stake in the company.
Nashua, the office products

company, jumped $4% to $33%.
The company said that it plans
to repurchase up to lm of its

common shares in an attempt
to ward off a potential take-

over bid by Reiss & Co of Hie
Netherlands.

Canada
TRADING was light in Toronto
and the TSE 300 composite
index ended up 220 to 328720.
Turnover at 20.7m shares
worth C$233.4m was well below
Friday’s 26.7m shares worth
C$3182m.
Among the subgroups, only

moderate gains in financial
services and mining stood out.

An of the other sectors were
little changed.

Investors remained unhappy
with Campeau stock, which foil

C$% to C$6% after declining
C$l% on Friday.

The company said on Friday
that rumours it had filed for

bankruptcy protection in the
US were ‘‘ridiculous.”
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% change
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1 Week 4 Weeks 1 Year Sterl of
1989

Start at

1989

-6.67 -6.50 +65.79 +65.19 +6327
-3.56 -4.50 + 1027 + 621 + 1827
+ 022 + 3.56 +45.67 +27.96 +40.69
-0.87 -225 -1.84 -3.62 +8.40
-5.02 -7.11 +22.41 + 15.87 +29.60
-3.32 -720 + 13.53 + 12.72 +25.36
-325 -123 + 17.40 + 25.12 +38.CS

-3.60 -8-76 + 6.52 + 522 + 17.53

-420 -6.09 + 16.68 + 1420 +27.06
-5.79 -9.05 +47.17 +27.44 +3924
-2.67 -7.66 + 4.40 + 9.72 +21.72

-3.19 3.74 +30.57 + 26.75 +3025
-3.77 -4.79 +925 + 1823 +27.69
-426 -0-38 + 9.78 + 14.18 + 14.18

-327 -7.73 + 1223 + 14.13 +2126

-2.95 -6.41 + 3.99 + 1023 + 15.91

-1.19 -2.63 + 5.40 + 0.79 + 15.62

+ 0.50 -0.55 +23.38 + 1126 + 12.41

-2.18 -3.62 +40.63 + 35.39 + 56.09

-5.10 -7.91 + 8.31 + 18.95 + 2821
-3.86 -5.46 +2322 +23.49 +40.39

-1.97 -2-57 + 15.62 + 15.75 +34.92
-3.52 -4-58 + 1935 + 2025 + 37.96

-3.59 +221 + 127.34 + 120-38 + 12029

+ 4.64 -4.48 +32.43 + 3222 +4623

-125 -3.57 + 1927 +1424 +2223

Resilience was a frag-

ile quality in world
stock markets last

week. Only three of them rose,

two of those barely, and the

third. South Africa, was driven

up by the price of gold, the
standard escape hatch when
markets are in trouble.

The FT-Actuaries World
Index dropped 125 per cent on
the week, cancelling out the 12
per cent gain of the week
before. This tune it did not
have an ebullient Wall Street,

up on the rebound after its

plunge on Friday the 13th.

Japan, the other saviour after

the mid-October mini-crash,
put up a worthy, but more
restrained, performance.
Like a fighter who got off the

floor too quickly, US shares
staggered last week and
retreated five days in a row, on
disappointment with corporate
earnings reports and prospects
for some of the companies con-
cerned. They ended 3% per
cent lower after a 32 per cent
gain in the week before.

Japan saw nervousness and
profit-taking In conflict with

I Timm UmUmS. Goldman. Sachs a Co. and County NsMfeS SacurUaa

bullishness about interest

rate-sensitive stocks and com-
panies which are expected to

profit from the strength of

domestic consumer demand. It

lose 02 per cent, after the L64
per cent gain a week earlier.

Denmark has now risen,

albeit modestly, for four weeks
in succession. The relative

strength of equities is intrigu-

ing given that the Danish
krone is the weakest currency

in the European Monetary Sys-

tem, and that the bond market
has been weak because of this

and the country’s precarious
political situation.

Mr Flemming Barieth, man-
aging director of Danske Secu-

rities in Copenhagen, says that

investment institutions had
declared that the market was
cheap even before Europe's
October 16 response to the US
collapse. He also says it has
seen foreign investors buying
big shipping companies, banks
and the insurance company
majors, in contrast with their

apparent withdrawal from
other markets.

After a hesitant start with

very low trading volumes, say

brokers Hoare Govett, South
Africa picked up on the back of

a better gold price, and respon-

sible noises about economic
policy. Institutions are putting

more funds into direct gold

shares, particularly following

the move in the bullion price

over the $370/oz leveL
Last week’s losers, once

again, were more evident in

Europe, which was down
another 4 per cent, all told.

Within that, the 6.7 per cent

decline in Austria, after a 72
per cent drop in toe previous

week, reflects toe sheer scope

for profit-taking. Mexico apart,

Austria's residual 65 per cent

gain since the start of this year

is still the best in the world.

The accelerated 5 per cent

decline in France demonstrates
the more limited ability of
speculative activity to move a
market worried about Wail
Street, following the Paribas

bid for control of Navigation
Mixte.
A 5.7 per cent drop in Nor-

way. says Mr Mikael Sjowall of
Kleinwort Benson, was the

effect of a series of disappoint-

ing company results.

The other 5 per cent plus

decline was in New Zealand,

seen as a nervous reaction to

volatile world markets.

ASIA PACIFIC

Speculation takes up the slack as trade stalls
Tokyo
INTEREST was confined to
speculative stocks in Japan
yesterday, as a lack of incen-
tives and worries about global
frnanrfai trends depressed both
prices and turnover in the
broader market, writes Micfuyo
Nakamoto in Tokyo.
The Nikkei closed down

10925 at 35,417.44 after fluctu-

ating between a high oi

35223.17 and a low erf3523522
Sansui Electric, toe troubled

audio company, came under
heavy selling pressure when it

resumed trading after last

week’s news that it was being
acquired by Polly Peck Interna-

tional. toe British conglomer-
ate. It fell by the daily limit oi

Y200 to Yl.050 as investors
took a dim view of toe sale of
39.13m Sansui shares to Polly

Peck at toe low price of Y400
per share.
The Tokyu companies again

attracted by far the greatest
interest after a weekend report
in a leading daily newspaper
that the group had decided to
raise mutual shareholdings in
an effort to ward off unwanted
speculative stake-builders.

The transport to retail group
has been the target of Daiichi
Real Estate, which owns the
Tiffany Budding in New York
as well as sizeable stakes in a
wide variety of Japanese com-
panies.

Investors welcomed the like-

lihood of a reduction in the
number of the group’s shares
available on the market, and
Tokyu, toe railway company at
the core of the group, gained
Y150 to Y2.890 in the day's
most active trading of 642m
shares.
Tokyu Land, the real estate

company, was second with 1

31.4m shares and rose Y220 to
,

Y1.790, while Tokyu Depart-
ment Store, which is said to be
involved in negotiations to
acquire Bloomingdales, the

SOUTH AFRICA

-GOLD SHARES again closed
sharply higher in Johannes-
burg but below early highs as
the bullion price traded at
around $378 an ounce.
The JSE all-gold index rose

102 points to 1,763 shortly
before the dose. The overall

index rose 64 points to 2273,
while the Industrial index was
2 points higher at 2259.
Heavyweight gold share

Vaal Reefs closed R28 higher
at R368.

New York department store,

gained Y260 to Y2.410 in active
trading.

In the Tnarkrt as a whole,
declining stocks outnumbered
advances by 551 to 349, with
224 issues unchanged. Turn-
over was more than halved to
582m shares from the 124bn
traded on Friday. The Topix
index of all listed shares lost

5J.6 to 2276.60, while the ISE/
Nikkei 50 index in London
closed up L4S at 2,06220.
Last week’s announcement

that consumer prices in Japan
had risen more than expected

was a severe Mow to investors,

who had entertained hopes ofa
general trend towards lower
interest rates ever since the
collapse on Wall Street on
October 13 and the consequent
paring of toe dollar.

A Japanese national holiday

on Friday and toe announce-
ment of US employment data
for October on the same day
give investors all toe more rea-

son to remain uncommitted.
Tokyo is in a mood to wait for

direction from overseas.
Trading lacked vigour in

Osaka, too, where investors

retreated to the sidelines. The
OSE average lost 12725 to
36,21020 and volume sank to

49.6m shares from the 106m
traded on Friday. Mitsui Real
Estate, recently popular, lost

Y130 to Y3.050 on profit-taking.

Roundup
THE MALAYSIAN and Singa-

pore markets had plenty to
think about after last week’s
decision by Kuala Lumpur to

cot links with its neighbouring
exchange. Elsewhere the mood
was better, though not con-
vincingly so.

KUALA LUMPUR was ner-
vous about toe proposed split

with Singapore and the market
fell heavily as Singapore inves-
tors in particular sold Malay-
sian stocks. Wall Street’s losses
on Friday appeared to be just
as much to blame, however,
and trading was thin. The com-
posite index fell 1L73, or 2.4

per cent, to 47021, with Selan-

gor Properties down 17 cents at
2.06 ringgits and Genting foil-

ing 35 cents to 825.

SINGAPORE expressed more
muted concern over toe long
expected move. What selling

there was came from small
investors, and the institutions

did little trading, the view
being that it was Singapore’s
stockbrokers, not its other
companies, that would suffer

from the split

Hie Straits Times industrial

index lost 16.49 to 1,302-78, end-
ing well above its lows. Turn-
over was a fairly low 58.9m
shares, up from Friday’s 492m,
and losses led gains by 216 to

15.

Lower-priced Malaysian
stocks and some plantation
issues lost ground. Against the

trend, Singapore Airlines' local

shares gained 30 cents to
S$13.60 after announcing
higher interim profits, and the

foreign shares gained 10 cents

to S$1820.
AUSTRALIA was forced into

a better mood by a sharp rise

in the price of gold bullion, and
toe All Ordinaries index made
up over half of its 28-point fall

on Friday with a gain of 152 to

12372.

The gold index surged S6.9

points, or 6.4 per cent, to

12952. and Placer Pacific, the

gold producer, jumped 35 cents

to A$3.05. Turnover at 108m
shares worth A$208m was well

below Friday's options-driven
123m worth A$600m.
Resources stocks were

buoyed by toe gains in golds as

CRA rose 10 cents to A$1020
and Western Mining 14 cents to

A35.72.
HONG KONG had Its first

gain in five sessions, but the

pattern of quiet, thin trading

was unimpaired. The Hang
Seng index gained 12.31 to

228020. well below early gains,

while turnover shrank to

HK$531xn from Friday’s
HK$660m.
TAIWAN climbed in near

record turnover, boosted by
newspaper reports that the

annual ceiling on inward
remittances of money would be
lifted further from toe current
NTC500,000 per person. The
weighted index gained 16429 to

10,602.07 as NT$172bn
(US$6.7bn) worth of shares
changed hands.

MeCaw Cellular
Communications, Inc.

has sold a 20% interest to

British Telecom USA
Holdings, Inc.

FT-ACTUARIES WORLD INDICES

Morgan Guaranty initiated this transaction,

assisted in the negotiations, and

acted asfinancial advisor to

MeCaw Cellular Communications
,
Inc.
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